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RE: Docket UE-191024—Compliance Filing—Schedule 197 Cancellation

PacifiCorp d/b/a Pacific Power & Light Company (PacifiCorp) submits this compliance filing to
cancel Schedule 197, Federal Tax Act Adjustment, in compliance with the settlement stipulation
in this proceeding, which was approved by the Washington Utilities and Transportation
Commission in Final Order 09/07/12. PacifiCorp respectfully requests an effective date of
January 1, 2026.

Seventh Revision of Sheet No. INDEX.3 Tariff Index
Fifth Revision of Sheet No. 80.1 Schedule 80  Summary of Effective Rate Adjustments
CANCEL Second Revision to Sheet No. 197.1  Schedule 197 Federal Tax Act Adjustment

The Tax Cuts and Jobs Act of 2017 (TCJA) decreased the federal corporate tax rate from 35
percent to 21 percent, effective January 1, 2018. In response, PacifiCorp filed a petition for an
accounting order to defer these benefits on December 28, 2017, in docket UE-171219. On
November 20, 2018, the company amended its petition and proposed to amortize the 2018
deferral balance associated with the current income tax expense beginning January 1, 2019,
through Schedule 197. The Commission granted the company’s petition and allowed Schedule
197 to go into effect by operation of law.

In its 2019 general rate case, docket UE-191024, PacifiCorp embedded the lower tax rate into
base rates, included a rate base deduction for the unamortized protected Excess Deferred Income
Tax (EDIT), and proposed to amortize the remaining TCJA balances, including interest, over ten
years.

In the settlement stipulation, parties agreed to a five-year amortization of the remaining TCJA
balances back to customers to offset the rate impacts of the case. Amortization of this balance
began on January 1, 2021, and will conclude on December 31, 2025. Cancellation of Schedule
197 will result in a rate increase of approximately $12.3 million annually, or 2.9 percent overall.
A residential customer using 1,200 kwh per month will see a bill increase of $4.31.

Enclosed Attachment B provides the estimated effect of the proposed cancellation on revenue
and the company’s estimated effect of the cancellation on monthly residential bills.
Attachment C provides the amortization schedule for the balance that has been amortized in
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accordance with accounting principles generally accepted in the United States of America
(GAAP).

PacifiCorp will provide notice of this change to customers in accordance with WAC 480-100-
194.

PacifiCorp respectfully requests that all data requests regarding this matter be addressed to:
datarequest@pacificorp.com. Please direct informal questions to Ariel Son, Regulatory Affairs
Manager, at ariel.son@pacificorp.com, or (971) 242-6299.

Sincerely,

/s/ Robert Meredith

Robert Meredith

Director, Regulation

PacifiCorp

825 NE Multnomah Street, Suite 2000
Portland, OR 97232

(503) 813-5017
Robert.Meredith@PacifiCorp.com
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