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Q. Why did PSE temporarily maintain a higher level of short-term debt than it

normally would maintain during the test year?

A. PSE temporarily maintain a higher level of short-term debt than it normally would

maintain during the test year for three reasons:

(1) PSE anticipated an equity investment from Puget Energy to
pay down short-term debt to a more typical level, and this
equity investment was not practicable until after the
Commission issued an order in Docket No. U-072375;

(ii)  PSE borrowed against its pre-Merger credit facilities to
hold a higher cash position to weather the turmoil in the
financial markets; and

(iii)  PSE planned to issue a first mortgage bond, which
subsequently occurred in January 2009.

Q. What would PSE consider to be a reasonable projection of short-term debt

for the rate year?

A. PSE would consider a reasonable projection of short-term debt for the rate year to

be one that that is well within the size of PSE’s working capital facilities. The
size of PSE’s working capital facilities accommodates volatility in working
capital needs and provides reserves for PSE to fund capital expenditures
temporarily until PSE can secure long-term funding. PSE considers a reasonable
projection of shori-term debt for the rate year to be in the range of $200 million to
$350 million, or in the range of approximately 3% to approximately 5% of total
capitalization. Therefore, PSE requests for recovery in rates a rate of return based

on a capital structure that includes a 3.95% short-term debt ratio, or the mid-point
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CAPITAL STRUCTURE DATA

TABLE X
As of: 12/31/2009 As of: 12/31/2008 RANKING OF COMMON EQUITY RATIO
Com Com] .
Company LTD STD Prid* Equity LTD STD Prid* Equity]Rank As of : 12/31/2009 5 Year Avg: 2005-2009
(%) (%) (%) (%) (%) (%) (%) (%) (%) (%)

Alleg Energy 57.5 2.0 0.2 40.3 584 1.4 0.1 401§ 1 Constellation 62.7 Allete 60.1
Allete 424 0.4 0.6 5661 408 1.1 0.7 574 2 Allete 566  Duke Energy 56.8
Alfiant 42.1 5.1 4.3 485 34.7 4.4 4.9 /560l 3 Duke Energy 559  Alliant 537
Ameren Corp 48.9 1.4 1.3 48.4 42.9 10.2 1.4 45.5F 4 CH Energy 51.1 CH Energy 5§3.5
American E! Power 51.4 6.2 0.2 422 542 8.7 0.3 36.8] 5§ Integrys Energy 50.7 Sempra Energy ’ 53.3
Avista 47.3 56 1.5 45.7 41.4 12.1 0.0 44.7) 6 - Sempra Energy 50.1 Cleco Corp 50.7
CenterPoint 71.7 7.5 0.0 20.8 . 80.2 3.8 0.0 159 7 Exelon 49.9 Pinnacle West 49.4
CH Energy 44.4 2.3 2.1 ‘'51.1 40.8 5.5 2.2 5161 8 PS8 Ent Group 49.8 Integrys Energy 48.8
Cleco Corp 53.9 0.5 0.0 455 49.6 2.9 0.0 4751 9 Hawaiian Elec 43.9 Ameren Corp 48.6
CMS Energy 62.4 7.5 3.4 26.6 65.1 5.4 3.5 25.8f 10  Con Edison 48.7 OGE Energy 48.5
Con Edison 46.8 3.5 1.0 48.7 46.2 4.2 1.1 48.5F 11 IDACORP 48.6 IDACORP 48.2
Constellation 347 0.7 1.8 62.7 42.7 28.9 1.8 26.7} 12 Alliant 48.5 Con Edison 47.8
.Domin Resources 52.7 8.3 0.9 38.1 53.9 8.9 0.9 36.3] 13  Ameren Corp 48.4 Great Plains 47.5
DPL Inc 50.0 4.1 0.9 45.0 538 6.8 0.8 38.8] 14  Pinnacle West 46.4 Constellation 47.0
DTE Energy 50.2 6.8 0.3 42.8 52.0 7.4 0.3 40.3] 15  Avista 45.7 . UIL Holdings 453
Duke Energy 41.4 2.3 0.3 £5.9 37.2 3.3 0.5 59.0§ 16 PNM Resources 456 Westar Energy 45.2
Edison Inti 476 2.1 5.3 449:" 457 9.7 5.0 39.7f 17  Cleco Corp 455 Exelon 441

Entergy 52.8 4.6 1.5 41.1 §6.0 3.7 1.5 38.8] 18 DPL Inc 45.0 Avista 44.0
Exelon 45.0 4.8 0.3 49.9 51.8 2.3 0.4 45.5] 19 Edison Int 44.9 Progress Energy 43.6
FirstEnergy 50.7 12.8 0.0 36.5 40.8 219 | 041 37.2§ 20  Xcel Energy 447 Xcel Energy 43.5
FPL Group 512 8.1 0.0 40.7 48.1 11.3 0.0 40.68 21 PG&E Corp 442 PG&E Corp 43.0
Great Plains 49.6 6.8 0.6 43.0 44.1 11.3 0.7 43.9] 22  OGE Energy 442 FPL Group 42.9

Hawailan Elec 48.5 1.4 1.2 48.9 443 9.4 1.1 45.2] 23 UIL Holdings 440 Entergy 42.2
IDACORP 49.0 2.2 0.1 48.6 43.4 8.7 0.2 47.7] 24  Westar Energy 43.8 SCANA Corp 41.9
Integrys Energy 424 6.0 0.9 50.7 338 20.0 0.8 456§ 25  Great Plains 43.0 NiSource 41.9
NiSource 51.2 7.1 0.0 417 48.3 13.3 0.0 38.41 26  Vectren 43.0 Edison Intl 41.9
No'east Utilities £6.1 1.8 1.3 406 ° 55.7 7.8 1.3 351§ 27 DTE Energy 42.8 Vectren 41.8
NSTAR 401 20.9 0.9 38.2 47.4 14.2 0.9 37.5] 28  Progress Energy 422"  PSEntGroup 41.3

NV Energy 61.2 1.6 0.0 37.2 62.6 0.1 0.0 37.2§ 29 American El Power 422 FirstEnergy 41.2
OGE Energy 45.3 10.1 0.4 442 484 6.8 0.4 43.4] 30  NiSource 417 PNM Resources 41.0

Pepco Holdings 48.1 10.4 0.1 41.4 531 5.5 0.1 41.43 31 Southern Co 415 Southern Co 40.9

PG&E Corp 48.0 6.7 1.1 44.2 49.2 5.8 1.2 43.8f 32  Wisc Energy 41.5 Pepco Holdings 40.8

Pinnacle Wést 47.2 6.0 0.4 46.4 41.1 11.5 0.6 46.7§ 33  Pepco Holdings 41.4 Wisc Energy 40.8
‘PNM Resources 43.3 5.5 5.6 4586 329 227 5.0 39.3§ 34 SCANACorp 41.3 DTE Enérgy 40.6

PPL Corp 525 4.7 2.3 40.4 51.3 9.9 2.3 36.5) 35 Entergy, 41.1 American El Power 38.9

Progress Energy 54.8 2.6 0.4 42.2 52.5 5.2 0.5 41.9] 36 © FPL Group 40.7 Hawaiian Elec 39.7

PS8 Ent Group 43.6 6.0 0.5 49.9 47.4 8.2 0.5 45.8} 37  No'east Utilities 40.6 PPL Corp 387

SCANA Corp 54.3 4.4 0.0 41.3 56.4 29 v 1.4 39.3} 38  PPL Corp 40.4 No'east Utilities 37.6

Sempra Energy 415 6.6 1.8 - 50.1 413 5.8 2.6 50.3] 39  Alleg Energy 40.3 NSTAR 371

Southern Co 50.6 4.9 3.0 k 415 514 4.8 3.3 40.5f 40  TECO Energy 38.3 Domin Resources 37.1

TECO Energy 58.7 3.0 0.0 38.3 60.3 1.9 0.0 37.8§ 41 NSTAR 38.2 DPL Inc 36.9

UIL Holdings 51.8 4.5 0.0 440 44.7 16.6 0.0 38.7] 42 Domin Resources 38.1 NV Energy -+ 36.9

UniSource 68.2 .33 0.0 285 71.9 1.4 0.0 257 43 NV Energy 372 Alleg Energy 36.8

Vectren 474 9.6 0.0 43.0 38.0 18.7 0.0 42.2} 44 FirstEnergy 36.5 TECO Energy 34.9

Westar Energy 50.7 4.9 0.5 43.8 47.6 6.8 0.4 451} 45  UniSource 285 UniSource 26.6
Wisc Energy 451 13.0 0.4 415 50.3 8.2 0.4 41.2] 46  CMS Energy 26.6 CMS Energy 243
Xcel Energy 48.5 6.2 ) 0.6 447 48.9 6.4 0.7 4400 47 CenterPoint 20.8 CénterPoint 15.9

47 Co. Average 49.8 55 1.0 43.7 49.0 8.4 K 414 437 426

Note: -

* Includes Minority Interest and Non-controlling interest.
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Alliant Energy, formerly called Infersfate En-| 2000 2001 | 2002 | 2003 | 2004 {2005 2006 | 2007 | 2008 | 2009 {2010 | 2011 © VALUE LINE PUB,, INC{ 13-15
ergy Corporation, was formed on April 21,] 3044 | 3097 2826 2819} 2556 2802 | 2893 | 3145 | 3033 | 3102 3290 | 3395 |Revenues persh 4140
1998 through the merger of WPL Holdings,| 657| 582| 452) 419} 489 546 | 433| 5121 456| 438| S500| 565 | CashFlow” persh 7.05
IES Industries, and Interstate Power. WBL| 247! 242] 18] 157 18] 221] 208 260 | 254 189| 240| 280 |Eamings persh A 3.60
stockholders received one share of Infer-y 2.00 ool 200] 100] 102 105) 1451 127 1401 150| _1.58| 1.65 |Div'dDecl'd persh Bt 1.92
state Energy stock for each WPL share, IES| 1350 913 1142 769 5.55 451 342 491 7061 7030 | 090 10.70 |Cap'l Spending per sh 12.05
stockholders received 1.14 Interstate Ener-j 2579 2139 | 1989 | 2137 | 2243 | 2085 | 2283 | 24.30 2556 | 2507 | 26.45| 27.70 |Book Value persh © 31.05
qy shares for each IES share, and interstate | 79.01 80.68 | 92.30 | 110.96 | 115.74 TT7.04 | 116.13 | 110.36 | 11045 | 11066 71100 | 112,00 |Common Shs Outst'g P 116.00
Power stockholders received 1.11 Interstate [ 1181 126} 199 70| 26| 168 | 15| 1341 139 Boid figgres are Avg Ann'l PJE Ratio 130
Energy shares for each interstate Powerj .77 851 109 7 T4 67 91 80 81 92| \Vawejtine | Relative PJE Ratio 85
share. 69% | 66% | 85% | 50% | 3.9% 38% | 33% | 31% | 41%| 57% Avg Ann’i Divd Yield 4.1%
CAPITAL STRUCTURE as of 12/31/09 24050 | 2777.3 | 2608.8 | 3128.2 20587 | 32796 | 33594 | 34376 9681.7 | 3432.8 | 3650 | 3800 {Revenues {$mill) 4800
Total Debt $2696.0 mill. Due in 5 Yrs §7940mill. | 203.1 | 1949 1134 | 1766 | 2295 | 3378 | 260.1 | 3208 | 2800 | 2086 265 315 {Net Profit ($mill) 420
LT Debt RaLsl, U interest $135.0mil. 2o | 2357 | 2020 | 26%% | 26.7% | 10.0% | 38% | 44.4% | 334% | 534% | 330% | 33.0% fincome Tax Rate 35.0%
(LT interest eamed: 1.8x) | 570 | 6% | 147% | 81% | 30% | 3t% | 24% | 24%| 88% | 60%) 60% AFUDC % to Net Profit | 6.0%
Pension Assets-12/09 $776.4 mill. Oblig. $920.1 T7.0% | 54.7% | 56.4% | 44.8% | 45.0% A16% | 314% | 324% | 36.3% | 44.3% 42.0% | 41.0% |Long-Term Debt Ratio 39.5%
mill. 502% | 42.7% | 392% | 50.0% | 50.2% 53.1% | 62.9% | 61.9% | 58.6% | 51.2% 53.5% | 55.0% {Common Equity Ratio 56.5%
Pfd Stock $243.8 mill. _Pfd Divd $18.7 mill 106147 22902 | 46701 | 47364 | 51047 | 4599.1 | 42184 | 43295 18156 | 5423.0 | 5445 | 5645 |Total Capital (Smill 6345
449,765 shs. $100 par; 7,199,460 shs. $25 par 37193 | 39628 | 37292 | 44326 | 52846 | 48662 | 49449 | 46799 | 53635 | 6AUS0 | 6400 6750 | Net Plant ($mill) 7500
s 66% | 6% | 41% | 57% | 6.1% 89% | 75% | 86% | 70%| 51% | 65% 7.0% |Return on Total Cap’l 8.0%
)| common Stock 110,668,977 shs. 94% | 96% | 55% | 68% | 82% 126% | 90% | 110% | 94% | 69% | 85% 9.5% |Return on Shr. Equity 11.0%
1 as of 1/29/10 96% | 98% | 58% | 67% | 82% 134% | 94% |11.3% | 93% | 68% 9.0% | 10.0% |Return on Com Equity | 11.5%
MARKET CAP: $3.7 billion (Mid Cap) Ton T T6% | NME | 25% | 8% | 81% | 40% | 55% 8% | 9% | 2.5% | 3.5% |Retained to ComEq 5.0%
ELECTRIC OPERATING STATISTICS 81% | 85% | NMF| 67% | 58% 42% | 5%% | 50% 62% | 88% | 73% | 65% |AllDivids to Net Prof 57%
5, Change Retal Sl (KWH) "":_(’105 Z?Og ngg ‘BUSINESS: Alliant Energy Corp., formerly named Interstate Ener-  other, 6%. Fuel sources, "09: coal, 49%; nuclear, .17%; gas, 2%;
Aug. Indust. Use {MWH 12692 12490 10948 | 9% is a holding company formed through the merger of WPL Hold-  wind, 4%; other, 28%. Fuel costs: 51% of revs. 09 deprec. rale:
Avg. Indust Revs. per 3] 577 586 6.33 | ings, IES industries, and Interstate Power. Supplies elect. (77% of  3.9%. Estd plant age: 11 yrs. Has 4,957 employees, Chairman,
g:gﬁtgag‘gifnkéem[‘" ) g?g% ‘é%? g%? revs.), gas (18%), and other services (5%) in Wisconsin, lowa, Min- President & Chief Executive Officer: Wiliam D. Harvey. Inc.: Wis-
Annual Load Factor(sfu 530 535 538 nesota, & llinois. Elect. revs. by state: Wl, 41%: IA, 56%; MN, 3%. consin. Address: 4902 N. Biltmore Lane, Madison, W1 53718. Tele-
% Change Cusiomers &Lend) 1.8 +.1 34 | Elect. rev. resid., 35%; comml, 22%; ind', 29%; wholesale, 8%; phone: 608-458-3311. Internet: www.alliantenergy.com.
Fixed Chrge Cov. () 416 300 256 Alliant Energy reported unfavorable also looking to file a rate case in Min-
— pregults for 2009. The top line decreased nesota in the second quarter. The compa-
ANNUAL RATES Past Past Est'd '07-'09 . ; . . .
oichange (persh)  10Yrs,  5Y¥rs.  t0'1315 roughly 7% versus the previous year. The ny's fopus on this matter is encouraging,
Revenues 10% 3.0% 4.5% { company faced a difficult operating as Alliant depends upon such approved
‘éCasAh Flow” %%“o//ﬂ g%‘f{; 77%‘;//0 climate, owing largely to weakness in the revenue increases to cope with higher
D?V?ggggs 8%  05% 559 | economy and unfavorable temperatures. CoSts and to allow it to recover sizable cap-
Book Value Yo 35% 35% | Meanwhile, the bottom line declineci %ﬁ irgestrgen;sa N 4
; around 25%, despite efforts to contro e board of directors has increase
eﬁgia'r M2E§$ TES%%EV&E%SQ“ 32231 2’:, costs. On the bright side, . the dividend by roughly 5%. Beginning
5007 | 9127 7462 9073 8714 | 34378 Performance ought to improve going w_1t_h the‘February payout, the quaxjterly
2008 | 9920 8274 9803 882.0 | 36817 forward. We anticipate more—nprmal dividend is now $0.395 per share. This fol-
2009 | 9499 7423 8857 8549 | 34328 weather and operating conditions in Al- lows similar increases in prior years. This
2010 | 1000 800 925 925 | 3650 liant’s utility service territories in the cur- encouraging trend should continue.
o044 11040 840 960 960 | 3800 rent year. New electric retail rates (dis- This stock has improved two notches
cal EARNINGS PER SHARE A Ful cussed below) may also benefit re§u1ts. in .Timeliness since our December
endar | Mar31 Jun30 Sép.30 Dec.3t| Year The completion of the Whispering Willow- review, and is now ranked to perform in
2007 % B 105 5 | 260 Fast Wind project in late 2009 should line with the year—ak}ead market. Looking
2008 % 4T 9 45 | 254 Doost earnings, too. All things considered, further out, we anticipate higher revenues
2009 50 34 7 48| 1gaf we anticipate favorable comparisons for and share earnings at the company by
2010 45 45 80 .60 240 the company for the coming quarters, and 2013-2015. From the present quotation,
2011 55 55 100, 70| 280} a mnice rebound in Grevenues and share }his issue has solid total return potential
B earnings for 2010. rowth will probably for the coming years, given its healthy div-
eﬁg‘a‘, M%ggﬁﬁﬁﬁglglDggggg“%eg1 5:;‘, continue next year. . . idend yield. Moreover, Alliant earns high
006 | 288 288 288 288 | 115 The company is seeking higher rates. marks for Safety, Price Stability, and
{9007 | 318 318 s 318 | 127 Both Interstate Power and Light (IPL) and Earnings Predictability. As a result, con-
o008 | 35 35 35 35 14p| Wisconsin Power and Light (WPL) expect- servative, income-oriented investors may
! 2000 | 375 375 A75 375 | 150 ed to file rate cases in March of 2010, in find this issue attractive.
2010 | 395 Towa and Wisconsin, respectively. 1PL is Michael Napoli, CFA March 26, 2010
(A) Diluted EPS. Excl. nonrecur, gains (losses): | (B) Divids historically paid in mid-Feb., May, (E) Rate base: Orig. cost. Regul. Clim.. Wi, | Company’s Financial Strength A
100, $2.56; ‘01, (28¢);, '03, net 24¢; ‘04, (58¢); | Aug., and Nov. = Divid reinvest. plan avail. 1 | Above Avg.; 1A, Below Avg. Stock's Price Stability 100
'05, ($1.05); '06, 83¢; '07, $1.09; '08, 7¢; 09, shareholder invest. plan avail. {C) incl. deferred ~ Price Growth Persistence - 55
chgs. in '09: $174.9 mill, $1.58/sh. (D) In mill. Eamnings Predictability 75

(88¢).
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1993 1994 | 1995 1996 1997 | 1998 1999 {2000 | 2001 | 2002 {2003 | 2004 | 2005 12006 | 2007 | 2008 ; 2009 | 2010 | CVALUELINE PUB. INC! 12.14
1214 1233} 1340 1689) 2327 9107 2075 [ 16759 | 126.17 ] 2041 | 2324 | 2376 | 2798 | 2868 [ 2680) 3077 20.25; 29.80 |Revenues persh 35.00
267) 2541 260§ 264 32 347 2281 33y 27ty 249 283 23| 2727 305 244] 305 35| 350 "CashFlow"persh 435
144 1281 141 135) 1% 128 27 118 120 811 102 RE] S0 4 J2} 136] 155 160 |Eamings persh A 1.7%
124] 124] 124) 124 124] 105 A8 48 43 A8 43 52 55 5 80 £ 81 96 |Div'd Decl'd persh 8wt 1.2
TR IS5 16T 18| ZM| M| 42| 5&| T4 Z2| Z4T| 3B | M| 404[ 403 180 170 |CapiSpendingpersh | 475 |
1202 1245] 1282 1270 1338| 11.76] 1069 1534 ] 1512 | 14.84 | 1554 ] 1554 | 1587 | 1746 { 1727 | 1830] 19.00| 19.80 {Book Vake persh © pix
5276] 5442] 55.05| 6506| 5506 4045) 585) AT21| 4763 4304 | 4834 | 4847 | 4859 | 5251 | 5291 5449 | 5500 5700 |Common Shs Ovistg D | 5850
W5 24| 1iZ| 138] 00| 65| MMF| 138| 13T 193 | 138] 44| 1941 14| 8] BO 11.6 Avg Ann’| PIE Ratio 135
B0 8 I5 86 58 86] NWF B8 q0) 105 J9 128 103 85 164 92 15 Relative P/E Ratio k)
64% | 7B%| 7A%| 67%| 64% | S0%| 28% | 20% | 29% | 3I7% | 5% | 29% | 30% ) 25% | 27% | 34% | 45% |Avg Arart Div'd Yield 50%
CAPITAL STRUCTURE as of 8/30/09 79050 | 79115 { 60098 | 9804 | 11234 | 11516 | 1353.6 | 1506.3 | 14178 | 1676.8 | 1500 1700 |Revenues [$mill) 2050
Total Debit $1173.1 mill Dua In 5 Yrs $167.6 mill. 60 871 6] M3| 518 ;s 42| 7154 385) 736 #50] 900 [Net Profit ($milf) 15
',;L";ggm‘;,;";“’ o %‘“ﬁ";‘a‘“fg‘ W% | GA% | B5% | 6% | #05% | BA% | 5% | BI% | W% | 8I% | 345K | H0% [incoms Tau Raia Hox
. e st seties, | 78% | 49% | 176% [208% | 29% | 37% | 36% | 39% | 24% | 0% | 90K | $.0% |AFUDC % o NetProft | 10.0%
(LT intscest samed: 2&() © 4T T S07% | 628% | 57.3% | 57.4% | 56.5% [ 58.0% | 53.7% | 410% | 487% | 52.0% | 51.9% |Long-Term Deb! Ratio 51.5%
25.1% | 47.1% | 355% | 40.8% | 41.3% | 41.9% 1 406% {463% | 59.0% | 51.9% | 480% | 43.0% Common Equity Ratio | 48.5%
us, Uncapitalized Arnual rentals $4.3 mil.  ["15%G70 | 1539.0 | 20308 | 17487 | 18194 | 17967 | 19008 | 1960.1 | 15488 | 10195 | 2185 | 2300 |Total Capital (Serill) 208
"""“ﬂ Amu-mmmmg& s350. mi, |15008 | 15183 | 15656 | 15637 | 19446 | 19561 | 29764 | 22150 | 20503 | 24900 | 2600 | 2705 |Met Plant il 75
PHd Stock None AT TTRR% | 5% | SA% | 48% | S2% | 4% | 48% | 6A% | 52% | SE%| 55% | 855% [RetumonTolaiCapl | 5.5%
Common Stock 54,779,281 shs. 2% 109% | 79% | 46% | 66% | 48% [ 59% | 82% | 42%] 4% | L0%| 80% [ReumonShrEquity | &5%
as of 10/23/09 2% 0 1A% 1 T9% ] 45% ) 66% | AT% | SO% | 80% | 42%] 74% ] 0% | LO% [RetumonComEquity Ei #5%
MARKET CAP: $1.1 biftion (Mid Cap} NME| B0% | 4B% | 12% | 4% | 1A% | 24% | 49% | 8% 37w | 40X | 15X |Retainedfo ComEg 30%
ELECTRIC OPERATING STATISTICS NMF | 30% ] %] M%| S0% | T2% | 60% | 40% B2% | S0% | 52% 1 5% |ANDivds to Kel Prof 85%
S Chcoe ot Sk 2008 2007 2008 1"BUSINESS: Avista Corporation (formerly The Washinglon Waler  12%: wholesale, 17%; other, 3%. Generaling sources, D8 hydro,
mom Wﬁm 486 1512 1483 PmCmm)uwiumﬂy&gahmwmm 33%; coal, 15%; gas, 15%; wood wasle, 2%; purchased, 35%. Fuel
MMM& (1] 451 457 494 | & nothem Idaho. Supples gas lo part of Oregon. Cuslomers: costs: 52% of revems ‘08 réporled deprec. rate (utlly): 2.8%.
vaﬁu '; 20 %4333 355,000 efectric, 314,000 gas. Has nonutiity subsidiary {Advantage  Has 2,100 employ ’ President & CEO: Scolt L. Mos,
wwrw 500 610 620 | Q) invoved in energy 0 % services. Elactic revenue Inc: WA, Address: 1411 E. Mission Ave., Spokane, WA 99202-
+21 +18 +9 | breakdown, '08: residental, 33%; iad, 0% i fal, 2600. Tel.: 509-489-0500. intemet: www.avistacorp.com.
Avista received a disappointing rate the company's guidance of $1.45-§$1.60.
mmc:“?’es ryon 20:3, 1:;"%2?023 order in Washington. The utility filed Avista plans to issue $40 million-$45
olchango fpersh) 18 y,,\ sye w1 | for electric and gas rate hikes of $37.5 mil- million of common equity this year
Revenues 40% -125% 35% | lion and $2.8 million, respectively. It was The company hasnt decided whether it
'l'_:gmas"f‘b*’ -10% %[5)?; 2%’;“ anted increases of just $12.1 million will do this at once in a stock offering or
ings 23 AOm L3%. | (2.8%) for electricity and $557,000 (0.3%) %?dually via a “dribble” program.
Book Valus 35% 30% 5% | for gasr 'I(‘]he new tariffs are based on a ret: eicompany still lan;dto monetilzéz
turn of 10.2% on a common-equity ratio of its investment vantage
.cn:f Wm“bﬁ1 5.”:‘, 46.5%. Due to the effects of rggulatory lag, energy-management subsidiary with-
3006 | 490 2874 350 4%7 ] it is unlikely that Avista will earn its al- im the next few years. This would come
2007 |4502 3040 2677 3869 |14173 | lowed ROE in Washington this year. through a sale or an initial public offering.
2008 | 4063 3503 3827 4475 hegs | The utility plans to file rate cases in Before this can occur, Advantage IQ ne
2000 14875 3071 37 3%07 l1560 | 2010. The petition in Washington might to reach a critical mass in revenues.
016 |55 350 350 450 4700 | well occur as early as the end of the first We estimate that the board of direc-
oy EARMINGS PER SHARE A ran | Quarter. Avista also expects to file an ap- tors will raise the dividend later this
endar |Mar3t Jun39 Sep30 Dec3t| Yea | Plication in Idaho. These will be for both month. Even with the dlsaﬁ?]omtmg rate
2006 | 64 2 2 % | 147| electricity and gas. The company also order. Avista’s improved ances and
207 | % % do7 25| 7121 plans to seek a rate hike in Oregon, where moderate payout ratio provide the where-
2008 4 44 13 % | 1| it provides gas service only. Any rate relief withal for an increase. We still look for a
09 | 57 47 45 3% | 155| that Avista is granted won't come in time boost of $0.03 a share (14.3%) in the
2010 ] 80 45 15 40| 160] to help earnings until 2011, quarterly disbursement.
Cat- | CUARTERLY DAIDERDS PAD ®ut | pun | We have cut our 2010 share-earnings This stock’s yield (reflecting the esti-
endar |Mar3t Jun30 Sep30 Dec3i] Year | €Stimate by a nickel, to $1.60. That's mated dividend increase) is near the
2006 14 % 145 5| &7 still within Avista's targeted range of utility average. With the stock already
%071 45 15 45 45| s0j $1.55-%L.75, which management did not trading within our 2012-2014 Target Price
008 65 185 18 18 63| change, despite the dxsappmntmg regula- Range, however, total-return potential
0081 18 21 A A 81| tory decision in Washington. Our 2009 over that time is sub
2018 i - profit estimate of $1.55 a share is within Paul E. Debbas, CFA February 5, 2010

Dil. EPS. Exdd. nonrec. losses: ‘00, 27¢;
3¢; ‘04, 14; gain {lossas) on disc. | Mar.,
01, moor'ozze.*oa (10¢). 07 EPS | plan aved.

9¢

Sharehoider investment plan avad. | 10.2%; on avy. com, eq., 08 7.7%.
don'tadd 1o rounding. Next egs. report duve (C}hidefdd\a'ges b '08: $9.50sh. (D) In RagmyCﬁmWA.Avg,lDAboveAvg.
oanmm%gs mkwmmwunn“usmmmu lend.,

mw:m&smwssosmn;rmm stricly for subscribes’s own, mon-commerciul, intemal use.
of & may be reproduced, tesold, sioeed o7 Eansmitted in any prinied, elecronic of oiher form, of e «mwmumnﬁb‘mmam

‘03,

mid-Feb. (B) Dids

June, & Dec.w

paid in mid- | mal. (E) Rate base: Net orig. cost. Rate aBowed
iv'd reirvestment ogenm eq. in WA in "10: 10.2%; in ID in '08;
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DPL INC. wvsean ST 97,63 12.7 ez A 07200 44 DA |
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202008 302008 402009 STOCK  INDEX
B e a1 T S T
fisston,_so830 _e1770 sesoa | " * MmN T sy 278 301
1994 1 199511996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 { 2003 [2004 | 2005 {2006 {2007 | 2008 2009 | 2010 | 2011 | ©VALUE LINE PUB., INC] 13-15

740 784 790 8.46 8.55 8481 1125 948 9.38 942 941 1008 | 1233 | 1335 | 13.81| 13.36| 14.20| 14.75 |Revenues persh 18.00
1.68 177 1.87 1.92 1.96 215 282 276 1.75 2.4 2851 243 | 245 3.04 329 314 355 3.95 | “Cash Flow” per sh 4.60
1.03 1.09 1.15 1.20 124 1.35 149 1.74 12 1.09 181 97 1.02 1.81 212 2.0 240 2,55 |Earnings per sh A 2.90
79 83 87 91 94 94 94 .94 .94 94 .96 96 1.00 1.04 1.10 1.4 1.21 1.28 |Div'd Decl'd persh B = 1.50
.59 63 68 . 66 1081 2581 267 1.36 96 69 141 316 3.05 2.10 1451 7 1.65 1.75 |Cap'l Spending per sh 240
7.03 728 7.55 8.03 8.58 920] 680 6.31 6.38 7.13 8.25 8.14 630 | 769 8.41 9.25 9.50 9.85 |Book Value per sh © 10.80
18043 | 16005 | 150.01 | 160.20 | 161.26 | 157.80 | 127.77 | 12650 | 126.50 | 126.50 | 126.50 19753 | 11302 | 11356 | 115.96 | 118.97 | 121.00 | 122.00 {Common Shs Outst'g E | 125.00
13.0 1361 138 13.7 15.1 13.7 16.6 1541 288 14.5 12] 269 266 16.0 119 119 | Bold fighres are |Avg An’] P/E Ratio 13.0
.85 91 86 79 79 78 1.08 19 1.57 83 .59 143 144 85 12 .79 ValuelLine Relative P/E Ratio .85
59% | 56% | 55%| 55%| 50%| 61%| 38% | 35% | 45% | 59% | 47% | 37% | 37% 36% | 43% | 48% es"m'ftes {Avg Ann’l Div'd Yield 3.6%: |
CAPITAL STRUCTURE as of 12/31/09 1436.9 | 11996 | 1186.4 | 1191.0 | 1189.8 | 1284.9 | 13935 | 1515.7 | 1601.6 | 1588.9 | 1720 | 1800 |Revenues (Smill) 2250
Total Debt $1324.1 mill Due in 5 Yrs $867.4 mill. | 1990 | 2215 | 873 | 1315 | 217.3 | 1247 | 1256 | 2118 | 2445 229.41| 280| 320 |Net Profi ($mill) 375
LT Debt $1223.5 mil. LT Interest $800mill. | ™5559 1 35.8% | 36.6% | 36.8% | 36.6% | 30.1% | 35.1% | 36.6% | 29.6% | 32.8% | 33.0% | 33.0% |Income Tax Rate 33.0%
(LT interest earned: 5.1x) ) . . . o . o - - o - . .. |aFunc fi
Pension Assets-12/09 $243.4 mil. _ FUDC % to Net Profit -
Oblig. $323.6 mill. T94% 1| 74.8% | 14.6% | 67.9% | 66.5% | 61.3% | 67.9% | 63.3% | 58.0% | 52.1% | 49.0% | 50.0% |Long-Term Debt Ratio 50.0%
Pfd Stock $22.9 mill.  Pfd Div'd $0.8 mill. 972% | 24.4% | 24.7% | 31.3% | 32.8% | 37.9% | 31.1% | 358% | 41.1% | 46.9% | 5§7.0% | §0.0% |Common Equity Ratio 50.0%
Incl. 228,508 shs. 3.75% to 3.90%; call. $101 fo 2009 | 30643 | 3065.8 | 28800 | 3184.3 | 2736.1 | 20868 | 24374 | 23746 | 23463 | 2250 | 2400 | Total Capital ($milf) 2700
$103 per shr. 20670 | 24823 | 25027 | 25739 | 2530.1 | 2572.9 | 2569.3 | 2777.0 | 28764 | 2692.2 | 3000 | 3100 |Net Plant (Smill 3400
Common Stock 119,083,640 shs. € 82% | 95% | 54% | T4% | 93% | 7.0% | 74% | 102% | 120% | 114% | 140% | 15.0% [ReturnonTotal Capl | 15.5% |
as of 2/10/10 223% | 27.0% | 105% | 14.2% | 204% | 11.8% | 17.4% | 236% | 24.5% | 20.4% | 24.0% | 26.0% |Return on Shr. Equity 21.5% |
229% | 27.8% | 10.8% | 14.6% | 20.7% | 11.9% | 17.5% | 24.2% | 25.0% | 20.7% | 24.5% | 26.5% |Returnon Com Equity £ |-+28.0%%
MARKET CAP: $3.3 billion (Mid Cap) B9% | 13.0% | NMF | 22% | 9.8% | &% | 11% | 114% | 126% | 9.0% | 12.0% | 13.5% |Retained to Com Eq 135%
ELECTRIC OPERATING STATISTICS 61% 1 51% | NMF| 85% 1 53% | 93% | 90% | 5% 50% | 57% | 51% 1 50% Al Div'ds to Net Prof 52%
wCmpRals ) rh 255 %93 [[BUSINESS: DPL Inc. parent of The Daylon Power and Lighi Com- 8% 109 depreciaion rale: 28%. Sald gas ditribufion business
Avgm UW(MW%{H NA NA NA | pany, sells electicity in Dayton and west-central Ohio. Serves 10/00. Has 1,581 employees. Officers/directors own less than 1%
Avg. Indust Revs. per NA NA NA | about 515,000 retail customers. Principal industries served: of common stock (3/09 proxy). Non-Executive chairman: Glenn E.
g@a?_gag‘gmw 37&2 36'\?; 37&;}\ automotive, food processing, paper, plastic, defense. Electric reve-  Harder. Chief Executive Officer & President: Paul M. Barbas. In-
AnnualLoédFactm( NA NA NA | nue breakdown in 2009: residential, 46%; commercial, 27%; indus-  corporated: OH. Address: 1065 Woodman Drive, Dayton, OH
% Change Customers Jyrend) -1 +.1 -1 | tral, 19%; other, 8%. Power costs: 37% of revenues; labor costs, 45432, Telephone: 937-224-6000. internet. www.dplinc.com.
Foed Charge Cov (%) w6 470 518 | DPL reported lower revenues and qility in sot_ﬂ:hwestern Ohio. Construc-
ANNUAL RATES Past past Estd 07709 share earnings for 2009. Retail sales tion started in December, and was expect-
ofchange (persh)  10Yrs,  5Yrs,  to'{3M5 | Were hurt by milder weather and a diffi- ed to be completed and on line by the
Revenues 48y 75%  50% | cult economic climate. Wholesale power spring of 2010. This reflects DP&L's ef-
“Cash Flow” 48% 70%  65% | prices also declined. Operating expenses forts to diversify its generation portfolio
Eamings ‘11:20//: 18:802 g'gé; increased, largely due to greater fuel costs. and comply with Ohio's renewable energy
Book Value -- 3.0%  4.0% %{Vowever, d vert &(‘el;;uirgmen‘;s. ca ! )
- e anticipate improved performance esboard of “diréctors recently in=
' eﬁ;:r Mg%RTSﬁ%%EVS?g%SO(sgtellé)m 3;:;', going forward. This assumes a more fa- creased. the. dividend -by about: 6%,
2007 13707 3434 4220 3709 [15157 vorable operating environment in the cur- Starting with the March payout, the
2008 |4164 3788 4145 3922 |16016 rent year. Efforts to control costs should quarterly dividend is now $0.3025. This
2000 |4150 3612 4073 4054 [45889 | also help. As a result, we project favorable follows similar hikes in recent years. We
2010 |420 400 450 450 |1720 | comparisons in the coming quarters, and a find this pattern encouraging, and:expect
2011 440 420 470 470 |1800 | mice advance for reve(r)lugs and share earn- it will con’tidnu’e". Earnings coverage ‘ought
, Iy ings for full-year 2010. Growth will proba- to.remain adequate, too.
eg:l;r Mar_ﬁAR_m}f:oPEge?ggEDecm 5:;‘, bly continue in 2011. This stock is ranked to ftrail the
2007 03 5 53 a0 1 18t Capital investments s}.muld benefit broader market for the coming six to
2008 5 41 4 ‘64 | 212| the company in the coming years. DPL. 12 months. Looking further out, we anti-
2009 61 ‘a7 59 43 | 201] is projecting capital project additions of cipate higher revenues and share earnings
2010 65 45 .65 .65 | 240| roughly $590 million for the years 2010 at the company by 2013-2015. Moreover,
2044 70 50 65 70 | 255 through 2012. This figure does not include the stock earns a superior mark for Price
Cal- | QUARTERLY DVIDENDSPADE= | Full capital costs included in the .cognpany’s Stability. From the present quotation, this
endar |Mar31 Jun30 Sep.30 Dec31| Year | refiled advanced metering initiative and issue has worthwhile total return potential
2006 o5 o5 25 25 | 1.00 smart-grid cases last August, which are for 'the coming" years, given the healthy
207 | % 26 26 26 | 1o4|DOW expected to total $270 million through dividend yield: As a result, patient, | -
2008 975 275 975 - 275| 140 2012. . income-oriented investors may find these Y
2009 | 285 85 285 .285| 14| Subsidiary Dayton Power and Light shares attractive. !
2010 | 303 (OP&L) is building a solar power fa- Michael Napoli, CFA March 26, 2010 |\
(A) Basic shs. till 1996, diluted thereafter. Excl. | June, Sept., and Dec. =Divd reinvest. plan | original cost. Rate allowed on com. eq. ‘91, | Gompany's Financial Strength B+t
nonrecur, gains (loss): '00, 33¢; '01, (5¢); 03, | avail. (C) Incl. 7.4 mill. shrs. held by employee | 13.0%; eamed avg. com. equity: "07: 26.9%. | Stock’s.Price Stability 100
14¢; '06, 11¢. Next eamings. report due late | plans. (D) Incl. regulatory assets '09: $1.80 sh. | Reg. Climate: Above Avg. ; Price Growth Persistence 40
{E} In mill,, adj'd for split. (F) Rate base: net . Earnings Predictability 65

April. (B} Divds historically pd. early Mar.,
© 2010, Value Ling Publishing;”Inc.-All Tights reserved.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This public
of it may be reproduced, resold, stored or transiitted in any ‘printed, efectronic o other form, or used for gei

. Factual material is obtained from sources befieved to be reliable and is provided without warranties of any Kind.
ation is strictly for subscriber's own, non-commercial, intemal use. No part
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SAFETY 3 Lowsred21403 | LEGENDS
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Institutional Decisions THIS VL ARITH.
STOCK INDEX
ooy s me eo| e 1 YO P TR o 1w we 6
o5l ga 70 es| s 10 LB R L T 3y, 69 19 [
Higs(000) 30651 30935 32084 : um.umulmu CLER T L T (il Sy. 269 259
{1993 1994 [ 1995 1996 | 1997 ] 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 [ 2010 | ©VALUE LINE PUB, INC] 12-14
1457| 1445| 1451| 1538| 19.90] 2083| 1750 | 27.10] 150.10 | 2443 | 2041 | 2000 ] 2015 | 2123 | 1951 | 2047 21.25| 21.20 |Revenues persh 24,60
353 339| 38| 405| 422| 489] 450! 563] 563 408| 350| 412| 387 458 411| 427| 445 455 |“CashFlow” persh 485
197 180 210 221 232| 237| 243| 350| 335] 163| 96| 190 175| 235| 186| 218| 240{ 250 |Earnings persh A 275
186| 186] 186 186| 185| 186| 186 186| 18| 18| 70| 120 120 120 120] 120|- 120| 1.20 |Divd Decrd persh Btw | 140,
330 294 223| 249| 251| 237| 285| 373] 478| 353 | 389 | 473| 453 | 516 | 69| 519| 575| 6.10|CaplSpending persh 770
1786] 17.91] 1815] 18.47| 1893 1942| 2002| 2182] 23.45| 2301 | 2254 | 2388 | 2404 | 2577 | 2679 | 27.76| 29.20| 31.00:|Book Value per sh © 36.00 |
3700 | 3761] 3761] 3761| 3761 3761] 3761 3761 3763 | 3602 | 38.04 | 4222 | 4266 | 4363 | 4506 | 4692 | 48.00| 49.00 |Common Shs Outsfg O | 5200
A | 8| 24| 137 13| 4&] 27| 08| 14| 188| %5| 15| 17| 161| 182 19| 112 Avg Ann'l PIE Ratio 130
ol ot| 83| | 1 5| 72| 1| s8| 103| 151 82| 89| &| 97| 4| M Relative PIE Ratio 85
61% | T4%| 72% | 6.1% | 59% | 54% | 60% | 49% | 49% | 60% | 67% | 41% | 41% | 34% | 35% | 40% | 45% Avg Ann’l Div'd Yield 3.9%
CAPITAL STRUCTURE as of 9/30/09 658.3 | 10194 | 56480 | 9288 | 7827 | 8445 | 8595 | 9263 | 8794 | 960.4 | 1020 | 1040 |Revenues ($mili) 1280
Total Debt $1367.0 mill. Due in 5 Yrs $375.0 mill. 99| 137.6| 1300 663 | 404 7781 6370 1004 | 8231 984| 10| 118 [Net Profit ($mill) 136
gﬁ:@‘gg‘fjﬁﬁ;{;‘_"g BX)LT'"“’"*S‘ $67.0 mill. 0% | 321% [ 33% | - | -1 - | 168% | 133% | 14.3% | 16.3% | 20.0% | 20.0% [income Tax Rate 26.0%
- 32% | 36% | 34% ! 30% | 7.5% | 39% | 47% | 40% | 97% | 52% | 50%| 50% |AFUDC % toNetProfit | 5.0%
Pension Assets-12/08 $295.3 mill. 48.9% | 48.3% | 46.4% | 49.2% | 50.8% | 49.3% | 50.0% | 45.2% | 48.9% | 476% | 46.0% | 47.0% |Long-Term Debt Ratic | 49.0%
Oblig. $464.4 mil. | 44.8% | 45.9% | 47.9% | 47.9% | 464% | 50.7% | 50.0% | 54.8% | 51.1% | 52.4% | 54.0% | 53.0% {Common Equity Ratio | 51.0%
1680.3 | 1790.0 | 1818.0 | 1826.9 | 18625 | 19878 | 2048.8 | 2052.8 | 2364.2 | 24859 | 2600 | 2870 |Total Capital (smill 3675
Pfd Stock None 17457 | 1805.0 | 1886.0°| 19065 | 2088.3 | 22095 | 23143 | 2419.1 | 26166 | 27582 | 2860 | 2980 |Net Plant ($mifl 3550
Common Stock 47,650,036 shs. T4% 1 92% | 87% | 51% ] 37% | 53% | 45% | 62% | 47% | 53% | 55%| 55% |Returnon Total Cap’l 50% |
as of 9/30/09 113% | 149% | 133% | 74% | 44% | 77% | 62% | 89% | 68% | 7.6%| 8.0%| 7.5% |Returnon Shr. Equity 75% |
121% | 16.0% | 144% | 7.0% | 42% | 72% | 62% | 89% | 68% | 76% | 8.0%| 7.5% |Return onCom Equity E| 7.5%. |
MARKET CAP: $1.5 billion {Mid Cap) 20% | 75% | 63% | NMF | NMF | 27% | 13% | 4.3% | 24% | 34% | 4.0% | 4.0% |Retained to Com Eq 5%
ELECTRIC OPERATING STATISTICS 78% i 55% | 58% | 113% | NMF | 65% | 80% { 51% 64% | 55% ) 50% | 48% |All Div'ds to Net Prof 54%

2007 2008 BUSINESS: IDACORP, Inc. is the holding company for Idaho Fuel and purchased power cost: 50% of 08 revenues; estimated

2006
h Re{axlSal KWH] +1. +43 415
 Chan es( ) 2673(1) 27413 27452 | Power, a utility that owns 17 hydroelectric generation developments  labor costs: 9.0%. 2008 depreciation rate: 3.0%. Fuel sources:

Avg. Indust

Avg Indust. Revs perlgWH 296 292 291 | and partly owns three coal plants. Also invests in affordable hous- hydro, 46%; thermal, 54%. Has 2,073 employees. Chairman: Jon
¢ mad Psﬁ?ﬁk i gggg g%gg gg?ﬁ ing. Sold a patented fuel cell ‘system in 2006. Sells electricity in H. Miller. Chief Executive Officer & President: J. LaMont Kean. In-
A:gum Load Facrt%r(gl ) NA NA NA | Idaho {96% of revenues) and Oregon (4%). Revenue breakdown: corporated: Idaho. Address: 1221 W. Idaho St, Boise, Idaho
%ChangeCustomesterend) +3.6 426 +1.6 | residential, 46%; commercial, 26%; -industrial, 15%; other, 14%. 83702. Telephone: 208-388-2200. Intemet: www.idacorpinc.com.

Fed Chage Cov. (%) 274 262 260 | IDACORP filed a stipulation in its of 1.5% and average system load will grow
ANNUAL RATES _Past Pact Estd 0608 pending electric rate case. In July at a rate of 0.7% over the 20-year period.
2009, the company requested to increase The IRP also highlights energy efficiency

gg/?gﬁépsmh) 0 Y-r%% -gg.rg'% ’°31.Zov1/f rates in its Oregon service area. In Decem- and demand-side management measures.
‘éCaSh Flow” 10% 12‘;7 %g‘;//a ber 2009, it entered into a stipulation with New energy efficiency programs are fore-
S 4% 804  58% | the Oregon Public Utility Commission to casted to reduce average load by 127 aMW
Book Value 35% 3.0% 50% | resolve certain issues presented in the by 2029, representing a 53% increase from

case. Both parties have now agreed to a $5 those included in the company’s 2006 IRP.
egg;’, Maggﬁmﬂrl\-.g%ws?: ggsgglé)m 5:;!_ million rate increase (15.4%) to become ef- By 2012, new demand response programs
2006 268' 4 0806 0305 1848 | 9263 fective March 1, 2010. The rate is'based on are forecasted to reduce peak summer load

X ‘ ) ) 71 a 10.175% ROE; 49:8%-equityratio-and by 323 MW, also reflecting considerable

2007|2067 2138 2615 1a74 | B794 8.061% ROR. The agreement represents a growth over 2006's projection. The Idaho

X 302 2997 2174 4
gggg %%gé §4g5 245 223.3 1328 reduction from the company’s original re- Public Utility Commission will likely take

2010 1235 255 310 240 |fo40 | quest, which called for an increase of $7.3 several months to review the IRP.
Cal- EARNINGS PER SHARE A Fai million (22.6%). Residential rate design is Coqstruqtion of the Langley Gulch
endar [Mar31 Jun30 Sep.30 Dec.3t| Year being contested by the Citizens' Utility project is scheduled for 2010. After
2006 2 53 76 43 | 23| Board of Oregon and service reliability is gaining building approval last September,
2007 | 56 42 65 23| 18| being contested by the Oregon Industrial it appears that the company will break
2008 48 39 114 47 | 248| Customers of Idaho Power. All other is- ground on the 300-megawatt natural gas
2009 40 58 116 26 | 24p| sues have been resolved in the stipulation. plant later on this year. The facility is
2010 45 50 115 40 | 250 Idaho Power filed its Integrated Re- scheduled to become operational mid-2012.
cal- | QUARTERLY DVIDENDS PAID %= | oy | SOurce Plan (IRP). The IRP, which out- We.rank this stock to be an.average
endar |Mar31 Jun30 Sep.30 Dec.31| Year lines supply-side and demand-side re- utlhty holdlng. Although the dividend:
2006 | .30 30 30 30 120 Source needs out to 2029, was filed in early yield is currently below par for the mdus~
2007 | 30 30 30 30 190 | January. Key takeaways. from the plan in- -try, we look ‘for‘recent regulatory improve- | -
: : : ’ ‘o1 clude a lower-than-expected load growth ments to result in an increased pdyout f

%383 gg 38 §8 gg 158 outlook. The forecast projects peak-hour sometime during the next 3 to 5 years. \

2010 load will grow at an average annual rate Michael Ratty February 5, 2010~/
A} EPS diluted. Excl. nonrecuring gains | May, late Aug., and late Nov. = Div'd reinvest- | nal cost, Rate allowed on com. eq. in Idaho in | Company’s Financial Strength B+
loss): ‘93, 16¢; '00, 22¢; '03, 26¢; '05, (24¢); | ment plan avail. T Shareholder investment plan | '04: 10.26%; eamed on avg. system com. eq., | Stock’s Price Stability 100
06, 17¢. Next earnings report due late Feb. | avail (C) Incl. deferred debits. In '08:]'08: 7.6%. Regulatory Climate: Above Average. | Price Growth Persistence 25
(B) Divids historically paid in late Feb., late $17.54/sh. (D) In mill. (E) Rate Base: Net origi- Earnings Predictability 60

© 2010, Value ‘Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind. 2 Y
T PVl ISHER 18 NOT RESEONGIBLE FOR ANY ERROFS OR OMISSIONS HEREIN, This pubication is sticty for subseribar's own, non-commercil, intemal use. Mo part B LRIt A {1 R =21 ! 1-800-833-0046.

of # may'bs reproduced, resold, stored or transmitied. in any printed, electronic or other form, or used for generating or marketing any printed or efectronic pubhcanon service of product.




PORTLAND GENERAL NYSE on e 19.90 e 12,7 Gt B

SHIEED o R

(LT interest earned: 2.3x)

Pension Assets-12/08 $347.0 mill.
Pfd Stock None

Common Stock 75,191,682 shs.
as of 10/26/09

MARKET CAP: $1.5 billion {Mid Cap)

\eases, Uncapitalized Annual rentals $7.0 miil.

Oblig. $467.0 mifl.

High:| 350] 313] 277] 214 i
TIMELINESS 3 Raised 111110 | Mighet 3391 382 501 33d Tzzrgzet Price Range
SAFETY 2 Now 111006 LEGENDS
Relat»ve Price Strength 64
TECHNICAL 3 Raseatosito | Opions: Yes
aded area: prior r 48
BETA .75 (1.00 = Market) Latest recession began 12/07 40
2012-14 PROJECTIONS { — S EE— 32
Total “hlul' [ T 0 o4
Price  Gain Retum R A 20
High 30 (+50/o; 15% {114 ETSLLANN ] 16
Low 20 {Nit 5% |
Insider Decisions 12
MAMJIJASON . .
By 000C00000O e 8
Options 0 0 0 00 00 0O il - . 6
foSel 000000001 ~ % TOT. RETURN 12/69
Institutional Decisions THIS  VLARITH.
102009 202009 3Q2009 STOCK INDEX
oy o m o e A1 wom o
E o - g - -
l:!d’s(ODO) 71477 72019 71579 traded 5 WL 5yr. - 25.9
On April 3, 2006, Portland General Electric's | 1999 12000 2003 [ 2004 20056 {2006 {2007 {2008 12009 [ 2010 | ©VALUE LINE PUB, INC{ 12-14
existing stock (which was owned by Enron) .- -- . R --] 2344 | 2432 2187| 2789 | 23.60| 24.60 {Revenues persh 2175
was canceled, and 62.5 milfion shares were . -- -- -- -- .-l 475) 484 5211 471| 420] 465|“Cash Flow” persh 525
issued to Enron’s creditors or the Disputed - -- -- -- - .| 102) 114 233 139 140} 1.65 Eamings persh A o200
Claims Reserve (DCR). The stock began -- -- -~ -- - -- -- 68 93] 97| 401| 1.05 |Div'd Decl’d pershB 1.20 |
trading on a when-issued basis that day, . - - ST ST .- 408 584 728 6427 10.00] 7.45|Cap’l Spending persh 475
and regular trading began on April 10, 2006. -- -- -- -- - -~ 1915 | 1958 | 21.05| 2164 | 20.70 | 21.30 |Book Value per sh © 23.75
Shares issued to the DCR were released - - - -- -~ -] 6250 | 6250 | 6253 | 6258 75.25| 75.25 |Common Shs Oufst'y O | 80.00
over time to Enron’s creditors until all of the = = - - - - 234 118 183] 135 Avg Ann'l PIE Ratio 125
remaining- shares were released in June, - .- . .- .- -- - 126 83 99 .90 Relative P/E Ratio .85
2007. -- .- -- -- - - -] 25% | 33% | 43%| 54% Avg Ann'i Div'd Yield 4.8%
CAPITAL STRUCTURE as of 9/30/09 ) -- - -- -- -+ | 14540 | 1446.0 | 1520.0 | 17430 | 17450 | 1775 1850 |Revenues {$mill) 2225
Total Debt $1592.0 mill. Due in 5 Yrs $528.0 mil. - -- -- -- --| 90 640 710 1450| 870] 100] 125 |NetProfit ($mill 160
LT Debt $1408.0 mill. LT Interest $87.0 mill T o1 ] --] -~ 370% | 402% | 336% | 338% | 28.1% | 23.0% | 27.0% |Income Tax Rale 75.0%

179% 1 17.2% | 20.0% | 14.0% |AFUDC % to Net Profit 6.0%

49.9% | 46.2% | 50.0% | 53.0% |Long-Term Debt Ratio 50.0%
50.1% | 53.8% | 50.0% | 47.0% |Common Equity Ratio 50.0%

T (20 (20760 [ 21610
| ] | .- | 20750 | 24360 | 27180

2629.0 | 2518.0 | 3125 | 3420 |Total Capital (Smill) 3800
3066.0 | 3301.0 | 3840 | 4175 |Net Plant ($mill) 4600

N .. - - --| 56% | 46% | 47%
. -- .- -- .- 72% | 53% | 58%
- . - -- -- | T2% | 53% | 58%

69% | 50% | 4.5% | 50% [Returnon Total Cap’l 5.5% |
0% | 64% | 6.5% | 8.0% Retum on Shr. Equity 8.5%
11.0% | 64% 1 6.5% [ 80% [Return on Com Equity € 85%: |

ELECTRIC OPERATING STATISTICS
2006 2007
%Change Relal Sales (KWH) +36 +1.0
wvg. ndust Use (MWH

2008

15736 11450 11 392
Avg Indust. Revs. per Hig) 583 638 64
Capacily at Poak (Mw) NA NA NA
Peak Load, Winter (Mw 3706 3664 4031
Annual Loag Faclor (% NA NA NA
% Change Customers (yr-end) +1.7  +14 +.8
Fixed Charge Cov. (%) © 206 320 226

- - .- .- -~ 72% | 53% | 35%

S I D T S e e -

6.6% | 2.0% | 2.0% | 3.0% [Retained to Com Eq 3.5%
40% | 69% | 68% | 63% |AllDivids to Net Prof 60%

BUSINESS: Porfland General Electric Company (PGE) provides
electricity to 818,000 customers in 52 cities in a 4,000-square-mile
area of Oregon, including Portland and Salem. The company is in
the process of decommissioning the Trojan nuclear plant, which it
closed in 1993. Electric revenue breakdown, '08: residential, 43%;
commercial, 34%; industrial, 9%; other, 14%. Generating sources

include coal, gas, hydro, wind, and purchased; breakdown is not
available. Fuel costs: 50% of revenues. '08 reported depreciation
rate: 3.7%. Has 2,800 employees. Chairman: Corbin A. McNeill, Jr.
Chief Executive Officer and President: Jim Piro. Inc.: Oregon. Ad-
dress: 121 SW Salmon Street, Portland, Oregon 97204. Tel.: 503-
464-8000. Intemet: www.porflandgeneral.com.

ANNUAL RATES Past Past Est'd '06-'08
of change (persh) 10 Yrs, 5Yrs. . to ’125-‘2/4
(4

Revenues -~ .- .
“Cash Flow” -- -- 1.5%
Eamings -- .- 3.5%
Dividends .- .- 5.5%
Book Value .- .- 2.5%
Cal- QUARTERLY REVENUES ($ mill) “Full
endar {Mar31 Jun.30 Sep.30 Dec.31| Year
2006 | 381.0 . 351.0° 3720 4160 [1520.0
2007 | 4360 4020 4350 4700 (17430
2008 | 4710 4250 4000 449.0 (17450

2009 {4850 389.0 4450 456 |1776
2010 | 510 420 450 470 1850

Cal- EARNINGS PER SHARE A
endar {Mar31 Jun.30 Sep.30 Dec.3t

Full
Year

2006 | d.10 43 A6 84
2007 88 73 32 40
2008 44 63 -- 32
2009 A7 3148 1
2010 50 - 45 35 .35

1.14
2.33
1.39
1.40
1.65

Cal- QUARTERLY DIVIDENDS PAID B
endar {Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

2006 | -- .- 226 225
2007 225 225 236 236
2008 235 245 245 245
2009 245 245 266 255
2010 255

45

Portland General Electric plans to file
a rate case later this month. In 2010,
the utility is likely to earn a return on
equity of just 7%-8%. That's well below
PGE's allowed ROE of 10%. Electric sales
have fallen short of the forecasted level
due to the weak economy. Meanwhile, op-
erating and maintenance costs are up, and
the effects of a state tax law are hurting
the company. A ruling from the Oregon
commission should come in time for new
tariffs to take effect at the start of 2010.
We have trimmed our 2009 share-
earnings estimate by a nickel. This re-
flects a $5 million aftertax charge that
PGE will take to write off a portion of the
cost of a hydro project (associated with a
construction delay) that it won't be al-
lowed to recover in rates. The company
might still recoup some or all of these
costs from insurance or from companies in-
volved in the project.

We estimate higher profits in 2010. In
2009, extended outages at two coal-fired
facilities hurt the bottom line. The plants
are back on line, so we assume normal op-
erations this year. Our estimate remains
at the upper end of PGE's targeted range

of $1.50-$1.65 a share.

PGE is deciding what to do with its
65%-owned Boardman coal-fired
plant. Retrofitting the facility to meet
stricter environmental guidelines would
cost an estimated $520 million-$560 mil-
lion. So, PGE proposes spending $40 mil-
lion for environmental compliance in the
short term, with the plant being shut or
switched to a different fuel source in 2020.
Two sizable projects are under con-
struction, and others are being pro-
posed. PGE is adding a third phase to its
Biglow Canyon windfarm. The 175-
megawatt addition will cost an estimated
$426 million and should begin operating in
the third quarter. The utility is also in-
stalling an advanced metering system at a
cost of $130 million-$135 million. This
project should be completed by yearend.
Potential projects for the next decade in-
clude gas base-load and peaking plants,
additional wind capacity, and a transmis-
sion line in Oregon.

This stock’s yield is fractionally above
the utility mean. Total return potential
to 2012-2014 is only average for the group.
Paul E. Debbas, CFA February 5, 20]0

(A) Diluted eamings. ‘06 EPS don't add to full- | in '08: $304.0 mill., $4.86/sh. (D) In millions. | Climale: Below Average. (F) Summer peak in
year total due to rounding. Next eamings repert | (E) Rate base: Net ong!nal cost. Rate allowed | '06. (G) '05 per-share data are pro forma,
on common equity in '09: 10.0%; eamed on | based on shares outstanding when the stock

due late February. (B) Dividends paid mid-Jan.,

Apr., July, and Oct. (C) Incl. deferred charges average common equity, "08: 6.5%. Regulatory | began trading in '06.
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of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marksting any printed or electronic publication, service or product.
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Company’s Financial Strength B++
" Stock's Price Stability 95
Price Growth Persistence NMF
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RECENT PIE : Trailing: 15.9 )| RELATIVE 9 DIVD 3 0/ v
WISCONSIN ENERGY NYSE.-WEC PRICE 50-75 RATIO 13;9(Median: 15.0 /| PIE RATIO 0.7 YLD .3 0
. High: 31.6 236 246 26.5 33.7 34.6 40.8 48.7 50.5 49.6 50.6 50.9 H
TMEUNESS 2 seozowro | [0 | 9591 28] 2601 203|371 2u9) 48] dorf seel s8] soel w09 Target Price Range
SAFETY 2 towerd71197 | LEGENDS
memmem 1,34 x Dividends p sh 128
TECHNICAL 2 Raised 2610 divided by Inerest Rato
« Relative Price Strength 96
BETA €5 (190 = Market Oggszii\;e!z'a' jor recession 80
2073-15 PROJECTIONS | s2testrecession began 1207 oottt —— 1 L[ 1 T T 64
X Anr'l Total | s v el 48
” Pné:e Gsair:/ R1e5tu/m PUUOPPTLAN A LTIAME LT e TP R 40
igh 80 (+60 % IRTLA RN
low 60 f+zo% 8% ",,.,',h,'”'\ i TR R 32
insider Decisions S LI ol Sttt —— 24
MJJASONDJFu ] ‘n""n -
By 000000GO0Q0 e e - 16
Options 0 1 0200300 . o T T e | ieeses _ssssechos, P L . ey, e RY
toSell. O 102 5).0 300 O % TOT. RETURN 2/10
Institutional Decisions THIS VL ARITH.
202009 302009 4Q2009 Percent 12 1 STOCK INDEX
. yr. 2586 101.8
bel 125 s isg)sheres & bk e ay. 54 08 [
Hdso00) 76941 80851 81517 | R Rn s AR Sy. 581 301
1994 1995 | 1996 | 1997 | 1998 | 1999 [ 2000 | 2001 [ 2002 | 2003 | 2004 | 2005 {2006 }2007 | 2008 | 2009 | 2010 | 2011 | ©VALUE LINE PUB., NG| 13-15
1599 1598 | 15881 15.86| 17.13| 19.41) 28.28| 3404 | 3220 | 3424 | 2033 | 3262 | 34.17 | 3624 | 3790 3531 38.90| 41.05 |Revenues persh 47.50
381) 428 425| 296| 4431 453 448) 544 568| 571) 516 578 58| 597! 591 62| 7.05| 7.65|“Cash Fiow” persh 9.75
1671 213 1971 54| 165 188| 108 184) 232| 226 1.85| 256 | 264 284 303| 3203707 4.00|Eamings persh A 475
140| 1461 151 154 15| 15[ 37| 80| 80| 80| 83| 88| 2| 100| 108| 135| £60] 1.80{Divd DecPdpersh Bwt| 240
2761 250 353| 33| 352|441 52| 603 57| 589| 570 679 835 1056 | 73] 689 815] 8.0 |CaplSpending persh 650
1601) 1689| 1742] 1651 1646| 1689 17.00 | 1781 1844 | 1992 | 21.31| 2291 | 2470 | 2650 | 28.54 | 3051 32.45 {3445 |Book Value pérsh © 40.257 |
10894 | 110.82 | 11168 | 19287 | 115.61 | 118.90 | 118.85 | 11542 | 116,03 | 11643 | 116.99 | 71698 | 116.97 | 116.04 | 116.92 | 116.91 | 117.00 | 117.00 |Gommon Shs OutsPg O | 717,00
B2 By M3T43] WBO| WBI] BT 12T| 105 124 15| 145] 160 165 | 148 133 | Boid ighres are |Avg Al PIE Rafio 15.0
100) 88 90| 273 94| 76| 122 62| S| M 92| 77{ 8| 88| 89| 88| \Veluelline |Relative PIE Ratio 1.00
55% | 52%| 54%| 6.0% | 52% | 63% | 68% | 3.6% | 33% | 28% | 26% | 24% | 22% | 21% | 24% | 32% Avg Anrv’l Div'd Yield 34%
CAPITAL STRUCTURE as of 12/31/09 | 33547 | 39285 | 3736.2 | 4054.3 | 3431.1 | 3815.5 | 3096.4 | 4237.8 | 4431.0-| 4127.9 | 4550 | 4800 |Revenues (§mill) 5550
Total Debt $4996.6 mil. Due in § Yrs $2306.6 mill. | 1320 | 2188 | 2708 | 2692 | 2212 | 3048 | 3137 | 337.7 | 3508 3784 | 440! 475 |Net Profit {Smill) 575
I?nTch§?i1$ Séarﬁiscg"':%auzlégI::;Zr:ft3219'0 mill 43.7% | 40.9% | 37.4% | 35.5% | 37.5% | 32.9% | 35.8% | 30.1% | 37.6% | 36.5% | 35.5% | 35.5% |Income Tax Rate 34.5%
(LT interest ean;ed:p&s)() . 123% ) 6.9% | 4.1% | 6.9% | 10.0% | 12.5% | 19.0% |23.8% | 27.2% | 250% | 15.0% | 14.0% |AFUDC % to NetProfit | 10.0%
Leases, Uncapitalized Annual rentals $21.3 mill. 58.9% | 62.2% | 59.8% | 59.9% | 56.2% | 52.8% | 51.3% | 50.3% | 54.8% | 51.9% | 55.0% | 54.0% |Long-Term Debt Ratio §1.5%
Pension Assets-12/09 $1.03bil. | 405% | 37.2% | 39.6% | 39.6% | 43.3% | 46.7% | 48.2% |49.2% | 44.8% | 47.7% | 44.5% | 45.5% |Common Equity Ratic | 43.0%
) , Oblig. $1.16 bill. 49796 55238 | 5400.3 | 5963.3 | 5762.3 | 5741.5 | 5692.6 | 6302.1 | 7442.0 | 7473.1 | 8505 | 8835 Total Capital (Smill) 9825
Pfd Stock §30.4mill. ~ PADivd$1.2mil. | 41504 | 41880 | 43088 | 59261 | 59031 | 63629 | 70525 | 76812 | 85170 | 907055 | 9635 | 10235 Net Plant ($mil}) 11125
260,000 shs. 3.60%, $100 par, callable at $101; - = - - 0 = 0 5 S S 5
44,498 shs, 6%, $100 par, 4T% | 58% | 71% | 63% | 56% | 7.0% | 66% | 7.0% | 63% | 64% | 65% | 7.0% |Returnon Total Capl 7.5%
Common Stock 116,900,785 shs. 6.4% | 10.5% | 125% | 11.3% | 88% | 11.2% | 10.7% | 10.8% | 10.7% | 105% | 11.5% | 11.5% [Return on Shr. Equity | 12.0%
as of 1/31110 N 8.5% | 10.6% | 126% | 114% | 8.8% | 11.3% | 108% | 10.9% | 10.7% | 106% | 11.5% | 12:0% |Refiirn on ComEquity & 1= 12.0%
MARKET CAP: $5.9 billion (Large Cap) NMF | 6.0% | 83% | 74% | 49% | 75% | 7.4% | 7.1% | 70% | 62% | 6.5% | 6.5% |Retained to Com Eq 6.0%
ELECTRIC OPERATING STATISTICS NMF | 43% | 35% | 35% | 45% | 34% | 35% | 35% 35% | 42% | 43% | 45% [AlDivds to Net Prof 49%
2007

BUSINESS: Wisconsin Energy Corporation is a holding company
for We Energies, which provides electric, gas & steam service in WI
& upper ML Customers: 1.1 mill. elec,, 1 mill. gas. Acq'd Edison
Sauft Electric 5/98; WICOR 4/00. Discontinued pump-
manufacturing ops. in '04. Sold Point Beach nuclear plant in '07.
Electric rev. breakdown, '09: residential, 37%; small comm’l & ind',

32%; large comm't & ind'l, 23%; other, 8%. Generating sources,
'09: coal, 52%; gas, 8%; hydro, 1%; wind, 1%; purchased, 38%.
Fuel costs: 48% of revs. ‘09 reported depr. rate (utility): 3.7%. Has
4,700 empls. Chairman, Pres. & CEO: Gale E. Klappa. Inc.; W, Ad-
dress: 231 W. Michigan St., P.O. Box 1331, Milwaukee, Wi 53201.
Tel.: 414-221-2345. Intemet: www.wisconsinenergy.com.

% Changge Retait Safes (KWH) +2.2 -2 .1
Avg. Indust Use (MWH NA NA NA,
Avg. Indust. Revs. per KWH (¢) 6.02 605 657
Capacly at Peak (ngww NA NA NA
Peak Load, Summer S ) 6166 5740 NA
Annal Load Faclor (% NA NA NA
% Change Cuslomers {yrend) +.2 +.5 +.2
Fixed Charge Cov. (%) 258 270 281
ANNUAL RATES Past Past Est'd '07-09
of change (persh) 10 Yrs. §Yrs,  to'1315 -
Revenues 75% 25% 4.5%
“Cash Flow” 45%  2.0% 8.5%
Earnings 8.5% 7.0% 8.0%
Dividends 3.0%  7.0% 13.0% -
Book Value 5.5% 7.5% 6.0%

Wisconsin Energy’s utilities were
granted rate increases at the start of
the year. Wisconsin Electric received an
electric rate hike of $85.8 million (3.35%)
and a gas rate decrease of $2.0 million
(0.35%) based on a 10.4% return on equity.
Wisconsin Gas got a tariff hike of $5.7 mil-
lion (0.7%) based on a 10.5% ROE. Steam

it 10 years ago.

Oak Creek Unit 1 has entered com-
mercial operation. This is the first of
two coal-fired units under Power the Fu-
ture. (Gas-fired units went into service in
2005 and 2008.) Unit 2 is expected to enter
commercial operation in August. QOak
Creek will provide the company with 1,030

eggla} Ma%‘;RTEE,";E%EVggg%%“gglé)_ﬂ séglr rates were reduced by $500,000. . . megawatts of capacity at a projected cost
2007 13011 9065 8815 11487 10378 Wiscons_in Energy has settled its dis- of $2 billion. L
2008 [14318 9461 8525 12006 |4431¢0| Pute with Bechtel, which is building Earnings should advance significantly
2000 [1396.2 8425 8219 10673 |41279| generating plants for the company under this year and next. Rate relief will help
2010 11500 950 900 1200 4550 | its “Power the Future” program. Bechtel in 2010, and the contribution of the two
2011 11600 1000 950 1250 4800 | had sought $517.5 million in cost relief. Oak Creek ulr)lits will boost Wisconsin En-
A The agreement calls for Wisconsin Energy ergy’s profitability each year. .
egg; Mar.3E1A%b,‘,(‘;;0PESRe?E£§EDecm 2’;{. ‘to pay $72 million to settle these claims. = The utility has filed a fuel recovery
2007 85 49 70 50 | 2g4] The board of directors declared a siz- case. It is asking for an increase of $60.5
2008 | 104 49 65 85 | 3p3] able dividend increase. The board million. Even with some relief, fuel under-
2009 | 120 54 50 96 | 320| raised the annual dividend by $0.25 a- recoveries will be an estimated $18
2010 | 115 65 90 100 | 370| share (18.5%). The directors were able to million-$22 million (pretax) this year.
201 | 130 .70 95 105 | 400 do this because the company's earning {Evenhwith the gividei:(;l i?ci'lease ealr-
i Ba ower is rising and the payout ratio is lier this year, the yield of this timely
eﬁ,’g'a, h&%ﬁmﬁﬂg[xmgzgizm%ec_:];1 2‘;‘, 5ery low for a utility. Wisconsin Energy stock is still well below the industry
2006 | 23 2 23 23 02 still has a goal of having a 40%-45% pay- average. Continued earnings and divi-
2007 | 25 25 25 o5 100 out ratio this year and next, with a 45%- dend growth through 2013-2015 might
2008 | 27 97 o o1 108| 50% payout ratio subsequently. With this well produce a total return over that time
2009 | 3375 3375 3375 3375 1.35| year's increase, the annual disbursement that is about average for a utility. _
2010 | 40 is now above its level when the board cut Paul E. Debbas, CFA March 26, 2010
(A) Diluted EPS, Excl. nonrec, gains (losses): | eamings report due early May. (B) Div'ds his- | $13.98/sh. (D) In mill. (E) Rate base: Net orig. Company’s Financial Strength B++
199, (9¢), 00, 19¢ net; '01, 1¢ net; '02, (88¢); | torically paid in early Mar., June, Sept. & Dec. | cost. Rates allowed on com. eq, in '10: 10.4%- | Stock's Price Stability 100
"03, (20¢) net; '04, (81¢); gains on discont.. = Div'd reinvestment plan avail. + Shareholder | 10.5%; earned on avg. com. eq., '09: 10.8%. Price Growth Persistence 95
ops.: '04, $1.54; 05, 4¢;'06, 4¢; '09, 4¢. Next | investment plan avail. {C) Incl. intang. In'09: | Regulatory Climate: Above Average. Earnings Predictability- 90
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ANNUAL RATES Past

Past Est'd '06-'08

of change (persh) 10 Yrs. 5Yrs,  to'2/14
Revenues 2.5% -3.5% 2.0%
“Cash Flow" -1.5%  -2.0% 4.0%
Eamings -2.5% 1.0% 6.5%
Dividends 40% -4.0% 3.0%
Book Value -5% 1.0% 4.5%
Cal- QUARTERLY REVENUES ($ mill) Full
endar {Mar.31 Jun.30 Sep.30 Dec.31| Year
2006 | 2888 2074 2411 2467 | 9840.3
2007 | 2764 2267 2400 2603 10034
2008 | 3028 2615 2852 2708 11203
2009 | 2696 2016 2314 2617 | 9642.6
2010 | 2700 2450 2700 2650 110500
Cal- EARNINGS PER SHARE A 1 Eult
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2006 .36 24 53 23 1.35
2007 28 16 .59 3 1.35
2008 .35 24 51 .36 1.46
2009 .38 25 48 37 1.49
2010 35 .28 .57 .40 1.60
Cal- | QUARTERLY DIVIDENDS PAID B Full
endar |Mar.31 JunJ0 Sep.30 Dec.3i] Year
2006 | 215 215 2225 2225 88
2007 | 2225 2225 23 23 91

{2008 | 23 23 2315 2375 94

ol 2009 | 2375 2375 245 245 97
2010 § 245

RECENT 20 80 PIE 1 4 1 Tralling: 14.1 Y| RELATIVE 085 DIVD 4 80/
NYSE-XFL PRICE . RATIO o | \Median; 15.0 /] PIERATIO U YLD 0 /0
' . High:| 30.8| 279] 300| 31.8] 285| 174} 1881 202| 236| 250| 229 219 i
TMELNESS 3 woweesis | [ROY) 22| 55| T69| 242| 51| 04| 15| 55| 178| 198| 153| 160 Target Price Range
SAFETY 2 Raised 51404 LEGENDS
. (.99 x Dividends p sh Xcki Enérgy. 64
V| TECHNICAL 3 Raised 10130109 givided by Intefest Fato
.-+« Relative Price Strength 48
BETA 65 (1.00 =Market) 20-(qu1 §pylit 6/98 140
2012-14 PROJECTIONS ,‘;222}1 ;;‘Za: prior recession 32
. . Ann'l Total| Latest recession began 12/07 A el CTRUN R JRRyR (R 24
Price  Gain Return - arl TN MY (TN e 20
High 25 (+20%) 9% PN P TA PRI Y RAMAAN Al ™ 1 fETEEmyee 1
Low 19  (-10% 3% 6
Insider Decisions 12
MAMJJASON Northe(n States o 8
By 201200000 -
Opicns 0 0 0 0 Q0000 | ... . e 6
fofel 000000000 % TOT. RETURN 12/09
Institutional Decisions THIS VL ARITH.
102008 202008 302009 STOCK  MDEX |
IR {E - T e A
to traded 5 Il Pt : I} 3 I STICTU0E DI SPURR I FYION Y . . 8 B L
Hesom) 266312 260458 267005 | "°°° AT L e A R T e, s i sy. 467 258
Xcel Energy was formed through the merger [ 1999 | 2000 | 2001 } 2002 2003 {2004 {2005 12006 | 2007 | 2008 | 2009 ©VALUE LINE PUB,, INC} 12-14
of Northern States Power and New Century | 18.42| 34.11| 4356 | 23.89 | 19.90 | 20.84 | 2386 | 24.16 | 2340 | 2469 2110 Revenues per sh 26,75
Energies on August 21, 2000. NSP stock-| 413 412| 509 314 385, 327 | 328, 361) 345 350 330 “Cash Flow” per sh 4.50
holders received one share of Xcel forevery| 143 60| 227| 42} 123| 127| 120} 135| 135) 146) - 148 Eamings persh:A 200+
NSP share, and NCE stockholders received | 145] 148 150 | 1.3 75 81 85 .88 81 94| 9% Divid Decl'd.per.sh 8w .| 110
1.55 shares of Xcel for each NCE share.| 1387 363 ] 740 | 6041 249 | 379 325| 400 | 489] 466] 3.95 . p'l Spending per sh 575
Data prior to 2000 reflect NSP on a stand-| 1642 | 1637 | 17.95| 1170 | 1295 | 1299 | 1337 | 1428 | 1470 15.35 15.90 | +16.55 | Book Value persh © 19,25
alone basis and are not comparable with [“15573 | 339.79 | 34502 | 398.71 | 398.96 | 400.46 | 403.39 | 407.30 | 428.78 | 453.79 | 457.00 | 460.50 |Common Shs Outst'g © | 470.00
Xcel data. 16.6 14.3 124 | NMF 116 136 154 1438 16.7 13.7 127 Avg Ann’l P/E Ratio 11.5
CAPITAL STRUCTURE as of 9/30/09 .95 93 64 NMF 66 72 82 80 .89 83 .83 Relative P/E Ratio 75
Total Debt $8623.9 mill. Due in 5 Yrs $2868.8 mill. | 61% | 64% | 53% | 66% | 52% | 47% | 46% | 44% | 40% | 47% | 51% ! . |AvgAnn]Divd Yield 4.8%;.
LT Debt $7945.4 mill. LT Interest $516.5 mill. .
S o, PSR 2] T | S o o | U] 1 et | "k harenn | s
Originated Preferred Securities, liquidation value : : 84. - - - - : - : - ot Profit ($mill 970
$25/share; 7,760,000 shares 7.60%, cumulative, | 21.6% | 35.8% | 28.2% 32.7% 1 23.7% | 23.2% | 258% | 24.2% | 33.8% | 34.4% | 35.1% | 35.0% |income Tax Rate 35.0%
$25 par, $100 mill. 7.85% tax-deductible Trust| 25% | 44% | 7.1% | 467% | 8.9% | 109% | 85% | 9.8% | 12.5% | 15.9% | 16.8% | 12.0% JAFUDC % to Net Profit 12.0%
Preferred Securities. 541% | 58.8% | 66.1% | 596% | 55.0% | 55.0% | 51.7% | 52.1% | 49.7% | 52.2% | 52.0% | 53.0% |Long-Term DebtRatio | 51.0%
&g's"e‘:’egfgjggiz%g’znnua] ontals $186.4 i, | A05% | 4035% | 92.8% | S05% | 438% | a1% | 413% | 470% | 404% | 4T.1% | 47.5% | 46.0% |Common Equity Rafio | 48.5%
Ponsion Aseots-12/08 5219 bill Oblig, $2.60 bil, | 63162 | 13745 | 18911 | 11815 | 11760 | 11801 | 11398 | 12871 | 12748 | 14800 | 15300 | 16500 |Total Capital ($ill 18600
Pid Stock $105.0 mill,  Pfd Div'd $4.2 mill. 44515 | 15213 | 21165 | 18816 | 13667 | 14096 | 14696 | 15549 | 16676 | 17689 | 18575 | 19825 |Net Plant ($mill) 23700
1,049,800 shares $3.60 to $4.56, cumulative, $100 | 54% | 6.0% | 6.0% | 54% | 6.1% | 62% | 62% | 62% | 63% | 6.0% 6.0%| 6.0% |Returnon Total Cap'l 7.0%
‘p:an ca"ab[éej%gg & 215%38-7% 10126109 84% | 96% | 125% | 37% | 97% | 99% | 91% | 96% | 90%| 91% | 9.5% | 9.5% |ReturnonShr.Equity | 10.5%
ommon S{oc Shs. as o 0/ «f 3 N
PO 86% 1 97% | 126% | 37% | 9.8% | 100% | 92% | 97% | 91% | 9.2%{ . 9.5%.|. 9.5% |Return on ComEquity. £} 10.5%
MARKET CAP: $9.5 bilion (Large Cap) NWE TS| 43% | N | 39% | 39% | 20% | 36% | 3.0% | 38%| 35% | 3.5% [RetainedtoComEq. | 5.0%.
ELECTRIC OPERATING S§%§§T‘°§007 so0s | 100% | 91% 66% | NMF | 60% | 62% | 69% | 63% | 66% | 59% | 65%| 62% [AllDiv'ds to Net Prof 54%
% Change Relail Sales (KWH) +1.8 420 +8 | BUSINESS: Xcel Energy Inc. is the parent of Northem States tric, 1.9 mill. gas. Electric revenue breakdown, '08: residential,
ﬁVQ‘C Egse(MWH . 6122 (51?; 7122 Power, which supplies power to Minnesota, Wisconsin, North Dako-  28%; commercial & industrial, -53%; other, 19%. Generating
C:%a%alggkmw ® ; NA NA | ta South Dakota, Michigan, & gas to Minnesota, Wisconsin, North  sources not available. Fuel costs: 61% of revs. '08 reported deprec.
Peak Load, Summer M) 21285 21108 20596 | Dakota, & Michigan; Public Service of Colorado, which supplies rate: 3.2%. Has 11,200 employees. Chairman, President & CEO:
Annual Load Facior(/? NA NA NA | power & gas to Colorado; & Southwestem Public Service, which  Richard C. Kelly. Inc.: MN. Address: 414 Nicollet Mall, Minneapolis,
% Change Custorers yr-end) +12 +9  +1.1 | qupplies power to Texas & New Mexico. Customers: 3.4 mill. elec-  MN 55401. Tel.: §12-330-5500. Internet: www.xcelenergy.com.
Fired Charge Cov. %) 238 256 248 | Xcel Energy’s utility subsidiary in - of $10.9 million in a regulatory settlement

Colorado has received part of the rate
increase that it was granted. Public
Service of Colorado had filed for an electric
rate increase of $177.4 million (6.7%),
partly to place the Comanche 3 coal-fired
unit in the rate base. The Colorado com-
mission granted the utility a rate hike of
$128.3 million, based on a return on equity
of 10.5%. But, because Comanche 3 didn't
enter commercial operation at the end of
2009, as scheduled, P.S. of Colorado was
permitted to put just $67.0 million of the
rate increase in effect at the start of 2010.
Once Comanche 3 begins service (some-
thing that was expected in February of
2010), electric rates will be raised by an
additional $54.0 million. The utility will
receive the remaining $7.3 million at the
start of 2011, to reflect higher property
taxes.

Northern States Power has received
small electric rate increases in Wis-
consin and South Dakota. In Wisconsin,
NSP was. granted a tariff hike of $6.4 mil-
lion (1.2%) based on a return of 10.4% on a
common-equity ratio of 52.3%. In South
Dakota, the utility received a rate increase

"The cost would be $1.1 billion. The compa-

that did not specify an allowed ROE.

We estimate that earnings will rise in
2010. The rate relief that Xcel's utilities
received in early 2010, along with a full
year of increases granted in 2009, are the
primary reasons for bottom-line growth.
Our share-profit estimate of $1.60 is at the
midpoint of Xcel's targeted range of $1.55-
$1.65. (The delay for Comanche 3 is not
expected to affect earnings; Xcel did not
revise its 2010 guidance.)

Xcel is proposing a nuclear uprate
program at its two nuclear stations.
This would add 235 megawatts of capacity
and extend the plants™ life by 20 years.

ny still needs some federal and state regu-
latory approvals before it can proceed with
the program.

More-attractive selections are avail-

able elsewhere. The share price didn't

fall as much as most other utilities in the
sharp market downturn that began in Sep-

tember of 2008. The yield is about equal to:
the industry average, but 3- to 5-year total
return potential is below average.

Paul E. Debbas, CFA February 5, 2010

_ (A) Diluted EPS. Excl. nonrec. loss: '02, $6.27;
gains (losses) on discont. ops.: ‘03, 27¢; '04,
(30¢); '05, 3¢; '06, 1¢; '09, (1¢). '06, '07 & '09
EPS don't add due to rounding. Next egs. re-
© 2010, Value Line Pubiishin
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port due late Apr. (B) Div'ds historically paid in | Rate allowed on com. eq.
mid-Jan., April, July, and Oct. = Div'd reinvest. | ‘08, 10.75%; CO '10 {elec.), 10.5%; CO 07
plan avail. (C) Incl. intang. In '08: $5.23/sh. | (gas) 10.25%; TX '86, 15.05%; eamed on avg.
(D) In mill,, adj. for split. (E) Rate base: Varies. | com. eq., '08: 8.7%. Regulatory Climate: Avg.
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Earnings Predictability 60
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