

Customer Accounts Expenses; Customer Service Expenses; Administrative and General Expense; Depreciation/Amortization; Taxes Other Than FIT; and FIT.  The most appropriate allocation method is applied consistently to each type of common cost.  Allocation methods used include:  (1) twelve month customer average; (2) joint meter reading customers; (3) non-production plant; (4) four factor allocator; (5) direct labor; (6) current tax.


For purposes of calculating the working capital allowance, the Company applies the most appropriate of the allocation methods to each common balance sheet accounts.


Allocation methods used and the calculations thereof are shown on Exhibit No.___ (BAL-G3), page 4.04.

General Rate Increase


This schedule, shown on Exhibit No.___ (BAL-G3), page 4.05, is a summary of proforma and restated ratebase and net operating income.  Based on $1,064,289,530 invested in ratebase and $67,892,302 of net operating income, the Company would have a revenue deficiency of $49,015,476, including municipal additions.  This results in an average increase of  4.76%.

Q.
Does this conclude your testimony?
A.
Yes, it does.
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