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PacifiCorp
Ancillary Service Contract Example
Effect on Revenue Requirement

Factor Total system Jurisdiction 1
1 Loads
2 Sum of 12 monthly CP demand (MW) (Firm and Interruptible) 72,000 24,000
3 Annual Energy (MWh) (Firm and Interruptible) 42,000,000 14,000,000
4 QOperating Reserve interruptible sum of CPs (MW) 1,200 -
5 Economic Curtailment Option sum of 12 CPs (MW) 900 -
6 Economic Curtailment Annual Energy (MWh) 37,500 -
7
8 Allocation Factors
9 SE factor (includes "interruptible” joad) SE 100% 33%
10 SC factor (includes “interruptible" load) SC 100% 33%
11 SG factor (includes “interruptible” load) sG 100% 33%
12
13
14 No Ancillary Service Contracts
15
16 Cost of Service
17 Energy Cost SE $ 500,000,000 $ 166,666,667
18 Demand Related Costs SG $ 1,000,000,000 $ 333,333,333
19 Sum of Cost $ 1,500,000,000 $ 500,000,000
20
21 Revenues
22 Special Contract Revenue Situs $ 60,000,000
23 Revenues from all other customers Situs $ 1,440,000,000 $ 500,000,000
24
25
26 With Ancillary Service Contracts
27
28 Contract A
29 Tariff Equivalent Revenue
30 Discount for 100 MW of Operating Reserves
31 Net Cost to Contract Customer
32
33 Contract B
34 Tariff Equivalent Revenue
35 Discount for 75 MW X 500 Hours of Economic Curtailment
36 Net Cost to Contract Customer
37
38 Cost of Service
39 Energy Cost SE $ 498,500,000 $ 166,166,667
40 Demand Related Costs SG $ 994,500,000 $ 331,500,000
41 Ancillary Service Contract - Operating Reserves SG $ 4,000,000 $ 1,333,333
42 Ancillary Service Contract - Econimic Curtailment (Demand) SG $ 1,500,000 $ 500,000
43 Ancillary Service Contract - Econimic Curtailment (Energy) SE $ 1,500,000 $ 500,000
44 Sum of Cost $  1,500,000,000 $ 500,000,000
45
46 Revenues
47 Special Contract Revenue Situs $ 60,000,000
48 Revenues from all other customers Situs $  1,440,000,000 $ 500,000,000
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Jurisdiction 2

36,000
21,000,000
900

37,500

50%
50%
50%

250,000,000
500,000,000
750,000,000

20,000,000
730,000,000

20,000,000
(3,000,000)
17,000,000

249,250,000
497,250,000
2,000,000
750,000
750,000
750,000,000

20,000,000
730,000,000
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Jurisdiction 3

12,000
7,000,000
1,200

17%
17%
17%

83,333,333
166,666,667
250,000,000

40,000,000
210,000,000

40,000,000
(4,000,000)
36,000,000

83,083,333
165,750,000
666,667
250,000
250,000
250,000,000

40,000,000
210,000,000



