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WUTC Data Request 46

Power Costs - Regarding WUTC 2(b), please explain why “The Company’s
proposed SG-F allocation factor is not intended to change over time.” In your
response, please explain whether this proposal could lead to outcomes that are not
reflective of current or on-going expected conditions.

Response to WUTC Data Request 46

PacifiCorp objects to this request as vague, overly broad, unduly burdensome,
requiring speculation on future system conditions, and not reasonably calculated
to lead to the discovery of admissible information. Without waiving any
objection, the Company responds as follows:

The Company assumes that the statement “outcomes that are not reflective of
current or on-going expected conditions” actually requests information on how
the move to fixed factors could impact the Company’s future resource adequacy
and resource planning.

While the Company cannot be certain of on-going expected conditions,
Washington’s Clean Energy Transformation Act (CETA) requires coal-fueled
resources to be out of Washington rates by December 31, 2025. As discussed in
the direct testimony of Michael G. Wilding and Rohini Ghosh, the Company’s
proposed 2026 Protocol, which includes the implementation of a fixed System-
Generation (SG-F) allocation for existing non-emitting generation resources
(except Rolling Hills) improves resource adequacy and decreases the reliance on
market purchases to serve Washington load.

The intent of using fixed allocation factors is to reduce uncertainty for planning
purposes. All forecasts are based on known then-current assumptions and
expected conditions, but all forecasts are subject to uncertainty across a range of
dimensions. Dynamic allocation factors add to the uncertainty as relative loads
are changing across jurisdictions at potentially, a faster pace than historically
observed, and may not be accurately forecasted far into the future, creating more
uncertainty regarding future resource needs and CETA compliance positions.

The transition to fixed factors was also identified in section 5.1.2 of the
Washington Inter-Jurisdictional Allocation Methodology (WIJAM)
Memorandum of Understanding (MOU).
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