
adjustment are calculated using 60-year water, for the reasons described in the testimony of Mr. Jeffrey Dubin, Exhibit No.___ (JAD-1T).  As the last general rate case used 40-year water, a work paper showing the equivalent power costs has been provided to all parties.


Net operating income is decreased by $ 32,191,708 by this adjustment.

Q.
Will you update the Power Cost Adjustment (PCA) baseline rate in this proceeding?

A.
Yes.  The schedule shown on Exhibit No.___ (JHS-4) adjusts the PCA baseline rate to reflect the new Power Cost Baseline.  The methodology applied is consistent with that set forth in the PCA Settlement Agreement, under Docket No. UE-011570, and the PCA Compliance Settlement Agreement, under Docket No. UE-031389.

Q.
Please continue describing the restating and proforma adjustments?

A.
The next adjustments are:

Sales for resale-Secondary


This adjustment, shown on Exhibit No.___ (JHS-E3), page E3-A, column 2.04, adjusts the revenue for Sales for Resale/Other Utilities and Wheeling for Others to the levels determined by Ms. Julia Ryan as shown on her proforma power cost schedule, Exhibit No.___ (JMR-10).
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