Christine O. Gregoire

ATTORNEY GENERAL OF WASHINGTON

Utilities and Transportation Division
1400 S Evergreen Park Drive SW e PO Box 40128 ¢ Olympia WA 98504-0128  (360) 664-1183

August 26, 2004
Carole J. Washburn, Secretary el . j :
Washington Utilities and Transportation Commission S s
1300 S. Evergreen Park Dr. SW L -
P. O. Box 47250 - 3
Olympia, Washington 98504-7250 o '

Re: WUTC v. Verizon Northwest Inc.
Docket No. UT-040788

Dear Ms. Wavshburn:

Enclosed for filing are the original and 15 copies of the Subject to Check Items:

Response by Commission Staff, with Declaration of Kathleen M. Folsom, and Certificate
of Service.

Senior Counsel

DTT:kil
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cc: Parties
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND DOCKET NO. UT-040788
TRANSPORTATION COMMISSION
SUBJECT TO CHECK ITEMS:
Complainant, RESPONSE BY COMMISSION
STAFF, WITH DECLARATION
V. OF KATHLEEN M. FOLSOM
AND GLENN BLACKMON
VERIZON NORTHWEST INC,,
Respondent.

Staff has reviewed the subject to check items addressed to Staff witnesses at
the August 10-13 hearings. Staff can accept the subject to checks, except to the
extent described below:

Transcript page 486-87, Verizon NW asked Ms. Folsom: “would you accept,
subject to check, that Verizon's rates were reduced to the level of Qwest’s as a result
of the 11* Supplemental Order [in the Verizon Access Charge Case]?” Staff cannot
accept their statement, but can accept the following facts:

Response: In { 185 of the 11* Supplemental Order in the Verizon Access

Charge Case, the Commission did not explicitly require Verizon NW'’s access

rates be set at the Qwest level. As a general matter, the Commission used the

Qwest access rates for evaluating the reasonableness of Verizon’s access

charges (see ] 108 of the Access Charge Order, for example), with the

exception of the universal service rate element on terminating access. In fact,
Qwest’s access charge rates are not all the same as Verizon NW’s.
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Transcript page 487, Verizon NW asked Ms. Folsom: “Would you again
accept, subject to check, in reviewing that Order, the 11th Supplemental Order [in
the Verizon NW Access Charge Case] which discusses it, that Qwest’s access charge
rates were set in Qwest’s last general comprehensive rate case back in 1995, '96?”
Staff can accept this statement, qualified as follows:

Qwest’s last general rate case (processed under the name US WEST) was
Docket UT-950200, and the Commission’s 15% Supplemental order in that
docket was issued April 11, 1996. In that docket, Qwest’s access charges
were substantially revised, and substantially reduced.

However, the current Qwest access charges were not established in that 1996
order. They have been modified from time to time since then.

The discussion in the 11* Supplemental Order in the Verizon NW Access
Charge Case, which is referred to in this subject to check, related to two of
the rate elements that were addressed in the Commission’s 15t
Supplemental Order in Docket No. UT-950200: the CCLC and the RIC. In the
Qwest docket, the Commission decided to eliminate the CCLC and not to
add the RIC. (See 15* Supplemental Order in Docket No. UT-950200 at 112
et seq.)

Transcript page 542, Verizon NW asked Ms. Strain: “And I would state this
as a subject to check. This [Exhibit No. 151] reflects a listing of all of the interim rate
relief decisions where relief was granted.”

Response: Staff accepts that Exhibit No. 542 contains all of the interim rate

relief decisions where relief was granted, except for the Commission’s Order

in Docket No. U-81-61. That case did not involve a request for interim rate
relief.
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Transcript page 555, Verizon NW asked of Ms. Strain: “would you accept,
subject to check, that it was Verizon wireless [that was the first entity to use the
Verizon name]?”

Response: Staff has tried to check this information but has been unable to
confirm its accuracy.

Transcript page 563, Verizon NW asked Ms. Strain, with respect to the
figures on Exhibit No. 162-C: “In terms of you would accept these numbers subject
to check ...”

Response: Staff does not consider this a true subject to check item because

Staff stated it could not vouch for the accuracy of the figures (TR. 563:6-11)

and Company counsel stated “that’s acceptable to us.” (TR. 563:12-13).

DATED this 26* day of August, 2004.

CHRISTINE O. GREGOIRE
Attorney General

DONALD-%. TROTTER
Senior Counsel

Washington Utilities and
Transportation Commission
(360) 664-1189
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DECLARATION

I have read the foregoing items 1-6 and they are true and correct to the best

of my knowledge and belief.

Kathleen M. Folsom
Commission Staff

Glenn Blackmon, Acting Director
Regulatory Services

August 26, 2004
at Olympia, WA
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Docket No. UT-040788
CERTIFICATE OF SERVICE

I hereby certify that I have this day served Subject to Check Items: Response by
Commission Staff, with Declaration of Kathleen M. Folsom and Glenn Blackmon, upon the
persons and entities listed on the Service List below via e-mail and by depositing a copy in the
United States mail, addressed as shown on said Service List, with first class postage prepaid.

DATED at Olympia, Washington this 26" day of August, 2004,

Receive Confidential:

For Verizon:

Judith Endejan

Graham & Dunn PC

Pier 708

2801 Alaskan Way, Suite 300
Seattle, WA 98121-1128
Fax: 206-340-9599

E-mail: jendejan@grahamdunn.com

For WeBTEC:

Arthur A. Butler

Ater Wynne LLP

601 Union Street, Suite 5450
Seattle, WA 98101-2327
Fax: 206-467-8406

E-mail: aab@aterwynne.com

For CUAW:

John O’Rourke

212 W 2™ Avenue, Suite 100
Spokane, WA 99201

Fax: 509-744-3374

E-mail: orourke@snapwa.org

XZR/FJTA L. ms@y(/ ()

For NPCC:

Brooks Harlow

Miller Nash

4400 Two Union Square

601 Union Street

Seattle, WA 98101-2342

Fax: 206-622-7485

E-mail: brooks.Harlow@millernash.com

For AARP:

Ronald L. Roseman

Attorney at Law

2011 14™ Avenue East

Seattle, WA 98112

Fax: 206-568-0138

E-mail: ronaldroseman@comcast.net

For Public Counsel:

Simon ffitch

Assistant Attorney General
Public Counsel Section

900 Fourth Avenue Suite 2000
Seattle, WA 98164

Fax: 206-389-2058

E-mail: simonf@atg.wa.gov




Receive Non-confidential only:

For the U.S. Dept. of Defense:

Stephen Melnikoff

US Army Litigation Center

Office of the Judge Advocate General

901 N Stuart Street Suite 700

Arlington, VA 22203-1837

Fax: 703-696-2960

E-mail: Stephen.melnikoff@hqgda.army.mil

For AT&T:

Gregory J. Kopta

Davis Wright Tremaine

2600 Century Square

1501 Fourth Avenue

Seattle, WA 98101

Fax: 206-628-7699

E-mail: gregkopta@dwt.com




