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Docket Numbers UG-040640 et. al
Exhibit No. __ (JHS-E3)
REVISED 7/19/04 | PAGE 2.0
PUGET SOUND ENERGY-ELECTRIC
TAX BENEFIT OF PRO FORMA INTEREST
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003

GENERAL RATE INCREASE
LINE
NO. DESCRIPTION AMOUNT
1 RATE BASE :
2 DEDUCTIBLE CWIP 63,264,591
3 NETRATE BASE o f
4
5  WEIGHTED COST OF DEBT 3.83%
6 PROFORMA INTEREST
7
8 INTEREST EXPENSE ITEMS PER BOOKS:
9 INTEREST ON LONG TERM DEBT $ 119,754,211
10 AMORTIZATION OF DEBT DISCOUNT
11  AND EXPENSE, NET OF PREMIUMS 2,967,877
12 CONSERVATION TRUST INTEREST 865,394
13 OTHER INTEREST EXPENSE 3,133,604
14 LESS: INTEREST ON CUSTOMER DEPOSITS (151,631)
15 CHARGED TO EXPENSE IN TEST YEAR 126,569,455

~ >

INCREASE (DECREASE) INCOME

(o
(=-]

INCREASE (DECREASE) FIT @ 35%
INCREASE (DECREASE) NOI

(-
o O

Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.



Docket Numbers UG-040640 et. al
REVISED 7/19/04 Exhibit No. (JHS-E3)
PAGE 2.07

PUGET SOUND ENERGY-ELECTRIC
DEPRECIATION/AMORTIZATION
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003

GENERAL RATE INCREASE
LINE
NO. DESCRIPTION TEST YEAR  RESTATED ADJUSTMENT
I NET OPERATING INCOME:
2
3 DEPRECIATION EXPENSE (FERC 403) $ 124,127498 § 124258306 § 130,808
4
5 AMORTIZATION EXPENSE:
6 WUTC AFUDC PLANT ACQUISITION ADJUSTMENT 1,160,838 1,179,649 18,811
¥
8 INCREASE (DECREASE) NET OPERATING INCOME 125,288,336 125,437,955 § (149,619)
9

" INCREASE (DECREASE) NOI

15 ADJUST RATE BASE FOR LINE 8

TOTAL ADJUSTMENT TO RATEBASE ey O s0% (74,810)

Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.



Docket Numbers UG-040640 et. al
Exhibit No. (JHS-E3)

PAGE 2.12

REVISED 7/19/04

PUGET SOUND ENERGY-ELECTRIC
WHITE RIVER RELICENSING AND PLANT COSTS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003

GENERAL RATE INCREASE
LINE TEST
NO. DESCRIPTION YEAR  PROFORMA ADJUSTMENT

1 EFFECT ON OVERALL OPERATING EXPENSES:

2 ADJUSTMENT TO DEPRECIATION EXPENSE (FERC 403):
RELICENSING COSTS

ANT COSTS

8  ADJUSTMENT TO AMORTIZATION EXPENSE (FERC 407):
RELICENSING COSTS _ ~§ - § 2054545 § 2,054,545

14 INCREASE (DECREASE) INCOME
15

16 INCREASE (DECREASE) FIT @

17 INCREASE (DECREASE) NOI

18
19 EFFECT ON OVERALL RATEBASE:
20  ADJUSTMENT TO PRODUCTION RATE BASE:

21 PLANT COSTS

26

27  ADJUSTMENT TO REGULATORY ASSET RATE BASE:
28 RELICENSING COSTS

29 DEFERRED RELICENSING COSTS:

30 WHITE RIVER LICENSING CHARGES $ - $15201,438 $ 15,201,438
31 WATER RIGHTS - 2,585,017 2,585,017
32 OTHER WHITE RIVER CWIP - 2,758,997 2,758,997
33 GROSS RELICENSING COSTS - AMA -

20,545,452 20,545,452

o e

36 TOTAL ADJUST TO REG ASSET RATEBASE = 19,518,179 19,518,179
PLANT CO

42
43 EFFECT ON OVERALL RATEBASE
44

45 (Note 1) In Order 15 of WUTC Docket No. 03-1725, the Commission authorized the White River

46 accounting treaatment regarding net plant originally filed under WUTC Docket No. 032043.

47 .

48 Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.




Docket Numbers UG-040640 et. al

D 7/19/04
REVISE Exhibit No. (JHS-E3)
PAGE 2.13

PUGET SOUND ENERGY-ELECTRIC
FILING FEE
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003
GENERAL RATE INCREASE

LINE
NO. DESCRIPTION AMOUNT

RESTATED WUTC FILING FEE
CHARGED TO EXPENSE FOR TEST YEAR
INCREASE(DECREASE) WUTC FILING FEE

INCREASE(DECREASE) INCOME

INCREASE(DECREASE) FIT @ 35%
INCREASE(DECREASE) NOI

00 I A th B W N =

Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.



Docket Numbers UG-040640 et. al

Exhibit No. (JHS-E3)
19/04 s—
REVISED 7/ PAGE 2.14
PUGET SOUND ENERGY-ELECTRIC
D&O INSURANCE
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003
GENERAL RATE INCREASE

LINE
NO. DESCRIPTION TESTYEAR  RESTATED  ADJUSTMENT

| D&OINS. CHG EXPENSE $ 543323 B

2

3 INC(DEC) IN EXPENSE $ 543323

4

5  INCREASE(DECREASE) OPERATING INCOME ,

6 INCREASE (DECREASE) FIT @ 35%

7  INCREASE (DECREASE) NOI

Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.



Docket Numbers UG-040640 et. al
Exhibit No. (JHS-E3)
REVISED 7/19/04 PAGE 2.25

PUGET SOUND ENERGY-ELECTRIC
MONTANA CORPORATE LICENSE TAX
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003

GENERAL RATE INCREASE
LINE

NO. DESCRIPTION AMOUNT
1 FEDERAL CURRENT TAXABLE INCOME $ 51,509,914
2 ADD: MONTANA CORP. LICENSE TAX DED. ON BOOKS
3 PRO FORMA INTEREST ADJUSTMENT
4  INCOME SUBJECT TO APPORTIONMENT
5
6 MONTANA APPORTIONMENT FACTOR _ 4.50%
7 MONTANA TAXABLE INCOME
8
9 PROFORMA MONTANA CORP. LIC. TAX 6.75%

CHARGED TO EXPENSE IN TEST YEAR (1,741,728)
INCREASE (DECREASE) INCOME

—
W N - O

INCREASE (DECREASE) FIT @
INCREASE (DECREASE) NOI

B

Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.



Docket Numbers UG-040640 et. al

REVISED 7/19/04 Exhibit No. (JHS-E3)
PAGE 2.2
PUGET SOUND ENERGY-ELECTRIC
FREDRICKSON PLANT
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003
GENERAL RATE INCREASE
LINE TEST PROFORMA
NO. DESCRIPTION YEAR RYEFEB'06 ADJUSTMENT
1  FREDERICKSON PLANT RATE BASE -
2 PLANT BALANCE
3 ACCUMULATED DEPRECIATION
4 DEFERRED FIT
5 FREDERICKSON PLANT RATE BASE
6
7 FREDERICKSON OPERATING EXPENSES:
8
9 DEPRECIATION EXPENSE R B
10 PROPERTY INSURANCE EDA €l E D
11 PLANT PROPERTY TAXES
12 TOTAL O&M EXPENSE

O T
=] & b B W

INCREASE (DECREASE) EXPENSE

INCREASE (DECREASE) FIT @
INCREASE (DECREASE) NOI

Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.
Confidential per protective order in WUTC Docket Nos. UG-040640 et al.



Docket Numbers UG-040640 et. al

REVISED 7/19/04 Exhibit No. (JHS-E3)
PAGE 2.29
PUGET SOUND ENERGY-ELECTRIC
REGULATORY ASSETS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003
GENERAL RATE INCREASE
LINE TEST
NO. DESCRIPTION YEAR PROFORMA  ADJUSTMENT
1 ADJUSTMENT TO RATE BASE:
2 REG ASSET NET OF ACCUM AMORT AND DFIT:
3 CABOT $ 8,512,095
4  TENASKA 214,321,604
5 BEP 50,254,243
6
7 ADJUSTMENT TO RATE BASE - NET ASSET VALUE

Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.



Docket Numbers UG-040640 et. al
REVISED 7/19/04 Exhibit No. _ (JHS-E3)

PUGET SOUND ENERGY-ELECTRIC

PRODUCTION ADJUSTMENT
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003
GENERAL RATE INCREASE
LINE PROFORMA PRODUCTION FIT
NO. DESCRIPTION AND RESTATED 1.281% 35%
1 PRODUCTION WAGE INCREASE:
2 PURCHASED POWER $ - 8 - % -
3 OTHER POWER SUPPLY 602,671 (7,720) 2,702
4 TOTAL PRODUCTION WAGE INCREASE 602,671 (7,720) 2,702
S PAYROLL OVERHEADS 1,735,539 (22,232) 7,781
6 PROPERTY INSURANCE 2,291,570 (29,355) 10,274
7 TOTAL A&G 4,027,109 (51,587) 18,055
8
9 DEPRECIATION / AMORTIZATION:

10 DEPRECIATION
11 AMORTIZATION
TOTAL DEPRECIATION AMORTIZATION (FERC 403)

17 I

TAXES OTHER-PRODUCTION PROPERTY:

15 PROPERTY TAXES - WASHINGTON 4,236,207 (54,266) 18,993
16 PROPERTY TAXES - MONTANA 5,321,477 (68,168) 23,859
17 ELECTRIC ENERGY TAX 1,741,864 (22,313) 7,810
18 PAYROLL TAXES 743,897 (9,529) 3,335
19 TOTAL TAXES OTHER 12,043,445 (154,277) 53,997

20 INCREASE(DECREASE) INCOME

21 INCREASE(DECREASE) FIT
22 INCREASE(DECREASE) NOI

24 PRODUCTION RATE BASE:

25  DEPRECIABLE PRODUCTION PROPERTY

26  LESS PRODUCTION PROPERTY ACCUM DEPR.
27  NON-DEPRECIABLE PRODUCTION PROPERTY
28  LESS PRODUCTION PROPERTY ACCUM AMORT. s HiEe] _ 842
29  COLSTRIP COMMON FERC ADJUSTMENT 7,518,976 (96,318)
30  COLSTRIP DEFERRED DEPRECIATION FERC ADJ. 2,214,968 (28,374)
31 ENCOGEN ACQUISITION ADJUSTMENT 51,952,633
32 NETPRODUCTION PROPERTY

33 DEDUCT:

34  LIBR. DEPREC. PRE 1981 (EOP) (647,743) 8,298
35  LIBR. DEPREC. POST 1980 (EOP) ,
36  OTHER DEF. TAXES (EOP)

37 SUBTOTAL

38 . -
39 ADJUSTMENT TO PRODUCTION RATE BASE 506,450,030 (6,487,624)
40

41 REGULATORY ASSETS RATE BASE:
42 BPA POWER EXCHANGE INVESTMENT
43 TENASKA REGULATORY ASSET
CABOT OIL REGULATORY ASSET
WHITE RIVER RELICENSING COSTS

41,731,621 (534,582)

TO REGULATORY ASSETS RATE BASE
48
49 TOTAL ADJUSTMENT TO RATE BASE

Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.



Docket Number UE-04

REVIED 7304 Exhibit No. (JHS-E3)
PAGE 4.05
PUGET SOUND ENERGY-ELECTRIC
GENERAL RATE INCREASE
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003
GENERAL RATE INCREASE

LINE
NO. DESCRIPTION

RATE BASE
RATE OF RETURN

OPERATING INCOME REQUIREMENT

PRO FORMA OPERATING INCOME
OPERATING INCOME DEFICIENCY

O 08 2 ON b B W RN e

CONVERSION FACTOR 0.6200972
REVENUE REQUIREMENT DEFICIENCY
ASSIGNMENT TO LARGE FIRM WHOLESALE
ASSIGNMENT TO SMALL FIRM WHOLESALE

[
W N - O

Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.
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23
24
25
26

27
28
29
30
31

32
33

35
36
37
38

REVISED 7/19/04

Docket Number UE-04
Exhibit No. (JHS-4)

Exhibit A-1 Power Cost Rate |

Test Year

Regulatory Assets (Variable)
Transmission Rate Base (Fixed)
Production Rate Base (Fixed)

Net of tax rate of return

Rate Year

Regulatory Asset Recovery (on Row 3)

Fixed Asset Recovery Other (on Row 4)

Fixed Asset Recovery-Prod Factored (on Row 5) | i 1
501-Steam Fuel 38,721,615

14,440,697

)9
e

2.005 ()

$
555-Purchased power 542,982,370 $ 28.121 (c)
557-Other Power Exp 12,629,903 $ 0.649 (a) 12,692,494
547-Fuel 105,015,715 $ 5439 (c)
565-Wheeling 43,898,002 § 2.273 (c)
Variable Transmission Income (3,724,830) $ (0.193) (c)
Hydro and Other Pwr. 51,388,582 $ 2661 (a) 52,055,412
447-Sales to Others (26,755,694) § (1.386) (c)
456-Subaccounts 00012 & 00018 (319,170) $ (0.017) (c)
and 00035 & 00036
Transmission Exp - 500KV 485960 $ 0.025 (a) 492,266
Depreciation-Production (FERCs 403 and 407) | 14,07 (@) ! 49,904
Depreciation-Transmission 5,107, $ ! (a) ,107,346
Property Taxes-Production 9435250 $ 0.489 (a) 9,557,684
Property Taxes-Transmission 4748192 $ 0.246 (a) 4,748,192

Subtotal & Baseline Rate
Revenue Sensitive ltems

Test Year Load (MWH's) 19,308,86 <-- includes Firm Wholesale
Before Rev. Sensitive ltems After Rev. Sensitive Items

Power Cost in Rates with Revenue
Sensitive Items (the adjusted
baseline

sum of (a) = Fixed Rate Component
(b) = Power Cost Rate

sum of (¢) = Variable Power Rate

* Regulatory Assets are Tenaska, Encogen Fuel Buyout, BEP and White River Relicensing and Plant Costs

Amounts that changed from the June 2, 2004 Supplemental filing have been shaded.



Docket Number UG-040640, et. al

REVISED 7/19/04 Exhibit No. ___ (JHS-4)
Exhibit A-4 Production Adjustment Page 5 of 8
PUGET SOUND ENERGY-ELECTRIC
PRODUCTION ADJUSTMENT
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003
GENERAL RATE INCREASE
LINE PROFORMA PRODUCTION FIT
NO. DESCRIPTION AND RESTATED 1.281% 35%

1 PRODUCTION WAGE INCREASE:
2 PURCHASED POWER $ - § - 8 "
3 OTHER POWER SUPPLY 602,671 (7,720) 2,702
4 TOTAL PRODUCTION WAGE INCREASE 602,671 (7,720) 2,702
5 PAYROLL OVERHEADS 1,735,539 (22,232) 7,781
6  PROPERTY INSURANCE 2,291,570 (29,355) 10,274
7 TOTAL A&G 4,027,100 (51,587) 18,055
8
9 DEPRECIATION / AMORTIZATION:
10 DEPRECIATION RPEE e 478) 5 2 A01038)
11 AMORTIZATION BN E
12

TOTAL DEPRECIATION AND AMORTIZATION (FERC 403)

14 TAXES OTHER-PRODUCTION PROPERTY:

15 PROPERTY TAXES - WASHINGTON 4,236,207 (54,266) 18,993
16 PROPERTY TAXES - MONTANA 5,321,477 (68,168) 23,859
17 ELECTRIC ENERGY TAX 1,741,864 (22,313) 7,810
18 PAYROLL TAXES 743,897 (9,529) 3,335
19 TOTAL TAXES OTHER 12,043,445 (154,277) 53,997

20 INCREASE(DECREASE) INCOME

21 [INCREASE(DECREASE) FIT

22 INCREASE(DECREASE) NOI

23

24 PRODUCTION RATE BASE:

25  DEPRECIABLE PRODUCTION PROPERTY

26  LESS PRODUCTION PROPERTY ACCUM DEPR.
27  NON-DEPRECIABLE PRODUCTION PROPERTY
28  LESS PRODUCTION PROPERTY ACCUM AMORT. 1 I8
29  COLSTRIP COMMON FERC ADJUSTMENT 7,518,976 (96,318)
30  COLSTRIP DEFERRED DEPRECIATION FERC ADJ. 2,214,968 (28,374)
31 ENCOGEN ACQUISITION ADJUSTMENT 51,952,633 (665,513)

32 NET PRODUCTION PROPERTY

33 DEDUCT:

34  LIBR. DEPREC. PRE 1981 (EOP)
35 LIBR. DEPREC. POST 1980 (EOP)
36  OTHER DEF. TAXES (EOP)

37 SUBTOTAL

38

39  ADJUSTMENT TO PRODUCTION RATE BASE 506,450,030 (6.487,624)
40

41 REGULATORY ASSETS RATE BASE:

42  BPA POWER EXCHANGE INVESTMENT - 41,731,621 (534,582

43  TENASKA REGULATORY ASSET
44  CABOT OIL REGULATORY ASSET
WHITE RIVER RELICENSING COSTS

19,518,179

49 TOTAL ADJUSTMENT TO RATE BASE

Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.



Docket Number UG-040640, et al

R ST Exhibit No. ___(JHS-4)
Exhibit A-5 Power Costs Page 6 of 8
PUGET SOUND ENERGY-ELECTRIC
POWER COSTS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003
GENERAL RATE INCREASE
LINE INCREASE
NO. DESCRIPTION ACTUAL PROFORMA (DECREASE)

" PURCHASED AND INTERC

PRODUCTION EXPENSES:

WHEELING

HYDRO AND OTHER POWER

TRANS. EXP. INCL. 500KV O&M

SALES FOR RESALE
PURCHASES/SALES OF NON-CORE GAS
WHEELING FOR OTHERS

SUBTOTAL

LESS: SALES FOR RESALE

LESS: WHEELING FOR OTHERS

SCH. 94 - RES./FARM CREDIT

TOTAL

TRANS. EXP. INCL. 500KV O&M
PURCHASES/SALES OF NON-CORE GAS
POWER COSTS PER G/L
INCREASE(DECREASE) INCOME

INCREASE(DECREASE) FIT @
INCREASE(DECREASE) NOI

64,236,514 $

18,865)

769,384,600 558,165,735 @1
39,868,912 43,898,002 4,029,090
46,852,153 51,388,582 4,536,429
492,266 485,960 (6,306)
(199,186,464) (26,755,694) 172,430,770
(9,704,193) (319,170) 9,385,023
(12,727,829) 398,452) ,329.377
$ 699,215,959 B0 52003431
199,186,464 26,755,694 (172,430,770)
12,727,829 9,398,452 (3,329,377)
(172,382,420) .
$ 738,747,832 |
(492,266)
9,704,193
$ 747,959,759

35%

Amounts that changed from the original and/or June 2, 2004 supplemental filings have been shaded.
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