

utility assets by Puget Sound Energy, Inc. assets and applying that percentage to this insurance cost.

The effect of this adjustment is to increase net operating income by $ 5,175.

Montana Energy Tax


This restating adjustment, shown on Exhibit No.___ (JHS-E3), page E3-B, column 2.15, adjusts the test year amount of this tax to the amount that would be incurred during the rate year based on the power generated as reflected in the power cost adjustment.


The effect of this adjustment is to decrease net operating income by $107,939.

Interest on Customer Deposits


This proforma adjustment to operating income is the result of customer deposits being treated as a reduction to ratebase.  This proforma adjustment adds the cost of interest for this item to operating expense.  This presentation is consistent with decisions in prior general rate cases, and as shown on Exhibit No.___ (JHS-E3), page E3-C, column 2.16, reduces net operating income by $151,631.

SFAS 133


This restating adjustment, shown on Exhibit No.___ (JHS-E3), page E3-C, column 2.17, removes the effect of SFAS 133, which represents gains or losses recognized for derivative transactions but is not considered for rate making 
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