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Pacific Cruises Northwest, Inc. 

Hearing Witness List 

 

Ken Oplinger 
President and CEO 
Bellingham / Whatcom Chamber of Commerce and Industry 
(In person) 
 
 
Randi Axelsson 
Group Sales Manager 
Silver Reef Casino, Hotel and Spa 
(Via conference bridge) 
 
 
Christine Smith 
Co‐owner 
Northwest Navigation Co. 
(Via conference bridge) 
 
 
Jeff Ehlers 
Jeff’s Automotive Service 
(Via conference bridge) 
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San Juan Cruises - Bellingham - Friday Harbor
Commercial Ferry Route - 2013 Projection

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC TOTAL

  
RIDERSHIP FORECAST

 

Bellingham to Friday Harbor -          -          -          -          100         300         600         600         300         -          -          -          1,900      
Friday Harbor to Bellingham -          -          -          -          100         300         600         600         300         -          -          -          1,900      

-------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- --------------
  Total -          -          -          -          200         600         1,200      1,200      600         -          -          -          3,800      

Fare 49.50      49.50      49.50      49.50      49.50      49.50      49.50      49.50      49.50      49.50      49.50      49.50      

REVENUE FORECAST

 

Bellingham to Friday Harbor -          -          -          -          4,950      14,850    29,700    29,700    14,850    -          -          -          94,050    
Friday Harbor to Bellingham -          -          -          -          4,950      14,850    29,700    29,700    14,850    -          -          -          94,050    

-------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- --------------
  Total Sales -          -          -          -          9,900      29,700    59,400    59,400    29,700    -          -          -          188,100  
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San Juan Cruises - Bellingham - Friday Harbor
Commercial Ferry Route - 2013 Projection

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC TOTAL

EXPENSE FORECAST

  Vessel Labor 2,000      3,500      10,500    11,000    11,000    7,500      45,500    
  Shoreside Labor -          1,000      1,000      1,000      1,000      1,000      5,000      
  Advertising & Promotion 2,500      5,000      5,000      2,500      2,500      2,500        20,000    
  Bank Fees -          -          -          -          248         743         1,485      1,485      743         -          -          -          4,703      
  Dock Rent - Bellingham -          -          -          -          250         750         1,500      1,500      750         -          -          -          4,750      
  Dock Rent - Islands -          -          -          -          200         600         1,200      1,200      600         -          -          -          3,800      
  Drug Testing  65           65           65           65           65           325         
  Insurance - Business 600         600         
  Insurance - Hull & P.I. 8,000      8,000      
  Office Rent    120         120         120         120         120         120         120         120         120         1,080      
  Office Supplies    50           50           50           50           50           50              300         
  Professional Fees -          
  Telephone    200         200         200         200         200         200         200         200         200         1,800      
  Uniforms 400         400         
  Utilities    50           50           50           50           50           50           50           50           50           450         
  Vessel Fuel 4,000      12,000    12,500    12,500    8,000      49,000    
  Vessel Maintenance 2,000      1,000      1,000      1,000      1,000      1,000      7,000      

-          
  Taxes - Payroll -            -            -            400.0      900.0      2,300.0   2,400.0   2,400.0   1,700.0   -            -            -            10,100    
  Taxes - Property -          
  Taxes - Business -          -          -          -          198         594         1,188      1,188      594         -          -          -          3,762      

-          
  Vessel Depreciation    1,200      1,200      1,200      1,200      1,200      1,200      1,200      1,200      1,200      10,800    

-          
-------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- --------------

    Total Operating Expenses -          -          -          8,520      18,381    36,172    37,458    37,458    34,672    1,570      1,570      1,570      177,370  
-------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- --------------

    Net Income -          -          -          (8,520)     (8,481)     (6,472)     21,942    21,942    (4,972)     (1,570)     (1,570)     (1,570)     10,731    
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Nov 30, 12

ASSETS
Current Assets

Checking/Savings
1100 · Change fund - petty cash 781.28
1150 · Peoples Bank - checking 3,625.57
1160 · Peoples Bank - ATM 817.62
1175 · Peoples Bank - savings 11,060.60

Total Checking/Savings 16,285.07

Other Current Assets
1220 · Note Receivable 35,056.02
1221 · Interest Receivable 47.35
1300 · Gift Store Inventory 1,374.94

Total Other Current Assets 36,478.31

Total Current Assets 52,763.38

Fixed Assets
1470 · Furniture and fixtures 45,804.45
1505 · Equipment 25,872.56
1520 · M/V Victoria Star 2 350,000.00
1526 · M/V Viking Star 75,000.00
1527 · M/V Salish Sea 106,196.53
1530 · Vessel fixtures 50,832.73
1560 · Docks and dwarfs 29,235.51
1570 · Vehicles 33,137.61
1590 · Accumulated depreciation -592,445.34

Total Fixed Assets 123,634.05

Other Assets
1721 · Due from Sean Mcnamara 8,000.00
1720 · Salmon Licenses 8,000.00

Total Other Assets 16,000.00

TOTAL ASSETS 192,397.43

LIABILITIES & EQUITY
Liabilities

Current Liabilities
Accounts Payable

2050 · Accounts payable 542.91

Total Accounts Payable 542.91

Other Current Liabilities
2030 · Unearned revenue - Bellingham 6,344.84
2040 · Daily Deposit Distribution 40.50
2100 · Payroll Liabilities 41.78
2200 · Accrued payroll taxes

2280 · SUTA 2.40

Total 2200 · Accrued payroll taxes 2.40

2350 · Insurance payable 11,381.78
2360 · Sales tax payable 108.55

Total Other Current Liabilities 17,919.85

Total Current Liabilities 18,462.76

Long Term Liabilities
2515 · Shareholder notes payable

2522 · Advances from Schmidt 10,000.00
2523 · Repayments to Schmidt -68,873.10

Total 2515 · Shareholder notes payable -58,873.10

12:04 PM Pacific Cruises Northwest, Inc.
12/14/12 Balance Sheet
Accrual Basis As of November 30, 2012
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Nov 30, 12

2530 · Note payable - Christy Corp KS 100,388.09
2540 · Note payable - Christy Corp VS2 29,864.39
2545 · Note Payable - Ken MeDonald 24,490.07

Total Long Term Liabilities 95,869.45

Total Liabilities 114,332.21

Equity
2710 · Treasury Stock -35,196.60
2720 · Additional Paid in Capital 143,182.50
2750 · Capital stock 200.00
2802 · Beginning Retained Earnings

2819 · Beginning Non AAA RE
2810 · Subchapter C retained earnings 100,860.00
2825 · Other retained earnings -231,632.09

Total 2819 · Beginning Non AAA RE -130,772.09

2820 · Accumulated adjustments account 11,387.30

Total 2802 · Beginning Retained Earnings -119,384.79

2775 · Subchapter S distributions -1,500.00
Net Income 90,764.11

Total Equity 78,065.22

TOTAL LIABILITIES & EQUITY 192,397.43

12:04 PM Pacific Cruises Northwest, Inc.
12/14/12 Balance Sheet
Accrual Basis As of November 30, 2012
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Curriculum Vitae  

Drew M. Schmidt 

 

Credentials: 
 
US Coast Guard ‐ Master of Steam or Motor Vessels up to 500 gross tons upon Inland Waters. 
US Coast Guard – Mate of Steam or Motor Vessels up to 500 gross tons upon Near Coastal Waters. 
US Coast Guard – Master of Sailing Vessels up to 100 gross tons. 
US Coast Guard – Able Bodied Seaman. 
International Maritime Organization (IMO) – STCW Officer in Charge of Navigation. 
Department of Ecology – HAZWOPER emergency responder. 
FCC – Commercial Radio Operator. 
American Bureau of Shipping (ABS) – Certified Auditor of Safety Management Systems. 
 
Business Experience: 
 
Owner and Operator‐ Pacific Cruises Northwest, Inc. – 1992 to present. 
 
This company operates, or has operated, both regulated and non‐regulated passenger service in 
Washington, California, Alaska and British Columbia for over 20 years. With services and routes 
including: 
 
Inaugurating an international ferry route between Bellingham, Washington and Victoria, British 
Columbia in 1992 and offering passenger ferry service and packaged travel between the cities until 
2009.    
 
Holder of WUTC Certificate BC‐10 offering passenger and freight service to the San Juan Islands through 
1998. 
 
Managing partner of Island Commuter Service operating Certificate BC‐95 and BC‐10 offering passenger 
and freight service throughout the San Juan Islands from 1998 through 2011. 
 
Contracted to the Whatcom Council of Governments to perform a Federal Transit Authority pilot 
program, providing water borne transportation services, to determine the feasibility of year‐round 
passenger‐only ferry service in north Puget Sound. 
 
Long term active contractor to Whatcom County Ferry Division and Washington State Ferries providing 
relief and emergency passenger ferry service. 
 
Launched and operated a new glacier and wildlife sightseeing tour in conjunction with the National Park 
Service in Kenai Fjords National Park, Seward, Alaska, from 1996 through 2000.  Tour in still operating 
today under new ownership. 
 
Operated race viewing excursions from San Diego, California with vessels brought from Washington to 
watch the America’s Cup in both 1992 and 1995. 
 
General Manager – Gray Line Cruises – 1987 to 1992. 
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Launched and operated a new sightseeing excursion and sport fishing operation in conjunction with the 
opening of the Resort Semiahmoo in Blaine, Washington.  Responsibilities included; construction of 
docks and offices and overseeing construction of a new 300 passenger vessel, leasing additional vessels, 
hiring a 30 person staff, sales and marketing, and application to the WUTC for a passenger route to San 
Juan Island. 
 
Captain – Hat Island Ferry, Viking Cruises and Seattle Harbor Tours – 1979 to 1987. 
 
Affiliations:  
 
Commissioner – Bellingham Tourism Commission 
Member – Whatcom County Lodging Tax Advisory Committee 
Director – Bellingham / Whatcom Tourism Bureau 
Treasurer – Pacific Whale Watching Association 
Member – North Sound Connecting Communities Project 
Past Chairman of the Board – Bellingham / Whatcom Convention and Visitors Bureau 
Past Chairman of the Board – Bellingham / Whatcom County Chamber of Commerce 
Past Advisor – Port of Bellingham – Waterfront Advisory Group 
Past Treasurer – Business for Economic Security, Trade and Tourism 
Past Director – Economic Development Council of Bellingham 
Member – Passenger Vessel Association 
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CERTIFICATE OF SERVICE 

I hereby certify that on December 20th, 2012, I caused to be served the original and nine 
(9) copies of the foregoing document to the following addresses via first class mail, postage 
prepaid to: 
 
David Danner, Executive Director and Secretary 
Policy and Legislative Issues 
Washington Utilities and Transportation Commission 
PO Box 47250 
1300 South Evergreen Park Drive SW 
Olympia, WA  98504-7250 

 
I certify I have also provided to the Washington Utilities and Transportation 

Commission’s Secretary an official electronic file containing the foregoing document via e-mail 
to:  records@utc.wa.gov. 

 
I also certify that I have served via email and first class mail the foregoing document on: 

 
Hon. Adam E. Torem 
Administrative Law Judge 
Washington Utilities and Transportation Commission 
1300 South Evergreen Park Drive SW 
PO Box 47250 
Olympia, WA  98504-7250 
Phone:  360.661.1138 
Fax:  360.664.2654 
E-mail: atorem@utc.wa.gov  
 
Michael Fassio 
Assistant Attorney General 
1400 South Evergreen Park Drive SW 
PO Box 40128 
Olympia, WA  98504-0128 
Phone:  360.664.1192 
Fax:  360.586.5522 
E-mail:  mfassio@utc.wa.gov 
 
Sean McNamara 
Bellingham Water Taxi 
1028 17th Street 
Bellingham, WA  98225 
Phone:  (360) 393-7123 
Fax:  (360) 393-7123 (same as phone number) 
Email:  sean@pstaxi.com 
 
 



Terry Buzzard 
Island Mariner Cruises 
2621 S Harbor Loop Drive 
Bellingham, WA 98225 
Phone:  (360) 734-8866 
Fax:  (360) 734-8867 
Email: mariner@orcawatch.com 
 

Signed at Bellingham, Washington this 20th day of December, 2012. 

 

 

ß®©™ 
  
Drew M. Schmidt 
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