

No. UE-011571.  An adjustment to annualize the amortization of WUTC authorized AFUDC has also been made.


This restating and proforma adjustment, shown on Exhibit No.___ (JHS-E3), page E3-A, column 2.07, decreases net operating income by $ 97,252 and decreases ratebase by $74,810.

Conservation


This restating and proforma adjustment, shown on Exhibit No.___ (JHS-E3), page E3-B, column 2.08, removes the amortization associated with the conservation rider.  A proforma adjustment removes amortization related to the 1995 Conservation Trust as the Trust will be fully amortized by the rate year, and the ratebase has been reduced accordingly.  A proforma adjustment has been made to remove the affect of one time credits that represent refunds to customers, related to various transactions that were processed through the conservation rider.


The effect of this adjustment is to increase net operating income by  $26,189,031, and decrease ratebase by $11,569,864.

Bad Debts 


This restating adjustment calculates the bad debt rate by using the actual amounts from the test year, consistent with prior rate cases.  The bad debt percentage for the rate year is calculated by taking the actual write-offs for the test year and dividing them by the net revenues for the test year.  The net revenues from line 1 
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