TABLE 4
Restructuring Delayed, Suspended, or Active
Rate Case Since 2003

Company
State
Service
New ROE

Unisource
Arizona
Gas
11

Arkansas Western Gas
Arkansas
Gas
9.9

Washington Gas Light
District of Columbia
Gas
10.65

Commonwealth Edison
Illinois
Electric
11.72

Maine Public Service
Maine
Electric
10.25

Elizabethtown Gas
New Jersey
Gas
10

Jersey Central Power & Light
New Jersey
Electric
9.5

Public Service Electric & Gas
New Jersey
Electric
9.75

Rockland Electric Co.
New Jersey
Electric
9.75

Orange & Rockland Utilities
New York
Electric
12.75

Orange & Rockland Utilities
New York
Gas
11

Empire District Electric
Oklahoma
Electric
11.27

Northwest Natural Gas
Oregon
Gas
10.2

Pacific Power & Light
Oregon
Electric
10.5

New England Gas Co.
Rhode Island
Gas
11.25

AVERAGE ROE TOTAL:
10.63
AVERAGE ROE ELECTRIC:
10.69
AVERAGE ROE GAS:
10.57
C.
DCF Analysis

Q.
Will you describe the DCF theory?

A.
Yes.  Investors purchase stocks today (Period 1) because they seek future (Period 2) income.  There are two components of future income: (i) expected dividends; and (ii) expected capital gains.  The following expression captures this fundamental financial concept:
Prefiled Direct Testimony of
Exhibit No. ___(CJC-1T)

Dr. Charles J. Cicchetti
Page 32 of 50


REVISED 7/19/04

