Attachment ALJ 1 1st Supplemental -2


Overview of PacifiCorp’s Revenue Requirement Workpapers and Models

In response to ALJ Bench Request 1, the Company provided a CD of workpapers and models used in development of revenue requirement in this proceeding.  These workpapers have been summarized in flow chart format in Attachment ALJ 1 - 1st Supplemental -3. In addition, each aspect of the provided workpapers is described below.

The folder names on the provided CD correspond to the tabs filed as part of Exhibit No.___(RBD-3).  For example, the folder on the CD named “3 – Revenue” contains the workpapers comprising Tab 3- Revenue Adjustments of the filed revenue requirement exhibit.

Rate Making Adjustment Files
Within each folder on the CD are the individual restating and pro forma adjustments used in developing the test year revenue requirement.  A separate file in Excel format has been provided for each regulatory adjustment showing the calculations and formulas in their original formats.  Each file name on the CD corresponds to a page number in Exhibit No.___(RBD-3).  

Each adjustment Excel file contains a sheet named “Lead Sheet”, which shows the summarized impact of the adjustment on a total-company basis by FERC account and West Control Area allocation factor. These Lead Sheets are then input into the Company’s Regulatory Adjustment Model (RAM) as explained in greater detail below.  Because the Company has calculated over fifty rate-making adjustments in this filing, each individual adjustment has not been linked into the RAM.  Instead, each adjustment Lead Sheet is copied and pasted from the individual adjustment files into the RAM.  If the Company were to link each adjustment file into the RAM, the integrity of the revenue requirement models would be compromised due to the file size that would ensue.  Without linking each adjustment, the file size of the RAM is over 14 megabytes.

Models
The Company calculates the Washington revenue requirement using two separate but interconnected Excel-based models. These models have been provided on the CD under the “Models” folder. A brief description of both models is provided below.

Jurisdictional Allocation Model (JAM)

This model serves three main purposes.  First, it calculates the West Control Area allocation factor percentages.  Second, it applies the allocation percentages to the “per books” total company data to develop Washington-allocated unadjusted results. Third, it combines the Washington allocated per books data with the Washington-allocated rate making adjustments as calculated in the RAM, resulting in test period amounts for each FERC account.

Regulatory Adjustment Model (RAM)

As explained above, the rate making adjustments are calculated using individual excel files which are then input into the RAM. Within this model the Washington-allocated impact of each adjustment is calculated using West Control Area allocation factors, as developed in the JAM. This model also summarizes the impact of each adjustment on a Washington-allocated basis.  In addition, it provides a summary of the total impact of all of the restating and proforma adjustments on Washington results.

Both the RAM and JAM are driven by Excel macros.  Through these macros the  unadjusted data and the allocation factors from the JAM are transferred to the RAM.  Macros are also used to send the Washington-allocated adjustment data from the RAM to the JAM.  To ensure that the models are in sync, both models include a “Results” tab which shows the total Washington revenue requirement.  

Other Workpapers and Files

In addition to the adjustment workpapers and the models discussed above, the Company also provided the following information.

Allocation Factors 

Included on the provided CD is a folder named “10-Historical Factors”.  Within this folder is a file that shows the calculation of the West Control Area allocation factors as developed in the Company’s JAM model.  This file corresponds to “Tab 10 – Allocation Factors” filed in Exhibit No.___(RBD-3).

Historical Rate Base

The folder named “11-Historical Rate Base” provides the monthly detail of Washington-allocated rate base for each month of the historical period with the final column showing the average of monthly averages (AMA) balance. This electronic file ties to “Tab-11 Historical Rate Base” in Exhibit No.___(RBD-3).

Unadjusted Data for the Historical Period
The provided CD includes the detailed “per books” data shown in separate files for each major FERC function.  This data is found under the folder named “B1 - B20 Reports for June 08 GRC” on the provided CD.  These files show the detail data that serves as the basis for the total company per books data in the JAM. These files correspond to the tabs B1 through B20 of Exhibit No.___(RBD-3).
West Control Area Allocation Handbook

An electronic copy of the Company’s West Control Area allocation methodology is included on the provided CD under the folder named “West Control Area Allocation Handbook”.  This file provides a brief description of each of the West Control Area allocation factors.

Washington Summary of Adjustments

Under the “Models” folder a separate file has been provided named “Dalley Supplemental Workpapers 1. This file shows the Washington impact of each restating and pro forma adjustment as calculated in the RAM.  For convenience, this file links back to the RAM.
