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WUTC Data Request 40

Regarding Exhibit No. MGW-1CT 14:7-22, please explain how “PacifiCorp will
continue to operate and balance as a system” but also use “separate tracking ... to
ensure that the Company can maintain compliance with Washington state law ...”
For example, will there be occasions in which PacifiCorp will make hedging
transactions that are specifically intended to serve Washington customers and that
would not have been transacted if PacifiCorp was only operating and balancing as
a system?

Response to WUTC Data Request 40

Referencing the direct testimony of Company witness, Michael G. Wilding, page
14, lines 7 through 22, the Company responds as follows:

The statement “PacifiCorp will continue to operate and balance as a system”
simply indicates that PacifiCorp will dispatch its units in the same fashion it
always has, but Washington hedges will be tracked separately in order to ensure
compliance with state law, and the amount of those hedges will be based on a
standalone Washington position.

As for whether the Company will execute hedges specifically for Washington
customers that might not otherwise have been executed, that is a possible
byproduct of the revised approach to risk management. However, an equally
likely byproduct of this revised approach is that the Company may forgo hedges it
otherwise would have executed and allocated to Washington, given that
Washington is now being allocated a larger share of generating resources, as
detailed in Michael Wilding’s direct testimony, page 5, line 12 through page 7,
line 16.
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