

to increase ratebase by $1,711,055.

Property Taxes


This proforma adjustment, shown Exhibit No.___ (JHS-E3), page E3-B, column  2.11, reflects the estimated property tax levy rates to be paid in 2004 based upon 2003 value.  These rates will be adjusted to actual during the course of this proceeding.


The effect of this adjustment is to lower net operating income by $2,496,853.

White River Licensing


This proforma adjustment, shown on Exhibit No.___ (JHS-E3), page E3-B, column 2.12, adds to ratebase the Company’s Licensing, and other costs deferred in accordance with the Company’s Accounting Petition filed in December 2003, Docket No. UE-032043.  Included in this amount are Licensing charges of $15,201,438, costs related to water rights acquisition of $2,585,017, and other safety and regulatory costs of $2,758,997.   Amortization of the total amount of $20,545,452, over a 10-year period, is also reflected in this adjustment.  As discussed by Mr. Eric Markell, Exhibit No.___ (EMM-1CT), the customers have received the benefit of these expenditures as the Company was able to keep the plant in operation during the 1983 through 2003 time period that the license process and subsequent appeal were underway, thereby avoiding higher cost market power during that time period.  Since the beginning of the licensing process, these costs had been included in construction work in progress in 
Prefiled Direct Testimony of
Exhibit No.___ (JHS-1T)
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