Avista Corp.

1411 East Mission P.O. Box 3727 ﬁﬂﬂ%?w'srn‘

Spokane. Washington 99220-0500
Telephone 509-489-0500 Corp.
Toll Free 800-727-9170

February 7, 2011

Mr. David Danner

Executive Director and Secretary

Washington Utilities and Transportation Commission
PO Box 47250

1300 S. Evergreen Park Drive SW

Olympia, WA 98504-7250

Dear Mr. Danner:

RE: UG-090135/UG-060518
Natural Gas Decoupling Mechanism
Quarterly Report

Attached for filing with the Commission is an electronic copy of the Natural Gas Decoupling
Mechanism Quarterly Report.

The report consists of a spreadsheet showing the monthly revenue deferral calculation for the period
October 2010 through December 2010.

Also included in the report are the monthly general ledger balances resulting from the deferral and
amortization activity during the fourth quarter of 2010.

Questions regarding this filing should be directed to Tara Knox at (509) 495-4325.

Qely,

Patrick Ehrbar
Manager, Rates and Tariffs
Enc.
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Avista Corporation Natural Gas Decoupling Mechanism

Washington Jurisdiction

Quarterly Report for 4th Quarter 2010

Balance Sheet Accounts

GL Account Balance Accounting Period : '201010, 201011, 201012’

Ferc Ferc Acct Desc:REG ASSET-DECOUPLING DEFERRED

Acct: 186328

Service:GD

Jurisdiction: WA

Accounting .. Monthly .

Period Beginning Balance Activity Ending Balance
201010 -24,661.00 -55,638.00 -80,299.00
201011 -80,299.00 -5,901.00 -86,200.00
201012 -86,200.00 41,424.00 -44.776.00

Sum: -20,115.00

GL Account Balance Accounting Period : '201010, 201011, 201012’

Ferc Ferc Acct Desc:REG ASSET- DECOUPLING SURCHARG  Service:GD  Jurisdiction:WA
Acct:182328
Ac;:;gsng Beginning Balance f;r:::g Ending Balance
201010 88,838.34 -31,208.13 57,630.21 See Note 1
201011 57,630.21 506,396.09 564,026.30
201012 564,026.30 -92,367.77 471,658.53

Sum: 382,820.19

GL Account Balance Accounting Period : '201010, 201011, 201012

Ferc Ferc Acct Desc:REG ASSET- DECOUPLING PRIOR YE Service:GD  Jurisdiction: WA
Acct:182329

Ac;::ggng Beginning Balance I\Adztr::’l:g Ending Balance
201010 577,061.00 0.00 577,061.00
201011 577,061.00  -577,061.00 0.00
201012 0.00 0.00 0.00

Sum: -577,061.00

GL Account Balance Accounting Period : ‘201010, 201011, 201012'

Ferc Ferc Acct Desc:ADFIT DECOUPLING DEFERRED REV

Acct:283328

Service:GD Jurisdiction: WA

Ac;::gtc;ng Beginning Balance h:::il:g Ending Balance
201010 -224,433.48 30,396.15 -194,037.33
201011 -194,037.33 26,798.07 -167,239.26
201012 -167,239.26 17,830.32 -149,408.94
Sum: 75,024.54
file: 4th Quarter 2010 WA Decoupling Report.xlsx / GL Accounts Page 4 of 5



Avista Corporation Natural Gas Decoupling Mechanism
Washington Jurisdiction
Quarterly Report for 4th Quarter 2010
Income Statement Accounts

GL Account Balance Accounting Period : '201010, 201011, 201012

Ferc Ferc Acct Desc:REG CREDIT DECOUPLING DEF REV Service:GD  Jurisdiction: WA
Acct:407428

Ac]c:::i];zng Beginning Balance 1,\:;1:3::;, Ending Balance
201010 -388,189.00 0.00 -388,189.00
201011 -388,189.00 0.00 -388,189.00
201012 -388,189.00 -41,424.00 -429,613.00

Sum: -41,424.00

GL Account Balance Accounting Period : '201010, 201011, 201012

Ferc Ferc Acct Desc:REG DEBIT DECOUPLING DEF REV Service:GD  Jurisdiction:WA
Acct:407328

Acgfe);;gsng Beginning Balance ;d;?::ti; Ending Balance
201010 90,403.00 55,638.00 146,041.00
201011 146,041.00 5,901.00 151,942.00
201012 151,942.00 0.00 151,942.00

Sum: 61,539.00

GL Account Balance Accounting Period : '201010, 201011, 201012’

Ferc Ferc Acct Desc:REG DEBIT AMT DECOUPLING SURCH  Service:GD  Jurisdiction: WA
Acct:407329
Accounting e Monthly i
E

Period Beginning Balance Activity nding Balance
201010 296,618.72 31,406.20 328,024.92
201011 328,024.92 72,285.98 400,310.90
201012 400,310.90 93,768.36 494,079.26

Sum: 197,460.54

Note 1 At this point in time three successive surcharges have been collected with rates each

determined based on estimated usage and interest rates. Any over- or under-collection of
prior surcharges automatically rolls over as the following surcharge balance is transferred
into the 182328 general ledger account in November. The $57,630 balance in this account
at the end of October 2010 reflects the net under-recovery of the three surcharges
(excluding true-up of unbilled October therms billed in November and December). Lower
than expected consumption due to considerably warmer than normal weather January
through March of 2010 contributed to this outstanding balance. The 11/2007 - 10/2008
surcharge over-collected by approximately $10,500, the 11/2008 - 10/2009 surcharge over-
collected by approximately $17,000, and the 11/2009 - 10/2010 surcharge under-collected
by approximately $82,000 for a net roll-over at November 2010 of approximately $54,500.
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