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Table 2-1
Total Returns, Income Returns, and Capital Appreciation of the Basic Asset Classes
Summary Statistics of Annual Returns

from 1926 to 2007

Geometric Arithmetic Standard Serial
Series Mean Mean Deviation Correlation
Large Company Stocks
Total Returns 10.4% 12.3% 20.0% 0.03
income 42 42 1.6 0.89
Capital Appreciation 6.0 7.8 19.3 0.03
\bbotson Small Company Stocks
Total Returns 125 171 3286 0.06
Mid-Cap Stocks™
Total Returns 113 14.0 244 -0.02
Income 40 4.0 1.7 089
Capital Appreciation 71 9.8 23.7 -0.02
Low-Cap Stocks™
Total Returns 1. 15.5 29.0 0.03
Income 37 37 2.0 0.89
Capital Appreciation 78 11.6 28.4 0.02
Micro-Cap Stocks”
Total Returns 125 18.5 38.8 0.08
{ncome 26 2.6 1.8 0.91
Capital Appreciation 9.9 15.8 383 0.07
Long-Term Corporate Bonds
Total Returns 59 6.2 8.4 0.08
Long-Term Government Bonds
Total Returns 5.5 58 92 -0.08
Income 52 52 2.1 0.96
Capital Appreciation 041 0.4 8.0 -0.23
Intermediate-Term Government Bonds
Total Returns 53 5.5 5.7 0.15
income a7 A7 2.9 0.96
Capital Appreciation 05 05 A4 -0.19
Treasury Bills
Total Returns 3.7 38 341 0N
Inflation 3.0 3.1 42 0.65

Total return is equal 1@ tha sum of three component retUms: income return, capital appreciation return, and reinvestment return.

*ggurce: ©200801 CRaP, Ganter fof Research in Security prices. Graduate School of Business, The University of Chicago used
with permission. all rights reserved. WWW.CTSp chicagogsh.edu
gee Chapter 7 far details on decile constructian.
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