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Figure 2: PSE'a average energy need (,iMW) to meet 2020 RI'S

In early 2007 PSE developed a wind resource strategy that effectively provides a

roadmap for meeting Washington's renewable targets {see Exhibit 13 "Wind

Development Strategy Presentation 01-03-2007"). As the Company has continued to

see competition for renewables intensify, PSE has sought to identify and acquire

projects in early stage development. By entering the value chain early, significant capital

cost savings can be realized through the remaining phases of development,

procurement, construction and commissioning due to PSE's access to lower cost capital

versus that of a developer.

Over the last year, PSE has seen utilities in the Pacific Northwest, including PacifiCorp

and Portland General Electric, adopt a similar development strategy to PSE's, so as to

control more of the project cost and risk. Pacific Gas and Electric recently stated that

their goal is to control 50% of their generation. In an environment where the developer
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