AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF AUGUST 2006



Month of Aug '06

Deferral Report
Page 1 of 26

uoneumdSE pueq Auedwoo (11 X 10y Junoose enuo))
uonenumaoe pueq Auedwos (] X yoeiy

s1eaf yo11d pue JuoLId YT VA LIIAV

[woour ysa1v)ut J0J Anjue 14 do- uoN
uoneznIoute

adreqoms pue fewrajop Ajddns semod 103 Anuo 1Lia
QUIOOUT JS3IUI AJ[HIN-UON]

90UE[Rq [BLI3JAP 1834 SNOIAaId UO JSAIBJUL ONIDY
adue[eq [RIIS)ap J3A JUSLIND UO JSIISIUI SNIIOY
1940001

10J paZLIoyine aoue|[eq [EIIJSP UO JSOISJUI ONIZIY
[e113J3p 183k WAL JATIH VA

[eIISJOp YIUowW JUILIND JATYH VA

£19A0001 10] pazuIOYINE YT VM

uoneziowe S3ILYdINS JATNY VM

00°9b1°cS8‘s
00°€L0°P86°C

00°S98°€LT
00'6LS EVE

00°LI0‘€T

00°02Z‘82L1
00°269°016°C

JUBIG) JIpaT)

Nd €0-T 900T/80/60 :PaAES 1587

809002

wd 1:Z 12 9007/80/60 PAIULI]

7301 98eg

00°9v1°€S8°S
00°€LOP86°C
00°E19°€ST
00°2sZ°0T1

000

00'965°95€

00°0ZZ'8TLT ,

00°T69°015°C
npRq

UO}RWEL] HOT :Aq papruqng
UOJ[IUIRH 1107] :£q paAeg ISe]

:918(] 9A1)OSYYY

STVIOL
Td VA
Ta vm
Td vm
1a 7zz
Td VM
Td vM
Td vM
Ta vM
Td VM
1d VM
T vm
Td vm
Td vMm

ad
ad
aig
77

ad

ag |

ag
aid

VAINOD dLA WYH LASSY XHOLVINDTY - 020981 01
ANVE ANVdWOO ALA WIH LASSY AdOLVINOTYT - 010981 071
WA LIAAV - 08Z€8T  OI1
(¥Q@) 49dONON-dXH LLIId - 00201y 001
A LIAd A¥d - 00101F 06
STVIIHAIA ADYANT NO LSTIAINI - 009617 08
LSVT AIYEIHIA IWIA LHSSV A4OLVINOTY - 067981 0L
LNTHEND ATYHAIAd I LASSY AYOLVINDTY - 082981 09
404 QHAOYddY WA LASSY AMOLVINDTY - 0SEZ81  0S
INTHIND qIIIA9d WIH LHSSY AJOLVINOTY - 082981  0F
-~ HSNHIXH X1ddNS ¥IMOd ATIIFI9d - 082LSS  0€
404 AHAOYddY WIH LASSY AJOLVINDTI - 0S€Z81 0T
NOILVZILIOWY IWId VM - 062LSS 01
DUAd bsS
fq K89y
D :adA g,
Sununosoy 201mosoy weay,
INIA VM-18F  :[eumor

Anugy reutnor woperodio)) BISIAY



730 z9o8eq

Month of Aug '06

Deferral Report
Page 2 of 26

AuQ asn Sununosoy ajerodion

areq Anug 10y paroaddy
ard | Kq PamalAy

0 \W b \J@vqﬁ_@ YWy c . *10pI0 SUnUNo2sE VAL
- uoyIEy 1107 Aq mos doxg Tod 114 pue “seroqur ‘s3soo £jddns remod PaLI3JSp JIUOW JUSLIND PIOOY

&B\%& é%é*%  woneuerdxg

(a :A30331E)
UOYIWEH HOT :4q papnugng 5 radA ]
Wd €0-C 900Z/80/60 -P3AeS ise] uojrureH o :Aq paseg ise] ununoooy s01mosey ‘wea ]

WIH VM-18y  iewnof
809007 :91B( 2ANOYH

Ay rewanop woperodio)) eysiay
wd $1:Z 18 9007/80/60 pouLIg



e T I T — g Deferral Report
B == Detail Halances (A4A GORF) 001 186280 EDINADL Tl el Ll el e e e el e o Aﬁg 06

Balance Type lActual ‘ ‘: Currency Type lEntergd Page 3 of 26

Factor [Units

Period __ Cumency | PTD| ___ PTD Converted, YID| __ YTD Comverted

W>00513 uso [ om|
feoosot usp [ 4tee0f

-~

IEC =
_Agsrreon|

 A,788,222.00 |
A,782633.00

6743000

[

l
ossez  fuso [
loogos  usp |
poosos  fusp [ agsgree0]
 foseos Jusp [ 2esem3mn]
ooso7  jusp | 30058900
{
|
I
{

[poces  [usp 471520300

P

o . . : : : ! ¢ i
ol : . : N : ! 1 : -
PR : : : . i : :

( Journal Details _ ) ( _Summéry Balances J

ERM Deferral Balance (Current Year - 2006)
Account 186280.ED.WA Amount Journal ID

Balance 7/31/06 ‘ -$1,782,633.00
Deferral 1,728,220.00 481 - WA ERM

Interest -13,017.00 481 - WA ERM
Balance 8/31/06 -$67,430.00

Year to date deferrals $0.00
Year to date interest -67,430.00
Balance in account -$67,430.00
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ERM Deferral Balance (Prior year - 2005)
Account 186290.ED.WA

Balance 7/31/06

No current month activity

Balance 8/31/06

Amount Journal ID
$0.00

0.00 481-WAERM
$0.00 :
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Journal Details - )

Summary Balances )

Recoverable Deferral Balance
Account 182350.ED.WA
Balance 7/31/06
Amortization

~ Interest
Balance 8/31/06

Amount
$81,390,816.65
-2,510,692.00 481 - WA ERM
356,596.00 481 - WA ERM
$79,236,720.65

Journal ID
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Contract Buyout Deferral Balance
Account 182360.ED.WA

Balance 7/31/06

Amortization*

Interest

Amount

Journal ID
$144,945.00 .
-29,313.00 485 - ECB AMORT
582.00 485 - ECB AMORT

Balance 8/31/06

$116,214.00

*Amount grossed-up from 90% to 100% for ERM deferral calculations

$32,570
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ERM Deadband plus Amounts Absorbed

Account 186010.ED.WA Amount Journal ID
Balance 7/31/06 -$5,728,220.00
Current month entry 3,984,073.00 481 - WA ERM
Balance 8/31/06 -$1,744,147.00
Total Absorbed Deferred
First $4,000,000 at 100% -$1,744,147.00 -$1,744,147.00 $0.00
$4,000,000 to $10,000,000 at 50% 0.00 0.00 0.00
Over $10,000,000 at 10% 0.00 0.00 0.00
Total -$1,744,147.00 -$1,744,147.00 $0.00
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. Summary Balances .}

ERM Deadband Contra Account
Account 186020.ED.WA

Balance 7/31/06

Current month entry

Balance 8/31/06

Amount Journal ID

$5,728,220.00
-3,984,073.00 481 - WA ERM

$1,744,147.00

4
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'_,Su'r'_rirhary Balances: ‘

DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance

Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance in account

-$67,430.00
0.00
79,236,720.65

$79,169,290.65
-35%

-$27,709,252
2

-$27,709,250
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DFIT Associated with Contract Buyout Deferral

Account 283360.

ED.WA

Account 182360.ED.WA balance

Federal income tax rate
Deferred FIT related to contract buyout deferral

Rounding

Balance in account

$116,214.00

-35%

-$40,675
-3

-$40,678




Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

Deferral Report
Month of Aug '06
Page 11 of 26

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. ]
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual-cost-of debt-at 12/31/05-i6-8-10%— 1 del 30/06 25
0-8043875 |AfterTax
035 |Faxrate
Account 182350 2006 Interest.
12-31-2005|GL Balance including interest 92,052,195 Jan-06 DFIT Expense ADFIT
Jan-06|Surcharge Amortization (2,861,950) Amortization (1,001,683) |Operating 1,001,683
Jan-06/|Interest 397,601 Jinterest 139,160 |Nonoperating (139,160)
01-31-2006 |Balance before interest 89,190,245 (862,523) | Total 862,523
Feb-06 DFIT Expense ADFIT
Feb-06|Surcharge Amortization (2,811,808) Armortization (984,133) |Operating 984,133
Feb-06|Interest 385,154 [interest 134,804 |Nonoperating (134,804)
02-28-2006 |Balance before interest 86,378,437 (849,329) | Total 849,329
Mar-06 DFIT Expense ADFIT
Mar-06Surcharge Amortization (2,733,113) “JAmortization (956,590) |Operating 956,590
Mar-06|Interest 372,990 Jinterest 130,547 |Nonoperating (130,547)
03-31-2006|Balance before interest 83,645,324 (826,043) | Totai 826,043
Apr-06 DFIT Expense ADFIT
Apr-06|Surcharge Amortization (2,412,273) Amortization (844,296) |Operating 844,296
Apr-06linterest 361,702 (interest 126,596 |Nonoperating (126,596)
04-30-2006|Balance before interest . 81,233,051 (717,700) | Total 717,700
May-06 DFIT Expense ADFIT
May-06|Surcharge Amortization (2,183,803) Amortization (764,331) |Operating 764,331
May-06 |Interest 351,619 [interest 123,067 |Nonoperating (123,067)
05-31-2006 |Balance before interest 79,049,248 (641,264)|Total 641,264
Jun-06 DFIT Expense ADFIT
Jun-06 |Surcharge Amortization (2,195,138) Amortization (768,298) |Operating 768,298
Jun-06 |Interest 342,013 Jinterest 119,705 |Nonoperating (119,705)
06-30-2006|Balance before interest 76,854,110 (648,593) | Total 648,593
06-30-2006 | Transfer from 186290 4,247,566
06-30-2006|GL Balance including interest > Jul-06 DEIT Expense ADFIT
Jul-06|Surcharge Amortization (2,289,262) Amortization (801,242) |Operating 801,242
Jul-06 |Interest 367,324 JInterest 128,563 [Nonoperating (128,563)
07-31-2006 |Balance before interest 81,023,493 (672,679)|Total 672,679
Aug-06 DFIT Expense ADFIT
Aug-06{Surcharge Amortization (2,510,692) - Amortization (878,742) |Operating 878,742
Aug-06 |Interest 356,596 {interest 124,809 |Nonoperating (124,809)
08-31-2006 |Balance before interest 78,512,801 (753,933) | Total 753,933
GL Balance Activity GL Balance
- 07-31-2006 Aug-06 08-31-2006
Net ERM Balance 79,236,721 81,390,817 (2,154,096)| 79,236,721
ADFIT Balance (27,732,852)

2006 WA deferred power costs Order 03.xls

182350 WA ERM DEF BAL

09-07-2006 3:21 PM
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Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from Juty through December.

Month of Aug '06
Page 12 of 26

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

I

Interest is calculated using the prior month ending balance plus 1/2 month of current m

onth charges times the current after tax interest rate

0-0043875|After-Tax
8-35| Fax—rate
Account 186280 2006 Interest-

12-31-2005|GL Balance including interest $4,138,618.00 l

01-01-2006 |GL Balance ($4,138,618.00) | Transfer to 186290

01-01-2006{GL Balance 0 )

Jan-06 DFIT Expense ADFIT

Jan-06|ERM Deferral 0 Deferral 0 |Operating 0

Jan-06|Interest Interest 0 |INonoperating 0

01-31-2006 | Balance before interest 0 0 |Total 0
Feb-06 DFIT Expense ADFIT

Feb-06|ERM Deferral 0 Deferral 0 |Operating 0

Feb-06|Interest : Interest 0 |Nonoperating 0

02-28-2006 |Balance before interest 0 0 |Total 0
’ Mar-06 DFIT Expense - ADFIT

Mar-06|ERM Deferral (577,437) Deferral (202,103){Operating 202,103

Mar-06{Interest (1,267)]interest (443)|Nonoperating 443

03-31-2006 |Balance before interest (577,437) (202,546)| Total 202,546
Apr-06 DFIT Expense ADFIT

Apr-06 ERM Deferral (1,545,747) Deferral (541,011)|Operating 541,011

Apr-06|interest (5,924)|Interest (2,073)|Nonoperating 2,073

04-30-2006 | Balance before interest (2,123,184) (543,084)|Total 543,084
May-06 DFIT Expense ADFIT

May-06|ERM Deferral (1,863,923) Deferral (652,373)|Operating 652,373

May-06|Interest (13,404)finterest (4,691)|Nonoperating 4,691

05-31-2006 |Balance before interest (3,987,107) (657,064)|Total 657,064
Jun-06 DFIT Expense ADEIT

Jun-06{ERM Deferral (761,356) Deferral (266,475) |Operating 266,475

Jun-06|Interest (19,164)]Interest (6,707)|Nonoperating 6,707

06-30-2006 |Balance before interest (4,748,463) (273,182)|Total 273,182
06-30-2006|GL Balance including interest (4,788,222) Jul-06 DFIT Expense ADFIT

Jul-06 | ERM Deferral 3,020,243 Deferral 1,057,085 |Operating (1,057,085),

Jul-06|Interest (14,654)]Interest (5,129)|Nonoperating 5,129

07-31-2006 |Balance before interest (1,767,979) 1,051,956 |Total (1,051,956)
Aug-06 DFIT Expense ADFIT

04-30-2006]Adjustment to deferral balance fﬂg) (360,862)| - Deferral - (126,302) |Operating 126,302

06-30-2006|Adjustment to YTD interest (?7/ (5,859)]Interest (2,051)|Nonoperating 2,051

07-31-2006 | Restated balance before interest (2,134,700) .

07-31-2006 |Adjustment to July interest \ () (2,285)]interest (800)|Nonoperating 800
Aug-06|ERM Deferral /2,089,082 | Deferral 731,179 |Operating (731,179)
Aug-08|interest (4,873)|Interest (1,706)| Nonoperating 1,706

08-31-2006 |Balance before interest (45,618) ) 600,320 |Total (600,320)

GL Balance Activity GL Balance
Net ERM Balance (67,430) 07-31-06 Aug-06 08-31-06

(1,782,633) 1,715,203 (67,430)
ADFIT Balance 23,601

<) 728,220
{ (€1 LM)

2006 WA deferred power costs Order 03.xls

186280 WA ERM CUR YR

09-08-2006 1:22 PM
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Deferral Report

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 J

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 wili be used for the interest calculation from July through December.

Month of Aug '06
Page 14 of 26

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually. ]

|

8:8043875
035
Account 186290 2006 Interest
12-31-2005|GL Balance including interest 0
01-31-2006 | Transfer from 186280 $4,138,618
01-31-2006 | GL Balance including interest $4,138,618 Jan-06 DFIT Expense ADFIT
Jan-06|Interest 18,158 |interest 6,355 |Nonoperating (6,355)
01-31-2006|Balance before interest 4,138,618 6,355 [Total (6,355)
Feb-06 DFIT Expense ADFIT
Feb-06|Interest 18,158 |[interest 6,355 |Nonoperating (6,355)
02-28-2006 |Balance before interest 4,138,618 : 6,355 [Total (6,355)
Mar-06 DFIT Expense ADFIT
Mar-06|ERM Transfer to 182350 0 Deferral 0 |Operating 0
Mar-06 |Interest 18,158 |interest 6,355 |Nonoperating (6,355)
03-31-2006 |Balance before interest 4,138,618 6,355 |Total (6,355)
Apr-06 DFIT Expense ADFIT
Apr-06 |ERM Transfer to 18235 0 Deferral 0 |Operating 0
Apr-06 |Interest 18,158 ]interest 6,355 {Nonoperating (6,355)
04-30-2006 |Balance before interest 4,138,618 6,355 |Total (6,355)
May-06 DFIT Expense ADFIT
May-06|ERM Transfer to 18235 0 Deferral 0 |Operating 0
May-06 |Interest 18,158 |Interest 6,355 {Nonoperating (6,355)
05-31-2006 |Balance before interest 4,138,618 6,355 |Total (6,355)
Jun-06 DFIT Expense ADFIT
Jun-06 [ERM Transfer to 18235 0 Deferral 0 |Operating 0
Jun-06 |Interest 18,158 ]interest 6,355 |Nonoperating (6,355)
06-30-2006 |Balance before interest 4,138,618 6,355 |Total (6,355)
06-30-2006 | GL Balance including interest 4,247 566 Jun-06 DFIT Expense ADFIT
06-30-2006 | ERM Transfer to 182350 (4,247,566) |Deferral 0 |Operating 0
Jul-06 |Interest 0 Jinterest 0 |Nonoperating 0
07-31-2006 |Balance before interest 0 0 |Total 0
Aug-06 DFIT Expense ADFIT
Aug-06|ERM Transfer to 18235 Deferral 0 |Operating 0
Aug-06 {Interest 0 Jinterest 0 [Nonoperating 0
08-31-2006 |Balance before interest 0 0 |Total 0
Net ERM Balance 0 GL Balance Activity GL Balance
07-31-06 Aug-06 08-31-06
ADFIT Balance 0 0 0

6/28/06 - WUTC deemed 2005 deferred power costs prudent. Reclass to 182350 after interest calculation.

I

l

I

l

2006 WA deferred power costs Order 03.xls

186290 WA ERM LAST YR

09-07-2006 3:23 PM




Deferral Report
Month of Aug '06
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Tax Rate - 35%| DJ481LTD | DJ481LTD | DJ481LTD DJ481 CURMO|
283280 283280 283280 283280 283280 283280 . 283280
DJ481 BEGINNING - ADFIT ADFIT ADFIT BALANCE FOR ALL ENDING
BALANCE 182350 - 186280 186290 COMPONENTS| ACCOUNTS BALANCE
12-31-2005 (33,048,222)|  (32,218,268) (1,448,516) 0 - (33,666,784) (618,562)| (33,666,784)
01-31-2006 (33,666,784)|  (31,355,746) 0 (1,454,872) (32,810,618) 856,166 | (32,810,618)
02-28-2006 (32,810,616)| (30,506,417) "0 (1,461,227) (31,967,644) 842,972 | (31,967,644)
03-31-2006 (31,967,642)| (29,680,374) 0 (1,467,582) (31,147,956) 819,686 | (31,147,956)
04-30-2006 (31,147,954)| (28,962,674) 0 (1,473,938) (30,436,612) 711,342 | (30,436,612)
05-31-2006 (30,436,609)| (28,321,410) 641,123 (1,480,293) (29,160,580) 1,276,029 | (29,160,580)
06-30-2006 (29,160,577)| (27,672,816)| 1,675,878 (1,486,648) (27,483,586) 1,676,991 | (27,483,586)
07-31-2006 (27,483,586)| (28,486,786) 623,922 0 (27,862,864) {(379,278)| (27,862,864)
08-31-2006 (27,862,863)| (27,732,852) 23,601 0 (27,709,251) 153,612 | (27,709,251)
ADFIT Interest
410100 410200 283280 182350 186280 186290 419600
01-31-2006 182350 (1,001,683)] 139,160 862,523 397,601 0 18,158 (415,759)
186280 0 0 0
186290 0 6,355 (6,355)
Total (1,001,683)] 145,515 856,168
02-28-2006 182350 (984,133)| 134,804 849,329 | 385,154 0 18,158 (403,312)
186280 0 0 0
186290 0 6,355 (6,355)3 '
Total {984,133)| 141,159 842,974 | ]
03-31-2006 182350 (956,590)| 130,547 372,990 (1,267) 18,158 (389,881)
186280 (202,103) (443)
186290 0 6,355
Total (1,158,693) 136,459
04-30-2006 182350 (844,296)| 126,596 361,702 (5,924) 18,158 (373,936)
186280 (541,011) (2,073)
186290 0 6,355
Total (1,385,307)] 130,878
05-31-2006 182350 (764,331)| 123,067 351,619 (13,404) 18,158 (356,373)
186280 (652,373) (4,691) b .
186290 0 6,355
Total (1,416,704)] 124,731
06-30-2006 182350 (768,298)] 119,705 342,013 (19,164) 18,158 {341,007)
186280 (266,475) (6,707)
186290 0 6,355
Total (1,034,773)] 119,353
07-31-2006 182350 (801,242)| 128,563 367,324 (14,654) 0 (352,670)
186280 1,057,085 (5,129) (1,051,956)
186290 0 0
Total 255,843 123,434
08-31-2006 182350 (878,742); 124,809 356,596 (13,017) 0 {343,579)
186280 604,877 (4,557)
186290 0 0
Total (273,865)] 120,252 153,613
Recon: Total interest 2006 2,976,517
Calc non op DFIT 2006 1,041,781
Total 410200 2006 1,041,781

2006 WA deferred power costs Order 03.xls

Interest and DFIT Summary

09-08-2006 1:57 PM
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Electric

Deferral Report
Month of Aug '06
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Revenue Report by Revenue Class

Current Month and Year-to-Date
for Accounting Period : 200608 , State Code : WA

Accounting Period: 200608 | State Code: WA

!

§
H

MCtCI'S

Usage

Ytd Revenue Amt

Revenue Amt Ytd Usage

YTD Average Méters

[1176,343,414 { - 11,097,729 192/27571,556,983,498 97,459,760
31,105,626 | 2,893,776 18,587 239,705,751 22,117,571

7,186 2,785,081 278,064 7,099 | 28,187,636 2,695,986 |
3,198 | 133,628,939 | 9,303,003 3,241 | 1,012,172,860 70,342,718 |
2,740,634 179865 75 _. 23,790,003 1,533,066

2 78,723,5 1| 3.620.081 618921554 - 28,101,138 !
| 5,178,260 - 277482 39| 5015320 806336
1056] 17,409,632| 1033573 1,042] 58,748,328 3,656,613
1,095 2,257,203 ( 135024 1,088 6,618,655 439,079
11 | 8720| 1,520) ». | ,'.11._ T 69,760 12,045
239 1_1,0132;.-74'i=" ' | a 5_23,_'5'.j - . 8,605,694 2,110,947
1422267 i3] 12 16,560 |
'-_6_‘_  90,407 { 5,139 6 722,656 40,915 |
16] 184,489 14,172 T 16| 14719278 112,547

0f 425911 83,771 0] 3,945,036 691,575 |

0| 311,482 59,368 | 0f 2,500,087 474,406

0 o] 1,035,859 | ol o 8,100,185
of. | 0  _ o 4954 P o). o 0| 52,694

Rev_RateSch_CM_YTD_RMc

01-Sep-06 9:42 AM
Page 1 of

Accounting Period LIKE :Report

Period, Electric, Source Id IN
('REVCSS','/REVCORR','/REVHBL',

'REVCAE'), Rate Schedule Num LIKE :
Rate Schedule
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Electric Revenue Report by Revenue Class
Current Month and Year-to-Date
for Accounting Period : 200608 , State Code : WA .

Accounting Period: 200608 | State Code: WA
Usage Revenue Amt YTD A\}erage Meters| Ytd Usage |Ytd Revenue Amt
o T 0 ol “oof 0
0 0 . 4 0 0 32
0 o] 11,881 ' 0 0 88,582
of 0 of 54139 | of 0 388,684
Total WA 223,860 | 452,388,330 { 30,375,084 223,749 3,577,760,140 | 239,360,704
Total WA 223,860 452,388,330 | 30,375,084 223,749 3,577,760,140 239,360,704
Rev_RateSch_CM_YTD_RMc ' Accounting Period LIKE :Report
01-Sep-06 9:42 AM . Period, Electric, Source Id IN
Page 2 of ('REVCSS','REVCORR','REVHBL',
' 'REVCAE"), Rate Schedule Num LIKE :

Rate Schedule
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“Redacted Attachment A”

Avista Corporation
Monthly Power Cost Deferral Report
Month of August 2006

Long-term Power Transaction
(See attached)
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@"» City of Seattle

Greg Nickels, Mayor

Seattle City Light
Jorge Carrasco, Superintendent

July 28, 2006

M. Bill Johnson

Senior Power Supply Analyst
Avista (tilities

Yia Facsimile: 509-495-4272

Dear Mr. Johnson:

This Confirmation Tetter shall confirm a transaction agreed to between Bill Johnson (509-495-4046) of
Avista Utilities and Doug Rough ot Seattle City Light on July 25, 2006 of the sale of Firm Capacity
Service by Scattle City Light to Avista Utilites. This agreement ig being concluded pursuant to the
Western Systems Power Pool (WSPP) Agreement effective September 1, 2005 as it is supplemented and

modified below.

Product: Firm Capacity Service and Energy Exchange

Buyer: Avista Ulilities (“Avista” or “Buyer”)

Seller: Seattle City Light (“SCL" or “Seller”)

Term: . Oct. 1, 2006 through Scp. 30, 2007 exclusive of Q2 (Apr, May
and Jun) 2007

Type of Scrvice: WSPP Service Schedule C

Delivery Capacity: —every month during the Term.

Energy Delivery Point;
Energy Return Point:
Days Available:

Delivery To Avista:

Delivery To SCL:

Mid Columbia or other point upon mutual agrcement
Mid Columbia or other point upon mutual agrecment
Every day during the Term.

Each day over the Term, Avista can schedule and take delivery of
energy fo for a total maximum energy delivery by SCL

. Delivery can be in zmy.hours as requested by
Avista. Delivery does not necd to be in a contiguous Jhour
block but must be the sume quantity for each of the hours.

0

Each day over the Term, Avista will identify and inform SCL of
its choice of during which Avista will deliver equal

An Bqual Ermlayment Opporiunity Affirmative Action Employer
City of Seaitle - City Light Depurtment, 700 Sth Avenue, Suite 3300, Sestile; Washington  98(04-5031
Telephane: (206) 625-3000 TDD: (206) AR4-3225 FAX: (206) J86-4555
Accommodations fot peeple with dixsbilities provided on retpest

Printsd op recycled puper
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Avista Utilities
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Page 2

hourly amounts to SCL for a total daily return o
Delivery does not need tobe in a contiguou'hour block,

Daily Preschedule Election: All deliveries under this agreement will be performed and
scheduled by the parties only on a preschedule basis. Avista will
notify SCL by 6:30 A.M. PPT on the standard WECC
preschedule day for each day of delivery. Ifrequested by SCL,
Avista will make best efforts to .provide SCL an estimate of its
Preschedule Election by 2:00 P,M. PPT the day prior to the
standard WECC preschedulc day.

Capacity Payment: — of énergy delivered by SCL to Avista.

Each month during the Term, Avista shall pay SCL for services
under this agreement based on the product of the Capacity
Payment (shown above) i hours per day and total number of
days in each month, provided, however, such payment shall be
reduced for energy not delivered due lo Schedule Curtailments
for which no make up energy is delivercd. :

Schedule Curtailments: In the event that deliveries of energy are curtailed either from
SCL or Avista duc to reasons beyond a party’s control, the parties
will make reasonablc efforts to make up energy shortfalls during
like hours and which are mutually agresable to both parties.
Rcasonable efforts will bc made to keep the quantity of energy
delivered by SCL to Avista and rcturncd by Avista to SCL equal
within the day.

An Eyual Employment Opportunity Affirmstive Action Emmployer
City of Seantle » City Light Depatiment, 700 Sth Avenuc, Suite 3300, Seattle, Washinglon 98104503 [
Telephone: (206) 625-3000 TDL: (206) 684-3225 FAX: (206) 386-4555
Accommodations for peaplc with disabilitics provided on rcquest
Printed un reeycled paper
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Please indicate your acceptance of the term and conditions of this agreement in tHe space provided.
Sincerely,

Doug Rough
Power Marketer, Power Management Branch

Avista Utility
v Sl Monr
Name: ch) H }A/)o A6 _ " Name? StevenE. Lewis
Title: ‘P AS (Le A '(’ C/G 0 Title: _Acting Power Management Executive
Date: ;{’Zf{ —0 Q Dilte: 8;/5//06’

DHR:dr -~ (Avista Confirm final)

An Equal Employment Opportunity Affirmative Action Employer
City uf Seattle - City Light Departmet, 700 5th Avenue, Suitc 3300, Seattle, Washington 98104-5031
Telephone:  (206) 625-3000 TDD: (206) 684-3225 EAX: (206) 386-4555
Accommmadations for peapic with disabilitics pravided on request
Printed on recygled paper





