study identified the dedicated plant investment that could be directly assigned to these customers.  Each customer’s location on the Company's distribution system was determined and plant investment data was compiled to develop the cost of the distribution mains dedicated to serve the customer.  All mains were traced upstream to a source gate station.  Since, the study results indicated that most commercial and industrial customers are served off of distribution mains four inches or larger in diameter, the Company disaggregates the distribution main investment into two subgroups; mains four inches or greater and mains less than four inches in diameter.  The costs of the dedicated mains were then directly assigned to the largest customer group.  The remaining plant balance for mains four inches or greater are classified between demand and commodity on a system load factor basis and allocated to all customers except Rate Schedules 85, 87, 57 and the special contract customers based on peak day demand and commodity throughput allocation factors.  Mains less than 4 inches in diameter are classified in the same manner and were also allocated to all customers except Rate Schedules 85, 87, 57 and the special contract customers.

Q:
In conjunction with the above‑described analysis of distribution mains, were there other facilities identified which could be directly assigned to these larger customers?

A:
Yes, the cost of service lines were directly assigned to the Rate Schedules 85, 87, 57 and the special contract customers.

Q:
Please describe the special studies you conducted for purposes of allocating other distribution plant investment.
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