BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION,

Complainant,
V.
PUGET SOUND ENERGY,

Respondent.

In the Matter of the Petition of
PUGET SOUND ENERGY

For an Accounting Order Authorizing the
Deferred Accounting Treatment for
FERC Interest Associated with
Mandatory Transmission Network
Upgrades

DOCKETS UE-260005 & UG-260006

DOCKET UE-260113
(Consolidated)

COMMISSION STAFF MOTION FOR
LEAVE TO REVISE TESTIMONY
AND EXHIBITS

I. INTRODUCTION

Pursuant to WAC 480-07-460(1)(a)(i), Commission Staff (Staff) moves for leave to

file revised versions of response testimony and exhibits of Staff witnesses Sorrells, Halliday,

Erdahl, Johnson, and Lien.

II. RELIEF REQUESTED

Staff requests that the Commission grant leave to file the attached revised versions of

Staff’s prefiled testimony and exhibits pursuant to WAC 480-07-460.

III. STATEMENT OF FACTS

After filing response testimony, Staff became aware of errors made in calculating

overall revenue requirement and other adjustments that impact Staff’s overall revenue

requirement recommendations, which also flow through to recommendations regarding cost
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of service, rate spread and rate design. Staff was also made aware of other minor errors in
testimony and exhibits that do not impact Staff’s overall revenue requirement. The following
is a summary of the revised exhibits and prefiled testimony, which are submitted with this
motion pursuant to WAC 480-07-460(1)(a)(i):

1. Witness Sorrells - Exhs. SJS-1Tr, SJS-2r, SJS-3r, SJS-4r, SJS-5r, SJS-6r, SJS-7r,
SJS-8r, SJS-9r, SJS-10r, and SJS-11r

2. Witness Halliday - Exhs. HSH-1Tr and HSH-26r

3. Witness Erdahl - Exhs. BAE-1Tr and BAE-3r

4. Witness Johnson - Exhs. DLJ-1Tr and DLJ-2r

5. Witness Lien - Exhs. ZML-1Tr, ZML-2r, and ZML-4r

The revised testimony and exhibits of Staff witness Sorrells are based on the

following:

1. Addition of Staff witness Dahl’s adjustments to testimony.

2. Update to a formula in the Gas Revenue Requirement model (Exh. SJS-3r) — tab
“Common Adj” columns XC:XR, rows 28-31. PSE communicated to Staff that
this was incorrect in their initial model on August 17th.

3. Update to a work paper (which will be submitted as SJS-WP-25) which updates
the Tacoma LNG based on updates to working capital. PSE notified Staff about
this change; they initially included the LNG deferrals in the RR model, but these
should have been entirely removed from the test year.

4. The biggest correction was to the plant model, which had a major impact on
Staff’s revenue requirement recommendation. Prior to filing response testimony,
Staff met with PSE several times to understand how to adjust the plant in the

model. PSE advised Staff to use a specific workpaper (WP-SEF-6-TJP-6-
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ProvProforma) for the plant adjustment. After Staff filed response testimony,
PSE reviewed Staff’s revenue requirement model and found a problem: Staff had
removed the plant from one workpaper but not from another related workpaper
(WP-SEF-6-TJP-6 DeprStudyProvProforma). The Company reached out to Staff
to notify Staff of the error. The depreciation calculation uses the difference
between these two workpapers. By removing the plant from only one, Staff
inadvertently doubled the depreciation. The solution, which is reflected in Staff’s
revised testimony and exhibits, was to remove the plant from both workpapers,
which corrected the inflated depreciation.

As noted in revised testimony of witness Sorrells, because of all the corrections
included in this motion, Staff’s overall revenue requirement recommendation is now as
follows:

1. Projected revenue requirement increases of $103.2 million, $149.8 million, and

$349.0 million for RY'1, RY2, and RY3, respectively for electric operations; and

2. Projected revenue requirement increases of $13.2 million, $30.2 million, and

$37.3 million for RY1, RY2, and RY3, respectively.

Staff witness Sorrells used Al to write a script that created the redline versions of her
revised exhibits. Staff will share documentation of the process used to generate the script
with any party that requests it.

The revisions of the testimony and exhibits of Staff witnesses Johnson and Lien are
the result of the changes to Staff overall revenue requirement revisions listed above, which
required changes to Staff’s recommendations regarding cost of service, rate spread, and rate

design for gas and electric service.
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The revisions to the testimony and exhibit of Staff witness Halliday are minor
corrections to an incorrectly referenced exhibit in prefiled testimony. Specifically, Staff
witness Halliday corrected references to Exh. HSH-11, which was incorrectly listed as Exh.
HSH-12 in several places in HSH-1T. In addition, in Exh. HSH-26, cell O8, was updated to
refer to Schedule 327, which was accidentally listed as Schedule 317.

The revisions of Staff witness Erdahl’s exhibit are also minor corrections. First, Staff
witness Erdahl added account 21600011 to the re-categorization tab after it was
inadvertently excluded. Second, Staff witness Erdahl recategorized from non-operating to
AIC the following DFIT hedging accounts: 28300841, 28300503, 19000043, and 19000403.
Staff made this change after it received information indicating that the DFIT hedging
accounts were related to interest rate hedging. Third, and finally, Staff witness Erdahl
recategorized Tacoma LNG to include the designation that will pull it into base rate amounts
in Exh. BAE-3. Initially Staff did not update column x in Exh. BAE-3. Once Staff was
informed of that error, Staff made the change and updated column x accordingly.

IV. ARGUMENT

The Commission should grant this motion because it is in the public interest for other
parties in this proceeding to know the correct results of Staft’s positions prior to those
parties filing rebuttal and cross answering testimony. This will allow the other parties to
respond to Staff’s actual results and recommendations, which will lead to the Commission
having a clearer record that is more focused on the actual issues in this proceeding. Some of
these changes address calculation and/or modelling errors, and while they substantively
change Staff’s recommendations, they are not the result of any changed position or policy
recommendations on Staff’s part. The other changes are minor corrections and updates

Staff’s exhibits and testimony. Staff filed this motion as soon as practicable given the need
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to coordinate the impact of these corrections among witnesses. Staff therefore complied with
WAC 480-07-460(1)(b).
VI. CONCLUSION
11 Staff requests that the Commission grant its motion to file revised testimony and
exhibits listed above.
DATED this 3™ day of September 2026.
Respectfully submitted,

NICHOLAS W. BROWN
Attorney General

/s/ Nash Callaghan, WSBA No. 49682
Assistant Attorney General

Office of the Attorney General
Utilities and Transportation Division
P.O. Box 40128

Olympia, WA 98504-0128
360-915-4521
nash.callaghan@atg.wa.gov
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