PUGET SOUND ENERGY, INC.

PREFILED DIRECT TESTIMONY OF COLLEEN E. PAULSON

I.
INTRODUCTION

Q:
Please state your name and business address.

A:
My name is Colleen E. Paulson and my business address is 10885 N.E. Fourth Street, Bellevue, Washington 98004.  I am employed by Puget Sound Energy ("PSE") as Manager of Pricing & Cost of Service.

Q.
Have you prepared an exhibit describing your education, relevant employment experience, and other professional qualifications?

A.
Yes, I have.  It is Exhibit No. ___(CEP-2).
II.
PURPOSE

Q:
What are the topics you will be covering in your testimony?

A:
I am sponsoring the Company’s gas and electric cost of service studies.  These two studies translate the gas and electric revenue requirements into assignment of revenues, operating expenses, and ratebase at the customer class level.  These studies follow the traditional approach of separating costs by major utility functions (cost functionalization), classification of the costs (i.e. throughput, capacity, customer) and allocation of the costs to the customer rate classes.  Where possible, I used accounting records and special studies to directly allocate 
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