and commodity cost components.  This classification is based on the Company's system annual load factor derived on a peak-day basis.  The peak day is determined by the average of the Heating Degree-Days (HDDs) of the observed five highest peaks the Company experienced during February 2002 through January 2004.  This method results in a peak day demand for the Company of approximately 6,962,075 therms based on a 38 HDD level. 

Q:
Under the Company's proposed method, what were the weather conditions actually experienced for the five highest peaks in the last three years?

A:
The following table presents this information:

Date
Average Temperature
HDDs

January 5, 2004
24(F
42

January 4, 2004
23(F
41

January 3, 2004
29(F
35

January 6, 2004
26(F
38

December 29, 2003
32(F
32

Average
27(F
38

Q:
Please describe how investment in distribution mains was classified and allocated.

A:
The Company started with an analysis of facilities used to serve its largest customers - Rate Schedules 85, 87, 57 and the special contract customers.  The
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