
825 NE Multnomah, Suite 2000 
Portland, Oregon 97232 

7 A DIVISION OF PAClFlCORP 

June 1,2007 

VLA ELECTRONIC FILING 
AND OVERNIGHT DELIVERY 

Washington Utilities & Transportation Commission 
1300 S. Evergreen Park Drive, S.W. 
P.O. Box 47250 
Mail Stop: FY-1117250 
Olympia, WA 98504-7250 

Attn: Carole Washburn 
Executive Secretary 

RE: Docket No. UE-051090 
Compliance Filing Pursuant to Commitment 49 of Stipulation Appendix A, 
Consolidated List of Commitments 

Dear Ms. Washburn: 

MidAmerican Energy Holdings Company ("MEHC") and PacifiCorp submit to the 
Washington Utilities & Transportation Commission ("Commission") an original and two 
(2) copies of PacifiCorp's Annual Report of Status of Commitments ("Status Report"). 
This Status Report is being provided to meet General Commitment 49, pursuant to Order 
07 issued in Docket UE-05 1090 granting approval of the acquisition of PacifiCorp by 
MidAmerican Energy Holdings Company, issued March 10,2006, in the referenced 
proceeding. 

The Commission approved the acquisition of PacifiCorp by MEHC, subject to a 
Consolidated List of Commitments specified in a settlement agreement supported by all 
parties to the proceeding. Included in this consolidated list is MEHC's and PacifiCorp's 
commitment regarding the filing of the enclosed Status Report. The commitment states: 

49) Reporting on Status of Commitments: 
By June 1,2007 and each June 1 thereafter through June I ,  201 1, PacifiCorp will 
file a report with the Commission regarding the implementation of the 
commitments. The report will, at a minimum, provide a description of the 
performance of each of the commitments that &ve quantifiableresults. If any of 
the commitments is not being met, relative to the specific terms of the 
commitment, the report shall provide proposed corrective measures and target 
dates for completion of such measures. PacifiCorp will make publicly available 
at the ~omm&sion non-confidential portions of the report. 



MEHC and PacifiCorp take the acquisition commitments very seriously. Fulfillment of 
the commitments in a thorough and timely manner is one of our highest priorities. The 
commitments are monitored for progress and compliance on a routine basis with status 
reporting provided to senior management. 

You will note on the enclosed Status Report that the status of the commitments have been 
identified as "ongoing compliance" or "complete." Many of those commitments 
identified as "ongoing compliance" are of an on-going nature and do not have an 
expiration or completion date. For those commitments PacifiCorp has developed 
policies, procedures, or processes to ensure compliance as part of the Company's daily 
operations. Other commitments that are identified as "ongoing compliance" are project- 
related and the status will be reported as "complete" once the project has been completed. 
To date, 68 commitments across PacifiCorp's six-states have been completed. Of these 
68 completed commitments, 6 are applicable to Washington and have been noted as 
"complete" on the Status Report. 

By copy of this letter, other parties to the proceeding are being provided notice of this 
filing. 

It is respectfUlly requested that all formal correspondence and Staff requests regarding 
this filing be address to the following: 

By e-mail (preferred): datarequest@,pacificorp. corn 

By facsimile: (503) 8 13-6060 

By regular mail: Data Request Response Center 
PacifiCorp 
825 NE Multnomah, Suite 2000 
Portland, OR 97232 

If there are informal inquiries concerning the filing, please contact Shay LaBray, 
Regulatory Manager, at (503) 8 13-6 176. 

Sincerely, 

u 
Andrea L. Kelly 
Vice President, Regulation 

Enclosure 
cc: Service List UE-05 1090 (wlout enclosure) 



CERTIFICATE OF SERVICE 

I hereby certify that on this 1 st day of June, 2007, I caused to be served, via E- 
mail, if address available or U.S. Mail a true and correct copy of the Cover Letter 
regarding PacifiCorp's Annual Report of Status of Commitments (Commitment 49) in 
Docket No. UE-05 1090 to the following: 

Andrea L. Kelly 
Vice President, Regulation 
PACIFICORP 
825 NE Multnomah, Suite 2000 
Portland, OR 97232 
E-Mail: andrea.kelly@,pacificom.com 

Mark C. Moench 
Senior Vice President - Law 
MidAmerican Energy Holdings Company 
201 S. Main, Suite 2300 
Salt Lake City, UT 841 11 
E-Mail: mcmoench@,midamerican.com 

Douglas L. Anderson 
Senior Vice President & General 
Counsel 
MidAmerican Energy Holdings 
Company 
302 S. 36th Street, Suite 400 
Omaha, NE 68 13 1 
E-Mail: 
danderson@midamerican.com 

Charles M. Eberdt 
Manager 
The Energy Project 
1701 Ellis Street 
Bellingham, WA 98225 
E-Mail: 
chuck eberdt@~opportunitycouncil.org - 

Adam S. Arms 
John Bishop 
McKanna, Bishop, Joffe & Sullivan 
LLP 
1635 NW Johnson Street 
Portland, OR 97209 

Melinda Davison 
Matthew Perkins 
Attorneys 
Davison Van Cleve 
333 S.W. Taylor Ste 400 
Portland, OR 97204 
E-Mail: mail@,dvclaw.com 

Robert D. Cedarbaum 
Assistant Attorney General 
WUTC 
Attorney General Office 
1 3 00 S. Evergreen Park Drive S W 
Mail Stop: 40128 
Olympia, WA 98504-7250 
E-Mail : bcedarba@wutc.wa. - gov 

Simon ffitch 
AAG 
Office of the Attorney General 
Public Counsel 
900 4th Avenue Ste 2000 
Seattle, WA 98164 
E-Mail: simonf@atg.wa. gov 

1 Victor E. Robert 

1 I t,"zi:,=9'8 9 0 8 

Regulatory Analyst 
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accounting system. All PacifiCorp financial books and records will be kept in 
Portland, Oregon. PacifiCorp's financial books and records and state and 
federal utility regulatory filings and documents will continue to  be available 
to  the Commission, upon request, at  PacifiCorp's offices in Portland, Oregon, 
Salt Lake City, Utah, and elsewhere in accordance with current practice. 

MEHC and PacifiCorp will provide the Commission access to  all books of 
account, as well as all documents, data, and records of their affiliated 
interests, which pertain to  transactions between PacifiCorp and its affiliated 
interests or which are otherwise relevant to  the business of PacifiCorp. This 
commitment is also applicable to  the books and records of Berkshire 
Hathaway, which shall retain its books and records relevant to the business 
of PacifiCorp consistent with the manner and time periods of the Federal 
Energy Regulatory Commission's record retention requirements that are 
applicable to  PacifiCorp's books and records. 

MEHC, PacifiCorp and all affiliates will make their employees, officers, 
directors, and agents available to  testify before the Commission to  provide 
information relevant to  matters within the jurisdiction of the Commission. 

The Commission or its agents may audit the accounting records of MEHC and 
its subsidiaries that are the bases for charges to  PacifiCorp, to  determine the 
reasonableness of allocation factors used by MEHC to  assign costs to 
PacifiCorp and amounts subject t o  allocation or direct charges. MEHC agrees 
to  cooperate fully with such Commission audits. 

MEHC and PacifiCorp will comply with all applicable Commission statutes and 
regulations regarding affiliated interest transactions, including timely filing of 
applications and reports. 

Ongoing compliance 

Ongoing compliance 

Ongoing compliance 

Ongoing compliance 

maintains its own SAP accounting system, which is separate from 
MEHC's systems. 

No additional steps required at  the PacifiCorp level. Company currently 
applies the Federal Energy Regulatory Commission's record retention 
requirement. 

Agreed per signed stipulation. 

The MEHC general ledger and the general ledger of each subsidiary 
reflect and track all inter-company activity (both direct charges and 
allocations) and are supported with detail transactions (journal entry, 
positive t ime reporting, vouchers, etc.) MEHC and subsidiaries are 
maintaining support files for allocation factors supporting inter-company 
billings. The MEHC and subsidiaries general ledgers reflect all inter- 
company transactions as required by the IASA. 

Agreed per signed stipulation. See also status of General Commitments 
8 and 13. 
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$0.5 million monthly rate credit will be deferred for the benefit of customers 
(unless included in rates in Docket No. UE-050684, PacifiCorp's current 
general rate proceeding), and accrue interest at PacifiCorp's authorized rate 
of return. This Commitment is in lieu of Commitment 22 and Commitment 

Wa8 

Wag 

WalO 

U 23 from the Utah settlement, and a state must choose between this 
Commitment Wa 7 and Commitments 22 and U 23. 
b) The credit will be offsetabie, on a prospective basis, for every dollar that 
PacifiCorp demonstrates, to the Commission's satisfaction, in a subsequent 
general rate case, that total company A&G expenses included in PacifiCorp's 
rates are less than $6 million above the 'Stretch Goal" and have not been 
shifted to other regulatory accounts. The 2006 Stretch Goal is $222.8 
million. Subsequent Stretch Goals shall equal the 2006 Stretch Goal 
multiplied by the ratio of the Global Insight's Utility Cost Information Service 
(UC1S)-Administrative and General - Total Operations and Maintenance 
Index (INDEX CODE Series IEADGOM), for the test period divided by the 
2006 index value. I f  another index is adopted in a future PacifiCorp case, 
that index will replace the aforementioned index and will be used on a 
prospective basis only. I f  this occurs, the Stretch Goal for future years will 
equal the Stretch Goal from the most recent full calendar year multiplied by 
the ratio of the new index for the test period divided by the new index value 
for that same most recent calendar year. 

Within three months of closing of the transaction, MEHC commits to obtain a 
non-consolidation opinion that demonstrates that the ring fencing around 
PPW Holdings LLC is sufficient to prevent PPW Holdings LLC and PacifiCorp 
from being pulled into an MEHC bankruptcy. MEHC commits to promptly file 
such opinion with the Commission. I f  the ring-fencing provisions of this 
agreement are insufficient to obtain a non- 
consolidation opinion, MEHC agrees to promptly undertake the following 
actions: 
a) Notify the Commission of this inability to obtain a non-consolidation 
opinion. 
b) Propose and implement, upon Commission approval, such ring-fencing 
provisions that are sufficient to prevent PPW Holdings LLC from being pulled 
into an MEHC bankruptcy. 
c) Obtain a non-consolidation opinion. 

MEHC and PacifiCorp commit that PacifiCorp will not directly own equity 
shares of either Berkshire Hathaway or MEHC. 

MEHC commits to provide 30 days' notice to the Commission if it intends to 

COMPLETE 

Ongoing compliance 

Ongoing compliance 

The non-consolidation opinion was filed in Washington on June 9, 2006. 

Agreed per signed stipulation. 

Agreed per signed stipulation; action not required unless specified 
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Item 5 - Vegetation chemically treated in 2005 and will continue on a 
yzing the cost of regular schedule. 
V transmission 

Item 6 - I n  2005 operators were all trained. Errors are reviewed on 
0 kV structures to monthly basis and coaching provided as appropriate. 

e the training of system Item 7 - Animal guards were installed in January 2006. 

dd Road Substation facilities to Boise Cascade, through Pacific Power's general rate case, Docket No. 

Wa26 

ndary that pull the voltage down on 
the primary for extended time periods. 
b)Enaineerina Review and A ~ ~ r o v a l .  The engineering and detailed designs 
for items 1, 2, and 7 shall be completed by PacifiCorp and provided to Boise 
for its approval no later than twelve (12) months after the close of the 
transaction. I f  a dispute arises between the parties in respect of any 
engineering approval required by the preceding sentence either party may 
apply to the Commission for an order resolving the dispute on the basis of 
whether the disputed aspect of PacifiCorp's design provides a cost effective 
design that complies with good industrial electrical practices. 
c) Com~letion Dates. Items 1, 2, and 7 shall be completed no later than 12 
months after Boise's approval of PacifiCorp's engineering and detailed design 
or the Commission's resolution of any disputes that arise out of such review 
and approval process. The engineering studies required by items 3 and 4 
shall be completed within 12 months after the close of the transaction and a 
report specifying the actions that PacifiCorp intends to take with respect to 
such items and the timing of completion thereof and the means of financing 
such work shall be supplied at such time to each of Boise and the 
Commission Staff. 
d) Cost Res~onsibility. All work described in paragraph (a) above shall be 
completed by PacifiCorp at its sole cost and expense and without additional 
charge to Boise. The cost of such actions may be included in base rates by 
PacifiCorp in PacifiCorp's next filed rate case applicable to its Washington 
service area; provided that the cost of the studies provided for in items 3 
and 4 shall not be added to base rates until a solution to the problem 
reasonably acceptable to Boise and the Commission Staff has been 
implemented. 

MEHC and PacifiCorp acknowledge that the Commitments are being made by 
MEHC and PacifiCorp and are binding only upon them (and their affiliates 
where noted). MEHC and PacifiCorp are not requesting in this proceeding a 
determination of the prudence, just and reasonable character, rate or 
ratemaking treatment, or public interest of the investments, expenditures or 
actions referenced in the Commitments, and the Parties in appropriate 
proceedings may take such positions regarding the prudence, just and 
reasonable character, rate or ratemaking treatment, or public interest of the 
investments, expenditures or actions as they deem appropriate. 

Ongoing compliance 

UE-061546/UE-060817, alleged PacifiCorp has not fulfilled this 
commitment. At hearing, it was determined this issue was not 
appropriate to be heard within the context of the rate case. No further 
administrative remedies have been sought by Boise Cascade to date. 

As outlined above, PacifiCorp has fulfilled its commitments required to 
be completed by March 31, 2007, the time period of this status update, 
and has done so within the designated timeframe. PacifiCorp has 
expressed to Boise Cascade on numerous occasions its continued 
willingness to work through the issues raised by Boise Cascade 
regarding lightning protection, or any other issues Boise Cascade 
identifies. 

Agreed per signed stipulation. 
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COMPLETE 
petition for an accounting order to establish its authority to create deferral 
accounts, as necessary to make effective the terms of commitment numbers 
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