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January 16, 2014 

 

Steven V. King 

Executive Director and Secretary 

Washington Utilities and Transportation Commission 

P.O. Box 47250 

Olympia, WA 98504-7250 

 

Re: Docket No. UE-011595, Monthly Power Cost Deferral Report,  

December 2013 

  

Dear Mr. King: 

 

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral 

Report for the month of December 2013.   

 

The report includes the monthly energy recovery mechanism (ERM) accounting 

journal together with backup workpapers (Attachment A (pages 7-23)).  In December, 

actual net power costs were greater than authorized costs by $2,804,277.  Year-to-

date actual net power costs were greater than authorized costs by $5,037,302.  A 

deferral entry of $518,651 was made in the surcharge direction, which reflects 50% of 

the amount within the $4 million to $10 million sharing band.   

 

In December 2013, the Company recorded two additional journal entries to the ERM 

deferral.  First, $70,084 was recorded in the rebate direction for the estimated amount 

of excess actual fixed over authorized costs in 2013 for the Colstrip plant.  Colstrip 

Unit 4 suffered a generator fault on July 1, 2013, which put Colstrip below 70% 

availability in 2013.  Please see the accounting journal and supporting workpapers 

that have been provided in Attachment C (pages 32-56) for additional information.  

Second, the Company identified an error relating to the allocation of natural gas 

transport costs between the Company’s Power Supply operations (“thermal”) and the 

Company’s natural gas operations (“LDC”).  This resulted in $808,681 entry in the 

surcharge direction, for Washington’s share of the allocated gas transport costs and 

interest.  Please see the accounting journal and supporting workpapers that have been 

provided in Attachment D (pages 57-75) for additional information.   

 

The ERM deferral at December 30, 2013 was $1,256,477 in the surcharge direction.     

 

In Order 09, Docket UE-120436, the Company was authorized to return a portion of 

the accumulated ERM deferral balance to customers effective January 1, 2013.  Total 

rebate revenue amounted to $432,776 for the month of December 2013.  After 

adjusting for revenue-sensitive expenses, $413,344 of amortization of the deferral 

balance was recorded. 

Avista Corp. 
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Actual net power costs for December 2013 were greater than the authorized level 

due primarily to loss of generation from Colstrip Unit 4 lower hydro generation 

and high power and natural gas prices.  On July 1, 2013, Colstrip Unit 4 suffered 

a generator fault and is expected to be out of service through January 2014.  

Colstrip generation was 86 aMW below the authorized level.   

 

Hydro generation was 69 aMW below the authorized level.  Kettle Falls generated 

1 aMW above the authorized level.  Natural gas-fired generation was 58 aMW 

above the authorized level.   

 

The average power purchase price was $49.41/MWh compared to an authorized 

price of $31.43/MWh.  The average natural gas purchase price was $4.47/dth 

compared to an authorized price of $3.71/dth.  The net transmission expense 

(transmission expense less transmission revenue) was above the authorized level.  

Washington retail sales were 7 aMW above the authorized level. 

 

The report also includes the monthly renewable energy credits (REC) accounting 

journal together with backup workpapers (Attachment B (pages 24-31)).  In 

December 2013, actual net REC revenues were greater than authorized revenues by 

$293,266.  The Company records 100% of the net REC revenues in a separate 

deferral account per Order 09, Docket UE-120436. 

 

Interest is calculated pursuant to the Settlement Stipulation approved by the 

Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18, 

2002.  Interest is applied to the average of the beginning and ending month deferral 

balances net of associated deferred federal income tax.  The Company’s weighted 

cost of debt is used as the interest rate.  The interest rate is updated semi-annually and 

interest is compounded semi-annually.  The January and July reports contain the 

supporting workpapers for the semi-annual updates of the weighted cost of debt used 

in the interest calculations.  Page 28 of this report for July 2013 shows the calculation 

of the weighted cost of debt at June 30, 2013, which is used for the July through 

December 2013 period. 

 

There were no forward long-term power contracts executed in December 2013.       

 

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne 

Pluth at (509) 495-2204. 

 

Sincerely, 

 

 
 

Kelly Norwood 

Vice President, State and Federal Regulation 

 

JP 

Enclosure 

C: Mary Kimball, S. Bradley Van Cleve 
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ERM Deferral Balance (Current Year - 2013)

Account 186280.ED.WA Amount Journal ID
Balance 11/30/2013 $0.00
Deferral - Current Month 518,651.00 481 - WA ERM
Interest - Current Month (1)                    -801.00 481 - WA ERM
Colstrip 70% Availability Liability -70,084.00 NSJ003
Intercompany Gas Transport Costs 808,681.00 NSJ019
Balance 12/31/13 $1,256,447.00

Year to date deferrals $518,651.00
Year to date interest -801.00
Colstrip 70% Availability Liability -70,084.00
Intercompany Gas Transport Costs 808,681.00
   Balance in account $1,256,447.00

Total Absorbed Deferred
First $4,000,000 at 100% $4,000,000.00 $4,000,000.00 $0.00
$4,000,000 to $10,000,000 at 50% 1,037,302.00 518,651.00 518,651.00
Over $10,000,000 at 10% 0.00 0.00 0.00
   Total $5,037,302.00 $4,518,651.00 $518,651.00

(1) Interest of $801 was recorded backwards for December 2013.  Amount will be corrected 
in January 2014.
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ERM Deferral Balance (Prior year - 2012)

Account 186290.ED.WA Amount Journal ID
Balance 11/30/2013 -$9,252,504.14
Interest - Current Month -28,137.00 481 - WA ERM
Balance 12/31/13 -$9,280,641.14

Exhibit No. ___(JMP-2)

Page 5 of 78

Deferral Report 
Month of Dec 2013 

2



 

 

Recoverable Deferral Balance

Account 182350.ED.WA Amount Journal ID
Balance 11/30/2013 -$10,262,209.00
Surcharge Amortization 413,344.00 481 - WA ERM
Interest -30,529.00 481 - WA ERM
Balance 12/31/13 -$9,879,394.00
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DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance $1,256,447.00
Account 186290.ED.WA balance -9,280,641.14
Account 182350.ED.WA balance -9,879,394.00
   Total -$17,903,588.14
Federal income tax rate -35%
Deferred FIT related to deferrals $6,266,256
Rounding 1
Balance that should be in account - Dec 31, 2013 $6,266,257
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REC Deferral Balance

Account 186322.ED.WA Amount Journal ID
Balance 11/30/2013 -$1,309,240.81
Deferral -293,266.00 475 - WA REC DEFERRAL
Interest -4,441.00 475 - WA REC DEFERRAL
Balance 12/31/13 -$1,606,947.81

Balance 1/1/2013 -$361,849
Year to date deferrals -1,212,070
Year to date interest -33,029
   Balance in account -$1,606,948
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DFIT Associated with REC Deferrals

Account 283305.ED.WA

Account 186322.ED.WA balance -$1,606,947.81
   Total -1,606,947.81
Federal income tax rate -35%
Deferred FIT related to deferrals $562,432
Rounding 0
Balance that should be in account - Dec 31, 2013 $562,432
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Attachment A 

 

 

 

 

Avista Corporation 

 

Monthly Power Cost Deferral Report 

 

Month of December 2013 

 

 

 

 

ERM Deferral Journal  
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