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APPENDIX 5



AVISTA UTILITIES

ELECTRIC RESULTS OF OFERATION
WASHINGTON PRO FORMA RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2006

APPENDIX 5

(000°S OF DOLLARS)
WITH PRESENT RATES WITH PROPOSED RATES
Actual Per Proposed Pro Forma
Line Results Total Pro Forma Revenues & Proposed
No, DESCRIPTION Report Adj Taotal Related Exp Total
a b ¢ d e ¥
REVENUES
| Total General Business $362,395 £ {4D,466) 321,929 $30,166 $352,095
2 Imterdepartmental Sales 733 733 733
3 Sales for Resale 115,579 (80,199) 35,380 35,380
4 Total Sales of Electriaity 478,707 {120,665) 358,042 30,166 388,208
3 Other Revenue 42,255 (34,969) 7.286 7,286
[ Total Electric Revenue 510,562 (155,634) 365,328 30,166 395,494
EXPENSES
Production and Transmission
7 Operating Expenses 176,236 (83,448) 01,788 92,788
8 Purchased Power 117,871 (38,725) 79,146 79,146
9 Depreciation and Amontization 17,008 7423 29431 24,431
10 Taxes 9,090 B33 9,973 9,973
11 Total Production & Transmission 320,205 {113,867) 206,338 1] 206338
Distribution
12 Operating Expenses 15,483 765 16,250 16,250
(E] Depreciation 10,864 3,032 13,396 13,896
14 Taxes 29,460 {13,153) 16,307 1,165 17472
13 Totat Distribution 35,809 {9.350) 46,433 1,165 47618
16  Customer Accounting 8,951 (1,611) 7,340 80 7.420
17 Customer Service & Information 7.739 {6,565) 1174 1174
18 Sales Expenses 657 23 680 680
Administrative & General
19 Operating Expenses 32,646 (695) 31,951 60 32,011
20 Depreciation 6,459 (770 5,689 5,689
2l Taxes
22 Total Admin. & General 39,103 {1,465) 37,640 60 37,700
13 Total Electric Expenses 432,466 (132.841) 109,625 1,305 300,930
24 OPERATING INCOME BEFORE FIT 88,496 (22,793) 65,703 28,861 94,564
FEDERAL INCOME TAX
35 Current Accrual 24,008 (16,98%) 7.019 10,101 17,120
2% Deferred Income Taxes (7,.227) 11,202 3975 3975
27 Amaortized Investment Tax Credit
28 SETTLEMENT EXCHANGE POWER
39 NET OPERATING INCOME §71,715 (§17,006) $54.709 $18,760 §73.469
RATE BASE
PLANT IN SERVICE
30 Intangible $23.458 825458 823,458
3l Production 649,965 36,967 686,932 686,932
32 Transmission 244,435 41,969 286,404 286,404
33 Distribution 502,838 (2,170) 500,668 500,668
34 General 80,110 80,110 80,110
35 Total Plant in Service 1,500,806 76,766 1,577,572 0 1,377,572
36 ACCUMULATED DEPRECIATION 493,630 (7.537) 486,102 486,102
37 ACCUM. PROVISION FOR AMORTIZATION 12,960 38,562 51,522 51,522
I8 Total Accum. Depreciation & Amort. 306,390 31,025 337,624 1] 537,624
39 GAIN ON SALE OF BUILDING (433) (453) (453)
40 DEFERRED TAXES {143,551) (143,551) (143,551}
41 TOTAL RATE BASE 5994207 {898,263) $895,944 30 $895,944
42 RATE OF RETURN 7.21% 6.11% §:20%

Exhibit No. __(EMA-2)
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APPENDIX 5

AVISTA UTILITIES

Exhibit No.

Calculation of General Revenue Requirement

Washington - Electric System

TWELVE MONTHS ENDED DECEMBER 31, 2006

Line
No. Description
1 Pro Forma Rate Base
2 Proposed Rate of Retumn
3 Net Operating Income Requirement
4 Pro Forma Net Operating Income
5 Net Operating Income Deficiency
6 Conversion Factor
7 Revenue Requirement
8 Total General Business Revenues
9 Percentage Revenue Increase

(000's of
Dollars)

$895,944

8.20%

$73,467

$54,709

518,758

0.62186345

$30,166 |

$322,662

9.35%

X

EMA-2)

APPENDIX 5
Page 2 of 18



APPENDIX 5 Exhibit No. (EMA-2)

AVISTA UTILITIES
Revenue Conversion Factor
Washington - Electric System
TWELVE MONTHS ENDED DECEMBER 31, 2006

Line

No. Description Factor
1 Revenues 1.000000

Expense:
2 Uncollectibles 0.002660
3 Commission Fees 0.002000
4 Washinglon Excise Tax 0038627
5 Franchise Fees 0.000000
6 Total Expense 0.043287
7 Net Operating Income Before FIT 0.956713
8 Federal Income Tax @ 35% 0.334850
9 REVENUE CONVERSION FACTOR 0.621863
APPENDIX 5

Page 3 of 18



APPEND]X 5 Exhibit No. (EMA-2)
AVISTA UTILITIES
ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2006
{000'S OF DOLLARS)
Per Deferred Deferred Gain Colstrip 3 Caolstrip Kettle
Line Results FIT on Office AFUDC Common Falls Customer
No. DESCRIPTION Report Rate Buse Building Eliminati AFUDC Disallow., Advances
] b ¢ d e [ 2 h
REVENUES
1 Total General Business $362,395
2 Interdepurtmental Sales 733
3 Sales for Resale 115,579
4 Total Sales of Electricity 478,707 o il 0 0 1] f?
5 Other Revenue 42,255
6 Total Electric Revenue 520862 ] 0 0 0 ] 0
EXPENSES
Production and Transmission
7 Operating Expenses 176,236
s Purchased Power 117,871
9 Depreciation and Amortization 17,008 (216)
10 Taxes 9,040
11 Total Production & Transmission 320,205 il 0 (216) 0 0 ]
Distribution
12 Operating Expenses 15485
13 Depreciation 10,864
14 Tuxes 29 460
13 Total Distribution 55,809 0 0 0 0 0 0
16 Customer Accounting 8951
7 Customer Service & Information 7,739
I8  Sales Expenses 657
Administrative & Generul
19 Operating Expenses 32,646
20 Depreciation 6,459
2] Taxes
22 Total Admin. & General 39,105 0 0 0 0 0 0
23 Total Electric Expenses 432,486 (l 0 (216) 0 0 0
24  OPERATING INCOME BEFORE FIT 88,496 0 0 216 1] {l f
FEDERAL INCOME TAX
25 Current Acerval 24 008
26 Deferred Income Taxes (7.227) 56
27 NET OPERATING INCOME $71,715 30 50 5216 50 (556) $0
RATE BASE
PLANT IN SERVICE
28 Intangible 523,458
29 Production 649 9635 (7,175) 492 (5,248)
30 Transmission 244,435
3 Distribution 502,838 (267)
32 General 80,110
33 Total Plant in Service 1,500,806 i 0 (7,175) 492 (5,24%) (267)
34  ACCUMULATED DEPRECIATION 493,639 (4.920) (3.559)
25 ACCUM. PROVISION FOR AMORTIZATION 12,960
36 Total Accum. Depreciation & Amort. 506,599 0 0 (4.920) 0 (3,559) 0
37 GAIN ON SALE OF BUILDING {453)
38 DEFERRED TAXES (138,495) 158 496
39 TOTAL RATE BASE $994,207 (3138,495) (5205) ($2,255) 5492 (5993) (8267)
40  RATE OF RETURN 7.21%

Page 4 of 18




APPENDIX 5 Exhibit No. __ (EMA-2)

AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006
(0008 OF DOLLARS)

Settlement Eliminate
Line PGE Exchange Subtotal B&O Property Uneollect.
No. DESCRIPTION Monetization Power Actual Taxes Tax Expense
a i i - k 1 m
REVENUES
1 Total General Busimess $362,395 §(12,201)
2 Intérdepartmental Sales 733
3 Sales for Resale 115,579
4 Total Sules of Electricity 0 0 478,707 (12,201) 0 0
5 Other Revenue 42,255 (15)
[ Total Electric Revenue 0 0 520,962 (12,216) 0 0
EXPENSES
Production and Transmission
7 Operating Expenses 176,235
8 Purchased Power 117,871
9 Depreciation and Amortization (1,332) 15,460
10 Taxes 9,090 25
11 Totul Production & Transmission (1,332) il 318,657 1] 25 0
Distribution
12 Operating Expenses 15,485
13 Depreciation 10,864
14 Taxes 29,460 (12,1584) (6)
15 Total Distribution 0 ] 55,809 (12,184) (6) 0
16 Customer Accounting 8051 “@n
17 Custamer Service & Informotion 7,738
I8 Sales Expenses 657
Administrative & General
19 Operating Expenses 32,646
20 Depreciation 6,459
21 Taxes
22 Total Admin. & General 0 0 39,105 [1] 1] [1]
23 Total Electric Expenses (1,332) 0 430,918 (12,184) 19 (47)
24 OPERATING INCOME BEFORE FIT 1,332 0 90,044 (32) (19) 47
FEDERAL INCOME TAX
25 Current Accrual 24,008 (11) (&) 16
26 Deferred Income Taxes 466 (6,705)
27 NET OPERATING INCOME 3866 50 §$72,741 (321) (312) $31
RATE BASE
PLANT IN SERVICE
28 Intangible §23.458
29 Production (14,205) 79,626 703,455
30 Trimsmission 244 435
31 Distribution 502,571
32 General 80,110
33 Total Plant in Service (14,205) 79,626 1,554,029 0 0 0
34 ACCUMULATED DEPRECIATION 485,160
25  ACCUM. PROVISION FOR AMORTIZATION {13,706} 52,268 51,522
36 Total Accum. Depieciation & Amort. (13,706) 52,258 536,682 0 ] 0
37 GAIN ON SALE OF BUILDING (453)
38 DEFERRED TAXES 175 (4.917) (142,383}
39  TOTAL RATE BASE ($324) 22441 $874,511 50 50 30
40 RATE OF RETURN 8.32%

APPENDIX 5
Page 5 0of 18



APPENDIX 5 Exhibit No. (EMA-2)
AVISTA UTILITIES
ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER. 31, 2006
(000'S OF DOLLARS)
Injuries Eliminate Nez Perce Eliminate
Line Regulatory and WA Power Settlement AR
No. DESCRIPTION Expense Damages FIT Cost Defer Adjustment Expenses
a n [+] P q r 8
REVENUES
| Total General Business £(31,707)
2  Interdeparimental Sales
3 Sales for Resale
4 Total Sales of Electricity il [i 0 (31,707) 0 1]
5 Other Revenue
f Tatal Electric Revenue 0 0 0 (31,707) 0 0
EXPENSES
Production and Transmission
7 Operating Expenses (30,675) 18
8 Purchased Power
9 Depreciation and Amortization
10 Taxes
11 Total Production & Transmisston 0 il 0 (30,675) I8 0
Distribution
12 Opurating Expenses
i3 Depreciation
14 Taxes (1,229)
15 Total Distribution 1] 1] 0 (1,224) 1] (]
16  Customer Accounting (100) (1,717)
17 Customer Service & Information
18  Sales Expenses
Administrative & General
19 Operating Expenses 1,162 (488) (60)
2 Depreciation
21 Taxes
22 Total Admin, & General 1.162 (486) i (60) i 0
23 Total Electric Expenses 1,162 (486) 0 (32,059) 18 (1,717)
24 OPERATING INCOME BEFORE FIT (1,162} 486 (U 352 (18) 1.717
FEDERAL INCOME TAX
25 Cumrent Aceraal (407) 170 (428) (10,613) (3] 601
26 Defered Income Taxss (58) 10,736
27 NET OPERATING INCOME (§755) 3316 3484 $228 (512) 51,116
RATE BASE
PLANT IN SERVICE
28 Intangible
m Production
30 Transmission
3l Distribution
32 General
33 Total Plant in Service 0 i i i 0 0
34 ACCUMULATED DEPRECIATION
25  ACCUM. PROVISION FOR AMORTIZATION
36 Total Accum. Depreciation & Amort. 0 a 0 0 0 0
37 GAIN ON SALE OF BUILDING
38 DEFERRED TAXES
39 TOTAL RATE BASE 50 30 30 30 30 50
40 RATE OF RETURN

Page 6 of 18



APPEND'X 5 Exhibit No. (EMA-2)
AVISTA UTILITIES
ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2006
(000'S OF DOLLARS)
Office Space Restate Revenue
Line Charges to Excise Net Normalization Incentive
No. DESCRIPTION Susidiaries Taxes Gains/losses & Other
i ] u v w x
REVENUES
1 Total General Business $3.442
2 Interdepartmental Sales
3 Sales for Resale
4 Total Sales of Electricity 0 ] 0 3,442 0
5  Other Revenue 209
6 Total Electric Revenue 0 0 0 3,651 0
EXPENSES
Production and Transmission
7 Operating Expenses (176) 614
8 Purchased Power
9 Depreciation and Amortization 10,285
10 Taxes
11 Total Production & Transmission i il 0 10,109 614
Distribution
12 Operating Expenses
13 Depreciation (88)
14 Taxes 120 141
5 Tatal Distribution il 120 (54) 141 0
16 Customer Accounting 10
17 Customer Service & Information (6,580)
18 Sales Expenses
Administrative & Generul
19 Operating Expenses 24) 7 (1,103)
20 Depreciation
21 Taxes
22 Total Admin. & General (24) 0 1] 7 (1,103)
23 Total Electric Expenses (24) 120 (88) 3,687 (48%)
24 OPERATING INCOME BEFORE FIT 24 (120) B8 (36) 489
FEDERAL INCOME TAX
25 Current Accrual 8 (42) 31 (13) 171
26  Deferred Income Taxes
27 NET OPERATING INCOME $16 ($78) 357 (523) 3318
RATE BASE
PLANT IN SERVICE
28 Intangible
29 Production
30 Transmission
31 Distribution
32 General
33 Total Plant in Service [0 0 0 0 [t}
3 ACCUMULATED DEPRECIATION
25 ACCUM. PROVISION FOR AMORTIZATION
35 Total Accum. Depreciation & Amort, 0 1] 0 0 0
37 GAIN ON SALE OF BUILDING
38 DEFERRED TAXES
39  TOTALRATE BASE 30 30 50 30 B0
40 RATE OF RETURN

APPENDIX 5
Page 7 of 18



APPENDIX 5 Exhibit No. (EMA-2)
AVISTA UTILITIES
ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER. 31, 2006
(000'S OF DOLLARS)
Restate Pro Forma Pro Forma Pro Forma Pro Forma
Line Debt Restated Power Prod Property Labor Lahor
No. DESCRIPTION Interest TOTAL Supply Adj NonExec Exec
[ ¥ z PFI PF2 PF3 PF4
EEVENLES
| Total General Business §$321,929
2 Interdepartmental Sales 733
3 Sales for Resale 115,579 (80,199)
4 Total Sales of Electricity 0 438,241 (80,199) 0 il i
3 (Other Revenue 42,449 (32,271) (2,029)
f Total Electric Revenue 0 480,620 (112,470) (2,029) 0 il
EXPENSES
Production and Transmission
7 Operating Expenses 146,017 (43.962) (10,569) 7 (14)
8 Purchased Power 117,871 (38,723)
9 Depreciation and Amortization 35,745
10 Taxes 9,115
I Total Production & Transmission il 298,748 (32.657) (10,569) 7 (14)
Distribution
12 Operating Expenses 15,485 587
13 Depreciation 10,776
14 Taxes 16,307
15 Tots] Distribution i 42,568 0 0 567 0
16 Customer Accounting 7,097 243
17 Customer Service & Information 1,159 15
18 Sales Expenses 657 23
Administrative & General
19 Operating Expenses 32,142 550 (348)
20 Depreciation 6,459
21 Taxes
22 Total Admin, & General 0 38,601 0 0 550 (348)
23 Total Electric Expenses 0 388,830 (82,687) (10,569) 2,115 (362)
24 OPERATING INCOME BEFORE FIT 0 91,860 (29.783) 8,540 (2,115) 362
FEDERAL INCOME TAX
25 Current Accrual 2,695 16,173 (10,424) 2,980 (740) 127
26 Deferved Income Taxes 3,975
27 NET OFERATING INCOME ($2,695) $71.712 ($19,359) $5,351 ($1,375) $235
RATE BASE
PLANT IN SERVICE
28 Intangible $23.458
29 Production 703,455 (28,781)
30 Transmission 244,435
3l Distribution 502,571
32 General 80,110
33 Total Plant in Service il 1,554,029 0 (28,781) 0 0
34 ACCUMULATED DEPRECIATION 485,160
25  ACCUM. PROVISION FOR AMORTIZATION 51,522
38 Total Acoum. Depreciation & Amor, 0 536,682 0 0 0 i
37 GAIN ON SALE OF BUILDING (453)
38 DEFERRED TAXES (142,383)
39 TOTAL RATE BASE 80 §R74.511 30 ($28,781) 30 §i
40 RATE OF RETURN 8.20%

Page 8 of 18




APPENDIX 5 Exhibit No. ___(EMA-2)

AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTIIS ENDED DECEMBER 31, 2006

(000'S OF DOLLARS)
Pro Forma Pro Forma Pro Forma Pro Forma Pro Forma Proforma
Line Transmissi Tr: issi Generation | Depreciation Woad Pole Mise
No. DESCRIPTION Rev/Exp Capital Add | Capital Add Study Test & Treat Adj.
4 PF3 FFf PF7 PF8 PF? PF10
REVENUES
1 Total General Business
2 Interdepartmental Sales
3 Sales for Resule
4 Tatal Sales of Electricity 0 0 0 0 0 0
5  Other Revenue (903) 40
6 Total Electric Revenue {903) 0 0 0 [ 40
EXPENSES
Production and Transmission
7 Operating Expenscs 416 183
8 Purchased Power
9 Depreciation and Amortization 998 358 (2,670)
10 Taxes 660 198
11 Total Production & Transmission 416 1,658 556 (2,670) 183 0
Distribution
12 Opérating Expenses 121
13 Depreciation 3,120
14 Tuxes
15 Tatal Distribution 0 0 0 3,120 121 0
16 Customer Accounting
7 Customer Service & Information
18 Sales Expenses
Administrative & General
19 Operating Expenses (393)
20 Depreciation (770)
21 Taxes
2 Total Admin. & General 0 0 [ 770) [0 (393)
23 Total Electric Expenses 416 1,658 356 (320) 304 (393)
24 QPERATING INCOME BEFORE FIT (1,319) (1,658) (556) 320 (304) 433
FEDERAL INCOME TAX
25 Current Accrual (462) (580) (195) 112 (106) 152
26 Deferred Income Taxes
27 NET OPERATING INCOME (3857} (31,078) (83561) $208 ($198) 5281
RATE BASE
PLANT IN SERVICE
28 Intangible
29 Production 12,258
30 Transmission 41,969
31 Distribution
32 General
33 Total Plant in Service (1] 41,869 12,258 0 ] (4]
34 ACCUMULATED DEPRECIATION 748 354 (160)
25 ACCUM. PROVISION FOR AMORTIZATION
36 Total Accum. Depreciation & Amort. ] T4R 354 (160) (1] 0
37  GAIN ON SALE OF BUILDING
3% DEFERRED TAXES (947) (165) (56)
39 TOTAL RATE BASE 50 540,274 311,739 5104 30 50
40 RATE OF RETURN

Page 9 of 18



APPENDIX 5 Exhibit No, ___ (EMA-2)

AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER. 31, 2006
(000'S OF DOLLARS)

Proforma
Line Custonier Pro Forma
No. DESCRIPTION Deposits TOTAL
a PF11 PFT
1 Taoral General Business $321.929
2 Interdepartmental Sales 733
3 Sales for Resale 35,380
4 Total Sales of Electniciry [1} 358,042
5  Othe Rewenue 7,288
6 Tetal Electric Revenue 0 365,328
EXPENSES
Production and Transmission
7 Operating Expenses 92,788
8 Purchased Power 79,146
g Depreciation and Amortization 24,431
10 Taxes 9.973
11 Total Production & Transmission 0 206,338
Distribution
2 Operating Expenses 77 16,250
13 Depreciation 13,896
14 Taxes 16,307
15 Total Distnbution T 46453
16 Customer Accounting 7,340
17 Customer Service & Information 1,174
18 Sales Expenses 680
Administrative & General
Operating Expenses 31,951
20 Depreciation 5,689
21 Taxes
22 Total Admin. & General 0 37.640
23 Tolal Eleciric Expénses 7 269 625
24 QPERATING INCOME BEFORE FIT (77) 63,703
FEDERAL INCOME TAX
25 Current Accrual (27) 7019
26 Deferred Income Taxes 3.975
27 NET OPERATING INCOME (850) $54,709
RATE BASE
PLANT IN SERVICE
28 Intangible 823,458
29 Production 686,932
ED| Transmission 286,404
31 Distribution (1.503) 500,668
32 General 80,110
33 Total Plant in Service (1.903) 1,577,572
34  ACCUMULATED DEPRECIATION 485,102
25 ACCUM. PROVISION FOR AMORTIZATION 51,522
36 Total Accum. Depreciation & Amort. il 537,624
37  GAIN ON SALE OF BUILDING (453)
3§ DEFERRED TAXES (143,551)
4]
30 TOTAL RATE BASE ($1,903) $895,444
40 RATE OF RETURN 6.11%

APPENDIX 5
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APPENDIX 5
AVISTA UTILITIES
GAS RESULTS OF OPERATION
WASHINGTON PRO FORMA RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2006
{000'S OF DOLLARS)
WITH PRESENT RATES WITH PROPOSED RATES
Actual Per Proposed Pro Forma
Line Results Tatal Pro Forma Revenues & Proposed
No. DESCRIPTION Report Adjustments Total Related Exp Total
a b ¢ d & I
REVENUES
1 Total General Business $208,883 §{11,062) $197.821 53,282 $201,103
2 Total Transportation 3,166 (1.720) 1.446 1,446
3 Other Revenues 39,097 (37,220) 1,877 1,877
4 Towl Gas Revenues 251,146 (50,002) 201,144 3,282 204,426
EXPENSES
5 Exploration and Development
Production
G City Gate Purchases 188,395 (38,593) 149,802 149,302
7 Purchased Gas Expense 653 18 671 671
8 Net Nat Gas Storage Trans 495 (495) - 0
9 Total Production 189,543 {39.070) 150,473 ] 150,473
Underground Storage
10 Operating Expenses 492 1 493 493
11 Bepreciation 312 (60) 252 252
12 Taxes 124 (2) 122 122
13 Total Underground Storage o928 (61) 867 i) 867
Distribution
14 Operating Expenses 6,359 276 6,635 6.635
I3 Depreciation 5,182 (228) 5.154 5.154
1] Taxes 17,051 {7.594) D457 126 9,583
17 Total Distribution 28,792 (7.546) 21246 126 21,372
18 Customer Accounting 4,508 (200) 4368 g 4377
19 Customer Service & Information 3260 (2,190) 1.070 1,070
20 Sales Expenses 496 14 510 510
Administrative & General
21 Operating Expenses 8334 (264) 8,070 7 8,077
2 Depreciation 1,282 (59) 1.223 1,223
23 Taxes 24 0 24 24
24 Total Admin, & General 0.640 (323) 9317 7 9,324
25 Total Gas Expense 237,227 (49.376) 187,851 142 187,993
26 OPERATING INCOME BEFORE FIT 13,919 (626) 13,293 3,140 16,433
FEDERAL INCOME TAX
7 Current Accrual 6,006 264 6,270 1,099 7.369
28 Deferred FIT (3.050) 22) (3.072) (3.072)
29 Amort ITC (30) 0 (30) (30)
0
30 NET OPERATING INCOME 10,993 (5868) 10,125 82,041 $12,166
RATE BASE: PLANT IN SERVICE
3 Underground Storage 13,854 (11 12,743 12,743
32 Distribution Plant 219,287 1,045 220,332 220,332
a3 General Plant 20,791 0 20,791 20,791
34 Toral Plant in Service 253,932 (66) 253.866 0 253,866
ACCUMULATED DEPRECIATION
35 Underground Storage 7.249 (30} 7219 7219
36 Distribution Plant 74,019 (107) 73,912 73912
37 General Flant 7,230 (30} 7.200 7.200
38 Total Accum. Depreciation 88,498 (187) 88,331 0 88,331
39 DEFERRED FIT 0 (24,650) (24,650} (24,650)
40 GAS INVENTORY 0 7.628 7.628 7,628
41 GAIN ON SALE OF BUILDING 0 (153) (153) (153)
42 TOTAL RATE BASE 165,434 (§17,074) 148,360 S0 $148,360
43 RATE OF RETURN 6.64% 6.52% 8.20M%

Exhibit No. __ (EMA-3)
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APPENDIX 5

AVISTA UTILITIES
Calculation of General Revenue Requirement
Washington - Gas
TWELVE MONTHS ENDED DECEMBER 31, 2006
(000's OF DOLLARS)

Description

Pro Forma Rate Base

Proposed Rate of Return

Net Operating Income Requirement
Pro Forma Net Operating Income
Net Operating Income Deficiency
Conversion Factor

Revenue Requirement

Total General Business Revenues

Percentage Revenue Increase

WASH

$148,360
8.200%
$12,166
$10,125
$2,041
0.621999
£199,267

1.65%

APPENDIX 5
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APPENDIX 5 Exhibit No. (EMA-3)

AVISTA UTILITIES
Revenue Conversion Factor
Washington - Gas System
TWELVE MONTHS ENDED DECEMBER 31, 2006

Line

No. Description Factor
1 Revenues 1.000000

Expense:

2 Uncollectibles 0.002661
3 Commission Fees 0.002000
4 Washington Excise Tax 0.038418
5 Franchise Fees (City of Millwood Expired in 2004) 0.000000
6 Total Expense 0.043078
7 Net Operating Income Before FIT 0.956922
8 Federal Income Tax @ 35% 0.334923
9 REVENUE CONVERSION FACTOR 0.621999

APPENDIX 5
Page 13 of 18



APPENDIX 5 Exhibit No. (EMA-3)
AVISTA UTILITIES
GAS RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2006
(D00'S OF DOLLARS)
Per Deferred Deferred Gain Weatherization
Line Results FIT on Office Gas and DSM Custonmer
No. DESCRIPTION Report Rate Buse Building Inventory Investment Advances
a b ¢ d e f g
REVENLUES
1 Total General Business 3208883
2 Total Transportation 3,166
3 Other Revennes 39,097
4 Total Gas Revenues 251,146 ] 0 ] 0 4]
EXPENSES
5 Exploration and Development 0
Production
f City Gate Purchases 188,395
7 Purchased Gas Expense 653
8 Net Nat Gas Storage Trans 405
9 Total Production 189,543 i 0 0 0 i]
Underground Storage
10 Operating Expenses 492
11 DPepreciation 312
12 Taxes 124
13 Total Underground Storage 928 0 0 0 0 0
Distribution
14 Operating Expenses 6,339
15 Depreciation 5,382
16 Taxes 17,051
17 Tatal Distribution 28,792 0 0 (0] 0 0
18 Customer Accounting 4,568 0 0
19 Customer Service & Information 3,260
20 Sales Expenses 496
Administrative & General
21 Operating Expenses 8,334
22 Depreciation 1,282
23 Taxes 24
24 Total Admin. & General 9,640 0 0 0 { 0
25 Total Gas Expense 237,227 0 0 0 0 0
26  OPERATING INCOME BEFORE FIT 13919 0 0 4] 0 0
FEDERAL INCOME TAX
27 Current Accrual 6,006
28 Delerred FIT (3.050)
29 Amart [TC (30)
30 NET OPERATING INCOME $10,993 50 30 50 §0 S0
RATE BASE: PLANT IN SERVICE
31 Underground Storage 13,854
32 Distribution Plant 219,287 1,120 (75)
i3 General Plant 20,791
34 Totzl Plant in Service 253,932 ] {1 1] 1,120 (75)
ACCUMULATED DEFRECIATION
a5 Underground Storage 7,249
36 Distribution Plant 74,019
37 General Plant 7,230
38 Total Accum. Depreciation 88,408 0 0 0 0 0
39 DEFERRED FIT 0 (24,645) 53
40 GASINVENTORY 0 7628
4] GAIN ON SALE OF BUILDING 0 (153)
42 TOTAL RATE BASE $165434 (524.645) (3100) 87,628 51,120 (373)
43  RATE OF RETURN 6.64%

APPENDIX 5



APPENDIX 5 Exhibit No. (EMA-3)
AVISTA UTILITIES
GAS RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2006
(000'S OF DOLLARS)
Revenue Eliminate Regulatory
Line Subtotal Normalization & B&O Property Uncollectible Expense
Nu, DESCRIPTION Actual Gas Cost Adjust Taxes Tax Expense Adjustment
a - h i i k |
REVENUES
1 Total General Business 5208883 3(3,682) 5(7.380)
2 Total Transpostation 3,166 (1.648) (72)
3 Other Revenues 39,097 (35,060)
4 Total Gas Revenues 251,146 (40.390) (7,452) 0 0 0
EXPENSES
5 Exploration and Development 0
Production
6 City Gate Purchases 183,395 (38,593)
7 Purchased Gas Expense 653
8 Net Nat Gas Storage Trans 495 (495)
9 Total Production 189,543 (39,088) 0 0 0 0
Underground Storuge
10 Operating Expenses 492
11 Depreciation 312
12 Taxes 124 (2
13 Total Underground Storage G928 ] 0 (2 0 0
Distribution
14 Operating Expenses 6,359
15 Depreciation 5.382
16 Taxes 17,051 (141) (7461) (23)
17 Total Distribution 28,792 (141) (7.461) (23) 0 0
18 Customer Accounting 4,568 (10) ] 0 (59) i
19 Customer Service & Information 3.260 (2,199)
20 Sales Expenses 496
Administrative & General
1 Operating Expenses 8,334 M 75
22 Depreciation 1,282
23 Taxes 24
24 Total Admun. & General 0,640 (7) 0 0 0 75
25 Totlal Gas Expense 37,227 (41.443) {7.461) (25) (59) 75
26  OPHRATING INCOME BEFORE FIT 13,919 1,055 2 25 59 (75)
FEDERAL INCOME TAX
27 Current Accrual 6,006 369 3 9 21 (26)
28 Deferred FIT (3.050)
24 Amort ITC (30)
30 NET OPERATING INCOME 510,993 5686 36 516 538 ($49)
RATE BASE: PLANT IN SERVICE
31 Underground Storage 13,534
32 Distribution Plant 220,332
33 General Plant 20,791
34 Taotal Plant in Service 254,977 0 0 0 0 0
ACCUMULATED DEPRECIATION
35 Undergraund Storage 7,249
i6 Distribution Plant 74,019
37 General Plant 7,230
38 Total Accum. Depreciation BRAGE 0 0 0 0 0
39 DEFERRED FIT (24,592)
40 GAS INVENTORY 7,628
41 GAIN ON SALE OF BUILDING (153)
42 TOTAL RATE BASE $149,362 S0 30 50 50 B0
43 RATE OF RETURN 7.36%
APPENDIX 5
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APPENDIX 5 Exhibit No. (EMA-3)

AVISTA UTILITIES

GAS RESULTS OF OPERATION

WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006
(000'S OF DOLLARS)

Injuries Restate Eliminate
Line and Debt Incentives Net AR
No. DESCRIPTION Damages FIT Interest & Other Gains/losses Expenses
a m n o P q r
REVENUES
1 Total General Business
2 Total Transportation
3 Other Revenues
4 Total Gas Revenues ] 0 0 0 0 0
EXPENSES
5 Exploration and Dewvelopment
Production
6 City Gate Purchases
7 Purchased Gas Expense
8 Net Nat Gas Storage Trans
9 Total Production i ] 0 i fi 0
Underground Storage
10 Operating Expenses
11 Depreciation
12 Taxes
13 Total Underground Storuge ] 0 il 0 i] 0
Distribution
14 Operating Expenses
15 Depreciation (13)
16 Taxes
17 Total Distribution 0 1] il 0 (13) 1]
I8 Customer Accounting 0 0 (274)
19 Customer Service & Information
20 Sales Expenses
Administrative & General
21 Operating Expenses 22 (288)
22 Depreciation
23 Taxes
el Total Admin, & General 22 ] 0 (288) 0 0
25 Total Gas Expense 22 0 0 (288) (13) (274)
26 OPERATING INCOME BEFORE FIT (22 0 0 288 13 274
FEDERAL INCOME TAX
27 Current Acerual (&) 11 471 101 5 g6
18 Deferred FIT (22)
29 Amart TTC
30 NET OPERATING INCOME (514) $11 ($471) S187 38 $178
RATE BASE: PLANT IN SERVICE
£} Underground Storage
32 Distribution Plant
33 General Plant
34 Total Plant in Service 0 0 (0 0 0 0
ACCUMULATED DEPRECIATION
35 Underground Storage
L] Distribution Plant
37 General Plant
38 Total Accum. Depreciation i 0 0 0 0 il
3% DEFERRED FIT
40 GASINVENTORY
41  GAIN ON SALE OF BUILDING
42 TOTAL RATE BASE 50 50 30 30 50 $0
43  RATE OF RETUEN
APPENDIX 5
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APPENDIX 5 Exhibit No. (EMA-3)
AVISTA UTILITIES
GAS RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2006
(000'S OF DOLLARS)
Office Space Restate Pro Forma Pro Forma Pro Forma
Line Charges to Excise Restated Labor Labor Depreciation
No. DESCRIPTION Subs Taxes Total Non-Exec Exec Study
a § 1 - PF1 PFZ FF3
1 Total General Business §197,821
2 Total Transpertation 1,446
3 Other Revenues 4,037
4 Total Gas Revenues 0 0 203,304 0 0 0
EXPENSES
5 Exploration and Development 0
Production
3 City Gate Purchases 149,802
7 Purchased Gas Expense 653 23 (&)
8 Net Nat Gas Storage Truns 0
2 Total Production 0 0 150,455 23 (5) 0
Underground Storage
1 Operating Expenses 492 ]
11 Depreciation 312 (60)
12 Taxes 122
13 Total Underground Storage 0 ] 026 1 0 (60)
Distribution
14 Operating Expenses 6,359 23]
15 Depreciation 5,369 (215)
16 Taxes 3] G457
17 Tatal Distributian 0 31 21,185 231 ] (215)
18 Customer Accounting 1] 0 4,225 143
19 Customer Service & Information 1,061 9
20 Sales Expenses 496 14
Administrative & General
21 Operating Expenses (8) 8,130 137 (89)
22 Depreciation 1,282 (59)
23 Taxes 24
24 Total Admin. & General (6) i] 9,436 137 (89) (59)
25  Total Gas Expense (6) 3l 187,784 558 (94) (334)
26 OPERATING INCOME BEFORE FIT 6 (31 15,526 (558) 44 334
FEDERAL INCOME TAX
27 Current Accrual 2 (11) 7,049 (195) 33 117
28 Deferred FIT (3.072)
w Amort I[TC (30)
30  NET OPERATING INCOME 54 (520) $11,573 (3363) 861 $217
RATE BASE: PLANT IN SERVICE
31 Underground Storuge 13,854
32 Distribution Plant 220,332
33 Generul Plant 20,791
34 Total Plant in Service il 0 254,977 0 0 ]
ACCUMULATED DEPRECIATION
35 Underground Storage 7,249 (30)
36 Distribution Plant 74,019 (107)
7 General Plant 7,230 (30)
38 Total Acoum. Depreciation 0 0 88,498 0 0 (167)
39 DEFERRED FIT (24,592) (58)
40 GAS INVENTORY 7628
4] GAIN ON SALE OF BUILDING (153)
42  TOTAL RATE BASE 50 80 $149,362 50 50 §109
43 RATE OF RETURN 7.75%
APPENDIX 5
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APPENDIX 5
AVISTA UTILITIES
GAS RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER. 31, 2006
(000'S OF DOLLARS)
Pro Forma Pro Forma Pro Forma
Line Storage Mise Custonier Pro Forma
No. DESCRIPTION Contract Adj Deposits Total
a PF4 PF5 PFa -
REVENUES
! Total General Business $197.821
2 Total Transpartation 1,446
3 Other Revenues (2,160) 1.877
4 Total Gas Revenues (2,160) il 0 201,144
EXPENSES
5 Exploration and Development 0
Production
8 City Gate Purchases 149,802
7 Purchased Gas Expense 671
8 Net Nat Gas Storage Truns 0
9 Tatal Production i 1] ] 150473
Underground Storage
10 Operating Expenses 493
11 Depreciation 252
12 Taxes 122
13 Total Underground Stornge ] 0 ] 867
Distribution
14 Operating Expenses 45 6,635
15 Dupreciation 5,154
16 Taxes 5,457
17 Total Distribution i 1] 45 21,246
18 Customer Accounting 0 0 4,368
19 Customer Service & Information 1,070
20 Sules Expenses 510
Administrative & General
21 Operating Expenses (108) 8,070
22 Deprecialion 1,223
23 Taxes 24
24 Total Admin. & General 0 (108) 0 9,317
25 Total Gas Expense ] (108) 45 187,851
26 OPERATING INCOME BEFORE FIT (2,160) 108 (45) 13,293
FEDERAL INCOME TAX
27 Current Accrual (756) 38 (18) 6,270
28 Deferred FIT (3,072)
2 Amort ITC (30)
30 NET OPERATING INCOME ($1,404) §70 (329) $10,125
RATE BASE: PLANT IN SERVICE
3 Underground Storage S(L111) 12,743
32 Distribution Plant 220,332
33 General Plant 20,791
34 Total Plant in Service il 0 (1,111} 253,866
ACCUMULATED DEPRECIATION
35 Underground Storage 7219
36 Distribution Plant BNz
37 General Plant 7,200
38 Total Accum. Depreciation 0 ] 0 88,331
39 DEFERRED FIT (24,650)
40 GAS INVENTORY 7,628
41 GAIN ON SALE OF BUILDING (153}
42  TOTAL RATE BASE 30 30 ($1,111) $148,360
43 RATE OF RETURN 6.82%

Exhibit No. (EMA-3)

APPENDIX 5
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AVISTA UTILITIES
Docket UE-070804

ELECTRIC RATES BY RATES SCHEDULE
PER PROPOSED SETTLEMENT AGREEMENT

APPENDIX 6

Present General Proposed
Base Tariff ERM& Present Rate Sch. 91 Billing
Sch. Rate Other Adj.(1) Billing Rate Increase Increase Rate
(a) (b) (c) (d) (e) (f) (9)

Residential Service - Schedule 1
Basic Charge $5.50 $5.50 $0.00 $5.50
Energy Charge:

First 600 kWhs $0.04905  $0.00573  $0.05478 $0.00504 $0.00102 $0.06084

600 - 1,300 kWhs $0.05706  $0.00795 $0.06501 $0.00587 $0.00102 $0.07190

All over 1,300 kWhs $0.06689  $0.01065 $0.07754 $0.00688 $0.00102 $0.08544
General Services - Schedule 11
Basic Charge $6.00 $6.00 $0.00 $6.00
Energy Charge:

First 3,650 kWhs $0.07795 §$0.01047 $0.08842 $0.00784 $0.00144 $0.09770

All over 3,650 kWhs $0.07300  $0.01047  $0.08347 $0.00732 $0.00144 $0.09223
Demand Charge:

20 KW or less no charge no charge no charge

Over 20 kW $3.50/kW $3.50/kW $3.50/kW
Large General Service - Schedule 21
Energy Charge:

First 250,000 kWhs $0.05132  $0.00737 $0.05869 $0.00588 $0.00106 $0.06563

All over 250,000 kWhs $0.04586  $0.00737  $0.05323 $0.00524 $0.00106 $0.05953
Demand Charge:

50 kW or less $250.00 $250.00 $0.00 $250.00

Over 50 kW $3.00/kW $3.00/kW $3.00/kW
Primary Voltage Discount $0.20/kW $0.20/kW $0.20/kW
Extra Large General Service - Schedule 25
Energy Charge:

First 500,000 kWhs $0.03926  $0.00474  $0.04400 $0.00490 $0.00070 $0.04960

500,000 - 6,000,000 kWhs $0.03532  $0.00474  $0.04006 $0.00441 $0.00070 $0.04517

All over 6,000,000 kWhs nia $0.00070 $0.04376
Demand Charge:

3,000 kva or less $9,000 $9,000 $9,000

Over 3,000 kva $2.75/kva $2.75/kva $2.75/kva
Primary Volt. Discount

11 -60 kv $0.20/kW $0.20/kW $0.20/kW

60 - 115 kv $0.40/kW $0.40/kW $0.40/kW $0.80/kW

115 or higher kv $0.50/kW $0.50/kW $0.50/kW $1.00/kW
Annual Minimum Present: $520,160 Proposed: $571,610
Pumping Service - Schedule 31
Basic Charge $6.00 $6.00 $0.00 $6.00
Energy Charge:

First 165 kW/kWh $0.06576  $0.00651  $0.07227 $0.00630 $0.00094 $0.07951

All additional KWhs $0.04697 $0.00651  $0.05348 $0.00450 $0.00094 $0.05892

(1) Includes all present rate adjustments: Schedule 91 - DSM Rider & Schedule 93 - ERM Surcharge (all Schedules).
Schedule 59 - Residential Exchange Credit (Sch. 1 only) suspended June 2007.

Proposed
Base Tariff

Rate

(h)
$5.50

$0.05409
$0.06293
$0.07377

$6.00

$0.08579
$0.08032

no charge
$3.50/kW

$0.05720
$0.05110

$250.00
$3.00/kW
$0.20/kW

$0.04416
$0.03973
$0.03832

$9,000
$2.75/kva

$0.20/kW

$0.80/kW
$1.00/kW

$6.00

$0.07206
$0.05147
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AVISTA UTILITIES
Docket UG-070805

GAS RATES BY SCHEDULE
PER SETTLEMENT AGREEMENT

General
Base Present Present Rate Sch. 91
Rate(1) Rate Adj.(2) Billing Rate Increase Increase
(a) (b) (c) (d) (e) (f
General Service - Schedule 101
Basic Charge $5.50 $5.50 $0.00
Usage Charge:
All therms $1.09269  $0.02402 $1.11671 $0.01968 $0.00158
Large General Service - Schedule 111
Usage Charge:
First 200 therms $1.11892 $0.02141 $1.14033 $0.01970 $0.00137
200 - 1,000 therms $1.05177  $0.02141 $1.07318 $0.01528 $0.00137
All over 1,000 therms $0.98624  $0.02141  $1.00765 $0.01433 $0.00137
Minimum Charge:
per month $131.13 $131.13 $3.94
per therm $0.46327 $0.02141  $0.48468 $0.00137
High Annual Load Factor Large General Service - Schedule 121
Usage Charge:
First 500 therms $1.08924 $0.03085 $1.12009 $0.01968 $0.00126
500 - 1,000 therms $1.03874 $0.03085 $1.06959 $0.01528 $0.00126
1,000 - 10,000 therms $0.97321 $0.03085 $1.00406 $0.01377 $0.00126
10,000 - 25,000 therms $0.93168 $0.03085 $0.96253 $0.01319 $0.00126
All over 25,000 therms $0.92033 $0.03085 $0.95118 $0.01303 $0.00126
Minimum Charge:
per month $319.59 $319.59 $9.84
per therm $0.45006 $0.03085 $0.48091 $0.00126
Interruptible Service - Schedule 131
Usage Charge:
First 10,000 therms $0.96132 $0.02595 $0.98727 $0.01377 $0.00122
10,000 - 25,000 therms $0.92058 $0.02595 $0.94653 $0.01319 $0.00122
25,000 - 50,000 therms $0.91058 $0.02595 $0.93653 $0.01305 $0.00122
All over 50,000 therms $0.90728 $0.02595  $0.93323 $0.01300 $0.00122
Transportation Service - Schedule 146
Basic Charge $200.00 $200.00 $0.00
Usage Charge:
First 20,000 therms $0.06716 $0.00008 $0.06724 $0.00418
20,000 - 50,000 therms $0.05980 $0.00008  $0.05988 $0.00372
50,000 - 300,000 therms $0.05394 $0.00008 $0.05402 $0.00336
300,000 - 500,000 therms $0.04991 $0.00008 $0.04999 $0.00311
All over 500,000 therms $0.03761 $0.00008 $0.03769 $0.00234

Note: Billing Rates include 11/1/07 PGA

(1) Includes Schedules 150 & 156 - Purchased Gas Cost Adj.

(2) Includes Schedule 155 - Gas Rate Adj., Schedule 159 - Gas Decoupling Rate Adj.,

and Schedule 191 - Public Purpose Rider Adj.

APPENDIX 6

Proposed
Billing
Rate(2)

(9)
$5.50

$1.13797

$1.16140
$1.08983
$1.02335

$135.07
$0.48605

$1.14103
$1.08613
$1.01909
$0.97698
$0.96547

$329.43
$0.48217

$1.00226
$0.96094
$0.95080
$0.94745

$200.00

$0.07142
$0.06360
$0.05738
$0.05310
$0.04003

Proposed

Base

Rate(1)

(h)
$5.50

$1.11237

$1.13862
$1.06705
$1.00057

$135.07
$0.46327

$1.10892
$1.05402
$0.98698
$0.94487
$0.93336

$329.43
$0.45006

$0.97509
$0.93377
$0.92363
$0.92028

$200.00

$0.07134
$0.06352
$0.05730
$0.05302
$0.03995

Page 4 of 4
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Rob McKenna

ATTORNEY GENERAL OF WASHINGTON

Utilities and Transportation Division
1400 S Evergreen Park Drive SW « PO Box 40128 « Olympia WA 98504-0128 « (360) 664-1183

October 15, 2007

Carole J. Washburn, Secretary

Washington Utilities and Transportation Commission
1300 S. Evergreen Park Dr, SW

P. O. Box 47250

Olympia, Washington 98504-7250

Re:  UTC v. Avista Corporation d/b/a Avista Utilities
Docket Nos. UE-070804 and UG-070805
In re Petition of Avista Corporation d/b/a Avista Utilities for an Accounting Order
Docket No. UE-070311
(consolidated)

Dear Ms. Washbum:

Enclosed for filing in the above-referenced docket are the original and 15 copies of the
Parties’ Partial Settlement Stipulation, including appendices, and Certificate of Service.

wonan)

Sincerely,

GREG UTMAN
Assistant Attorney General

GIT:tmw
Enclosures
cc: Parties



Docket Nos. UE-070804/UG-070805/UE-070311 (consolidated)
CERTIFICATE OF SERVICE

I hereby certify that I have this day served the attached document upon the persons

and entities listed on the Service List below by depositing a copy of said document in the

United States mail, addressed as shown on said Service List, with first class postage prepaid.

DATED at Olympia, Washington this 15™ day%er, 2007.
% s

For Avista:

David Meyer

Regulatory and Governmental Affairs
Avista Corporation

P.O. Box 3727

1411 E. Mission Ave., MSC-13
Spokane, WA 99220-3727

Phone: (509) 495-4316

Fax: (509)495-4361

E-mail: david.meyer(@avistacorp.com

Kelly Norwood

State and Federal Regulation

Avista Corporation

P.O. Box 3727

1411 E. Mission Ave., MSC-7

Spokane, WA 99220-3727

Phone: (509)495-4267

E-mail: kelly.norwood@avistacorp.com

For The Energy Project:

Ronald Roseman

2011 14" Avenue East

Seattle, WA 98112

Phone: (206) 324-8792

Fax: (206) 568-0138

E-mail: ronaldroseman(@comcast.net

TALIA M. WILSON
For Public Counsel:

Simon ffitch

Office of the Attorney General
Public Counsel Section

800 Fifth Avenue, Suite 2000
Seattle, WA 98104-3188
Phone: (206) 389-2055

Fax: (206) 389-2079

E-mail: simonf{@atg.wa.cov

For Northwest Industrial Gas Users:

Edward Finklea

Chad Stokes

Cable Huston Benedict Haagensen &

Lloyd, LLP

1001 SW Fifth Ave., Suite 2000

Portland, OR 97204-1136

Phone: (503) 224-3092

Fax: (503)224-3176

E-mail: efinklea@chbh.com
cstokes@chbh.com




For ICNU:

S. Bradley Van Cleve

Irion Sanger

Davison Van Cleve, P.C.
333 S.W. Taylor, Suite 400
Portland, OR 97204

Phone: (503) 241-7242
Fax: (503) 241-8160
E-mail; mail@dvclaw.com




BEFORE THE
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND )
TRANSPORTATION COMMISSION )

) DOCKET UE-070804

Complainant, )

) and
V. )

) DOCKET UG-070805
AVISTA CORPORATION d/b/a ) (consolidated)
AVISTA UTILITIES )

)

Respondent. )

...................................................... )

)
In the matter of the Petition of )

) DOCKET UE-070311

) (consolidated)
AVISTA CORPORATION, d/b/a )
AVISTA UTILITIES, ) PARTIAL SETTLEMENT STIPULATION

)
For an Accounting Order Regarding the )
Appropriate Treatment of the Net Costs )
Associated with the Repurchase of Debt )
...................................................... )

I. PARTIES
1; This Partial Settlement Stipulation is entered into by Avista Corporation (“Avista” or the

“Company™), the Staff of Washington Utilities and Transportation Commission (“Staff”), the Public
Counsel Section of the Washington Office of Attorney General (“Public Counsel”), Northwest
Industrial Gas Users (“NWIGU), Industrial Customers of Northwest Utilities (“ICNU”), and The

Energy Project, jointly referred to herein as the “Stipulating Parties.” The Stipulating Parties agree
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that this Partial Settlement Stipulation is in the public interest and should be accepted as a partial

resolution of issues in this docket. The Stipulating Parties understand this Partial Settlement

Stipulation is subject to Commission approval.

II. INTRODUCTION

2. On April 26, 2007, Avista filed with the Commission certain tariff revisions designed to
effect general rate increases for electric service (Docket UE-070804) and gas service (Docket UG-
070805) in the state of Washington. Avista requests an increase in electric rates of 15.8 percent and
an increase in gas rates of 2.3 percent. On February 14, 2007, Avista filed with the Commission a
petition seeking an Accounting Order under WAC 480-07-370(b)(i) requesting retroactive approval
to account for certain debt repurchase costs in a manner that deviated from the Commission’s rules
(Docket UE-070311). OnMay 3,2007, the Commission entered Order 02 consolidating Docket UE-
070311 with Dockets UE-070804 and UG-070805 for hearing and determination pursuant to WAC
480-07-320.
3 After analysis of the filing, all parties commenced discussions for purposes of narrowing the
contested issues in this proceeding. The Stipulating Parties have reached a Partial Settlement
Stipulation on certain issues in this proceeding and wish to present their agreement for the
Commission’s consideration. The Stipulating Parties therefore adopt the following Partial

Settlement Stipulation in the interest of expediting the disposition of this proceeding.
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III. AGREEMENT

A. Revised Revenue Requirement

| 4, | The Stipulating Parties have agreed to a number of revenue requirement adjustments to both
the filed electric and gas cases. These are described in the table set forth in Appendix 1. (See Issue
#s1-9) Attachment A to Appendix 1 is a summary of the revenue requirement adjustments for the
Company’s electric operations, showing a reduction of $5,969,000 to the Company’s filed-for
revenue requirement increase. Attachment B to Appendix 1 is a summary of the revenue
requirement adjustments for the Company’s natural gas operations, showing an adjustment of
$1,314,000 to the Company’s filed-for revenue requirement inérease.‘ Revised Avista pre-filed
exhibits EMA-2 (electric) and EMA-3 (gas) are attached as Appendix 2, showing adjusted proforma
results incorporating these agreed-upon adjustments.
5 This Partial Settlement does not resclve all issues impacting the electric and gas revenue
requirements, as discussed in Paragraph E below.

B. Cost of Service and Rate Spreades_afe Design

(1.)  Cost of Service Analysis:
6. For purposes of this proceeding, the Parties have not reached agreement on the Company’s
filed cost of service analysis; instead, after the conclusion of this proceeding, the Company agrees to
prepare a new load study, and will meet with and seek input from the Commission Staff and other

interested parties prior to initiation of and during the study. Additionally, the Company will further

| The revenue received from Terasen from the Company’s released Jackson Prairie Storage capacity & deliverability
following the base rate increase will be deferred and returned to customers in the Company’s 2008 PGA filing. (See
Issue # 7 of Appendix 1)
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examine the operating characteristics and associated costs of its electric system resources in
conjunction with the allocation of costs within its cost of service study. Finally, as part of the load
study, the Company will examine how rates should be designed to properly allocate costs. (See Issue
12 of Appendix 1) The revenue allocation for purposes of this proceeding, however, will be
described below.

(2.) Rate Spread/Rate Design:

7. The Stipulating Parties agree to apply a uniform percentage increase only to the electric
energy charges for purposes of recovering Avista’s revenue requirement; the demand charges will
remain the same and there will be no increase to the basic charges in Schedule 1, 11, and 31.

8. For Extra Large General Service Schedule 25, the Primary Voltage Discount (PVD) rates for
service at or above 60 kV and 115 kV will be increased as follows: The PVD rate for service at or
above 60 kV will be increased from $0.40 per KVA to $0.80 per kVA and the PVD rate for service
above 115 kV will be increased from $0.50 per kVA to $1.00 per kVA. The revenue reduction
resulting from the PVD rate changes would be offset by an increase to the other energy charges under
Schedule 25. Additionally, a third energy rate block will be implemented for usage in excess of
6,000,000 KWhs per month. The rate for energy usage under this block will be less than the rates for
the first two blocks under the schedule. The Company agrees to withdraw, for purposes of this case,
its proposal to add language under Schedule 25 that would require the customer to execute a special
contract for service to a new/incremental load requirement of 25 megawatts or greater. (See Issue #

13, Appendix 1)
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9. For natural gas, the Stipulating Parties agree that the revenue requirement, apart from the
increase related to Terasen, would be spread on a uniform percentage of margin across the natural
gas service schedules.?

€ Low Income Bill Assistance Funding:

10.  The Stipulating Parties agree to adjust the LIRAP portion of the public purpose tariff riders
(Schedules 91 and 191) to provide increased annual funding as follows: Electric $2,496,000, Natural
Gas $1,262,000. The proposed increase in LIRAP funding is intended to approximately match the
overall percentage increase in retail rates resulting from this case. (See Issue # 10 of Appendix 1)
Appendix 3 identifies the tariff rider adjustments to Schedules 91 and 191 (in ¢/kwh or ¢/therm) to
reflect increased levels of funding for LIRAP and DSM.

D. Demand Side Management (DSM) Expenditures:

11.  The Stipulating Parties agree that the Company’s proposed rate base treatment of DSM

expenditures shall not be implemented in this proceeding; instead, prudent expenditures on DSM
will continue to be expensed annually. Moreover, no electric lost margin recovery mechanisms will
be implemented in this case. The Stipulating Parties agree, however, that expenditures on DSM by
Avista made for the period J anuary 1, 2004 through December 31, 2006 are prudent. This
Stipulation does not apply to any expenditures for automatic metering.

12.  The electric DSM tanff rider funding will be increased to correspond with increased DSM

target levels set forth in the 2007 Integrated Resource Plan (IRP) of the Company. This includes

2 The base rate increase associated with the elimination of the Jackson Prairie release revenue received from Terasen
will be allocated based on 80% of the costs being allocated to all gas sales and 20% of the costs being allocated to all
schedules except for Schedule 148 (special contract).
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Low Income DSM funding of $1,132,000. The electric DSM level incorporates program
enhancements contained in Avista’s testimony in this docket. There will otherwise be no change to
the DSM tariffrider for nafural gas. Avista agrees to examine the sufficiency of the electricand gas
DSM tariff riders in its next general rate case and to review issues related to negative DSM agcount
balances. Avista further agrees fo make an annual DSM tariff filing for the purpose of determining
whether the riders should be adjusted to account for recovery of expenses and DSM budget
projections. Appendix 3 identifies the tariff rideradjustments to Schedules 91 and 191 (in¢/kwh or
¢/therm) to reflect increased levels of funding for LIRAP ‘and DSM.

E.  Unresolved Issues:

13.  This Partial Settlement Stipulation resolves only those issues identified above for purposes of
this proceeding. Among the items yet to be resolved, either through seftlement or litigation, are the
following:

1.  Capital Structure

2. Return on Equity

3. Cost of Debt and Preferred

4. Power Cost Only Rate Case

5. Proposed Effective Date

6. Debt Amortization

7.  Late Charges

8.  Advanced Meter Reading

9.  Directors & Officers:Insurance
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10. Customer Deposits
Thisis not intended to be an all-inclusive list of the unresolved issues.
IV. EFFECT OF THE PARTIAL SETTLEMENT STIPULATION

14.  Binding on Parties. The Stipulating Parties agree to support the terms of the Partial

Settlement Stipulation throughout this proceeding, including any appeal, and recommend that the
Commission issue an order adopting the Partial Settlement Stipulation contained herein. The
Stipulating Parties understand that this Partial Settlement Stipulation is subject to Commission
approval. The Stipulating Parties agree that this Partial Settlement Stipulation represents a
compromise in the positions of the Stipulating Parties. As such, conduct, statements and documents
disclosed in the negotiation of this Partial Settlement Stipulation shall not be admissible evidence in
this or any other proceeding.

15. Integrated Terms of Settlement. The Stipulating Parties have negotiated this Partial
Settlement Stipulation as an integrated document. Accordingly, the Stipulating Parties recommend
that the Commission adopt this Partial Settlement Stipulation in its entirety. Each Stipulating Party
has participated in the drafting of this Partial Settlement Stipulation, so it should not be construed in
favor of, or against, any particular Party.

16.  Procedure. The Stipulating Parties shall cooperate in submitting this Partial Settlement
Stipulation prompily to the Commission for acceptance, The Stipulating Parties shall make available
a witness or representative in support of this Partial Settlement Stipulation. The Stipulating Parties
agree to cooperate, in good faith, in the development of such other information as may be necessary

to support and explain the basis of this Partial Settlement Stipulation and to supplement the record
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accordingly.

The Stipulating Parties agree to stipulate into evidence the prefiled direct testimony and
exhibits of the Company as they relate to the stipulated issues, together with such evidence in
support of the Stipulation as may be offered at the time of the hearing on the Settlement. If the
Commission rejects all or any material portion of this Partial Settlement Stipulation, or adds
additional material conditions, each Stipulating Party reserves the right, upon written notice to the
Commission and all parties to this proceeding within seven (7) days of the date of the Commission’s
Order, to withdraw from the Partial Settlement Stipulatidn. If any Stipulating Party exercises its
right of withdrawal, this Partial Settlement Stipulation shall be void and of no effect, and the
Stipulating Parties will support a joint motion for an expedited procedural schedule to address the
issues that would otherwise have been settled herein.

17.  No Precedent. The Stipulating Parties enter into this Partial Settlement Stipulation to avoid
further expense, uncertainty, and delay. By executing this Partial Settlement Stipulation, no
Stipulating Party shall be deemed to have accepted or consented to the facts, principles, methods or
theories employed in arriving at the Partial Settlement Stipulation, and, except to the extent expressly
set forth in the Partial Settlement Stipulation, no Stipulating Party shall be deemed to have agreed
that such a Partial Settlement Stipulation is appropriate for resolving any issues in any other
proceeding.

18.  PublicInterest. The Stipulating Parties agree that this Partial Settlement Stipulation is in the
public interest.

19.  Execution. This Partial Settlement Stipulation may be executed by the Stipulating Parties in
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several counterparts and as executed shall constitute one Partial Settlement Stipulation.

Entered into this Zé 7%%1}( of October, 2007

Company:

Public Counsel:

NWIGU:

The Energy Project:
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By:

David J. Meyer
VP, Chief Counsel for Regulatory and
Governmental Affairs

Gregory J. Trautman
Assistant Attorney General

By:

Simon ffitch
Assistant Attorney General

By: -
Edward A. Finklea
Cable, Huston, Benedict, Haagenson & Lloyd, LLP

By:

S. Bradley Van Cleve
Davison Van Cleve, P.C.

By:

Ronald Roseman
Attorney at Law
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several counterparts and as executed shall constitute one Partial Settlement Stipulation,

AVISTA CORP

+5
Entered into this _/S "'_day of October, 2007

Company:

Staff;

Public Counsel:

NWIGU:

The Energy Project:
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By/_/ é,//"__——
L

David J, Meyer
VP, Chief Counsel for Regulatory and
Governmental Affairs

By:

Gregory J. Trautman
Assistant Attorney General

By:

Simon ffitch
Assistant Attorney General

By:

Edward A. Finklea

002/002

Cable, Huston, Benedict, Haagenson & Lloyd, LLP

By:

S. Bradley Van Cleve
Davison Van Cleve, P.C.

By:

Ronald Roseman
Attorney at Law



several counterparts and as executed shall constitute one Partial Settlement Stipulation.

Entered into this (f s, _{J day of October, 2007

Company;

Public Counsel:

NWIGU:

The Energy Project:

PARTIAL SETTLEMENT STIPULATION - p.9

By:

Davi& J. Meyer
VP, Chief Counsel for Regulatory and

Governmental Affairs

By: -
/

Gregory J. Trputman

Assistant Xttprney Gener.

By:

Simon ffitch
Assistant Attorney Gener

By:
Edward A. Finklea
Cable, Huston, Benedict, Haagenson & Lioyd, LLP

By:

S. Bradley Van Cleve
Davison Van Cleve, P.C.

By:

Ronald Roseman
Attorney at Law



several counterparts and as executed shall constitute one Partial Settlement Stipulation.

Entered into this ﬁ 5 h day of October, 2007

|72}
=t
o)

=

:

Public Counsel:

NWIGU:

ICNU:

The Energy Project:
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By:

David J. Meyer
VP, Chief Counse] for Regulatory and
Governmental Affairs

By:

Gregory J. Trautman
Assistant Attorney General

By:

Simon ffitch
Assistant Attorney General

By:
Edward A. Finklea
Cable, Huston, Benedict, Haagenson & Lloyd, LLP

By:

S. Bradley Van Cleve
Davison Van Cleve, P.C.

By:

Ronald Roseman
Attorney at Law



several counterparts and as executed shall constitute one Partial Settlement Stipulation.

h
Entered into this Z~5 ! day of October, 2007

Company:

v
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|

Public Counsel:

The Energy Project:
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By:

David J, Meyer
VP, Chief Counsel for Regulatory and
Governmental Affairs

By:

Gregory J. Trautman
Assistant Attorney General

By:

Simon flitch
Assistant Attorney General

By:
Edward A. Finklea
Cable, Huston, Benedict, Haagenson & Lloyd, LLP

S. Bradley Van Cleve
Davison Van Cleve, P.C.

By:

Ronald Rosemaﬁ
Atterney at Law
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several countetparts and as exceuted shall constitute one Partial Settlement Stipulation.

Entered into this day of October, 2007

Company: By:

David J, Meyer
VP, Chief Counsel for Regulatory and
_Governmental Affairs

Staff: By:

Gregory J, Trautman
Asgistant Attorney General

Bublic Counsel: By:

Simon ffitch
Assistant Allorney General

NWIGU: By:
Edward A, Finkleu .
Cable, Iluston, Benedict, Haagenson & Lloyd, L1.P

1N By:

S. Bradley Van Cleve
Davis an Cleve, P.C

The Encrgy Project: By;

— —_

Ronald Roscman
Attorney atl Law

PARTIAL SETTLEMENT STIPULATION - p.9



GJjo 1 98eg

30 [[TA B0UDIRJIp Ot} ‘So1el 08Eq UT POPNJoUT Uel) SIT[[Op $59] Spuads BISIAY J] TeHIaJ3p © 2q )0u [[Ln 2197}
‘SIBT[Op oI0W Spuads WSTAY J] JoA9] 9stadxo powto) 01d 10 Junodse Bufpue[eq.ABM-aUO € 0) 89013R BISIAY

(Ao

OLODIIT) JueIRal] A0 POOM 6
(§i1d WO — € IUSUIYORY PUE 7 [ Ad W] — V uaumoeny 298)  (000°28$) oy
"ASY SED '309(] PuB (000 9CES) DY ASY LI 100 "000°'0FS AQ SONUSASI JUIUIOENY J[OJ 28paIOUL puR (sef) 29 O02(H)
‘000°00T$ Aq 83500 1030211 JO pIBOL aonpal .Qo@ﬁ.mm Aq sen(q uud_.u& ‘000°€LS 30 53500 Suisniaspe ajeunuly sjuounsnipy SNOGULIOSIA PO '8
(P d WL — g 1uSWYORNY 23§) T
OI0WI00] 358 “000°LSL 1§ DY "A9Y 9seoroU] YD Ul SPNJOU] PUR S3jEI 5SE] WO} SINUIA] 03BI0]S DALY (Aruo sen) usserdy, -/
: . . "5E0 JUBLIND U1 JUdUNSNIpE
ON LI pauajop o) Suurpyad uoyonpal 9seq 2181 JO [9A3] 9 03 pojejal Bulny 1o3e] 9jeAlld Swpuad sye8ng (sen
woxy Sulm oY) 1AL JUSISISU0D Sunyeroyer uy smgjjop jo9p1 0} s9218% B)SIAY OSE0 D)RI [RIOUSB XU SY UL | B 19l osed 918y 14 posvjed 9
(Zd Wo — v oUIoeNY 035) 000 ZL1$ DMl Ady Jou] jusunsnipy Apadorg uononpoid
o1y 0} 9Furyd FUIPUOdsaLIOd B UT JNSAI 9A0GE Z WIA)] UL emnsnipy nonesuaduIog SATNOIXE 7 SATUSOU] (Auo o11309[7)
a1 pue-‘p ey ut Jaunsnipy Apmg uoneioardac] 9y} | way u pajdope syusunsnipy maarm 10M0d ], Juounsnifpy Auadolg uononpold ‘g
(8:1d — V JuouIpeny 39§) "1
2100300,1'908 “(000'0EE 1) "D “ASY OLYISIH p5LAIOAQ 'SES JRINEU 10 SOy uoneioardop mau posodoad oy
01 25teyo ON 'STUNODOE JLIOS[A MO UO SojE UOKEIosIdop mou Sutujus)op Ul san[EA aFeajes sanedou oonpayl | (sen) % omosd) Apnig uoneads p
(@wiey — v uawyomny 295) (000°8LLS) ‘DY Aoy 9sea105(]
*£,00T Ul %9 01 900T U %§E W01} POseaidul Yorm JPaIod Xe) FuLINORINUB 66T TO102G 91)) 0] paje[al (ATtI0 2110214)
s1 osusdxo Xe) SWOoL [BISPY) I0) 20URMO[[E H0ToNPap a4 ], "%9 01 % Wodj 2IUBMO][E UOT]ONPap 28L2I0U] uonnpa (61 Uones 18Ny ‘g
((Zdd pue d swe)] — ] JUSWHORNY PUE “f7:]d PUE X SUIA)]
— v Jueurgoeny 298)  ‘(000'Z9€S) bOY *A0Y “F0a] seD Y(000"€3E 1) DAY Ay W0 PUIOSIE  "IsEI 2} (seD 78 o2} uonEsuRdmos
U1 Pa1ds}idl UONeSUadoD OANNOAXa D5NPAI put “9FRIoAL JeoA-g U0 paseq noded aanusout Jeok 159).90npay] QATINOAXF 79 SIANUADN] '
b pue ¢ sy dins[o) pue 4 Jiu) UOXON ‘4 U 98107) JoUIge)) 03
. sopri3dn $109[Jo1 JUOUSIAUT HONRISNDT Moul oY [, Juopid paliaap UOISSIUSUERY) pue Uo1}R100aT Ul JUaSOAN]
(1:1d Wy — V waunoeny 238) (000" #0£Z) WOUIIMbIY INUIAY 01 582.192(] 1N
8007 Teok
IEpUS[Ed ) 10 PAIIN000 ApESI[e ALY JEY) AL} puR SBS [RInjel Jo sojus pue soseyoind [enjor ppy (¢
"PuEq UOBIASD PIEPIEIS
210 2 OPISING [[2J 12Y) PI0901 18K 101EM 81618261 2 Tunnp syjuom Jutpnjoxa Aq Fuwai oIpAH PPy (€
"LD/8Z/8 O LO/OE/S JO 2BEI2AR NUOTI-¢ 9T} J02[Ja, 0} SAALL] SEL) [BINIBN 958a10U] (z
2feloAe
9007-Z00T & e 1o1jel 08e19ar 90OZ-£00T ¥ JO 251 alj) U0 PIseq 10)08] Anrqeneay dusjo)) asea1ouy (| {Kuo oinoors) Ajddng 1om0g |

uonnjosdy

anssj

SONSS] JO JUINDFIDG [813Eg
$080L0-90 % $080L0-HAN SINPO( VISIAY

I XIANHJdY




G Jo z 98eq

'SMOJJOJ 5@ I Junooor Aq JorduirJou 5y, “Uolit £ge 1§ A[oreunxoidde jo uoponpos e st sogueyo pasodoid asat) 3o Wwawsinbail
anlaAsl OWe9[R oyl uo joedutl Jou oL 000018 £q 2seq 9)el O} 9SESIOUl UE PuT (00‘Q0Z$ Aq Swooul Funeiado jau 0LI0IJR UL SSEDIOU] UE
uj jjnsal soBueyod. pasedod 9say ], "SIUNOOIE SO U0 s9el [enidoe noljeroaidop Jemoj ur synsal yorym ‘SIUNOSIE 911199[2 IN0J U0 sajer uopervsadap

matt Bumuruusyap ur pasn Auedwog oiy sonjea a8eAfes jou aaneSau auyi ul uononpas e pesodord sey JeIS DLOM

"000°0EES Aq osug 2jul 0

2582100 B PUE 000°099% Aq owosul Suneiado jau 0109]o Ul sseaIdsp v pesodoud eIsiAy suedwion) ay) Aq pauuopred Apmys uoneroardep e uo paseg 11

Saj0U1004

“Buipasooid oje1 [erouod Juonbasqns B |1jun paLvjap aq

[I14 ‘(oenuos [eioads € Jo suesw £q) ¢z o[npatpg i pasodoid se s)remedatu g7 9A0qE SPEO| MU JO Jusles)
oL " 210W00, Jad ¢7 SNPAYOS O} SIUSUNSIPE SNPOYSS-BRUL  'SIINPAYOS BOAIDS SES [BITGRU QY] SSOI0B
wdreur Jo. ofeiuostad urropim U0 peaids og pinom ‘Uaseis], 0} POIR[I 95BaIOUI Y} oYY prede Guawsnnbad
‘onuoAeT oY Sed [BImEU 10, "sofIeyd AB1ous ornos|o oty A[uo 0} searout s3ejusaiad widyiun Ajddy

uysa(y 9yEY/peaIdg ey g1

*8)500 923B0][e Ajtadoad o) uu@mm@v 3} P[NOYS Sojel MOU| QUIUEXD .

i Auedwo)) ot ‘Apnys peo] at 3o yied se ‘Afjeur] *ApmSs:50IAIas JO IS0 S) UIIIM $1S0D JO UOJRIO[[E It
1PIA UOHOUN 00 Ul S00IN0SAT WAISAS 011}00]0 S} JO §1500 PaJRIoOSSE pur sofjsiivioereyo Sunesado oy oulwexa
seyung {[1x Auedwop o) ‘Ajjeuonippy "Apms-oys Sunmp pue jo uoneniu 03 Joud sonred pajsasoL 1aY30
puUe JB)S UOISSIUWOY) O} woly Jndul 295 pue yim Jaauy [|im pue ‘Apnjs peof mau ®amdsid 03 speiBe visIAY

sisAJeuy 90IAI9G JO 350D 71

“uriejau onjewone o] saimjipuadxe. Aug 0} Ajdde

jou so0p uonendng siyy, uepnid paurasp a1e 9oQ7 ‘1€ 18quada] YEnoun WS U0 samypuadyy (S pue
JdVIIT 10F Sutpuny Jo S[9A9] pasealoul Jod]Jal 03 (ULISLY/F 10 Yymdy3 ul) (6] PUB [6 SIINPaYIg 0} syusunsnipe .

Jopl Jyiies oy sarzpuopt ¢ xipuaddy “suonosfoid 108png NS pue:sesuadxa Jo:£10A0001 J0J JUNOOIE

03 pejsuipe aq PINOYS ISPLX OY] JOIIAYM FUIUNLINP JO asodand o 10§ Fuijy Jjie) NS [EALUE UL 9B

01 593180 JOUINY BISIAY "SIOURJE( JUNOODE S(] 9ATES0U O) PRIR[21 SINSSI MOIADI OF PUE 9580 2jer [21ouad jxou
§)1 U1 SI9PLL JJLIEY JAIS( SB8 pue oLoalo o) Jo Aouaiorpns otf) oujurex 0y S90Sk BISIAY oseo STy W poscidde
WSIURYOAL A19A039) WISIRu! J50] 01320 ON "000°ZE 141§ 18 Buipuny WS woouy Mo'] sopnjow Suipury

siyL -sed [RINRU J0F JOPU JITIEY NS QY3 01 9FuRYD ON “JO0p SN Ul AUOWINSA] §,BISIAY U POUIBILIOO
siswsouryue wedoid seeodooul [A] IS OHI0a[ AL "Ml L00T Wt $19818) NS M puods§arion 0}
Fuipung Jopu JJIel NS 2120 oY) 9seerou] “Ajjenuue osusdxo 01 2NUNUI02 — NS JO Juawieal) aseq 9Bl ON

(seD) 29 oIO8[F) WS 11

“NSQ Pue VI 103 Buipun] Jo 5[9A9] pAsEaloul a.u.vﬁnt oy (waoyyd 1o s/ E._v 161 PuUe |§ SonNpayos

o) syuduysnipe sapi ey a1y soyynuapt ¢ xipuaddy roseo siy ul panoxdde sajex jrejar wi aseatont o3ejusoad

[[e10A0 o1 Yajew Ajojpaixoldde o) papuaur st Burpuny JwI7] Ul esearour pasodoxd sy 1 "000Z9Z 1§
sen) JeIEN ‘000°964°Z$ 0119917 1smoj[o) se Suipung jenuue apiaoid 0} s1apil J1iie) Jo vontod vl snlpy

(sen) 29 oLo3alH) duipuny
20URISISSY []1€] QUIOQU[ MO (1

‘sofod poon 30} apew saimipuadxa
jexdeo pue suonoadsut o[od poom 1oy sasuadxe s, Auedinoy a1 uo podor e Hoday] SISeq UOISSILIIOD
sy ur opnjoun [[m Auedwon) oy “Ieak Surpasoons © Ul Juads Jou Ji SIGWOISNO O} PAUINGOI PUR PILIDJOP

I XTANHddY




¢ 3o ¢ o8eg

sysoda( 12WIN] 0]

‘2ouEBINSU] §19017J() 79 SI0J02M(J ‘6

Buipeay] IO PRUBAPY '8

sedier) oY L,

UOIRZNICTIY 1q2(] 'O

sR(] 2AnPaYd pesodeld ¢

ase)) o1y AJUQ 180D PMed §

patjeld pueqad Jo 1509 g

Knbgy wo Wiy ‘g

srmonng [eude) ‘|

;POA]0SY] 9] 0} 194 STAY] 91} oWy

n.cz_.__omm.m anssy

POAJ0SAY 21 0] J9X SUIA] 21} Suoury

"3|NPaYDS DY) ISPUN $HD0]Q OM) ISIL] ) JO] SIILT AU UL 53] 2q [[1M 3001q STY-1apun oFesn Adseus
10§ 9jei oy “tpuout sod SYALI 000°000°0 JO §Sa0%9. Ul ‘28esn 10f potuawardur 2q [[1m 3201q 2381 AF10u9 pinp € ‘A[eUOHIPPY ST S[APAYDS Jopun
sofreo AGr0us JoY10 9. 0} 9seaIOW U £ J05J30 9q PINOM So8URYD 2)el (TAJ 9} WOT) Fun[nsal UONINPOI JNUVARI oY, "V A% 3ad g0 1§01 VA 1d
05°0% WOy PIsEAION1aq PINOM AN §]1 AOQE 10 Je7a0IAIRS 10] 9Bl (JAd Y PUR V/ 12d 0870 01 VAN 1od (0 woy paseatom aq pnom AY (09
SAOQE 16 1€ DATAIOS 10 2181 (JAd 9UL " 9INpayos 10} AY 1T pue: AX (9 2A0qe JO 12 23jA108 303 so1e1 (QAD) Junodsi(] aTeIoA AletLL] oy asea1oU]

‘Burpy vod 8007 s ueduto) o1 Ul UOISE) QUILS 9} Ul SIOWO)SNO 03 PAjRo0]jR PuE PA1Iojop aq [[IM asealott oje1
08Rq A1) SUIMO[]0] USSEIS], TWOY PIATRDD] aNudAS1 OF], ‘(J0B1U0D [e1oads) gix] S[UpaIS 0] 1020NS §2|NPAYDS [ 0) PIedO[[R 3u1aq 51509 913 JO %07
pue sojnpoyas sajes sed {[e 0} pajeooe SuI0q $)800 3y JO %40 UO paseq S1 YOIM APTIS 901A1DS JO 1500 AU} UL $1500 25L10)s PUnoIF1opun Jo UOLESO[[E
o1} SOUDIRWI DNUSADT SIT} JO, UONEOO[[E 2T, "APMIS 901AISS JO 3502 sAURAWOD) DU} Ul PSRIOI[E UGS SEY IMUSASI ) YOIYM UL JOTRIBLL UES 1) €}
a[npanos oyel Kq peaids oq [[1a USSEID], TOI] POATODDL OTIUDAL 25RO[RI ALIEIJ UOSYDR[ Alj} JO HONBUILIIS oY) [[IIM PIRIDOSSE DSBIOUT d)el 98B( dl],

Justmsnipe uoneoaidsp sed s eisivy 03 sadueyo ou pasodoad geig DINM

000°6£1% S901AIG ~ 69€ WNOOIY
000'TTTS $90TAR(] 79 JOIONPUOY) PEIISA(Q) — 9GE JUNONY
000958 uadinby Jue] ] J9j10g - 7] € N0y
00080vs sjuawmaAoLdiu] 29 $21MPNNg — || € U030

I XIANAddV




5 jo  ebed

“5994 510329311 JO pieog puit 'sang) ‘Fulsipoapy tof suawisnipe sepnjoty ()

“(py wonesuadino)) oy sopnjau] (1)

(696'5%)
€95 (Z€093) G1FS. 1SLES 1v84633 12955 TErL68S L9V.TSS 1110 Bruod 01d
(9ges) 0s 0 602 0 4] Tpy oS BuL)ald Zldd
. 0s 08 0 (g61) (861) LY 7P 101 9|04 POOM B0 Al 6dd
998 (96£°18) PEvs vol 80T (099) Apmg vonuiondaq mutog o1g 34
0s 0s 6EL1T {19¢) (19£) PPV Ende) vonwaURR TUL0Y Mg Ldd
os 0s PLTOF (8201} (8Lo1) PPV [231dED) VOISSTISURS], BULIOL O] §3d
0s 0s 0 (58} (Lg8y dxZg/ay NOISSIMSURLE BRUO] 01 Sidd
(1££8) 0s 0 m oMY 10qE] TR0 Ol pdd
0% 0s 0 ; 0aXTIUON 0] BULIO] 01 §4d
(£8) SLIS (815) lise'sz) 099°S fpy Auadong pord eutng aid  Tad
(v0£'z8) oS 0 (z6L'00) Addng omog vitkiog 01d  1dd
05 [ TaNiES 11S'vL8S TIS'LES G60'CLS (0101, PRS2
(o18) 08 g 0 0s Goct'n s e AlEsy A
(250°18) o8 ¥598 o 0s: (age) IO W oAl ¥
0§ 08 0 0s (€z3) HONUZIEULON ANUIAY A
0% 08 ] 08 spSsolsuRD WM A
0§ 03 0 08 $PXRLOSIONF OIHISDY N
o8 0 0 0% saueipsng 0) sedie) oondg 200 )
08 0% 0 08 sosuady y/y Ul 8
0s 03 0 08 Wwaunsnfpy oW 1Rg saaf N 3
05 0% 0 0$ 19J90 180D m0d VM opmutaE b
(seLs) 05 ¥8ps 0 0% a4 d
0s 0§ 0 0% sofmueq pue sappfu) - 0
0% oS 0 0S asuadsg fopnSay o
08 08 i} 08 osuadig “oojooun W
08 0$ ¢ 113 Xy, fpodarg )
03 0sS 0 0s x| 07 g onung Y
0 0 116748 L'zl 116'pLB jenoy
0S 08 \¥H 2T ) b Zes 1aog adumjoxg wowapeg
08 08 yze) H98 {rzes) HoNRUON DA 1
0s 0% {Loz) 0 (Loes) SO0UBAPY JRWOISRD |
0§ 08 (£66) (98} (£663) (95%) ‘moj[Esial siudapey B
0s 08 {434 0 T6¥8 0s 2an:dY uowmop dwsjoy )
0s 038 (ssz') 91z (ss728) 91E8 woneutI OGNy € dwsped 9
05 08 (567 0 (s6ts) 05 BUIp|iEl YO uo LD PALPY P
os 0s {se¥'8El) 0 (s6t'8£13) 08 aseq oy 114 poMojog. 0
08 08 LOZ' V665 SIL'ILS LOT'V6BS STL1LS nodoy SNy 2d g
%6€'8 £98129°0 OSEETIEY JON asEg 2EY ION B TON USHSnIpY Jo wonduosag]  Walj
oseg o0y 10N ST3}53]] UOWUISEf SUIBAE] BOPAUISEA SL100]7 UOTIUNSEN,
ANTANTHINOAA ANNIATU ADNTUZAAIA SANSSI A0 LNTWITLLAS TYILUVd ASVD aa 1A
NO LOVJINI
AP uoITUNSEA\ £I6UITNMES JUIIBIBISIY
syuannsnfpy Juatrarmbayy anumasay yo LAivwoumg
SHLLITELA VALSIAY
Jo9d
I XIANIddV Y jugwyoeny



g jo G abegd

$09,] SAO)INCY JO PIEOfF pue ‘song ‘BuisieApy Joj SnRunsnipe sapnjouy {7)
“fpy vonesuadwo a1Q sapajou) (1)

P11
0 VIETS 08 (L18%) 1LY GY1S 66E0IS 1LV 6Y1S DIT118 B0 BULIO ] O1d
(z8s) 08 158 0 i 0 0 @ fpyos euuojurg  Gid
Lo 08 (£60"13) 0 (vor't) 0 (g} WU MBS LU0 01 beld
08 0% 0% 601 L1z 601 LIT Apmg uonerondag o o1d  £4d
(L3%) 0% ¥S5 0 19 0 L [§3)] 2o¥7 JoqeT o aid  Tdd
0s 08 0 (g9¢g) o (€9¢) 2OXF-UDNJOGY] BUMOJ 03] |dd
0% LTS 29¢'6h1S LES'TIS T I9E°6p1S 999°11§ oy, paresay
08 0s 0 (172)] ] (02 SoXe] oSIONF AISY )
0$ 08 0 4 0 4 sqng oy soBre) poedg OO S
08 0% n 8L 0 3Ll uu«..._ﬁﬂwm..s owpwunyg 2
08 08 0 3 0 8 sssopsmen N b
(sLz8) 0% 1LIS 0 LBI 0 91 oy seanuaou d
08 0s. 0 (tor) 0 (LoT} s g amey 0
0% 0% 0 1l 0 At RAET
0% 0% 0 “Ap1) 0 (1) sodeyraq puv ssunfup - w
0§ 0$ 0 (6% 0 (sp) waunsnipy asuadyz) Aowmdoy |
o8 0s 0 B 0 8 ostadsy aqquoaNjoouny ¥
08 08 0 9§ 0 91 xeg kuadory [
08 08 0 9 0 9 sael, Qg gy )
0% 08 o 989, 0 549 0Py 1500 $85) 79 UOIVZ) [BUUON 20DADY 1Y
0 0 Z9£'671 £66'01 7986yl £6601 ey
0% 0§ (si) 0 (sL) 0 sooueApy wwoisny 3
0% 08§ 0TIl 0 oeItt 0. WOROSOAU] WS PUR MONEZUOMIBIA, ]
0$ 0s §29°L 0 8T9°L 0 : Lowadn) sy 2
os 08 (oo1) 0 {oo1) 0 Suipping 201JQ YO UIBD pALAR P
iy 0 (5p0'v2) 0 (5v9'pT) 0 oseg My [1g pauapg 2
08 0s VEK'S1S £66°01%5 PEF'SO1S £66'01S voday sisnid - q
%6¢ 6 666129°0 o5eq ey ION oszg] o1y 10N J50¢] AN 10N vondnosaq  wiay)
asug AqEy 10N SED) UDISUN|SEAN SB0) UOIBUINSEAL SED) umBuLsEA
INFWHAINOTY ANNIATY AINTATL A1 SANSS] A0 INIWATLEAS TYLLIVA ASYD aTTid
NO L3VdINL ;
SO U0IZUTSEAN AJRWNG JUDDIRISOY
syuounsnipy Juawaambayy anuvady] Jo Lwmung
SHLLITLLN VISIAV seq)

I XION3ddV g Juswiyoeny



AVISTALTILITIES

TLECTRIC RESULTS GF OPERATION
WASHINGTON PRO FORMA RESULTS
TWE MONTHS ENDER DI
(LS CF DOLLARS)

ER 3.

APPENDIX 2

WITH PRESENT RATES

WITH PROFOSED RATES

Actus] Per | Proposed Peo Ferna
Lise Revuls Towat Pro Furom Revemaes & Propased
Na BESCRIFTION Heport | Adinsimenis Tual Reluted Lxp Tol
& ] + & s r
REVENLES
I Yoty Generul HBusinesy §i20),286) 521600 S2£170 $347.009
2 merepsnments] Salvs 335 33
3 Salis for Resale 136, 154) 33380 33380
- Toml Setesof B {E200865) 335042 43,70 R o
5 Uthe Revengs (| 34.268) T8 Facy
] Towl Blecing Kevenue (1358341 363528 3,178 416,453
EXPENSES
Production ind Tragonigon
B Uperming Evpenies 52788
L Pupchaged Mywer 145
K AR 1243l
I8 9,000 4673
11 Total roductiop & Tramemusson 320203 [TEAS67 06,338 g
Thstsibumos
12 Cretating Expetises 13,555
13 Depreciation |86
I Taes 25460
H Tof Dernnion 5500
i Customer Accoumtng L35 E: AT b 120
1T Customer Survae @ Infomaion T (e, 305 147s
I8 Saies Depenes [0 23 655
At rissrative & General
4 Orparasing Expenst ul 3L15
) Bepreniption Sy
3 Taves
2 Tawl Admim & Genezal 39,165 113551 335 ] R
2} Tousl Hecre Bspen il {132 5040 198,660 1953 301618
T4 GPERATING INCOME BEFORE FIT $E450 (225750 63,658 43218 LUEHES
FEDERAL INCOME TA
150 Qorrens Acuul LS (18,333 20,604
Deferred lpeomne Toas g ] 202 3873
27 Amermssd lavesimenr Tax Credin
28 SETTLEMENT ENTHANGE POWER
25 NET OFERATING INCOME i 2iE (31507 £36 718 528050 353308
RATE BASE
PLAKT IN SERVICE
i atanibic $23.435 523435
L} Production S 654532
1 244,335 E S8
33 SUZE3FS 2371
it Crerlerail £0,110 $.410
k3 Total Plant m Service 1. 309,500 1.579.475 [}
36 AOUUMALATED DEPFRECIATION - k] <88.402
3T OADCLM PROVISION FOR AMORTIZATION 0 31522
3% Toal Accum. Deprotizion & Anee S0, 559 ¢
W GAIN OGN SALE OF BUILTING
4 DEFERRED TAXES
= TGTAL RATE BARE (890, 500 U ELT i BENT AT
o 26%, 9,300

< RATEOF RETURM

Exhipit No.___{EMA-2)

APPENDIX 2
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APPENDIX 2

AVISTA UTILITIES
Calenlution of General Revenue Requirement
Washington - Electric System

Exhibit No. (EMA-2)

TWELVE MONTHS ENDED DECEMBER 31, 2006

Line (000's of

No. Description Dollars)
{ Pro Forma Rate Base S8O7 847
2 Proposed Rate of Return 2.39%
3 Net Operating Ineome Requirement 384308
4 Pro Forma Net Operating lncome $36.218
3 Net Operating Income Deficiency 528,000
G Conversion Factor (62186343
7 Revenue Requirement 845,170 [
8 Total General Business Revenues $322.662
4] 14,00%

Percentane Revenue Increase
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APPENDIX 2

Exhibit No (EMA-2)
AVISTA UTILITIES
Revenue Conversion Factor
Washington - Electric Svstem
TWELVE MONTHS ENDED DECEMBER 31, 2006
Descripdon Fucror
Revenues L.ouagog
Expense:
Uneollectibles L0G2660
Commussion Fogs (.002000
Washington Excise Tax 0038627
Franchise Fogs 0L
Toml Expense 0.343287
Nt Operating Income Belore FIT 0.936713
Federal lncome Tax @ 35% 0.334850
REVENUE CONVERSION FACTOR 0.621563
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APPENDIX 2

Exhibit Na. (EMA-Z)
AVISTA UTILITIES
BLECTIO0 REsid
WANHDNG
31, 206
| | Per Deferred Daferred Gain Calstrip Reitie
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1 » ] 4 e £ " &
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i
il 260 it 1] i
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1% 1} i} i [ [
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32105 7 i i b o
2 432446 ] i {216) ] ‘] [
o= NG ENCUME REFURE FIT BLAS it 0 it 1] \ Q 8
L INCOME TAX
23008
{7227 54
T ONET OPERATING INCOME $7LI715 S it 8314 i 1834] Su
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=%
34 (7178 252 ¢5.3451
3
3 12657
P P G ) 5,255 20T
34 {3.558)
25
i ) [ (3.559) ]
b ON SALE GF BUILDING (453}
a5 ERRED TAXES [EL s
e Al BATE [EAKE (53259) el ($953] L5267)
1 RATE OF RETURN 7.l
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APPENDIX 2

Exhibit No. _ (EMA-Z)

RATION
v RESTATED RESULTE
MONTTHS ENDED DECEME
S CF DOLLARS)

Settboruent Elueinate
Line PCGE Exchange Subtatal B&o Property Lnesllect

No NESCRIPTION Manetizition Dawer Actund Tuzes Tux Expenye
a i i - X ! ®
8362358 s(lzz20n)
733
115579
iy ) 47877 f12.201) a i
42254 1i5)
i g 220982 (13215} ] 0
ti.a32)
[1.332) i i =3
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i ] {12.183) () ]
e e
(B3
Ad 2
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=ty i 4 35,03 i o 0
B 113321 i Y Rl 1% 47
) 1332 i DRI (32) (R3] 47
) ) (3
% 2]
7 NET OPERATING DNCOXE 566 St 372,741 {321) (512} 331
EATE BaSE
FLANT BN SERVICE
% Byumngible
(14,2053 7

32,288 51522
T B [0 [

W TOTAL RATE BASE i3z

SET4.511 a6 a0 S

46 RATE OF RETVRN 533%

APPENDIX 2
Page 5 of 17



APPENDIX 2

Exhibil Ng. (EMA-2)

. | Injurics Eliminate Nez Peree Eliminate
Line Rezulatory sl WA Pawer Settlement AR
No DESCRIFTION Expense Thamagss FIT Cast Defer Addjustiment Expenses

3 . e : m
a o r g r s
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4 RATEOFRETURN
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APPENDIX 2

Exhilsit Mo (EMA-2)

AWISTA UTILITES

ST

-RE

Qifive Spave Testuty Revenue
Charzes to Eacive Net Nariualleition Lisventive
DESCRIPTION Susicharivs Taxes Gainsiosies & Other
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APPENDIX 2

Exhibit No (EMAZ)

Heatale Pro Forma Pre Fooma FPra Farma Pro Forma
Debt Restuted Power Frod Pruperty Labor |_abur

Interest TOTAL | Supply Ay NonEuer Exec
Y z PRl PE2 Pz PES

(0,5 59y
i (R . v
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APPENDIX 2

Exhibit No. (EMA-2)

AVISTA LTILIES

¥ro Formm Pro Forna ¥ro Ferma Pro Formn Pru Forma Prafurma
Lizne Trunsmission Tran G ti Bepreciation Woed Pole Mise Pro Forma
Nu. Hev'Eap Capital Add | Capitad Adid sStidy Test & Treut Al TOTAL
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APPENDIX 2

Exhicit No, ___{EMA-3)

ANISTAUTILITIES
SOF QPEZATION
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2Ky
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EXPENSES
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RATE BASE: PLANT IN SERV
M Undergrousd Sorape Lad ¢ 13854 hass
33 Lhstribtion Plug RART 1,048 204532 220332
s Gencral Plant i ¢ 0701
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APPENDIX 2

AVISTA UTILITIES
Calcularion of Genersl Revenue Requirement
Washington - Gas
TWELVE MONTHS ENDED DECEMBER 31, 2006
{000's OF DOLLARS)

Deseription WASH
Pro Formig Raze Base $139.471
Proposed Rate of Retumn 9.390%
Net Qperating Income Reguiremeant 514,033
Pro Forma Net Operating [ncome S10.399
Net Operating lncome Deficiency $3.636
Conversion Factor 0.621994
Revenue Requirement - 835843
Toral Generai Business Revenues $199.267

Percentage Revenue Increase
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APPENDIX 2

AVISTA UTILITIES
Revenue Conversion Factor
Washington - Gas System
TWELVE MONTHS ENDED DECEMBLER 31, 2006

Exhibit No. (EMA-3)

Fuctor

Line
N, Description
! Revenues
Expense:
2 Uncollecnbles
3 Commussion Fees
4 Washingion Excise Tax
5 Franchise Fees (City of Millwood Expired in 2004)
5] Total Expense
7 Net Operating Income Betore FIT
8 Federal Income Tax @ 35%
9 REVENUE CONVERSION FACTOR

1.000000

0.002661

0.002000

0.038418

0003000

0.043078

09356922

0.334923

0.621999
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Exhibit Na. (EMA-3)
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Exhibit No. (EMA-D)
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Exhibit Ne. (EMA-T)
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Exhibit No. __ (EMA-3)
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APPENDIX 2

Prin Forima Proforny
Line ) Steraze Mise Pro Forma
Na DESCRIPTION Contract Addj Total
s PF2 PFES o
I $i27,821
3 Taitnl Tesspers 1,245
B Cther Rovonues (R 131 1577
H Tst=l (s Bt (=R 1] 0144
P 0
b 140,562
d &T1
5
hy
tl
12 1
3 i i} ST
n
15
1n
17 4
& Customier Ascounting L5088
19 Custigner Service & Biormation LT
2 510
ek General
oy Eapenves 79) B8
Fras
) 5] 344
o {79} {57838
(2,140 & 12309
{738) 28 &0l
(3072
1389
o NET GFERATING INCOME (3] A0 $3! S 399

e
e —

HATLE HASE: PLANT IV SERVICE
Underpround Ston
Uinbition it

o

GAS INVENTORY
GiAIN ON Salk OF BULDERNG

TOTALRATEBASE
RATE GF RETURN

b

Exhibit No. (EMA-Z)

APPENDIX 2
Page 17 of 17



APPENDIX 3

Rate Adjustments to Schedules 91 and 191
to Reflect Increased Levels of Funding for LIRAP/DSM

A. Schedule 91 (Electric) Tariff Rider Adjustment:
The revenues to be generated by Schedule 91 (electric) rates are for the implementation of
programs including DSM and the Low Income Rate Assistance Program (LIRAP),

Energy Charge (¢/kWh)
Current Proposed
Schedule
1 0.127¢ 0.229¢
11 &12 0.180¢ 0.324¢
21&22 0.133¢ 0.239¢
25 0.087¢ 0.157¢
31&32 0.117¢ 0.211¢
*41-48 - -

B. Schedule 191 (Gas) Tariff Rider Adjustment:
The Schedule 191 (gas) rates are revised to reflect the provisions in Paragraph C of the
Stipulation related to LIRAP funding.

DSM Rate ($/Therm) LIRAP Rate ($/Therm)
Current Proposed Current Proposed
Schedule
101 $0.01795 $0.01795 $0.00650 $0.00808
111 & 112 $0.01580 $0.01580 $0.00561 $0.00698
121 & 122 $0.01479 $0.01479 $0.00519 $0.00645
131 & 132 $0.01429 $0.01429 $0.00502 $0.00624

* The rates for street and area lights (Schedules 41-48) will also increase to correspond with the overall
percentage increase in ¢/kWh for other schedules reflected in the table above.



