
Conversion Factor


The conversion factor, shown on Exhibit No.___ (BAL-G3), page 4.03, is used to adjust the net operating income deficiency by revenue sensitive items and Federal income tax to determine the total revenue requirement.  The revenue sensitive items are the Washington State utility tax, Washington WUTC filing fee, municipal additions, and bad debts.  The conversion factor used in the revenue requirement calculation, taking into consideration the adjustments discussed earlier, is  59.5137%.

Allocation Methods


Common Utility Plant is that portion of utility operating plant that is used for providing more than one commodity, i.e., both electricity and gas, to customers.  Thus, common plant includes costs associated with land, structures, and equipment which are not charged specifically to electric or gas operations because the assets are used jointly by both departments.  The Company allocates its common utility plant in determining ratebase by using the four-factor allocation method as authorized in the merger stipulation.  Components of the four-factor allocator include the number of customers, direct labor charged to O & M, Transmission and Distribution O & M, and net classified plant (excluding general plant).


Common operating costs are those costs that are incurred on behalf of both electricity and gas customers.  The Company incurs common costs related to:  
Prefiled Direct Testimony of
Exh No. ___(BAL-1T)

Barbara A. Luscier
Page 12 of 13


REVISED 7/19/04

