
Financial Condition from WA Docket UT-082119 and Supporting Documentation for Calculation

Applicable to all CenturyLink ILECs operating in Washington.

Merger Condition:

2.a. For three (3) years from the close of the merger, at any time when the condition in subsection 2.a.i.

exists, the Merged Company ILECs will limit payments of dividends on common equity distributed 

to CenturyTel, or any other subsidiary or affiliate of CenturyTel, in any year to an amount not

more than 50 percent of net income in the prior fiscal year.  The Merged Company ILECs will limit

 payment of dividends on common equity in any quarter, if dividends are distributed quarterly, 

to not more than one-fourth of the annual limitation amount.

i. The average market value of CenturyTel's common equity is less than 50 percent of the 

book value of CenturyTel's net debt.  The average market value of CenturyTel's common 

equity will be calculated by multiplying the average stock price by the average number 

of fully-diluted common stock shares outstanding during the preceding 120 calendar day

 period.  As used in this section, "net debt" means total long-term debt less cash.  This

 test will be calculated prior to the determination of each declaration of dividends 

by the Merged Company ILECs, whether quarterly, special, or other.

Calculations:

= $36.90 X 301,042,035

=

=

=

=

Test: Is the average market value of CenturyTel's common equity less than 50% of the book

 value of CenturyTel's net debt?  Yes or No.

If yes, the dividend restriction is triggered.

If no, the dividend restriction is not triggered

Is $11,108,451,092 < $3,409,342,500 ?

No, therefore, this restriction does not apply to dividend distributions.

50% X $6,818,683,000 $3,409,341,500

$6,818,683,000

Average Market Value of CTL's common equity 

$11,108,451,092

Book Value of CTL Net Debt $7,061,744,000 - $243,061,000



book value of CenturyTel's net debt.  The average market value of CenturyTel's common 



CTL Shares Outstanding

9/30/2010 301,648,013

8/30/2010 301,295,100

7/31/2010 300,985,047

6/30/2010 300,767,349

5/31/2010 300,514,666

Average 301,042,035



Date Close Date Close

9/30/2010 39.46      7/23/2010 35.56      

9/29/2010 39.62      7/22/2010 35.54      

9/28/2010 39.90      7/21/2010 35.18      

9/27/2010 39.30      7/20/2010 35.05      

9/24/2010 39.25      7/19/2010 34.95      

9/23/2010 38.75      7/16/2010 34.58      

9/22/2010 39.42      7/15/2010 34.83      

9/21/2010 39.33      7/14/2010 35.02      

9/20/2010 39.28      7/13/2010 34.86      

9/17/2010 38.79      7/12/2010 34.43      

9/16/2010 38.08      7/9/2010 34.45      

9/15/2010 37.93      7/8/2010 34.34      

9/14/2010 37.54      7/7/2010 34.22      

9/13/2010 36.92      7/6/2010 33.40      

9/10/2010 36.66      7/2/2010 33.15      

9/9/2010 36.47      7/1/2010 33.25      

9/8/2010 36.30      6/30/2010 33.31      

9/7/2010 36.00      6/29/2010 33.73      

9/3/2010 36.21      6/28/2010 34.15      

9/2/2010 36.17      6/25/2010 33.94      

9/1/2010 36.73      6/24/2010 34.29      

8/31/2010 36.16      6/23/2010 34.47      

8/30/2010 35.98      6/22/2010 34.60      

8/27/2010 36.12      6/21/2010 34.95      

8/26/2010 36.00      6/18/2010 34.97      

8/25/2010 35.97      6/17/2010 35.02      

8/24/2010 36.01      6/16/2010 34.82      

8/23/2010 35.91      6/15/2010 34.71      

8/20/2010 35.99      6/14/2010 34.24      

8/19/2010 36.05      6/11/2010 34.41      

8/18/2010 36.23      6/10/2010 34.29      

8/17/2010 36.19      6/9/2010 33.86      

8/16/2010 36.26      6/8/2010 33.76      

8/13/2010 36.05      6/7/2010 33.42      

8/12/2010 35.92      6/4/2010 33.76      

8/11/2010 36.24      6/3/2010 34.93      

8/10/2010 36.49      6/2/2010 34.97      

8/9/2010 36.35      6/1/2010 34.16      

8/6/2010 36.39      

8/5/2010 36.26      Average 36.90

8/4/2010 36.33      

8/3/2010 35.87      

8/2/2010 35.98      

7/30/2010 35.62      

7/29/2010 35.40      

7/28/2010 35.60      

7/27/2010 35.73      

7/26/2010 35.87      

Source:  www.finance.yahoo.com



Balances as of 9/30/10:

Long-Term Debt 7,061,744,000$  

Cash 243,061,000$     

Net Debt 6,818,683,000$  

Source:  CTL 10Q 09/30/2010


