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WUTC Data Request 73 

Allocation Methodology - Regarding Exhibit No. ATL-1T, p. 2, stating: For the 
changes unrelated to power costs, including the Temporary Coal Cost Adjustment 
(Schedule 92) changes, the Company proposes to use the cost of service study 
Factor 10 percentages from the 2023 general rate case. 

(a) Please provide a definition of Factor 10 and the purposes for which it is used
in the 2023 general rate case cost of service study.

(b) Please explain why PacifiCorp selected Factor 10 to allocate the non-NPCs to
rate classes in its proposal.

Response to WUTC Data Request 73 

(a) Factor 10 is a cost-of-service allocator that includes both demand and energy
components. The demand component is based on each class’s share of load
during the Company’s net-of-renewables hourly peaks in each month of the
2023 general rate case (GRC) test period (the 12 months ended June 2022).
The energy component is based on each class’s share of the total loss-adjusted
kilowatt-hours during the 2023 GRC test period. The Company used the
renewable future peak credit method to weigh the demand component at
approximately 74 percent and the energy component at approximately 26
percent. The renewable future peak credit method determined these weights
using the cost of the lowest cost renewable storage resource and generation
source from the Company’s 2021 integrated resource plan. The ratio of the
storage resource to the sum of both determined the demand component
weight, and the ratio of the generation source to the sum of both determined
the energy component weight. The Company used F10 to allocate generation
costs unrelated to net power costs in the 2023 GRC cost of service study.
WAC 480-85-060 codifies this cost of service treatment.

(b) The Company selected Factor 10 to remain consistent with how the Company
allocated similar costs in the 2023 GRC.
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