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I. PARTIES
1. This Full Settlement Stipulation is entered into by Avista Corporation (“Avista” or the “Company”), the Staff of Washington Utilities and Transportation Commission (“Staff”), the Public Counsel Section of the Washington Office of Attorney General (“Public Counsel”), Northwest Industrial Gas Users (“NWIGU”), Industrial Customers of Northwest Utilities (“ICNU”), and The Energy Project, jointly referred to herein as the “Stipulating Parties.”  As such, the Stipulating Parties represent all parties to these proceedings.  The Stipulating Parties agree that this Full Settlement Stipulation is in the public interest and, when combined with the previously-filed Partial Settlement Stipulation, should be accepted as a full resolution of all issues in this docket.  The Stipulating Parties understand this Full Settlement Stipulation is subject to Commission approval.

II. INTRODUCTION

2.
On April 26, 2007, Avista filed with the Commission certain tariff revisions designed to effect general rate increases for electric service (Docket UE-070804) and gas service (Docket UG-070805) in the state of Washington.  Avista requested an average increase in electric rates of 15.8 percent and an average increase in gas rates of 2.3 percent.  On February 14, 2007, Avista filed with the Commission a petition seeking an Accounting Order under WAC 480-07-370(b)(i) requesting retroactive approval to account for certain debt repurchase costs in a manner that deviated from the Commission’s rules (Docket UE-070311).  On May 3, 2007, the Commission entered Order 02 consolidating Docket UE-070311 with Dockets UE-070804 and UG-070805 for hearing and determination pursuant to WAC 480-07-320.

3.
After analysis of the filing, all parties commenced discussions for purposes of narrowing the contested issues in this proceeding.  On October 15, 2007, all Stipulating Parties to these consolidated dockets filed with the Commission a Partial Settlement Stipulation resolving some, but not all, issues in the above-referenced dockets.
  Subsequently, on October 29, 2007, all parties to these proceedings participated in a scheduled settlement conference, in an effort to resolve the remaining issues.  The Stipulating Parties were successful in that regard, and the following describes the essential terms of the settlement reached by all Stipulating Parties, which resolves, in full, the remaining issues in these dockets, subject to Commission approval.  The Stipulating Parties therefore agree to the following Full Settlement Stipulation in the interest of reaching a fair disposition of this proceeding. 
III. AGREEMENT
A. Cost of Capital  -  The following table sets forth the agreed-upon elements of the cost of capital determination in this proceeding:
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* The cost of debt incorporates the modifications proposed by Staff in Exhibit KLE-1T.
B.  Remaining Revenue Requirement Issues – 
(1.)  Customer Deposits:  Avista accepts Staff’s recommendation to adjust rate base and operating expense for electric and gas operations with respect to customer deposits, resulting in a decrease of $171,000 in revenue requirement for electric and $100,000 in revenue requirement for gas operations

(2.)  Directors’ and Officers’ (D&O) Insurance:  All Parties have agreed to a reduction in revenue requirement of $117,000 for electric and $30,000 for gas operations, reflecting an adjustment to assign some of the utility portion of premiums paid for D&O insurance to shareholders.

(3.)  Late Charges:  No late charges will be implemented in this proceeding.
C.  Resulting Revenue Requirement:  After recognizing the cumulative effect of the previous Partial Settlement Stipulation, together with the resolution of all remaining issues in this Stipulation, the resulting increases in revenue requirement for electric and gas operations are:

· Electric:  $30,166,000  (9.34% increase overall)

· Gas:        $3,282,000  (1.65% increase overall)
The Stipulating Parties had previously agreed to a number of revenue requirement adjustments to both the filed electric and gas cases.  These were described in Appendix 1 to the Partial Settlement Stipulation, and resulted in a reduction of $5,969,000 to the Company’s filed-for electric revenue requirement increase, and a $1,314,000 increase to the Company’s filed-for gas revenue requirement increase.  Attached to this Full Settlement as Appendix 4 is a cumulative summary of all revenue requirement adjustments resulting from the previous Partial Settlement Stipulation as well as the resolution of all remaining issues herein.  Likewise, Appendix 5 consists of revised Avista pre-filed exhibits EMA-2 (electric) and EMA-3 (gas) showing adjusted proforma results incorporating the cumulative effect of all agreed-upon adjustments.
  Appendix 6 shows the impact on each service schedule of the spread of the proposed increase.
D. Effective Date:  As an integral part of this settlement, the Stipulating Parties have agreed that the new rates shall be implemented on January 1, 2008.  All Stipulating Parties agree to request an expeditious hearing date before the Commission prior to the end of November of 2007, for approval of the settlement.
E. Power Cost Only Rate Case (PCORC):  The Stipulating Parties have agreed not to adopt a PCORC mechanism in this proceeding.  The Stipulating Parties will meet and confer prior to Avista’s next general rate case, regarding whether there is a need for, and the design of a PCORC or similar mechanism.

F. Advanced Meter Reading (AMR):  Avista acknowledges that nothing in this proceeding shall be deemed to constitute pre-approval of Avista’s AMR program.  Moreover, Avista will bear the burden of proof in any subsequent proceeding to demonstrate that the investment in AMR or any other Time of Use (TOU) or other demand response program is prudent, fair, just and reasonable.  Finally, Avista agrees to address the issues raised in the Commission’s “Interpretative and Policy Statement” (Docket UE-060649, para. 33 and other applicable provisions), in connection with any future proposal for cost recovery of its AMR investment.

G. Accounting for Debt Amortization (Docket UE-070311):  Avista agrees to charge against 2007 earnings $3.850 million of debt repurchase costs associated with the repurchase of certain debt.  In addition, Avista will pay a $15,000 penalty for non-compliance with Commission rules regarding the need to file for proper accounting authorization.  (See WAC 480-90-203 and WAC 480-100-203)  For any new debt repurchases, Avista will follow FERC General Instruction 17, or request an accounting order from the Commission, prior to any new repurchase of debt, if it desires to use an accounting method other than FERC General Instruction 17.  Avista agrees that its Director of Internal Auditing, within the context of Avista’s annual financial audit, will review Avista’s compliance with Commission rules regarding accounting for debt issuance expenses and reacquisition of debt, and will, in writing, affirm Avista’s compliance with such rules.  Additionally, the costs of short-term lines of credit may be deferred and amortized over the five year life of the lines of credit, and the costs of interest rate hedges may be deferred and amortized over the life of bonds to be issued upon the maturity of the 9.75% bonds in June of 2008.  The parties recommend that the Commission approve such accounting treatment.
H. Decoupling Baseline:  Pursuant to the Commission’s order adopting the Avista decoupling pilot, In Re Petition of Avista Corp., Order 04, Docket UG-060518, para. 49, the baseline for the decoupling mechanism has been updated so as to use the test year employed in this rate case proceeding. (See Settlement Agreement, Docket UG-060518, supra, section III. C. (6.))  The update of the baseline is reflected in Appendix 7.

I. Partial Settlement Stipulation:  As noted, the parties to this docket have entered into a Partial Settlement Stipulation.  A copy of the Partial Settlement Stipulation is attached hereto as Appendix 8, and is incorporated herein as part of the Full Settlement Stipulation resolving this proceeding.
IV.
EFFECT OF THE FULL SETTLEMENT STIPULATION

4.
Binding on Parties.  The Stipulating Parties agree to support the terms of the Full Settlement Stipulation throughout this proceeding, including any appeal, and recommend that the Commission issue an order adopting the Full Settlement Stipulation contained herein.  The Stipulating Parties understand that this Full Settlement Stipulation is subject to Commission approval. The Stipulating Parties agree that this Full Settlement Stipulation represents a compromise in the positions of the Stipulating Parties.  As such, conduct, statements and documents disclosed in the negotiation of this Full Settlement Stipulation shall not be admissible evidence in this or any other proceeding.

5.
Integrated Terms of Settlement.  The Stipulating Parties have negotiated this Full Settlement Stipulation as an integrated document.  Accordingly, the Stipulating Parties recommend that the Commission adopt this Full Settlement Stipulation in its entirety.  Each Stipulating Party has participated in the drafting of this Full Settlement Stipulation, so it should not be construed in favor of, or against, any particular Party. 

6.
Procedure.  The Stipulating Parties shall cooperate in submitting this Full Settlement Stipulation promptly to the Commission for acceptance. If requested, the Stipulating Parties shall make available a witness or representative in support of this Full Settlement Stipulation.  The Stipulating Parties agree to cooperate, in good faith, in the development of such other information as may be necessary to support and explain the basis of this Full Settlement Stipulation and to supplement the record accordingly.


The Stipulating Parties agree to stipulate into evidence the prefiled direct testimony and exhibits of all parties as they relate to the stipulated issues, together with such evidence in support of the Stipulation as may be offered at the time of the hearing on the Settlement. If the Commission rejects all or any material portion of this Full Settlement Stipulation, or the Partial Settlement Stipulation, or adds additional material conditions, each Stipulating Party reserves the right, upon written notice to the Commission and all parties to this proceeding within seven (7) days of the date of the Commission’s Order, to withdraw from the Full Settlement Stipulation.  If any Stipulating Party exercises its right of withdrawal, this Full Settlement Stipulation shall be void and of no effect, and the Stipulating Parties will support a joint motion for an expedited procedural schedule to address the issues that would otherwise have been settled herein. 

7.
No Precedent.  The Stipulating Parties enter into this Full Settlement Stipulation to avoid further expense, uncertainty, and delay.  By executing this Full Settlement Stipulation, no Stipulating Party shall be deemed to have accepted or consented to the facts, principles, methods or theories employed in arriving at the Full Settlement Stipulation, and, except to the extent expressly set forth in the Full Settlement Stipulation, no Stipulating Party shall be deemed to have agreed that such a Full Settlement Stipulation is appropriate for resolving any issues in any other proceeding.

8.
Public Interest.  The Stipulating Parties agree that this Full Settlement Stipulation is in the public interest. 

9.
Execution.  This Full Settlement Stipulation may be executed by the Stipulating Parties in several counterparts and as executed shall constitute one Full Settlement Stipulation.

Entered into this  ______day of November, 2007

Company:


By: ________________________________
David J. Meyer

VP, Chief Counsel for Regulatory and Governmental Affairs

Staff:



By: ________________________________

Gregory J. Trautman

Assistant Attorney General

Public Counsel:

By: ________________________________

Simon ffitch

Assistant Attorney General

NWIGU:


By: ________________________________

Edward A. Finklea

Cable, Huston, Benedict, Haagenson & Lloyd, LLP

ICNU:



By: ________________________________

S. Bradley Van Cleve

Davison Van Cleve, P.C.

The Energy Project:

By: ________________________________

Ronald Roseman

Attorney at Law
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�  This Partial Settlement Stipulation served to reduce Avista’s filed-for electric revenue requirement by $5,969,000, and increase its gas revenue requirement by $1,314,000.


� This should be compared with Appendix 2 to the Partial Settlement Stipulation, which reflects revised pre-filed exhibits EMA-2 (electric) and EMA-3 (gas) showing adjusted proforma results capturing only the effect of the Partial Settlement Stipulation.
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Chart for Testimony (2)

		AVISTA CORPORATION

		Capital Structure and Overall Rate of Return

						Agreed-upon

						Cost of Capital				Percent of

										Total Capital				Cost				Component

						Total Debt				49.30%				6.491%				3.20%

						Trust Preferred Securities				4.70%				6.575%				0.31%

						Common Equity				46.00%				10.20%				4.69%

						TOTAL				100.00%								8.20%

						EMBEDDED

						Cost of Capital as of				Percent of

						December 30, 2002				Total Capital				Cost				Component

						L/T Debt (1)				47.48%				7.74%				3.67%

						Trust Preferred Securities				4.89%				7.20%				0.35%

						Preferred Stock				1.28%				7.39%				0.09%

						Common Equity				46.14%				10.40%				4.80%

						TOTAL				100.00%								8.98%

		(1)		Includes short term debt

		(2)		Proposed Return on Common Equity - See Avera testimony

		See supporting documentation

		All cost are shown before tax





Chart for Testimony

		AVISTA CORPORATION

		Capital Structure and Overall Rate of Return

						PROFORMA

						Cost of Capital as of						Percent of

						December 30, 2003		Amount				Total Capital				Cost				Component

						L/T Debt		$944,030,053				44.15%				0.00%				0.00%

						S/T Debt		72,388,000				3.39%				7.08%				0.24%

						Trust Preferred Securities		100,000,000				4.68%				0.00%				0.00%

						Common Equity		1,021,679,943				47.78%				11.30%		(1)		5.40%

						TOTAL		$2,138,097,996				100.00%								0.00%

						EMBEDDED

						Cost of Capital as of						Percent of

						December 30, 2002		Amount				Total Capital				Cost				Component

						L/T Debt		$970,171,924				47.48%				7.74%				3.67%

						S/T Debt		4,000,000				0.20%				30.36%				0.06%

						Trust Preferred Securities		100,000,000				4.89%				7.20%				0.35%

						Preferred Stock		26,250,000				1.28%				7.39%				0.09%

						Common Equity		$942,748,776				46.14%				10.40%				4.80%

						TOTAL		2,043,170,700				100.00%								8.98%

		(1)		Proposed Return on Common Equity - See Avera testimony

		See supporting documentation

		All cost are shown before tax





Assumptions

		Started with 12-31-2006 actual

		Estimated through 12-31-2007

		Trust Preferred rate - 5.875%

		Short Term rate - 5.75%

		Credit facility and Equity numbers come from Impact DEC8

		Equity is adjusted for OCI of $17,965,585 and $6,624,724 in Capital stock expense

		$25.85M of debt matured

		$22M of new equity issued

		$251,015,417 in sub equity





Rate of Return - Inc STD

						Total Company

						Cost of Capital as of						Percent of

						December 30, 2003		Amount				Total Capital				Cost				Component

						Total Debt (1), (2)		$1,016,418,053				47.94%				0.00%		*		0.00%

						Trust Preferred Securities		100,000,000				4.72%				0.00%		*		0.00%

						Common Equity (3)		1,003,714,358				47.34%				10.40%		(4)		4.92%

						TOTAL		$2,120,132,411				100.00%								0.00%

						Utility Only

						Cost of Capital as of						Percent of

						December 30, 2003		Amount				Total Capital				Cost				Component

						Total Debt (1), (2)		$1,016,418,053				55.23%				0.00%		*		0.00%

						Trust Preferred Securities		100,000,000				5.43%				0.00%		*		0.00%

						Common Equity (3)		723,971,619				39.34%				11.30%		(4)		4.45%

						TOTAL		$1,840,389,673				100.00%								0.00%

		(1)		Includes approximately $72.4M in short term debt, and accounts for commitment fees.

		(2)		Unamortized premium and discount reflected in yield to maturity calculations

		(3)		Excludes common stock issuance expenses of $6.51 million.

		(4)		The current allowed ROE in Washington.

		*		See supporting documentation

				All costs are shown before tax
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 Treasury & Trust



Rate of Return-exc STD

						Total Company

						Cost of Capital as of						Percent of

						December 30, 2003		Amount				Total Capital				Cost				Component

						Total Debt (1)		$944,030,053				46.10%				0.00%		*		0.00%

						Trust Preferred Securities		100,000,000				4.88%				0.00%		*		0.00%

						Common Equity (2)		1,003,714,358				49.02%				10.40%		(3)		5.10%

						TOTAL		$2,047,744,411				100.00%								0.00%

						Utility Only

						Cost of Capital as of						Percent of

						December 30, 2003		Amount				Total Capital				Cost				Component

						Total Debt (1)		$944,030,053				53.40%				0.00%		*		0.00%

						Trust Preferred Securities		100,000,000				5.66%				0.00%		*		0.00%

						Common Equity (2)		723,971,619				40.95%				10.40%		(3)		4.26%

						TOTAL		$1,768,001,673				100.00%								0.00%

		(1)		Unamortized premium and discount reflected in yield to maturity calculations

		(2)		Excludes common stock issuance expenses of $6.51 million.

		(3)		The current allowed ROE in Washington.

		*		See supporting documentation

				All costs are shown before tax
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Trust Preferred Secs

		

		Trust Preferred Securities

		Line								Coupon				Maturity				Settlement				Principal				Issuance				Loss/Reacq				Net				Yield to				Outstanding				Effective

		No.				Series				Rate				Date				Date				Amount				Costs				Expenses				Proceeds				Maturity								Cost

						A				7.875%				1/14/33				1/22/93				0												0								0				0

						B				5.875%				5/31/33				6/2/93				40,000,000				500,000				3,398,534				36,101,466				0.000%				40,000,000				0

						*								5/31/33				12/17/96												-726,757																-19,866

						*								5/31/33				12/17/96												-1,769,125																-48,803

						C				6.500%				3/31/30				4/4/00				60,000,000				900,000				5,990,996				53,109,004				0.000%				60,000,000				0

																																		89,210,470				0.000%				100,000,000				0

		Total

		The interest rate is adjusted every quarter on the Series B.

		*$10 million of the Series B was purchased on 12-18-2000 for $7.5 million



&L&"Arial,Regular"&8&D
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Forecasted rate



Capital Leases

		Date:				12/30/03

		Capital Leases

		As of December 30, 2003

		Line				Leased				Coupon				Maturity				Settlement				Principal				Issuance				Loss/Reacq				Net				Yield to				Outstanding				Effective

		No.				Item				Rate				Date				Date				Amount				Costs				Expenses				Proceeds				Maturity								Cost

		1				Key Bank/Trucks				4.550%				3/31/05				3/30/00				370,053				1,000				0				369,053				0.000%				370,053				0

		3																																369,053				0.000%				370,053				0



&C&"Geneva,Bold"&14AVISTA CORP&"Geneva,Regular"&10

&L&8&D
&F&R&8Paul Kimball
Treasury Trust

Current Balance.



Total Debt Capital

		Date:						12/30/03		12/30/03																																								Date:

																										Total Debt Capital as of December 30, 2003

																																										Principal

		Line				Rating				Coupon				Maturity				Settlement				Principal				Issuance				Loss/Reacq				Net				Yield to				Outstanding				Effective				Line

		No.				S&P,M,Fitch				Rate				Date				Date				Amount				Costs				Expenses				Proceeds				Maturity				12/30/03				Cost				No.

		1				RATINGS				SECURED MEDIUM TERM NOTES, SERIES A (A FORM OF FIRST MORTGAGE BOND) Ratings S&P BBB-, Moody's Baa3, Fitch BBB-.																																								1

		2				Series Costs								8/30/06				4/30/89								373,693																				21,663				2

		3				BBB-,Baa3,BBB-				6.67%				7/11/06				7/11/89				5,000,000				33,750				1,331				4,964,919				0.000%				5,000,000				0				3

		4																												690,464																40,616				4

		5				BBB-,Baa3,BBB-				6.89%				6/3/04				6/3/89				10,000,000				67,500				2,663				9,929,837				0.000%				10,000,000				0				5

		6																												1,380,929																92,062				6

		7				BBB-,Baa3,BBB-				6.95%				6/2/04				6/2/89				10,000,000				67,500				2,663				9,929,837				0.000%				10,000,000				0				7

		8																												1,380,929																92,062				8

		9				BBB-,Baa3,BBB-				7.18%				8/10/19				8/11/89				7,000,000				52,500				1,864				6,945,636				0.000%				7,000,000				0				9

		9				BBB-,Baa3,BBB-				7.37%				5/9/08				5/9/89				7,000,000				47,250				1,864				6,950,886				0.000%				7,000,000				0				9

		10																												1,227,883																64,625				10

		11				BBB-,Baa3,BBB-				7.39%				5/10/14				5/10/89				7,000,000				52,500				1,864				6,945,636				0.000%				7,000,000				0				11

		12																												1,227,883																83,246				12

		12				BBB-,Baa3,BBB-				7.45%				6/10/14				6/8/89				15,500,000				116,250				54,347				15,329,403				0.000%				15,500,000				0				12

		13																												2,140,440																85,618				13

		14				BBB-,Baa3,BBB-				7.53%				5/4/19				5/5/89				5,500,000				41,250				1,462				5,457,288				0.000%				5,500,000				0				14

		15																												963,011																32,100				15

		16				BBB-,Baa3,BBB-				7.54%				5/4/19				5/6/89				1,000,000				7,500				226				992,274				0.000%				1,000,000				0				16

		17																												175,412																8,882				17

		18								7.26%				4/29/11				1/20/01				5,000,000								534,070																52,104				18

		19								7.30%				4/29/11				1/20/01				10,000,000								396,981																38,730				19

		20								7.44%				4/29/11				1/20/01				1,000,000								122,626																11,964				20

		21																		Total Secured Medium Term Notes - Series A														67,445,716				0.000%				68,000,000				0				21

		22																																																22

		23				RATINGS				SECURED MEDIUM TERM NOTES, SERIES B (A FORM OF FIRST MORTGAGE BOND) Ratings S&P BBB-, Moody's Baa3, Fitch BBB-.																																								23

		24				Series Costs								4/30/05				4/30/90								329,022																				21,935				24

		25				BBB-,Baa3,BBB-				6.90%				6/30/06				6/8/91				5,000,000				33,750				4,194				4,962,056				0.000%				5,000,000				0				25

		26																		Total Secured Medium Term Notes - Series B														4,962,056				0.000%				5,000,000				0				26

		27																																																27

		28				RATINGS				5.70% SECURED NOTES (A FORM OF FIRST MORTGAGE BOND)																																								28

		29				BBB-,Baa3,BBB-				5.70%				6/30/33				12/14/02				150,000,000				1,312,500				3,540,391				145,147,109				0.000%				150,000,000				0				29

		30																																												0				30

		31																																145,147,109				0.000%				150,000,000				0				31

		32				RATINGS				NOTES, SERIES 6.125%																																								32

		33				BBB-,Baa3,BBB-				6.125%				8/31/09				9/7/99				45,000,000				292,500				638,913				44,068,587				0.000%				45,000,000				0				33

		34																												815,824																81,582				34

		35																																44,068,587				0.000%				45,000,000				0				35

		36																																																36

		37				RATINGS				NOTES, SERIES 5.45%																																								37

		38				BBB-,Baa3,BBB-				5.450%				11/30/15				11/17/00				90,000,000				675,000				618,552				88,706,448				0.000%				90,000,000				0				38

		39																																												0				39

		40																																88,706,448				0.000%				90,000,000				0				40

		41																																																41

		42				RATINGS				NOTES, SERIES 6.25%																																								42

		43				BBB-,Baa3,BBB-				6.250%				11/30/31				11/16/01				150,000,000				1,312,500				862,712				147,824,788				0.000%				150,000,000				0				43

		44																																												0				44

		45																																147,824,788				0.000%				150,000,000				0				45

		46																																																46

		47																		TOTAL DEBT SECURED BY MORTGAGE														498,154,704				0.000%				508,000,000				0				47

		48																																																48

		49				RATINGS				$350 MILLION SHELF																																								49

		50				Series Costs								7/29/11				11/29/00												142,372																13,042				50

		51																																								0				13,042				51

		52				RATINGS				SWAP/STRATEGY																																								52

		53								9.750%				5/31/04								25,000,000								-1,502,769																-261,351				53

		54								6.250%				11/30/31				11/16/01				50,000,000								-4,445,000																-148,167				54

		55												5/31/14				11/29/00				75,000,000								83,958																6,181				55

		56								6.125%				6/30/09				12/14/02				75,000,000								3,738,000																534,000				56

		57												12/31/09				11/29/00				75,000,000								55,902																6,098				57

		58																																								0				136,762				58

		59				RATINGS				CONVERTIBLE DEBT																																								59

		60												2/28/11				12/31/01												247,406																26,990				60

		61																																								0				26,990				61

		62																																																62

		63																		TOTAL STRATEGY COSTS																										176,793				63

		64																																																64

		65																																																65

		66				RATINGS				POLLUTION CONTROL BONDS																																								66

		67								6.00%				11/30/19				7/28/89				4,100,000				30,750				97,132				3,972,118				0.000%				4,100,000				0				67

		68												11/30/19				7/28/89												146,393																4,813				68

		69												11/30/19				12/30/98												4,452																212				69

		70												11/30/19				6/29/00												3,521																181				70

		71				Insurance								9/30/04				9/30/03																												125,550				71

		72				AAA,Aaa				5.00%				9/30/28				8/31/95				66,700,000								2,700,581				63,999,420				0.000%				66,700,000				0				72

		73												9/30/28				12/31/97												4,751,984																155,378				73

		74				AAA,Aaa				5.125%				2/28/30				8/31/95				17,000,000								954,386				16,045,614				0.000%				17,000,000				0				74

		75												2/28/30				12/31/97												1,266,265																39,571				75

		76																																84,017,152				0.000%				87,800,000				0				76

		77																																																77

		78				RATINGS				MEDIUM TERM NOTES, SERIES A. Ratings S&P BB+, Moody's Ba1, Fitch BB+.																																								78

		79				BB+,Ba1,BB+				7.94%				1/21/03				1/21/88				3,000,000				20,250				309																0				79

		80																												99,342																0				80

		81																		Total Medium Term Notes - Series A														0				0.000%				0				0				81

		82																																																82

		83				RATINGS				MEDIUM TERM NOTES, SERIES B. Ratings S&P BB+, Moody's Ba1, Fitch BB+.																																								83

		84				Series Costs								6/29/04				3/31/87								276,594																				16,112				84

		85				BB+,Ba1,BB+				7.90%				1/21/03				1/21/88				9,000,000				60,750				1,297																				85

		86																												298,027																				86

		87				BB+,Ba1,BB+				7.99%				3/31/11				2/2/01				5,000,000								184,019																17,953				87

		88								8.15%				3/31/11				2/1/01				5,000,000								458,998																44,780				88

		89																		Total Medium Term Notes - Series B														0				0.000%				0				16,112				89

		90																																																90

		91				RATINGS				MEDIUM TERM NOTES, SERIES C. Ratings S&P BB+, Moody's Ba1, Fitch BB+.																																								91

		92				Series Costs								6/14/09				6/14/94								452,261																				30,151				92

		93												6/14/09				4/14/95								150,633																				10,633				93

		94												6/14/09				2/27/99								7,900																				765				94

		95				BB+,Ba1,BB+				6.37%				6/18/24				6/18/94				15,000,000				93,750				1,232				14,905,018				0.000%				15,000,000				0				95

		96																												79,196																2,640				96

		97				BB+,Ba1,BB+				6.37%				6/18/24				6/18/94				10,000,000				62,500				822				9,936,678				0.000%				10,000,000				0				97

		98																												109,453																3,648				98

		99				BB+,Ba1,BB+				5.99%				12/9/03				12/9/94				13,850,000				83,100				1,559																				99

		100																												55,183																				100

		101																												993																				101

		102				BB+,Ba1,BB+				6.06%				12/9/04				12/9/94				25,000,000				156,250				2,931				24,840,819				0.000%				25,000,000				0				102

		103				BB+,Ba1,BB+				8.02%				10/25/06				10/25/95				25,000,000				156,250				5,037				24,838,713				0.000%				25,000,000				0				103

		104																												707,527																64,321				104

		105												2/28/07				5/23/98												-2,350,000																-268,571				105

		106												4/30/07				4/29/99												-407,637																-50,429				106

		107																		Total Medium Term Notes - Series C														74,521,228				0.000%				75,000,000				0				107

		108																																																108

		109				RATINGS				SENIOR CORP. NOTES, 9.75%																																								109

		110				BB+,Ba1,BB+				9.750%				5/31/04				4/2/97				272,860,000				5,457,200				2,621,934				264,780,866				0.000%				272,860,000				0				110

		111																																264,780,866								272,860,000				0				111

		112																																																112

		113				RATINGS				SENIOR CORP. NOTES, 9.75% (Repurchases)																																								113

		114				BB+,Ba1,BB+								2/28/07																938,274																121,068				114

		115												6/30/07																369,462																45,707				115

		116												6/29/07																859,304																109,698				116

		117												2/28/07																10,225,725																1,146,810				117

		118												2/28/07																232,456																27,619				118

		119												2/28/07																92,340																11,081				119

		120												6/14/07																134,471																16,809				120

		121												8/14/10																1,683,886																153,081				121

		122												8/14/10																14,804																1,433				122

		123												7/14/10																2,631,939																261,019				123

		124												3/14/11																4,353,872																417,972				124

		125												1/30/14																412,127																35,579				125

		126												5/30/14																65,251																5,633				126

		127												6/29/14																6,204																536				127

		128										Total Corporate Notes																																		2,354,043				128

		129																								11,823,154				48,924,420				60,747,574																129

		130																																																130

		131																		TOTAL MEDIUM TERM NOTES														339,302,093				0.000%				347,860,000				0				131

		132																																																132

		133																						TOTAL LONG-TERM DEBT										921,473,949				0.000%				943,660,000				0				133

		134																																																134

		135																																																135

		136								OTHER DEBT																																								136

		137																																																137

		138								Notes Payable - $350M Credit Line												72,388,000												72,388,000				5.750%				72,388,000				4,162,310				138

		139																																																139

		140								Commitment Fees - Bank Lines of Credit																												N/A				N/A				963,069				140

		141																																																141

		142								Capital Lease Obligations (including current)																								0								0				0				142

		143																																																143

		144																		TOTAL SHORT-TERM DEBT																		7.080%				72,388,000				5,125,379				144

		145																																																145

		146														TOTAL DEBT OUTSTANDING AND COST OF DEBT AT December 30, 2003																						0.000%				1,016,048,000				0				146
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Forecasted rate

Washington Water Power: Amort 181.99 plus 320 million x 15bps




