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PC Informal Data Request 134

PacifiCorp Response to Public Counsel Data Request 71, Attachment PC
Informal 71.

(a) Please explain the meaning of the allocation percentages in the workbook.

(b) Does the allocation percentage mean that jurisdiction paid for that percentage
of the costs of the resource? For example, in 2024, Wyoming has an allocation
percentage of 13.861 percent for Chehalis, does that mean that Wyoming
jurisdictional customers paid 13.861 percent of the costs of Chehalis including
capital costs, operations and maintenance, and fuel costs? Are costs other than
capital costs, operations and maintenance, and fuel costs included? If so, what
are they?

(c) Do the percentages indicate how the MWh produced were allocated? If not,
please explain and provide a table that shows how the MWh produced were
allocated.

(d) For resources with total allocation (column k) less than 100 percent does that
mean the MWh produced by the resource were under-allocated? Who received
the benefit of the MWh not allocated?

(e) For each year, 2019 to 2024, inclusive, please provide the total amount
charged for all jurisdictions for Chehalis.

(f) Please provide the data used to calculate the percentages in the Attachment in
Excel format.

Response to PC Informal Data Request 134

(a) As described in the Company’s response to PC Informal Data Request 71, the
allocation percentages provided in Attachment PC Informal 71 are the
allocation percentages for each generation resource for calendar years 2019
through 2024. These allocation percentages are the actual, dynamically
calculated cost allocation percentages for each jurisdiction for each generation
resource listed for the years 2019 through 2024. As an example, for 2024, TB
Flats Wind generation allocation percentages are as follows:

2020
Resource WIJAM  Protocol CA OR WA WY UT ID FERC

TB Flats SG SG 1.322% 26.158%  7.527% 13.861% 45.121% 6.044% 0.021%
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Accordingly, in 2024, TB Flats wind generation actual costs were allocated
1.322 percent to California, 26.158 percent to Oregon, 7.527 percent to
Washington, 13.861percent to Wyoming, 45.121 percent to Utah, 6.044
percent to Idaho, and 0.021 percent to the Federal Energy Regulatory
Commission (FERC).

(b) No. The allocation percentages provided in Attachment PC Informal 71 are
actual costs allocations to each jurisdiction, and not the percentage of costs
paid by each jurisdiction for each resource.

Costs paid for by customers in each jurisdiction in rates are established
through general rate cases (GRC). Only when GRCs are approved do
customer rates update or change. In other words, once a GRC is approved,
rates are locked in for a jurisdiction, until the next GRC is filed and approved.
Actual costs in between GRCs will fluctuate, but within a reasonable variance,
the Company continues to operate its business in a prudent manner to provide
safe and reliable service to customers, while collecting from customers the
fixed level of approved revenues adopted in the most recently concluded
GRC. Using Wyoming as an example, the actual allocation of costs to
Wyoming for most generation resources is 13.861 percent in 2024. However,
rates approved in Docket No. 20000-633-ER-24 in Wyoming, with rates
effective January 1, 2024 assumes only 13.623 percent of generation resource
costs are allocated to Wyoming, using a system generation (SG) allocation
factor.

In addition to capital costs, operations and maintenance (O&M) and fuel
costs, all other applicable costs for Chehalis are also included in rates — this
includes administrative and general (A&QG) expenses, current and deferred tax
expenses, other rate base costs, such as, but not limited to, regulatory assets,
regulatory liabilities, fuel inventory, prepayments etc.

(c) Actual allocation of megawatt-hours (MWh) produced assume the same actual
allocation percentages in following with cost causation principles for
forecasting and ratemaking purposes only for the Washington Inter-
Jurisdictional Allocation Methodology (WIJAM) allocation. No other
jurisdiction allocates actual MWh produced. Please also refer to the
Company’s response to PC Informal Data Request 139.

(d) The Company’s approved allocation methodologies are cost allocation
methodologies. Accordingly, allocation percentages calculated are intended
primarily for use in allocation of costs. For this reason, the allocation
percentages reflected in Attachment PC Informal 71 are relevant for cost
allocation purposes but are not meaningful in the context of MWh
“allocation”. Generation resources are operated and dispatched in an optimal
manner serving the system, and once that energy is put onto the Company’s
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grid, it is impossible to track what jurisdiction received what percentage of
which generation resource’s MWh. The Company assumes an allocation
percentage of MWh consistent with cost allocation percentages for forecasting
and ratemaking purposes under WIJAM, but the reality is that actual MWh
delivered by jurisdiction cannot be measured in a viable way. Electrons are
not marked with identification that would allow confirmation of where the
benefit of any MWh was delivered, nor can the Company control the exact
percentage of energy from any given generation resource to be directed into
any jurisdiction. Please also refer to the Company’s response to subpart (c)
above.

(e) PacifiCorp objects to this request as overly broad, unduly burdensome, outside

()

the scope of this proceeding, requesting the creation of a new report or
analysis, and not reasonably calculated to lead to the discovery of admissible
evidence. Without waiving any objection, the Company responds as follows:

The company is working on this request and expects to provide a response by
July 23,

Please refer to the response to Attachment PC Informal 134. The Washington
WIJAM and Washington Control Area Allocation Methodology (WCA) factor
calculations are listed in tabs “WIJAM 2024” through “WIJAM 20217,
“WCA 2020” and “WCA 2019”. The factor percentage calculations for the
other jurisdictions are shown in tabs “2020 Protocol 2024” through “2020
Protocol 2020 and “2017 Protocol 2019”. The Wyoming allocation
percentages shown in Attachment PC Informal 71 can be calculated by adding
together the corresponding allocation percentages in columns F (WYP) and I
(WYU). The relevant factors are highlighted on each tab.

PREPARER: Sherona Cheung / Craig Larsen

SPONSOR:  Sherona Cheung
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