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Puget Sound Energy, Inc.

Minutes of the
Energy Management Committee

Meeting on June 11, 2007

Attendees

The following Imembers of the Energy Management Committee (EMC) attended the
meeting in person: Kimbenrly Harris, Jennifer O'Connor, and Eric Markell.

The following non-voting members of the EMC attended the meeting: Paul Wiegand,
Don Gaines, Jim Eldredge, Mike Stranik, David Mills, Jim Elsea, John Story, Salman
Aladin, Tom DeBoer, Chris Janak and Roger Garratt.

Guests included: Steve Secrist, Keith Faretra, Wayne Gould, Connie Mander, Rob
Neate, Joel Molander, Christine Philipps, Aliza Seelig, and Steve Pope (Perkins
Coie). :

Call to Order -

The meeting was called to order at 4:00 p.m.

Approval of Previocus Meeting Minutes

The members were reminded that minutes of the Energy Management Committee

(EMC) on May 17", 2007, were unanimously approved by emails received from
members.

Standards of Conduct Requirements and Guidelines

A reminder of the Standards of Conduct was contained in the agenda that was
distributed to attendees. .

New Matters

1. Sumas Default and Replacement: Christine Philipps
presented an update on the Sumas PPA that included i) a status
report on PSE's legal response to the default, ii) an update on
PSE's request for bids due June 14" for a replacement contract
with similar terms, and fii) recommendations on nearterm and

e e —long-term .replacement..of. power.  If the -replacement. contragt.. -~ -« v e e .
bids are attractive, staff recommended proceeding with
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negoliation. If the bids are not attractive, staff recommended a
three step replacement of power beginning with an Index
purchase of 125 MW of Q3 index priced power to hedge against
summer peaks or unanticipated loss of generation. Because
there is less than three weeks before the beginning of July and
because of the uncertainty of the pricing of the June 14™ bids,
the near-term recommendation was modified to only purchase
index priced power for July 2007 rather than for July through
September. With that modification the recommendations were
unanimously approved by the committee members in
attendance. Christine will notify Commitiee members of the
results of the bids.

2. Priest Rapids Development Meaningful Priority Contract:
David Mills and Joel Molander presented a brief overview of
Grant County PUD's (District) annual offer to contract
participants of the option to take a Meaningful Priority share of
Priest Rapids surplus generation or a pro-rata share of net
revenues. Consistent with PSE actions in 2006 and 2007 staff
recommended that PSE elect to participate in the Meaningful
Priority Contract with the District by June 18, 2007. Following
discussion the recommendation was unanimously approved by
Committee Membaers in attendance.

3. Resource Acquisition Update: Roger Garratt presented an
informational update of the status of RFP short list projects as
well as renewable opportunities under consideration and
possible renewable opportunities targeted for future evaluation.
Roger also discussed natural gas fired generation opportunities
for both energy and capacity as well as other PPA opportunities.

Next Meeting

The next meeting of the Energy Management Committee is scheduled for 2:30 p.m.
on Friday July 20, 2007 in the Meydenbauer Conference Room, PSE-12.

L ERE R RN N

There being no further business, the meeting was adjoumed at 4:50 p.m.

Respectfully submitted:
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Jim Elsea or David Mills, Secretary

Accepted by the Energy Management Committee:

Eric ell, Bert Valdman, or Kimberly Harris
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