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WUTC Data Request 2

Regarding Exhibit Nos. JRS-1T 5:11-15; SLC-1T 3:10-18; RG-1T 7:19-8:4,
please address the following questions. Note that PacifiCorp’s proposal for
Rolling Hills cost allocation does not need to be addressed in this response.

(a) Please explain why PacifiCorp proposes to use a four-year historical average
for fixed allocation factor SG-F, as opposed to some other historical term
(e.g., two-year).

(b) Considering that the SG-F allocation factor will change over time, please
explain how PacifiCorp determined that its proposal provides enough
“certainty to help the Company more adequately plan for future resources to
serve Washington customers.” (RG-1T 8:2-3)

(c) Please explain why the SG-F allocation factor weights system capacity three
times more than system energy.

(d) Considering that one of the reasons given by Witness Ghosh to support the
transition to the SG-F allocation factor involves “meeting CETA obligations,”
please discuss whether it would be more consistent with the objectives of the
2026 Washington Protocol to use an allocation factor that is more
quantitatively aligned with CETA obligations by weighting system energy
more than system capacity.

(e) Please compare the proposed SG-F allocator if it were calculated using the
following terms: one-year, two-year, three-year, four-year, five-year, and ten-
year.

1. Please explain the pros and cons for each term listed above.

(f) With respect to PacifiCorp’s proposals for non-NPC costs, if any of the
answers above would differ if the question related to non-NPC costs, please
explain in detail.

Response to WUTC Data Request 2

(a) As PacifiCorp was developing the Washington 2026 Protocol, the Company
drew on many concepts that had been outlined in the Framework Issues
section of the 2020 Multi-State Process (MSP) Inter-Jurisdictional Cost
Allocation Methodology (2020 Protocol). The use of a four-year historical
average for the fixed allocation for the system generation-fixed (SG-F)
allocation factor was described in Appendix C of the 2020 Protocol.
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(b) The Company’s proposed SG-F allocation factor is not intended to change
over time. The proposed SG-F allocation factor in this power cost only rate
case (PCORC) filing is intended to be locked in and remain fixed going
forward.

(c) The system generation (SG) allocation factor as implemented for use in the
allocation of resource costs through the historically approved West Control
Area Inter-Jurisdictional Allocation Methodology (WCA) and subsequently
the Washington Inter-Jurisdictional Allocation Methodology (WIJAM) is
derived based on the following approved algebraic formula assuming a 75
percent demand weighting, and a 25 percent energy weighting:

System Generation Factor (“SG”) — Effective during the Interim Period

SG, = 0.75 + SC, + 0.25 + SE,

where:

SGi = System Generation Factor for jurisdiction 1.
SCi = System Capacity Factor for jurisdiction i.
SE; = System Energy Factor for jurisdiction 1.

The SG factor is used to allocate generation and transmission costs. It is calculated using a weighting of
75% of the SC factor and 25% of the SE factor for a jurisdiction.

This deriviation of the SG allocation factor is based on this prescribed
formula, that was agreed upon by MSP negotiating parties and subsequently
adopted and implemented with Washington Utilities and Transportion
Commission (WUTC) orders approving the allocation methodologies. The
WCA was first approved by the WUTC in Order 08, docket UE-061526, and
again reaffirmed in the approval of subsequent rate proceedings until docket
UE-191024, where the Company’s proposal to adopt the 2020 Protocol and
the WIJAM was then approved in Final Order 09/07/12. The WIJAM has
been used in all rate proceedings to allocate costs and benefits into
Washington’s rates ever since.

In this PCORC filing, the Company is not proposing any changes to the
underlying derivation of the SG allocation factor, only that instead of a
dynamic factor that is updated with each reporting period, a fixed SG
allocation factor be established using a four-year historical averaging
calculation. This fixed SG allocation factor will hold constant going forward.

(d) PacifiCorp objects to this request as vague, overly broad, and not reasonably
calculated to lead to admissible evidence. Without waiving any objection,
PacifiCorp responds as follows:

PacifiCorp is unsure how WUTC staff defines “quantitatively aligned with
CETA obligations”. However, please refer to the Company’s response to
subpart (c) above for an explanation of how the SG allocation factor has been
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calculated historically.

(e) Please refer to Attachment WUTC 2 which provides the historical average SG
allocation factors calculated assuming a number of historical years ranging
from one through 10.

1. In general fewer data points being averaged results in the potential for
more anomalous results, whereas the more data points being averaged
would result in a more normalized outcome. Though the downside of
including more data points in an average calculation could also lead to
outcomes that are not reflective of current or on-going expected
conditions.

(f) PacifiCorp objects to this request as vague, overly broad, and not reasonably
calculated to lead to admissible evidence. Without waiving any objection,
PacifiCorp responds as follows:

With respect to PacifiCorp’s proposals for non-net power costs (NPC) costs,
none of the answers above would differ if the questions related to non-NPC
costs.

PREPARER: Counsel / Sherona L. Cheung
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