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FAIRNESS BAND DEFINITION

Upper Boundary (Most Efficient): 2019 Actual
Slope: 0.000382264
Equation: AAL = 0.0003822638 × DNI

Lower Boundary (Least Efficient): 2024 Order 08
Slope: 0.000279358
Equation: AAL = 0.0002793584 × DNI

FAIRNESS BAND ORIGIN ASSUMPTIONS

Origin Equilibrium (Most Fair): 0 AAL = 0 DNI 
Compensation (Least Fair): 0 AAL = $800,000
Efficiency (Least Fair): 365 AAL = $0

FAIRNESS CALCULATION: FIND AAL FOR ANY DNI
Sample:

Enter DNI: $500,000
Fair AAL Lower Bound:  = B21*0.0002793584 = 139.7
Fair AAL Upper Bound:  = B21*0.0003822638 = 191.1

FAIR DNI RANGE WORKSHEET - SUMMARY & FORMULAS
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Year Docket DNI AAL Pilots Total_Assignments Slope_from_Origin Source
2019 Actual RCW Baseline $369,640 141.3 49.5 6993 0.000382264 BPC Annual Report
2021 Rate Year TP-190976 Order 09 $400,855 143.4 50 7170 0.000357735 Order 09 ¶462, ¶85
2022 Rate Year TP-190976 Order 09 $410,075 143.4 52 7457 0.000349692 Order 09 ¶463, ¶85
2024 Rate Year TP-220513 Order 08 $475,733 132.9 56 7443 0.000279358 Order 08 ¶130, ¶156
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Party DNI AAL Fair_AAL_Lower Fair_AAL_Upper Deviation_from_Lower Deviation_from_Upper Fair Dev_Lower Fair Dev_Upper Deviation From Fairness Range
PSP Proposal1 $729,467 124 203.8 278.8 80.3 155.3 -39.4% -55.7% 80 AAL below fairness range 
PSP Proposal2 $729,467 126 203.8 278.8 77.6 152.6 -38.1% -54.7% 77 AAL below fairness range
Staff Low Range(Calculated AAL) $486,475 141 135.9 186.0 -4.7 45.4 n/a  n/a  Within fairness range
Staff Low Range (Imputed AAL) $486,475 133 135.9 186.0 2.9 53.0 -2.1% -28.5% 3 AAL below fairness range
Staff Reco (Calculated AAL) $641,587 141 179.2 245.3 38.6 104.7 -21.6% -42.7% 38 AAL below fairness range
Staff Reco (Imputed AAL) $641,587 133 179.2 245.3 46.2 112.3 -25.8% -45.8% 46 AAL below fairness range
Staff High Range (Calculated AAL) $814,308 141 227.5 311.3 86.9 170.7 -38.2% -54.8% 86 AAL below fairness range
Staff High Range (Imputed AAL) $814,308 133 227.5 311.3 94.5 178.3 -41.5% -57.3% 94 AAL below fairness range
PMSA Proposal (Calculated AAL) $472,893 137 132.1 180.8 -5.2 43.5 n/a  n/a  Within fairness range
PMSA Proposal (Imputed AAL) $472,893 127 132.1 180.8 5.1 53.8 -3.9% -29.7% 5 AAL below fairness range 
2024 Actual (BPC) $449,591 138 125.6 171.9 -12.4 33.9 n/a  n/a  Within fairness range
2024 Actual (Staff adjusted) $484,281 138 135.3 185.1 -2.7 47.1 n/a  n/a  Within fairness range
2024 Actual (PMSA adjusted) $468,330 138 130.8 179.0 -7.2 41.0 n/a  n/a  Within fairness range

AAL Sources:
PSP Proposal1  PSP did not calculate AAL.  As interpreted by Staff, Exh. SS-3, Sch. 3.1, Line 3. AAL = 7,289 assignments / 59 working pilots = 123.5
PSP Proposal2  PSP did not calculate AAL.  As interpreted by PMSA, Exh. MM-01T, 27:3. AAL = 7,446 assignments / 59 working pilots = 126.2
Staff Proposal AAL Calculation = Staff, Exh. SS-3, Sch. 3.1, Line 6. "TAL = 140.6" 
Staff Proposal AAL Imputed at 56 Pilots = 7,289 assignments / 55 working pilots = 132.5
PMSA Proposal AAL Calculation = Exh. MM-37
PMSA Proposal AAL Imputed at 56 Pilots = 6,962 assignments / 55 working pilots = 126.6

DNI Sources:
PSP Proposal1  Exh. AML-03
PSP Proposal2  Exh. AML-03
Staff Proposal Exh. SS-01T 
PMSA Proposal Exh. MM-36 (includes DNI + Retirement payment)
2024 Actual (BPC) = Exh. SS-3, Sch. 3.2, Line 9
2024 Actual (Staff adjusted) = Exh. SS-3, Sch. 3.3, Line 9
2024 Actual (PMSA adjusted) = Exh. MM-29
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Fairness Band Slopes: Upper (2019 Actual) = 0.0003822638 Lower (2024 Order 08) = 0.0002793584
UTC Anchor DNI AAL_Upper_Bound AAL_Lower_Bound Fairness_Band_Width

$0 0 0 0
$10,000 3.822638 2.793584 1.029054
$20,000 7.645276 5.587168 2.058108
$30,000 11.467914 8.380752 3.087162
$40,000 15.290552 11.174336 4.116216
$50,000 19.11319 13.96792 5.14527
$60,000 22.935828 16.761504 6.174324
$70,000 26.758466 19.555088 7.203378
$80,000 30.581104 22.348672 8.232432
$90,000 34.403742 25.142256 9.261486

$100,000 38.22638 27.93584 10.29054
$110,000 42.049018 30.729424 11.319594
$120,000 45.871656 33.523008 12.348648
$130,000 49.694294 36.316592 13.377702
$140,000 53.516932 39.110176 14.406756
$150,000 57.33957 41.90376 15.43581
$160,000 61.162208 44.697344 16.464864
$170,000 64.984846 47.490928 17.493918
$180,000 68.807484 50.284512 18.522972
$190,000 72.630122 53.078096 19.552026
$200,000 76.45276 55.87168 20.58108
$210,000 80.275398 58.665264 21.610134
$220,000 84.098036 61.458848 22.639188
$230,000 87.920674 64.252432 23.668242
$240,000 91.743312 67.046016 24.697296
$250,000 95.56595 69.8396 25.72635
$260,000 99.388588 72.633184 26.755404
$270,000 103.211226 75.426768 27.784458
$280,000 107.033864 78.220352 28.813512
$290,000 110.856502 81.013936 29.842566
$300,000 114.67914 83.80752 30.87162
$310,000 118.501778 86.601104 31.900674
$320,000 122.324416 89.394688 32.929728
$330,000 126.147054 92.188272 33.958782
$340,000 129.969692 94.981856 34.987836
$350,000 133.79233 97.77544 36.01689
$360,000 137.614968 100.569024 37.045944
$370,000 141.437606 103.362608 38.074998
$380,000 145.260244 106.156192 39.104052
$390,000 149.082882 108.949776 40.133106
$400,000 152.90552 111.74336 41.16216
$410,000 156.728158 114.536944 42.191214
$420,000 160.550796 117.330528 43.220268
$430,000 164.373434 120.124112 44.249322
$440,000 168.196072 122.917696 45.278376
$450,000 172.01871 125.71128 46.30743
$460,000 175.841348 128.504864 47.336484
$470,000 179.663986 131.298448 48.365538
$480,000 183.486624 134.092032 49.394592
$490,000 187.309262 136.885616 50.423646
$500,000 191.1319 139.6792 51.4527
$510,000 194.954538 142.472784 52.481754
$520,000 198.777176 145.266368 53.510808
$530,000 202.599814 148.059952 54.539862
$540,000 206.422452 150.853536 55.568916
$550,000 210.24509 153.64712 56.59797
$560,000 214.067728 156.440704 57.627024
$570,000 217.890366 159.234288 58.656078
$580,000 221.713004 162.027872 59.685132
$590,000 225.535642 164.821456 60.714186
$600,000 229.35828 167.61504 61.74324
$610,000 233.180918 170.408624 62.772294
$620,000 237.003556 173.202208 63.801348
$630,000 240.826194 175.995792 64.830402
$640,000 244.648832 178.789376 65.859456
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$650,000 248.47147 181.58296 66.88851
$660,000 252.294108 184.376544 67.917564
$670,000 256.116746 187.170128 68.946618
$680,000 259.939384 189.963712 69.975672
$690,000 263.762022 192.757296 71.004726
$700,000 267.58466 195.55088 72.03378
$710,000 271.407298 198.344464 73.062834
$720,000 275.229936 201.138048 74.091888
$730,000 279.052574 203.931632 75.120942
$740,000 282.875212 206.725216 76.149996
$750,000 286.69785 209.5188 77.17905
$760,000 290.520488 212.312384 78.208104
$770,000 294.343126 215.105968 79.237158
$780,000 298.165764 217.899552 80.266212
$790,000 301.988402 220.693136 81.295266
$800,000 305.81104 223.48672 82.32432

Final Order 09, Rate Yr 2
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Label DNI AAL Type

2019 Actual $369,640 141 Fair Anchor - RCW
Final Order 09, Rate Yr 1 $400,855 143 Fair Anchor - TP-190976
Final Order 09, Rate Yr 2 $410,075 143 Fair Anchor - TP-190976
Final Order 08 $475,733 133 Fair Anchor - TP-220513
2024 Actual (BPC) $449,591 138 2024 Actual
2024 Actual (Staff adjusted) $484,281 138 2024 Actual
2024 Actual (PMSA adjusted) $468,330 138 2024 Actual
PSP Proposal (Staff IC-14) $729,467 124 TP-250574 Proposal
PSP Proposal (PMSA IC-14) $729,467 126 TP-250574 Proposal
Staff Low End (Calculated AAL) $486,475 141 TP-250574 Proposal
Staff Low End (56 Pilots AAL) $486,475 133 TP-250574 Proposal
Staff Reco (Calculated AAL) $641,587 141 TP-250574 Proposal
Staff Reco (56 pilots AAL) $641,587 133 TP-250574 Proposal
Staff High End (Calculated AAL) $814,308 141 TP-250574 Proposal
Staff High End (56 Pilots AAL) $814,308 133 TP-250574 Proposal
PMSA (Calculated AAL) $472,893 137 TP-250574 Proposal
PMSA (56 pilots AAL) $472,893 127 TP-250574 Proposal
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Figure L. UTC Fairness Range - Efficiency vs Compensation
("Fair" AAL & DNI 2019, TP-190976, TP-220513)

RCW, 2019
$369,640

141 AAL

TP-220513
$475,733
133 AAL

TP-190976
$400,855 & $410,075
143 AAL

Higher Efficiency, Lower Compensation
Less Fair to Pilots

Higher Compensation, Lower Efficiency
Less Fair to Ratepayers

Higher Efficiency, Higher Compensation
Fair to All Parties
Range Set by RCW, UTC
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Figure M. UTC Fairness Range & Test Year Actuals
Test Year Actual AAL & DNI In Fairness Range

TP-220513
$475,733
133 AAL

TP-190976
$400,855 & $410,075
143 AAL

Test Year Actuals 
138 AAL
BPC Reported = $449,591
PMSA Adjusted = $468,330
Staff Adjusted = $484,281
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Exhibit N. UTC Fairness Range - Proposals In and Out of Range
PMSA, Low Staff In/Near Range / Reco, High Staff & PSP Out of Range

PMSA
$472,893
137 AAL calculated
127 AAL at 56 pilots

Staff Range
$486,475 low, $641,587 reco, $814,308 high

141 AAL calculated, 133 AAL at 56 pilots

PSP
$729,467 @ 124, 126 AAL  


