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Power Cost Tracker Has Two 
Main Elements

• A mechanism to provide customers with a 
real-time price signal related to electricity 
consumption

• A mechanism that tracks a portion of 
variable power production costs, ensuing 
that PSE receives, and the customer pays 
only those costs 



Fixed Costs:

Customer, Transmission, Distribution, & 
Production Plant

O&M Costs:

Production, Transmission, & Distribution

Short term power purchases 
and sales

Natural gas and fuel oil  

Coal, Long Term Purchased 
Power Contracts

Most of PSE’s Energy Customers Are Served Under Bundled Rates

Bundled rates recover fixed and 
variable costs on customer 
charges, energy ($/kWh) and 
demand charges ($/kW)



6:00 -
10:00 
AM

10:00 AM 
- 5:00 PM

5:00 -
9:00 
PM

7KH�%XQGOHG�5DWHV�:HUH�6KDSHG�%\�7LPH�RI�'D\�LQ�WKH�3LORW�

3URJUDP

)RXU�WLPH�EORFNV��DQG�WKUHH�
GLIIHUHQW�SULFHV�DUH�XVHG�WR�
VHQG�D�SULFH�VLJQDO�WR�WKH�
FXVWRPHU���7KHVH�UDWHV�GR�
QRW�FKDQJH�EDVHG�XSRQ�SULFH�
FKDQJHV�LQ�WKH�SRZHU�
PDUNHWV



Fixed Costs:

Customer, T&D,  and Production Plant

O&M Costs:

Production, Transmission, & Distribution

Non-Tracked Variable Power 
Costs Including:

Coal, Long Term Purchased 
Power Contracts

Tracked Variable Power Costs

Tracker Rates Separates PSE’s Costs into Three Major Components

Fixed Costs:

Customer, Transmission, Distribution, & 
Production Plant

O&M Costs:

Production, Transmission, & Distribution

Short term power purchases 
and sales

Natural gas and fuel oil  

Coal, Long Term Purchased 
Power Contracts



Fixed Costs:

Customer, T&D,  and Production Plant

Non-Tracked Variable Power 
Costs Including:

Coal, Long Term Purchased 
Power Contracts

Tracked Variable Power Costs

Tracker Variable Costs Change With Market Conditions (Hydro, Fuel 
Costs, Secondary Power Markets)

Tracked Variable Power Costs -
May be higher in low hydro years, 
high gas costs

Tracked Variable Power Costs: 
May equal forecasted value

Tracked Variable Power Costs -
May be lower, (or negative) in  
good hydro conditions
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Fixed Costs:

Customer, T&D, Production Plant

Non-Tracked Variable 
Production Cost: 

Coal, Long Term Purchased 
Power Contracts

Tracked Variable Power Costs

7KH�7UDFNHU�0HFKDQLVP�6SOLWV�WKH�&RPSDQ\·V�&RVWV�)RU�WKH�

3XUSRVHV�RI�6HQGLQJ�D�&XVWRPHU�D�3ULFH�6LJQDO��%XW�1RW�)RU�

6HWWLQJ�$OORZDEOH�&RVW�5HFRYHU\

Fixed Costs:

Customer, T&D,  and Production Plant

Non-Tracked Variable Power 
Costs Including:

Coal, Long Term Purchased 
Power Contracts

Tracked Variable Power Costs

&RVWV 5DWHV
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Fixed Costs:

Customer, T&D, Production Plant

Non-Tracked Variable Power 
Cost: 

Coal, Long Term Purchased 
Power Contracts

Tracked Variable Power Costs

80% of Customer’s Load 20% of 
Customer’s 

Load

����RI�WKH�&XVWRPHU·V�%LOO�:LOO�EH�%DVHG�8SRQ�0DUNHW�(QHUJ\�

3ULFHV
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0DUNHW�3ULFHV�FDQ�EH�OHVV�
WKDQ��RU�JUHDWHU�WKDQ��WKH�
VXP�RI�WKH�WUDFNHG�DQG�
QRQ�WUDFNHG�SRZHU�FRVWV�
LQ�UDWHV���&XVWRPHUV�
UHFHLYH�D�UHDO�WLPH�SULFH�
VLJQDO



Monthly Power Cost Tracker

M
ar

ke
t P

ric
ed

 
C

ha
rg

e
Fixed Costs:

Customer, T&D, Production Plant

Non-Tracked Variable Power 
Cost: 

Coal, Long Term Purchased 
Power Contracts

Tracked Variable Power Costs

80% of Customer’s Load 20% of 
Customer’s 

Load

$�0RQWKO\�3RZHU�&RVW�7UDFNHU�(QVXUHV�WKDW�&XVWRPHUV�(QG�XS�

3D\LQJ�2QO\�7KH�&RPSDQ\·V��$OORZHG�&RVWV

7KH�0RQWKO\�3RZHU�&RVW�
7UDFNHU�FKDUJHV���UHIXQGV�
UHYHQXHV�FROOHFWHG�XQGHU�
WKH�0DUNHW�3ULFHG�&KDUJH�
VR�WKDW�

���WKH�&RPSDQ\�UHFRYHUV�LWV���
WUDFNHG�YDULDEOH�SRZHU�
FRVWV�DQG�

���WKH�&RPSDQ\�UHFRYHUV�
QRQ�WUDFNHG�SRZHU�FRVWV�
�RQ�D�FHQWV��N:K�EDVLV��
DSSURYHG�LQ�WKH�JHQHUDO�UDWH�
FDVH



7KH�2YHUDOO�5DWH�'HVLJQ�&UHDWHV�D�7LPH�RI�'D\�5DWH�7KDW�+DV�

)L[HG�'LIIHUHQWLDOV�%HWZHHQ�WKH���7LPH�3HULRGV����3ULFHV�

6:00 -
10:00 
AM

10:00 AM 
- 5:00 PM

5:00 -
9:00 
PM

Monthly Power Cost Adjustment

7KH�RYHUDOO�SULFHV�LQ�HDFK�
RI�WKH���WLPH�SHULRGV�
FKDQJHV�GDLO\�VLQFH�����
RI�WKH�HQHUJ\�FRQVXPHG�LQ�
HDFK�SHULRG�KDV�D�0DUNHW�

3ULFH�&KDUJH�&RPSRQHQW



7KH�(IIHFWLYH�5DWH�IRU�(DFK�3HULRG�,V�&RQVWUXFWHG�)URP�D�

7ZR�%ORFN�5DWH�)RU�7KDW�3HULRG

)RU�([DPSOH���WKH�0LG�'D\�
HQHUJ\�FRQVXPSWLRQ�LV�ELOOHG�
LQ�WZR�EORFNV�

����LV�ELOOHG�LQ�%ORFN���DW�DQ�
EXQGOHG�HQHUJ\�FKDUJH�
���N:K��WKDW�GRHV�QRW�FKDQJH�
IURP�GD\�WR�GD\

����LV�ELOOHG�LQ�%ORFN�����
%ORFN���KDV�WZR�FKDUJHV��

���D�)L[HG�&RVW�&KDUJH�
���N:K��WKDW�GRHV�QRW�FKDQJH�
HDFK�GD\��DQG�

���D�0DUNHW�3ULFH�&KDUJH�
���N:K��WKDW�FKDQJHV�GDLO\



&XVWRPHUV�RQ�7UDFNHG�5DWHV�5HFHLYH���$GGLWLRQDO�5DWH�

$GMXVWPHQWV�WKDW�/RZHU�WKHLU�0RQWKO\�%LOO

6:00 
-

10:00 
AM

10:00 
AM -

5:00 PM

5:00 
-

9:00 
PM

Monthly Power Cost Adjustment

&XVWRPHUV�5HFHLYH�7ZR�
&UHGLWV��RQ�D���N:K�EDVLV��IRU�

$�SUR�UDWD�VKDUH�RI�WKH�
&RPSDQ\·V�PDUJLQ�RQ�
VHFRQGDU\�SRZHU�VDOHV

$�FUHGLW�IRU�SRZHU�FRVW�
KHGJHV�LQFOXGHG�LQ�WKH�WHVW�
\HDU�UHYHQXH�UHTXLUHPHQW



7KH�0RQWKO\�3RZHU�&RVW�7UDFNHU�(QVXUHV�WKDW�WKH�

&XVWRPHUV�3D\�2QO\�WKH�&RPSDQ\·V�$OORZHG�&RVWV

Monthly Power Cost Adjustment

Tracked Variable Power Costs

Associated Revenues Collected

'HWHUPLQHG�E\�UHYHQXHV�FROOHFWHG�
DW�WKH�0DUNHW�3ULFH�&KDUJH�SOXV�
UHYHQXHV�FROOHFWHG�LQ�WKH�ILUVW�
EORFN�DWWULEXWDEOH�WR�WUDFNHG�
YDULDEOH�SRZHU�FRVWV��OHVV�WKH�
0RQWKO\�6DOHV�&UHGLW�OHVV�D�FUHGLW�
WR�WKH�&RPSDQ\�IRU�QRQ�WUDFNHG�
YDULDEOH�SRZHU�FRVW�IRU�HDFK�N:K�
VROG�LQ�WKH�VHFRQG�EORFN�

7UDFNHG�YDULDEOH�SRZHU�FRVWV�DUH�
GHWHUPLQHG�IURP�WKH�&RPSDQ\·V�
DFFRXQWLQJ�V\VWHP�


