VISTA

Avista Corp.

1411 East Mission P.O. Box 3727
Spokane, Washington 99220-0500
Telephone 509-489-0500

Toll Free 800-727-9170

VIA - Electronic Mail
October 31, 2025

Mr. Jeff Killip

Executive Director and Secretary

Washington Utilities and Transportation Commission
621 Woodland Square Loop SE

Lacey, WA 98503

RE: Avista Corporation — Docket Nos. UE-220053 / UG-220054 / UE-210854 —
Tariff Schedule 99 Colstrip 2025 Compliance Filing

Attached for filing with the Commission is an electronic copy of the Company’s revisions to the
Colstrip 2026 Tariff Sheet 99, in compliance with the Commission’s Order No. 10/04 in the above
referenced dockets, proposed to be effective January 1, 2026.

| Third Revision Sheet 99 | Canceling | Substitute Second Revision Sheet 99]

In this filing, the Company, as explained below proposes to reduce the current Tariff Sheet 99 in effect
for calendar 2025 reflecting recovery of $42.6 million to reflect $0, for calendar 2026, effective January
1, 2026. Under the current term of Schedule 99 the present rates will remain in effect from January 1,
2025 through December 31, 2025 subject to refund. Avista proposes to set the current rates to zero
from January 1, 2026 through December 31, 2026 as discussed in more detail below.

Per Order No. 10/04 in Docket Nos. UE-220053, et. al., after January 1, 2026 Avista is to recover
through sperate Colstrip Tariff Schedule the operating, maintenance and other expenses associated with
decommissioning and remediation costs only, related to its ownership in Colstrip Units 3 and 4. All
other Colstrip related costs, i.e. power supply, O&M and Capital investment, associated with running
the Colstrip Units 3 and 4 plant are to be removed from customer rates on or before January 1, 2026.!

! Effective January 1, 2026, Avista will transfer its ownership of Colstrip Units 3 and 4 to Northwest Energy (NWE), and
effectively remove all costs associated with its Colstrip ownership from its books of record, and customer rates, with the
exception of its Colstrip related transmission costs and investments, and its Asset Retirement Obligation (ARO),
decommissioning and remediation costs due to its ownership in Colstrip Units 3 and 4.



Costs recovered separately through this separate tracking mechanism is subject to review through the
annual true-up process, including but not limited to an examination of prudence. As outlined in Exh.
JT-3T, page 6, lines 7-26 (Docket Nos. UE-220053, et. al.), the Colstrip Tracker would include the
following:

The Colstrip Tracker would be administered through Tariff Schedule 99 “Colstrip
Tracker,” and would be reset each January 1% thereafter, via a filing made each
October 31, until all prudently incurred costs are recovered.

a. Prudency of incurred costs will be reviewed in each year’s annual filing;

b. The Colstrip Tracker would recover non-O&M items on a one-year lag,
using actuals through August 31% and estimates through December 31% of
the filing year;

c. O&M and other expense items (production O&M and amortization expense)
will be included in the tracker on the test period basis (or restated basis)
during the Two-Year Rate Plan in this case, and forecasted, as appropriate,
thereafter;

d. Lifetime D&R cost estimates would be updated each year in the Colstrip
Tracker; and

e. Amounts that were included in Schedule 99 on a forecast basis will be trued-
up to actuals in each annual tariff filing.

Except for costs associated with regulatory assets and liabilities, all costs for Colstrip
capital investment and operating expenses will be removed from Tariff Schedule 99
and customer rates effective January 1, 2026, per the Clean Energy Transformation
Act (“CETA”).

Workpapers in support of the 2026 Colstrip Tracker values are provided with the Company’s filing,
including information to support proposed Colstrip Regulatory Asset/Liability balances, amortization
and expenses and overall revenue requirement.

As shown within the accompanying workpapers, the net overall revenue requirement necessary to
recover expected calendar 2026 Colstrip Units 3 and 4 costs associated with decommissioning and
remediation costs beginning January 1, 2026, is estimated to be approximately $770,000.2/3

However, as summarized in Company witness Ms. Andrews rebuttal testimony in Colstrip 2025 Tariff
Schedule 99 filing, in Docket UE-240891 (see Exh. EMA-1CT, p. 4: 14-30), the Company proposes to
adjust Colstrip Tariff 99 to $0 for all customers, reducing overall rates approximately $42.6 million (or
5.4% billed*):

On or before October 31, 2025, Avista will submit its 2026 Colstrip Schedule 99 filing.
At present, the estimated recovery amount for 2026 costs — primarily related to ongoing

2 As detailed in Docket UE-220053, Exh. JT-3T, Pg 5, Ln 7 “For purposes of the Company’s Decoupling mechanism, the
costs included in Schedule 99 will continue to be included in the Decoupling base and calculations.” To effectuate the
update of the decoupling base for the Schedule 99 Colstrip related costs going to zero the Company will not include any
Colstrip related costs in its final general rate case RY2 compliance filing in Docket UE-240006.
3 This reflects the credit to customers for the return on inventory collected in base rates in 2026 in error of $393,000 as
described in Exh. EMA-1CT, p. 32: 12 —33:15 in Docket UE-240891.
4 Per billed revenues as of October 31, 2025.
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Asset Retirement Obligation (ARO) regulatory balances and amortization expenses —
is projected to range between $1.0 million and $3.0 million. This represents a
significant reduction from the current 2025 Schedule 99 revenue collections of $42.6
million, resulting in a meaningful reduction in customer billed rates effective January
1, 2026, for this change alone. Further reductions will be made based on customer
refunds determined at the conclusion of this proceeding. Given the relatively low
expected net Schedule 99 costs for 2026, or the potential for an overall net refund to
customers after reflecting the 2025 true-up, Avista will propose reducing the 2025
Schedule 99 rate to $0, effective January 1, 2026, resulting in an overall bill reduction
of just under 6%. The Company will continue tracking actual 2026 ARO amortization
expenses and other related costs, and offset those costs with 2025 Schedule 99 refunds,
through December 31, 2026. Any remaining balance, likely owed to customers, will be
included as an offset to Avista’s 2027 Colstrip Schedule 99 filing, to be submitted on
or before October 31, 2026, with an effective date of January 1, 2027.5

The Company requests the Commission approve the proposed Colstrip Tariff Schedule 99 included
with the Company’s filing, reflecting a reduction to $0, effective January 1, 2026. The tariff sheets
described herein reflect an effective date of January 1, 2026. The impact of this filing is an overall
decrease of $42.6 million, or 5.4 percent. The typical residential customer using 945 kWh per month
would experience a decrease to their monthly bill of $10.65 or 8.4 percent.

Please direct any questions regarding this filing to me at (509) 495-8601.

Sincerely,

- @Lf/zle;% SN IIVI R

Elizabeth Andrews
Sr. Manager, Revenue Requirements

Enclosures

3 Final determination of 2025 Tariff Schedule 99 costs, previously approved by the WUTC subject to review and refund per
Docket UE-240891, will be provided after Commission order at conclusion of Docket UE-240891. It is assumed, the
Company will be ordered to file a Compliance filing for 2025 Tariff Schedule 99, reflecting actual Commission approved
costs, true-up of actual versus expected costs, and removal of costs allocated to NWE. At such time the Company updates
its final 2025 costs, the Company will also note the impact, if any, on expected 2026 Tariff Schedule 99 costs noted above.
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