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Independent Auditor’s Report

To the Partners
Washington RSA No. 8 Limited Partnership

We have audited the accompanying balance sheets of Washington RSA No. 8 Limited 
Partnership (a limited partnership) as of December 31, 2009 and 2008, and the related 
statements of income, changes in partners' capital and cash flows for the years then ended.  
These financial statements are the responsibility of the Partnership's management.  Our 
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America.  Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements.  An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation.  We believe that our audits provide a reasonable basis 
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Washington RSA No. 8 Limited Partnership at 
December 31, 2009 and 2008, the results of its operations and its cash flows for the years then 
ended, in conformity with accounting principles generally accepted in the United States of 
America.

JOHNSON, STONE & PAGANO, P.S.

April 2, 2010
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

BALANCE SHEETS

December 31, 2009 and 2008

2009 2008
(As Restated)

ASSETS

CURRENT ASSETS
Cash $ 4,269,244 $ 3,293,178
Accounts receivable, less allowance for doubtful

accounts (2009 - $466,950; 2008 - $294,308) 2,073,456 2,460,568
Short-term investments 416,458
Inventories 820,721 654,507
Prepaid expenses 260,219 240,726

Total Current Assets 7,423,640 7,065,437

INVESTMENTS AND OTHER ASSETS
Due from affiliated partnership 1,279,668 1,050,720
Due from general partner and affiliates 519,225 265,741
Plant previously in service, less accumulated

depreciation (2009 - $263,160; 2008 - $337,869) 21,985 30,613
Rural Telephone Finance Cooperative (RTFC)

capital certificates 42,142 42,507
Deposits and other assets, less accumulated

amortization of $25,304 177,598 146,821

Total Investments and Other Assets 2,040,618 1,536,402

INVESTMENT IN CELLULAR PLANT
Land 130,387 130,387
Cellular plant in service 31,346,784 33,160,699
Allowances for depreciation (deduction) (18,797,910) (19,516,791)

12,679,261 13,774,295
Plant under construction 3,489,725 150,247

Total Investment in Cellular Plant 16,168,986 13,924,542

Total Assets $ 25,633,244 $ 22,526,381

REDACTED

REDACTED
REDACTED

REDACTED
REDACTED
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2009 2008
(As Restated)

LIABILITIES AND PARTNERS’ CAPITAL

CURRENT LIABILITIES
Accounts payable $ 779,736 $ 761,616
Customers’ deposits 175,475 117,775
Taxes, other than income taxes 94,467 87,726
Due to former partner 1,678,426 2,266,730
Current portion of long-term debt 1,017,700

Total Current Liabilities 3,745,804 3,233,847

LONG-TERM DEBT, less portion classified as
a current liability 2,078,669

Total Liabilities 5,824,473 3,233,847

PARTNERS’ CAPITAL 19,808,771 19,292,534

Total Liabilities and Partners’ Capital $ 25,633,244 $ 22,526,381

REDACTED

REDACTED
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP 

STATEMENTS OF INCOME

Years Ended December 31, 2009 and 2008

2009 2008
(As Restated)

OPERATING REVENUES
Access revenues $11,810,613 $ 11,200,037
Service activation revenues 76,882 68,800
Toll revenues 3,079,902 2,544,441
Local airtime revenues 441,391 502,818
Roaming revenues 4,655,750 5,264,738
Other operating revenues 4,024 12,190
Uncollectible revenues (deduction) (295,258) (143,637)

Total Operating Revenues 19,773,304 19,449,387

OPERATING EXPENSES
Cost of services 7,617,450 7,827,971
Depreciation 2,821,619 2,906,406
Marketing 6,075,635 4,561,309
General and administrative 2,382,108 2,175,183

Total Operating Expenses 18,896,812 17,470,869

Total Operating Income 876,492 1,978,518

OTHER INCOME (EXPENSE)
Interest income 42,893 76,603
Rental income 351,628 271,904
Miscellaneous expense (23,521) (6,040)
Interest expense (1,954) (5,668)

Total Other Income 369,046 336,799

Net Income $ 1,245,538 $ 2,315,317

REDACTED
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See accompanying notes to financial statements.
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

STATEMENTS OF CHANGES IN PARTNERS’ CAPITAL

Years Ended December 31, 2009 and 2008

St. John
Inland Co-Operative Pioneer

Cellular Telephone & Telephone
Telephone Telegraph Holding
Company Company Company Total

BALANCE AT 
DECEMBER 31, 2007

(As Restated) $ 8,725,945 $ 1,280,846 $ 7,850,322 $ 17,857,113

Net income for the year
(as restated) 1,131,380 166,078 1,017,859 2,315,317

Distributions (as 
restated) 429,961 63,115 386,820 879,896

BALANCE AT
DECEMBER 31, 2008

(As Restated) 9,427,364 1,383,809 8,481,361 19,292,534

Net income for the year 697,974 547,564 1,245,538

Distributions 356,377 52,310 320,614 729,301

Transfer of capital 1,331,499 (1,331,499)

BALANCE AT
DECEMBER 31, 2009 $ 11,100,460 $ $ 8,708,311 $ 19,808,771

REDACTED
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See accompanying notes to financial statements.
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP 

STATEMENTS OF CASH FLOWS

Years Ended December 31, 2009 and 2008

2009 2008
(As Restated)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 1,245,538 $ 2,315,317
Adjustments to reconcile net income to

net cash provided by operating activities:
Depreciation 2,821,619 2,906,406
Loss on disposal of cellular plant 13,233
Noncash stock dividend (302) (481)
Net change in operating assets and liabilities 295,667 (505,438)

Net Cash Provided by Operating Activities 4,375,755 4,715,804

CASH FLOWS FROM INVESTING ACTIVITIES
Sale (purchase) of short-term investments 416,458 (416,458)
Additions to cellular plant (5,082,369) (2,043,804)
Increase in deposits and other assets (30,777) 1,218
Proceeds from RTFC capital certificates redeemed 667 9,338

Net Cash Used by Investing Activities (4,696,021) (2,449,706)

CASH FLOWS FROM FINANCING ACTIVITIES
Payments to former partner (588,304)
Advances to affiliated partnership (546,791) (452,199)
Repayments from affiliated partnership 317,843 225,928
Loans from General Partner and affiliate 10,876,335 9,992,671
Repayments of amounts due General Partner and

affiliate (11,129,819) (10,282,931)
Cash distributions (729,301) (879,896)
Proceeds from long-term debt 3,193,286
Payments on long-term debt (96,917) (13,320)

Net Cash Provided (Used) by Financing
Activities 1,296,332 (1,409,747)

Net Increase in Cash 976,066 856,351

CASH AT BEGINNING OF YEAR 3,293,178 2,436,827

Cash at End of Year $ 4,269,244 $ 3,293,178

REDACTED
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See accompanying notes to financial statements.
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

STATEMENTS OF CASH FLOWS (Continued)

Years Ended December 31, 2009 and 2008

2009 2008
(As Restated)

COMPONENTS OF NET CHANGE IN OPERATING
ASSETS AND LIABILITIES

(Increase) decrease in assets:
Accounts receivable $ 387,112 $ (412,359)
Inventories (166,214) 39,092
Prepaid expenses (19,493) (43,525)

Increase (decrease) in liabilities:
Accounts payable 29,821 (88,398)
Customers’ deposits 57,700 6,050
Taxes, other than income taxes 6,741 (6,298)

Net Change in Operating Assets and Liabilities $ 295,667 $ (505,438)

SUPPLEMENTAL DISCLOSURES OF CASH FLOW
INFORMATION

Cash paid during the year for interest $ 1,954 $ 5,668

SUPPLEMENTAL DISCLOSURES OF NONCASH 
INVESTING AND FINANCING ACTIVITIES

Cellular plant additions in accounts payable $ 11,701

Noncash transfer of cellular plant from affiliated
company $ 21,223

REDACTED
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

December 31, 2009 and 2008
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NOTE 1 - ORGANIZATION

The Washington RSA No. 8 Limited Partnership (“Partnership”) was formed to fund, 
establish and provide cellular telecommunication services to customers in Whitman, Walla 
Walla, Columbia, Garfield and Asotin counties in the state of Washington.  In addition, the 
Partnership entered into an agreement with Idaho RSA No. 1 Limited Partnership to provide 
cellular services to customers in Clearwater, Latah, Lewis and Nez Perce counties in Idaho 
(See Note 7); and in subsequent years, the Partnership extended the provision of its services to 
customers in portions of Idaho county, Idaho, pursuant to the Federal Communications 
Commission (FCC) "unserved area" rules.  The partners in the Partnership and their 
respective ownership interests at December 31, 2009 and 2008 are as follows:

2009 2008
(As Restated)

General partner:
Inland Cellular Telephone Company 56.038% 48.865%

Limited partners: 
St. John Co-Operative Telephone &

Telegraph Company 7.173%
Pioneer Telephone Holding Company 43.962% 43.962%

St. John Co-Operative Telephone & Telegraph Company (“St. John”) sold its limited 
partnership interest in the Partnership to the General Partner, Inland Cellular Telephone 
Company, effective June 15, 2009.  Pursuant to the Partnership agreement, each partner is 
entitled to purchase its fractional percent of the offering partner’s interest.  All partners, 
except for Inland Cellular Telephone Company, declined to purchase St. John’s interest.

Pacific Telecom Cellular of Washington, Inc. (“Pac Tel Cellular”), which held a 7.356% 
interest in the Partnership at December 31, 2002, is a wholly-owned subsidiary of CenturyTel 
Wireless, Inc. (“CenturyTel Wireless”).  The Partnership was advised that effective August 1,
2002, CenturyTel, Inc. (“CenturyTel”) transferred ownership of CenturyTel Wireless to 
ALLTEL Communications, Inc. (“Alltell”).  As a result of the transfer, Pac Tel Cellular 
ceased to be an affiliate of a “wireline carrier,” as that term is defined in the partnership 
agreement.  The General Partner subsequently notified CenturyTel in accordance with the 
partnership agreement that the partnership interest held by Pac Tel Cellular prior to the 
transfer of CenturyTel Wireless to Alltell was terminated as of January 28, 2003, one hundred 
eighty (180) days after the effective date of CenturyTel’s transfer of CenturyTel Wireless to 
Alltell.  A final distribution of the Pac Tel Cellular’s capital balance as of January 28, 2003 
was made to CenturyTel by the General Partner during 2003, in accordance with the terms of 
the partnership agreement.

REDACTED
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

December 31, 2009 and 2008
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NOTE 1 - ORGANIZATION (Continued)

In February 2004, two of the three remaining partners in the Partnership were served with a 
lawsuit commenced by Pac Tel Cellular.  Pac Tel Cellular alleged that the General Partner 
had wrongfully terminated Pac Tel Cellular’s limited partnership interest in the Partnership.  
The General Partner believed that it acted in accordance with the partnership agreement with 
respect to the 7.356% interest in the partnership formerly held by Pac Tel Cellular, and 
defended the lawsuit accordingly.

On November 7, 2006, the Court entered an order granting Pac Tel Cellular’s motion for 
partial summary judgment and denying the Partnership’s motion for summary judgment.  The 
Court held that the Partnership breached the Washington RSA No. 8 Limited Partnership 
Agreement when it terminated Pac Tel Cellular as a limited partner in the Partnership.  The 
Court ruled that upon entry of a final judgment in the litigation, Pac Tel Cellular would be 
entitled to all partnership rights under the Partnership agreement retroactive to January 28, 
2003, the date as of which the Partnership deemed Pac Tel Cellular’s partnership interest to be 
terminated.  In April 2009, the Partnership and Pac Tel Cellular reached an agreement as a 
result of the Court's decision in which Pac Tel Cellular was reinstated as a limited partner in 
the Partnership and was entitled to its pro rata share of distributions, compensation and/or 
other remunerations which were received by the other parties in the Partnership retroactive to 
January 28, 2003.  As a result of this agreement, the previously issued 2008 financial 
statements were restated to include Pac Tel Cellular as a limited partner.

In January 2009, Verizon Wireless (“Verizon”) acquired ownership of Pac Tel Cellular and in 
June 2009 Inland Cellular, by legal counsel, sent a letter to Pac Tel Cellular alleging that Pac 
Tel Cellular was in breach of the Partnership Agreement as result of Verizon’s operations in 
the Partnership’s operating market.

In order to avoid the cost, inconvenience, and uncertainty involved in the prosecuting and 
defending the appeal and any further litigation in the lawsuit that may follow the appeal, Pac 
Tel Cellular, Verizon, the General Partner and the Partnership have agreed on the terms of 
Settlement Agreement and Mutual Release of Claims in February 2010.  Under the terms of 
the agreement Pac Tel Cellular’s interest in the Partnership is terminated retroactive to 
January 28, 2003.  Pac Tel Cellular shall retain all sums paid to it by the Partnership in 2009 
in the amount of $460,533 plus distributions paid in 2009 in the amount of $127,771 plus an 
additional settlement amount of $1,678,426 paid by the Partnership in February 2010.  As a 
result of this agreement, the 2008 financial statements have been restated to remove Pac Tel 
Cellular as a Limited Partner and record the amounts due to Pac Tel Cellular as a current 
liability (see Note 3).  The lawsuit and appeal have been terminated as a result of the 
Settlement Agreement and Mutual Release of Claims.

REDACTED
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

December 31, 2009 and 2008
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash
For purposes of the statements of cash flows, the Partnership considers cash to be cash on 
hand, in checking accounts, in money market accounts, and in certificates of deposits with a 
maturity date of three months or less. 

Accounts Receivable
Accounts receivable are recorded when invoices are issued and are presented in the balance 
sheets net of the allowance for doubtful accounts.  Accounts receivable are written off when 
they are determined to be uncollectible.  The allowance for doubtful accounts is estimated 
based on the Partnership’s historical losses, the existing economic conditions in the cellular 
telecommunications industry, and the financial stability of its customers. Service interruption 
is the primary vehicle for controlling losses.  At December 31, 2009, approximately 18% of
accounts receivable are ninety days or more over due from the date invoices were first issued.

Short-term Investments
Short-term investments represent certificates of deposit with a maturity date of one year or 
less.

Inventories
Inventories consist of cellular telephone equipment that is purchased by the Partnership 
primarily for sale to customers and are reported at the lower of cost (first-in, first-out method) 
or market.  Cellular telephones are frequently sold to new customers for less than cost with 
the resulting losses shown as marketing expense as it represents the cost of acquiring new 
customers.  Such costs are recovered through cellular telephone service revenues.

Fair Value Measurements
On January 1, 2009, the Partnership adopted applicable authoritative guidance related to fair 
value measurements that defines fair value, provides a framework to measure the fair value of 
assets and liabilities and requires certain disclosures about those measurements.  The guidance 
establishes a hierarchy to prioritize the inputs that underlie a fair value measurement and 
requires that valuation techniques maximize the use of observable inputs and minimize the 
use of unobservable inputs.  The three levels of inputs essentially distinguish the relative 
reliability of inputs to fair value measurements.  Level 1 inputs are more reliable and 
objective than Level 2 inputs which are in turn more reliable and objective than Level 3 
inputs.  In arriving at a fair value measure, the Partnership is required to determine the level in 
the fair value hierarchy within which a fair value measurement ultimately falls and provide 
disclosure of such determinations.

Investments in Rural Telephone Finance Cooperative capital certificates are valued using 
Level 2 inputs and are based primarily on quoted prices for similar assets in active or inactive 
markets.

REDACTED
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

December 31, 2009 and 2008
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cellular Plant and Depreciation
The Partnership's cellular plant is stated at cost, including interest incurred during the 
construction period.  Depreciation is computed on the straight-line method based on estimated 
economic useful lives of the assets, ranging from 3 to 15 years.

Advertising Costs
Costs incurred for advertising are expensed as incurred.  Advertising expense was $1,771,897
and $1,276,318 for the years ending December 31, 2009 and 2008, respectively.

Major Customers and Revenues
Revenues received by the Partnership include primarily access and roaming cellular 
telecommunication revenues.  Roaming revenues, which currently represent a major portion 
of the Partnership's operating revenues, are derived from the provision of cellular access 
services which are concentrated with a limited number of cellular telecommunication 
providers and their customers through negotiated roaming agreements.  Termination or 
renegotiation of the roaming agreements could have a material adverse effect on the results of 
operations.

For some of the services that the Partnership provides to its customers, the Partnership relies 
upon services and facilities supplied to it by other companies.  Any material disruption of the
services or facilities supplied to the Partnership by other companies could potentially have an 
adverse effect upon the Partnership’s operating results.

Interest Expense
Interest is charged to the Partnership for funds advanced by the General Partner and an 
affiliate.  Total interest incurred to the General Partner and the affiliate for the years ended 
December 31, 2009 and 2008 was $1,221 and $5,446 (as restated), respectively.

Interest Income
Interest income is from multiple sources including banks and interest on advances the 
Partnership advanced to the General Partner and an affiliate.  Total interest income from the 
General Partner and affiliate for the years ended December 31, 2009 and 2008 was $29,316
and $25,228, respectively.

Income Taxes
Under provisions of the Internal Revenue Code, the partners include their respective share of 
partnership income or loss in their tax returns.  Accordingly, no provision for income taxes 
has been made in the accompanying financial statements.

REDACTED
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

December 31, 2009 and 2008
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the 
reporting period.  Actual results may differ from those estimates and assumptions used in 
preparing the accompanying financial statements.

Reclassifications
Certain reclassifications have been made to the previously issued 2008 financial statements in 
order to make them comparable with 2009 financial statements.

Subsequent Events
The management of the Partnership evaluated for subsequent events through April 2, 2010 the 
date the financial statements were issued. No such subsequent events were noted except as 
described in Note 1 and Note 5.

NOTE 3 - PRIOR PERIOD ADJUSTMENT

Partners' Capital has been restated to remove Pac Tel Cellular as a Limited Partner in the 
Partnership and remove a payable to Pac Tel Cellular to reflect distributions received by the 
remaining partners prior to 2008 which were due to Pac Tel Cellular.

Details of the prior period adjustments of due from limited partners, due to former partner and 
due from general partner and affiliates at January 1, 2008 are as follows:

Due from
General

Due from Due to Partner
Limited Former and
Partners Partner Affiliates 

Balance at January 1, 2008, as previously reported $  185,917 $    363,534 $  174,321

Settlement agreement with Pacific Telecom 
Cellular of Washington, Inc. (185,917) 1,903,196 (177,617)

Balance at January 1, 2008, as restated $               $ 2,266,730 $     (3,296)

REDACTED

REDACTED
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

December 31, 2009 and 2008
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NOTE 3 - PRIOR PERIOD ADJUSTMENT (Continued)

Details of the prior period adjustment to Partners' capital at January 1, 2008 are as follows:

St. John
Co-Operative Pacific

Inland    Telephone Pioneer Telecom   
Cellular and       Telephone Cellular of Total

Telephone Telegraph Holding   Washington, Partners’
Company Company Company Inc.        Capital    

Balance at January 1, 2008,
as previously reported $ 9,110,263 $ 1,337,239 $ 8,196,044 $ 1,480,297 $ 20,123,843

Settlement agreement with
Pacific Telecom Cellular
of Washington, Inc. (384,318) (56,393) (345,722) (1,480,297) (2,266,730)

Balance at January 1, 2008,
as restated $ 8,725,945 $ 1,280,846 $ 7,850,322 $                  $ 17,857,113

Net income for the year ending December 31, 2008 has been restated to remove the accrual of 
interest due to Pac Tel Cellular reported on the previously issued 2008 financial statements.  
Interest expense has been reduced by $145,487 for the year ending December 31, 2008.

NOTE 4 - CONCENTRATION OF CREDIT RISK

The Partnership maintains cash balances at various financial institutions in eastern 
Washington.  Accounts at each of the financial institutions are insured by the Federal Deposit 
Insurance Corporation (FDIC) with basic coverage up to $250,000 until December 31, 2013.
The Partnership’s non-interest bearing accounts have unlimited FDIC deposit insurance 
through June 30, 2010.  At December 31, 2009, the Partnership’s cash balances did not 
exceed FDIC insured amounts.

The Partnership has an account with a broker-dealer with investments in a cash/money 
account.  Securities held at such institutions are each insured by the Securities Investor 
Protection Corporation up to $500,000 for brokerage accounts, of which $100,000 of the total 
available applies to any cash claims.

The Partnership’s accounts receivable are subject to potential credit risk as they are 
unsecured.

REDACTED

REDACTED
CONFIDENTIAL PER WAC 480-07-160
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NOTES TO FINANCIAL STATEMENTS

December 31, 2009 and 2008

-14-

NOTE 5 - LONG-TERM DEBT

Long-term debt at December 31, 2009 consists of the following:

Note payable to Sterling Savings Bank in monthly installments
of $97,649, including interest at 6.25%, secured by inventory, 
accounts receivable, intangibles and equipment, due November 
11, 2014. Total available is $5,000,000. $ 3,096,369

Less principal installments on long-term debt due within one year 1,017,700

$ 2,078,669

Subsequent to the balance sheet date the Company was advanced $1,806,714, the remaining 
amount available under the loan agreement.  

At December 31, 2009, maturities on long-term debt for subsequent years are as follows:

2010 $ 1,017,700
2011 1,072,200
2012 1,006,469

$ 3,096,369

Under the terms of the promissory note, the General Partner and Western Elite Incorporated 
Services who is affiliated with the General Partner through common ownership shall maintain 
aggregate minimum average deposit balances that collectively are equal to or greater than 
$2,000,000 measured on a trailing twelve month basis on the first anniversary date of the note 
and each twelve months thereafter.  If the aggregate average deposit balances collectively fall 
below the required minimum on any measurement date the lender will increase the interest 
rate from 6.25% per annum to 6.75% per annum until the next measurement date.

NOTE 6 - RELATED-PARTY TRANSACTIONS

Inland Cellular Telephone Company is the General Partner of Washington RSA No. 8 
Limited Partnership and Eastern Sub-RSA Limited Partnership.

All transactions of the Partnership are administered by the General Partner on behalf of the 
Partnership.

Inland Telephone Company is affiliated with the General Partner through common ownership 
and provides administrative services, work on cellular sites and switching locations and 
advances to the Partnership.

REDACTED

REDACTED
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

December 31, 2009 and 2008
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NOTE 6 - RELATED-PARTY TRANSACTIONS (Continued)

R&R Cable Company is affiliated with the General partner through common ownership and 
provides equipment rental and space rent to the Partnership.

Western Elite Incorporated Services is affiliated with the General Partner through common 
ownership and provides space rent to the Partnership.

During the years ended December 31, the Company had the following related party 
transactions:  

2009
Inland Cellular Telephone Company

2008

Administrative services and work on cellular sites
and switching locations charged to the Partnership $ 550

Interest charged on advances $      28,045 $      17,371

Interest paid on advances $        3,660

Space rent charged to the Partnership by an
employee of the General Partner $ 31,755 $ 30,675

Rural service agreement (see Note 7) $ 600,000 $ 600,000

Inland Telephone Company
Space rent charged to the Partnership $ 12,000 $ 12,000

Interest charged on advances $ 1,271 $        7,857

Interest paid on advance $ 1,221 $        2,086

Administrative services and work on cellular sites
and switching locations charged to the Partnership $ 3,819,604 $ 3,417,855

R&R Cable Company
Rental of equipment charged to the Partnership $ 839

Space rent charged to the Partnership $ 1,200 $ 1,200

Eastern Sub-RSA Limited Partnership
Operating expenses and equipment and space

rental provided by the Partnership $    546,791 $ 451,771

Western Elite Incorporated Services
Space rent charged to the Partnership $ 60,000 $ 60,000

REDACTED
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

December 31, 2009 and 2008

-16-

NOTE 7 - RURAL SERVICE AREA SERVICE AGREEMENT AND OPTION

In January 1994, the Partnership entered into an agreement with Idaho RSA No. 1 Limited 
Partnership (Idaho 1 LP) to construct and operate a cellular system in the counties of 
Clearwater, Latah, Lewis and Nez Perce, which represents the southern portion of Idaho RSA 
No. 1 (So. Idaho RSA 1).  The area includes the cities of Moscow and Lewiston, Idaho, and is 
contiguous to the Partnership's rural service area. All costs and expenses incurred by the 
Partnership in constructing and operating the system are the responsibility of the Partnership.  
All revenues from providing the cellular service belong to the Partnership.  

In October 2006, Inland Cellular Telephone Company, the General Partner, acquired the 
contractual rights under the Rural Service Area Service Agreement and Option with respect to 
So. Idaho RSA 1.  These rights were previously held by Idaho 1 LP.  The Partnership has 
continued to serve So. Idaho RSA 1 and monthly payments of $50,000 were made to Inland 
Cellular Telephone Company in 2009 and 2008.

The agreement may be terminated by either party with not less than 18 months written notice.  
In the event of termination, Inland Cellular Telephone Company has an exclusive option to 
acquire the permits, licenses and other authorizations for certain portions of So. Idaho RSA 1.  
If those permits, licenses and authorizations cannot be purchased separate from the other 
assets comprising the balance of those portions of So. Idaho RSA 1, then Inland Cellular 
Telephone Company may elect to acquire the balance of such assets at their fair market value, 
but in no event less than net book value.

NOTE 8 - LEASE COMMITMENTS 

Under the terms of the lease agreements which expire from 2010 through 2039, future 
minimum payments for the next five years are as follows:

Related
Parties Others Total

2010 $    701,626 $ 250,389 $    952,015
2011 679,200 239,549 918,749
2012 672,000 221,944 893,944
2013 672,000 147,994 819,994
2014 672,000 90,661 762,661

$ 3,396,826 $ 950,537 $ 4,347,363

Some of these leases contain five year renewal options.  Lease expense was $1,007,550 and 
$985,915 for the years ended December 31, 2009 and 2008, respectively.

REDACTED

REDACTED
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WASHINGTON RSA NO. 8 LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

December 31, 2009 and 2008
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NOTE 8 - LEASE COMMITMENTS (Continued)

The leases to related parties are to Inland Cellular Telephone Company for the right to serve
agreement and switch space, Western Elite Incorporated Services for office space, an 
Employee of the Partnership for office space and to limited partners for rental of cell site 
locations.REDACTED
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