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CASCADE NATURAL GAS CORPORATION
2020 Affiliated Interest Report and Subsidiary Transactions report to the
Washington Utilities and Transportation Commission

This report provides the information required per WAC 480-90-264 for the 2020 calendar
year.

1. WAC 480-90-264 (1) — The affiliated interest and subsidiary transaction report
must include a corporate organizational chart of the utility and its affiliated
interest and subsidiaries.

See the attached organizational chart.

2. WAC 480-90-264 (1) — Provide a summary of all transactions, except
transactions at tariff rates, that occurred between the utility and its affiliated
interests and the utility and its subsidiaries.

MDU Resources Group, Inc.
Account Description Total Company Total Washington
MDU/MDUR Consulting-Cap
Exp 2,184,453.37 1,639,432.25
426.1 Donations 109,290.32 82,022.37
426.2 Life Insurance (632,242.27) (474,497.76)
426.4 Political Activities 269,947.32 202,595.45
426.5 Other Deductions - -
813 Other Gas Supply Expenses 168,596.43 126,531.63
Operation Supervision and
870 Engineering 2,509,308.94 2,179,497 .17
Compressor Station Operating
872 Expense 27,085.26 20,327.47
874 Mains & Services Expenses 30,000.39 22,514.90
Measuring & Regulating
875 Station Expenses General 123,731.75 92,860.69
Meter & Housing Regulator
878 Expenses - -
&80 Other Expenses 1,056,893.70 792,854.19
881 Rents 100,867.10 83,964.63
Maintenance Supervision and
885 Engineering 38,640.89 28,997.25
887 Maintenance Mains 139,227.44 120,962.28
887.1 Pipeline Integrity 516.44 387.57
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892 Maintenance of Services 19.65 14.75
Maintenance of Other
894 Equipment 37,256.76 27,916.32
901 Supervision 44,563.98 33,445.26
902 Meter Reading Expenses 227,136.54 170,465.97
Customer Records &
903 Collection Expenses 5,167,903.96 3,878,511.75
904 Uncollectible Accounts 1,296,799.10 984,088.58
908 Customer Assistance Expenses 71,018.03 53,716.72
Informational & Instructional
909 Advertising Expenses 50,881.34 39,317.41
Administrative & General
920 Salaries 7,539,241.80 5,658,201.25
921 Office Supplies & Expenses 4,171,910.62 3,131,204.67
Administrative Expenses
922 Transferred Credit - -
923 Outside Services Employed 463,589.12 342,588.68
925 Injuries & Damages 36,487.99 33,458.12
Employee Pensions &
926 Benefits 73,908.20 55,468.17
930.1 General Advertising Expenses 180,021.62 135,106.23
930.2 Misc. General Expenses 519,457.61 389,852.94
931 Rents 1,335,485.43 1,002,281.87
932 Maintenance of general plant 873.96 655.91
Grand Total $ 27,342,872.79 20,854,744.69
Total
Affiliate/Subsidiary Total Company Washington
Future Source Capital Corp. $364.00 $272.60
Knife River Corporation $90,696.08 $0.00
Montana-Dakota Utilities Co. $14,617,736.75 | $10,947,223.05
MDU Resources Group, Inc. $7,005,211.50 $5,246,202.89
Intermountain Gas Company $1,401,392.83 $1,049,503.09
Centennial Holdings Capital LLC $1,642,978.81 $1,230,426.83
3. WAC 480-90-264(2) — When total transactions with an affiliated interest or

subsidiary equal or exceed one hundred thousand dollars, the utility must

provide:

(a) A balance sheet and income statement for such affiliated interest.
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Below are the Income Statements and Balance Sheets for each company where
transactions with Cascade Natural Gas Corporation exceeded $100,000 in 2020.

MDU Resources Group, Inc.

Year ended December 31, 2020
Balance sheet data (000’s)

ASSETS
Current assets:
Cash and cash equivalents $8,781
Receivables, net 4,865
Accounts rec from subsidiaries 50,539
Inventories
Prepayments and other current assets 1612
Total Current Assets $65,797
Noncurrent Assets
Investments 52,000
Investments in subsidiaries 3,069,956
Deferred income taxes 9,691
Operating lease right-of-use assets 56
Other 28,866
Total honcurrent assets 3,160,569
Total identifiable assets $3,226,366

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:

Operating lease liab. due within one 40
year

Accounts payable 2,135
Accts pay to subsidiaries 5,412
Taxes payable 4,056
Dividends payable 42,611
Accrued compensation 7,825
Other accrued liabilities 6,881

68,960

Long-term debt
Deferred credits and other liabilities:
Operating lease liabilities 16
Other 78,285
Total deferred credits and other liabilities 78,301
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75,969
Stockholders’ equity:
Preferred stocks

Common stock 201,061
Other paid-in capital 1,371,385
Retained earnings 1,558,363
Accumulated other comprehensive loss (48,078)
Treasury stock at cost — 538,921 shares (3,626)
Total stockholders’ equity: 3,079,105
Total liabilities and stockholders’ equity 3,226,366
Year ended December 31, 2020

Income statement data (000’s)

Operating revenues SO
Operating expenses 0
Operating income 0
Other income 0
Interest expense 0
Income (loss) before taxes 0
Income taxes 0
Net Income from cont. ops. SO
Intermountain Gas Company
Year ended December 31, 2020
Balance sheet data (000’s)
Property, plant and equipment $812,567
Less accumulated depreciation, depletion
and amortization 293,136
519,431
Deferred charges and other assets: 14,221
Total identifiable assets $533,652
Year ended
December 31, 2020
Income statement
data (000's)
Operating revenues $249,075

Operating expenses:
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Purchased natural gas sold 136,068
Operations 56,590
Depreciation and amortization 23,182
Taxes other than income 11,062
Total operating expenses 226,902
Operating income 22,173
Other income (loss) -2716
Interest expense 5,968
Income (loss) before taxes 13,489
Income taxes 2,858
Net Income $10,631
Montana-Dakota Utilities Co.
Year ended December 31, 2020
Balance sheet data (000’s)
Property, plant and equipment $3,110,889
Less accumulated depreciation, depletion
and amortization 1,002,739
2,108,150
Deferred charges and other
assets: 282,045
Total identifiable assets $2,390,195
Year ended December 31, 2020
Income statement data (000's)
Operating revenues $596,331
Operating expenses:
Fuel and purchased power 66,941
Purchased natural gas sold 144,337
Operations 183,348
Depreciation and amortization 89,607
Taxes other than income 30,176
Total operating expenses 514,409
Operating income 81,922
Other income (loss) 11,993
Interest expense 35,051
Income (loss) before taxes 58,864
Income taxes -10,773

Net Income

$69,637
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Centennial Holdings Capital LL.C

Year ended December 31, 2020
Balance sheet data

Property, plant and equipment $37,544,782
Less accumulated depreciation, depletion
and amortization 13,644,773
23,900,009
Non-current investments
Deferred charges and other assets: 153,269
Total identifiable assets $24,053,278
Year ended December 31, 2020
Income statement data (000's)
Operating revenues $11,903,481
Operating expenses:
Operations 12,513,862
Depreciation and amortization 2,704,122
Taxes other than income 109,214
Gain on dis. Of property 13,350
Loss on dis. Of property
Total operating expenses 15,340,548
Operating income -3,437,067
Other income (loss) 457882
Interest expense
Income (loss) before taxes -2,979,185
Income taxes -320,022
Net Income ($2,659,163)

(b) A description of the products or services provided to or from the utility and
each such affiliated interest or subsidiary.

e MDU Resources Group, Inc, the parent Company to Cascade Natural Gas
Corporation, provides management/consulting/legal services to Cascade
Natural Gas Corporation.
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Montana-Dakota Utilities Co. (MDU) — Cascade provides 24/7 gas control
monitoring of MDU’s distribution system and provides notification to the
appropriate personnel when a problem is detected.

Intermountain Gas Co. (IGC) - Cascade provides 24/7 gas control monitoring
of IGC’s distribution system and provides notification to the appropriate
personnel when a problem is detected.

Centennial Holdings Capital LLC carries various liability insurance policies
on behalf of Cascade Natural Gas Corporation.

(¢) A description of the Pricing Basis or Costing Method, and procedures for
allocating costs for such products or services, and the amount and the
accounts charged during the year.

See the attached Intercompany Administrative Services Agreement for costing
method procedures regarding MDU Resources Group, Inc.

(d) A Description of Terms of any Loans between the utility and each such
affiliated interest or subsidiary and a listing of the year-end loan amounts
and maximum loan amounts outstanding during the year.

No loans were made to an affiliate or subsidiary during 2020.

(e) A Description of the terms and total amount of any obligation or liability
assumed by the utility for each such affiliated interest or subsidiary.

None.

(f) A Description of the activities of each such affiliated interest or subsidiary
with which the utility has transactions.

MDU Resources Group, Inc, the parent Company to Cascade Natural Gas
Corporation, provides management/consulting/legal services to Cascade
Natural Gas Corporation.

Montana-Dakota Utilities Co. (MDU) — Cascade provides 24/7 gas control
monitoring of MDU’s distribution system and provides notification to the
appropriate personnel when a problem is detected.

Intermountain Gas Co. (IGC) - Cascade provides 24/7 gas control monitoring
of IGC’s distribution system and provides notification to the appropriate
personnel when a problem is detected.

Centennial Holdings Capital LLC carries various liability insurance policies
on behalf of Cascade Natural Gas Corporation.
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(g) A List of all common officers and Directors between the gas utility and each
such affiliated interest or subsidiary, along with their titles in each
organization.

Please see the attached lists.
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Cascade Natural Gas Corporation

Primary Address
8113 West Grandridge Boulevard
Kennewick, Washington 99336-7166

Management Name
Goodin, David L.
Kivisto, Nicole A.
Liepitz, Karl A.
Vollmer, Jason L.
Chiles, Mark A.
Darras, Patrick C.
Gilchrist, Hart

Goodin, David L.

Jones, Anne M.

Kivisto, Nicole A.

Liepitz, Karl A.

Link, Margaret (Peggy) A.
Madison, Scott W.

Mann, Allison R.
Martuscelli, Eric P.
Nygard, Tammy J.
Senger, Dustin J.
Senger, Garret

Montana-Dakota Utilities Co.

Primary Address
400 North Fourth Street
Bismarck, North Dakota 58501-4092

Management Name
Goodin, David L.
Kivisto, Nicole A.
Liepitz, Karl A.
Vollmer, Jason L.
Chiles, Mark A.
Darras, Patrick C.
Gilchrist, Hart

Goodin, David L.

Jones, Anne M.

Kivisto, Nicole A.

Liepitz, Karl A.

Link, Margaret (Peggy) A.
Madison, Scott W.

Mann, Allison R.
Martuscelli, Eric P.
Nygard, Tammy J.
Senger, Dustin J.
Senger, Garret

Skabo, Jay

Title

Director

Director

Director

Director

Vice President - Regulatory Affairs and Customer Service
Vice President — Engineering and Operations Services
Vice President - Safety, Process Improvement and
Operations Systems

Chair of the Board

Vice President - Human Resources

President and Chief Executive Officer

General Counsel and Secretary

Chief Information Officer

Executive Vice President - Business Development and Gas
Supply

Assistant Secretary

Vice President — Field Operations

Controller

Treasurer

Executive Vice President - Regulatory Affairs, Customer
Service and Administration

Title

Director

Director

Director

Director

Vice President - Customer Service

Vice President — Engineering and Operations Services
Vice President - Safety, Process Improvement and
Operations Systems

Chair of the Board

Vice President - Human Resources

President and Chief Executive Officer

General Counsel and Secretary

Chief Information Officer

Executive Vice President - Business Development and Gas
Supply

Assistant Secretary

Vice President — Field Operations

Controller

Treasurer

Executive Vice President - Regulatory Affairs, Customer
Service and Administration

Vice President - Electric Supply
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MDU Resources Group, Inc.

Primary Address

1200 West Century Ave
Bismarck, North Dakota 58503

Management Name
Everist, Thomas
Fagg, Karen B.
Goodin, David L.
Hellerstein, Mark A.
Johnson, Dennis W.
Moss, Patricia L.
Ryan, Edward A.
Sparby, David M.
Wang, Chenxi
Wilson, John K.
Barth, Stephanie A.

Goodin, David L.
Jones, Anne M.

Krause, Danielle (Dani) M.

Liepitz, Karl A.

Link, Margaret (Peggy) A.
Riehl, Adrienne L.
Senger, Dustin J.
Vollmer, Jason L.

Intermountain Gas Company

Title

Director

Director

Director

Director

Director and Chair of the Board

Director

Director

Director

Director

Director

Vice President, Chief Accounting Officer and
Controller

President and Chief Executive Officer

Vice President - Human Resources
Assistant Secretary

Vice President, General Counsel and Secretary
Vice President and Chief Information Officer
Assistant Secretary

Treasurer

Vice President and Chief Financial Officer

Primary Address

555 South Cole Road

Boise, Idaho 83709

Management Name
Goodin, David L.
Kivisto, Nicole A.
Liepitz, Karl A.
Vollmer, Jason L.
Chiles, Mark A.
Darras, Patrick C.
Gilchrist, Hart

Goodin, David L.

Jones, Anne M.

Kivisto, Nicole A.

Liepitz, Karl A.

Link, Margaret (Peggy) A.
Madison, Scott W.

Mann, Allison R.
Martuscelli, Eric P.
Nygard, Tammy J.
Senger, Dustin J.
Senger, Garret

Title

Director

Director

Director

Director

Vice President - Regulatory Affairs and Customer Service
Vice President — Engineering and Operations Services
Vice President - Safety, Process Improvement and Operations
Systems

Chair of the Board

Vice President - Human Resources

President and Chief Executive Officer

General Counsel and Secretary

Chief Information Officer

Executive Vice President - Business Development and Gas
Supply

Assistant Secretary

Vice President — Field Operations

Controller

Treasurer

Executive Vice President - Regulatory Affairs, Customer
Service and Administration
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Centennial Holdings Capital LL.C

Management Name Title

Goodin, David L. Manager

Liepitz, Karl A. Manager

Vollmer, Jason L. Manager

Goodin, David L. Chair of the Board, President and Chief
Executive Officer

Liepitz, Karl A. General Counsel and Secretary

Senger, Dustin J. Treasurer

Vollmer, Jason L. Vice President

Page 12 of 22
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. AMENDMENT TO INTERCOMPANY
ADMINISTRATIVE SERVICES AGREEMENT

This Amendment To Intercompany Administrative Services Agreement
(hereinafier the “Amendment”) is made and entered into effective as of March 18, 2009,
by and between MDU Resources Group, Inc., and its utility divisions and subsidiaries
that are a party to this Agreement.

RECITALS

A, WHEREAS, MDU Resources Group, Ine., Montana-Dakota Utitities Co.,
a division of MDU Resources Group, Inc., Great Plains Natural Gas Co., a division of
MDU Resources Group, Inc., and Cascade Natural Gas Corporation entered into that
certain Intercompany Administrative Services Agreement dated July 2, 2007 (the
“Agreement”),

B. WHEREAS, subsequent to the parties executing the Agreement, MDU
Resources Group, Ine, acquired the issued and outstanding stock of Intermountain Gas
Company,

C. WHEREAS, the parties wish to amend the Agreement to include
Intermountain Gas Company as a party to the Agreement,

NOW, THEREFORE, in consideration of the foregoing, and for other good and
valuable consideration receipt of which is hereby acknowledged, the parties agree as
follows:

I, Amendment to the Agreement. The defined terms “Utility” and “Utilities” shall
be amended to include Montana-Dakota Utilities Co., a division of MDU Resources
Group, Inc., Great Plains Natural Gas Co., a division of MDU Resources Group, Inc.,
Cascade Natural Gas Corporation, and Intermountain Gas Company.

2. Effective Date. This Amendment shall be effective as of the date set forth above;
provided, howevet, that in those jurisdictions in which regulatory approval is required
before the Amendment becomes effective, the effective date shall be as of the date of
such approval.

3 Other Terms Unchanged. Except as oxpressly modified or amended by this
Amendment, all of the terms and conditions of the Agreement remain in full force and
effect,

4, Exceution in Counterparts. This Amendment may be executed in one or more
counterparts, each of which shall be deemed an original, but all of which together shall
congtifute one and the same instrument,
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IN WITNESS WHEREOF, the parties hereto have executed this Amendment as
of the date and year first above written,

MDU RESOURCES GROUP, INC.
<l

Piesident and Chief Executive Officer

MONTANA-DAKOTA UTILITIES CQ,,
a division of MDU Resources Gronp, Inc. .

By: /ﬁf"z//fW J "’

David L. Goodin
‘President and Chief Executive Officer

GREAT PLAINS NATURAL GAS CO,,
a division of MDU Resources Group, In¢,

o
By: LQ/ZAM

David L. Goodin
President and Chief Executive Officer

CASCADE NATURAL GAS CORPORATION,
f subsidiary of MDU Resources Group, Inc.

David L. Goodin
President and Chief Executive Officer

o

INTERMOUNTAIN GAS COMPANY,
n subsidiary of MDU Resources Group, Inc.

sy, LBOF S5t
David L. Goodin
President and Chief Executive Officer

K
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INTERCOMPANY ADMINISTRATIVE SERVICES AGREEMENT
BY and AMONG
DU Resources Group, lne.
AND
Its Utity Business Unlts

This Intercompany Administeative Services Agréement ("Agreement’) is entered Into effective as of July 2, 2007 by and
among MDU Resourees Group, Inc. {reseinafter the “Company”) and ils uiilily divistons and subsidiaries parly to this
Agreement {hereinaftar a "Utlity' or the"Uliiles") (each a *Parly” and togsiher he "Partigs"},

WHEREAS, the Company provides senfor fanagement, executive ovars ight and ofhier adminlstrativa services that provide
value to and benefit the Utiiities;

WHEREAS, the Utilitles hava access to professional, technical and other specialized fesources that the Company may wish
to wlitizer from time to ime in the provislon of administralive servicas; and

WHEREAS, the Company and the Utililes may desire to ulilize the profasslonal, technical and olher specialized resources
of the others.

wa, THEREFORE, In consideration of the premises and mutual a;greements set forth hereln, the Company and the
Utililes agree as follows:

ARTICLE 1. PROVISION OF ADMINISTRATIVE SERVICES

Upon and subjact ta the terms of this Agreemant, services will bs provided betwaenand among the Company and the
Utilities that are tot directly applicable to the productlon, distribulion or safe of 8 product or senvice available to custemers of
the Utiities {"Adminisirative Seivices"). For purposes of fhis Agresment, Administrative Servicas shal include, but not he
limitad to the following:
a)  semvices by the Board of Directors, and executive, management, professional, technlcal and clerical employeas;
b) financlal and accounting services, corporate goverance and compliance sarvices, legal seivices, audit services,
inforsmation and technology senvcas, treasury services, investor refations servicas, governmental and regulatory
senvices, human resources services, communlcations services, payrolt processing services, employee benefits
parlicipation, procuremont and fleet management, fax aind related services, contract negotlation and administration
services, insurance and risk management services, envirenmontal services and enginearing &nd technicaf
samvices;
o) e use of afffce facliilies, including but not limiled to office space, fornilws, squipment, machinery, supplies,
computers and compuler sofiware, communications equipmant, insurance policiss and other personal property,
d) the use of automobiles, airplanes, other vehicles and equipiment;
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To obtain specializad expertise or to achieve efficlencies, the following sitvations may arise under this Agreement
whereby Adminislrative Services may be provided batwaan and among the Company and s Ufiiijes,
a) ‘The Company may directly assign or allocale Adminisative Services costs, comman costs, or costs Incurred
for the bensfit of the Uity or Utilities, 1o a Utility or the Utilities,
b)  The Gompany may procare Administralive Sewvices from a Ullity or the Utilies for the Company's henafi,
o) The Company may procure Adminisirative Services from a Utifily or the Ulillies for subsaquent aliocation to
soma or ail the Utifles commonty banefiling, or
d) The Utllities may procure Adminisirative Services from each other or agree to diteclly assign o aflocale
common ¢osts to sach olher,

ARTICLE 2, DEFINITIONS

Forpurposes of this Agreement these terms shall be defined s follovs:

{a) "Laws" shall mean any law, statute, ruls, regulation or ordinance,

() "State Commissions: shall mean any state public utility commission of state public service
commiission with jursdiclion over a Utillty.

() "Ulitties- shall mean current and fulure direct and indlrect major-owned glectric and natural gas uilitles of the
Company Including ils ulility divisions.

ARTICLE 3. EFFECTIVE DATE .

This Agreement shall be effective as of Ihe date set forlh abovs; provided, howsver, that in those jurisdictians in which

regulatory approval Is requirad before the Agroement becomes effective, the effective date shall be as of the date of
such approval,

ARTICLE 4, GHARGES AND PAYMENT
{a) CHARGES.
Partlos shall charge for Administrative Services on the following basis:

iy Direct Assignment: The cost of an Administralive Service incurred spacifically for a Pariy ("Reciplent Party')
will be directly assigned to that Pary by the Party providing the Administrative Services (‘Providing Party™),
ncluding, bul not limited to, allocable salary and wages, incentives, paid ahsences, payroll taxes, payroll
addifives (nsurance pramiums, heaith care and refirement benefits and the fike), direct non-labor costs, if
any, and similar expenses, and relvbuisernint of out-of-pocket third parly costs and expenses.

(ii} Service Cltarges: Service Charges will be assessed for costs that ars impractical to assign directly but for
which a costhenefit relationship can be reasonably identified between the Adminislrative Service and the
Reciplent Party. A praclicaf allocalion method will be established by Providing Party thal altocates fhe cost
of this service aquifably and consistently to the Reciplent Parly.

(it} Allocaiions: Costs incuired for the gensral benefit of the enlire wlifilies group for which direct charging and
service charges are not practical wili be allocated to the Parties. An allocation methodology will be
established and used consistently from year fo year. ‘

The charges canslitute full compensation to the Providing Parly for all charges, costs and expenses incurred by the
Providing Party on behalf of the Recipient Parly In providing the Adminisirative Services, unlass otherwis specifically
agreed to in wrillag botwasn the Parties.

it events or clrcumslances arise which, in the opinion of the Paries, render the costs of providing any Administrative
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Servicos materially differant from thoss charged under a specifi rate or formula then in effect, the speciflc rate or
fomulas shall be squitably adjusted lo take Into acoount stch svents or changad eircurmstances.

Providing Parties wil bill each and all Reciplent Parlias, as appropriate, for Adininisteative Services rendered under this
Agreament In as specific a manner as praclicable. To fie extant that diract charging for services rendsred is not
practicable, the Providing Party may ullize allocation mathodologies fo assign chatges for servicas rendered % the
Raciplont Parly, reflactive of tha drvers of such costs. Such allocation metiiadologias may utlize allocation hases that

inchidts, but ara not limited to: capitalization, employae !abor, employea counts, assels, and multi-factor aliocation
formulae.

Any cost allocation mélhudology for the assignment of corporate and affilate costs will comply with the folfowing
princinles: .

i) For Administrative Services rendered to & Uthity or each cost category subject to allocation to a Utlity, the
Providing Party must be able te demonstrale Ikt such service or cost catagory s reasenable for the Ulifity
for the performance of its regulatad operations, Is not duplicative of Administralive Services already being
parformed within the Utilty, and is reasonable and prudent,

i) Parlies must maintain vecawds sufficlent to spocifically identlfy costs subject to allocation, particularly with
respect to their origin, in addition, the records must be adaquately supporied in a manner sufficiant to
Justify racovery of the costs in rates of the UIIiLy,

ifly Itis the responsibilily of the Ullity Parties to this Agreement to ensure that costs which would have been
denied recovery in rates had such costs bean directly incurred hy the regulated operaion are approprialely
idenlified and segregated in the hooks of the regulated operation.

(b} PAYMENT.

{i) Each Providing Parly shall bil lhe Recinient Party monthiy for all charges pursuant to this Agreement
via billings directly to the Recipient Parly or through the Company. Full payment for alt Administralive Senvices shall be
mada by the end of the calendar monih following the intercompany chargs. Charges shall be supportedt by reasonable
documentaiion, which may be maintained in electranic form,

(10 The Parlias shall make atjustments to charges as requirad to refiect the discovery of errors or
omisafons of changes.in the charges. The Parties shali conduct a ts-up process as appropriate to adjust charges
based on reconciliation of amounts charged and costs incurred.

ARTICLE 5. GENE OBLIGATIONS: STANDARD OF ¢

Utiity Partias will comply wilh all applicable Stale and Federat Laws regarding affilated interest transactions, including
limely filing of applications and reporls. The Patiles agree not t¢ cross-subsidize botwaen the rate-regulated and
non-rate-regulated businesses or between any rale-regulatad husingsses, and shall comply with any applicable State

Compitssion Laws and orders. Subject fo the terms of this Agresment, the Parlias shell perlorm e obligations
heraunder in a commerchally reasonable mannsr.

ARTICLE 6. TAXES
Each Party shall bear afl laxes, dulies and olher similar chargos axcapt taxes based upon its gross income (and any

relaled interesl and penaliies), Imposed as a result of ifs receipt of Administralive Services under this Agreamant,
including without limitation sates, usa, and value-added laves.

ARTICLE 7, AGCOUNTING AND AUDITING
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Parties shall maintain such books and records as are necessary to support the charges for Administrative Services, in

sufficient detall as mayhe necessary to enable the Ulittfes to safisfy applicabla regulatory requiremsnts ("Records®), Al
Parlias: .

{a) shall provide access to the Records at all reasonable times:

{b) shall maintain the Records In accordance with goed record management pracileas and with at least the same
degrae of completeness, accuracy and cars as it maintains for its own records; and

Sutject 1o the pravisions of this Agresmen, Records supporiing intercotapany hillings shall be avallabls for Inspaction
and copying by any qualifed representative or agenl of a Party, at the expense of the inquiring Perty. In addition, Slate
Commissian stafl or agents may audit the accaunting records of Providing Pariies that form the basis for charges to
Uliitias, to determine the reasonableness of allocalien factors used by the Providing Parly to assign costs to the
Reciplent Party and amounts subject foallocation or diract charges. All Parties agree to cooperate fully wilh such audits,

ARTICLE 8, BUDGETING

In advance of each budyet year, Providing Parfies shall prepare and defiver to the Reciplant Partias, for their review and
approval, a proposed budget for Admbyistraiive Services to be parformed during that year. The approved scheduls of
budgeted Adminisirative Services shall evidence the hase level of Adminisivative Servicas, The schedule shall ba

updated al least annwally. Each Parly shall prompliy notify the other Parly in wriling of any requested materia change fo
the budget costs for any gervice belng provided,

ARTICLE 9, COOPERATION WITH OTHERS

The Parlies will use good faith efforts to cooperate with each othes in all maliers relaling lo the provision and recelpt of
Administrative Services. Such good faith coopesation will includa providing eleckronlc aceess in the same manner as
provided ather vendors and canlractors o syatems used in connection with Adminisirative Services and using
commerclally reasonable efforts (o obtaln all consents, licensas, subliconses or approvals nacessary to permit sach
Patly to perform ils obligations. Each Party shall make available to the other Party any information raquired or
reasonably requasted by the other Parly regarding the parformance of any Administrative Sewice and shall ha
respansibl or timely providing that Information and for the accuracy and completeness of that information; provided,
however, that a Parly shall not ba liale for not providing any Information that is subjsct to a confidentlality obligation
owed byt fo a person orragulalory oy ether than an affiiate of it or the other Parly. Eilher Party shall not be liable for
any impairient of any Administeative Service caused by it nof receiving informallan, silher fimely or at al, or byt
racaiving inaccurate or incomplate information from the other Parly that is required or reasonably raquested regarding
that Adminislrative Service. The Parlies will caoperate with each ofther In making such information avallable as nesded In
the avent ofany and all Internal or external audits, utitily regulatory praceedings, legal actions or dispute reselution. Each
Parly shall fully cooperate and coordinato with each other's employees and conlractors who may he awarded other work,
The Parfies shall not commit or pertiit any act, which will interfere with the patformance of or recsipt of Administrative
Services by either Pary's employees or contraclors.

ARTICLE 10. COMPLIANCE WITH ALL, L AWS

Each Parly shall ba responsibls for () ifs compliance with all laws and governmental regulations affecting its business,
Tncluding but not linited lo, laws and governmental regufalions govering faderal and state affiliate iransactions,
waorkers' compensalion, heath, safety and secusity, and (i) any use it may make of the Administrative Services lo assist
1tIn complying with such laws and governmental regulations.

ARTICLE 11, LIMITATION O §
Notwithstanding any other provision of (his Agresment and except for (a} rights provided under Arlicle 12 i connection
wilh Third-Party Claims, (b) direct or actual damages as a rosull of a breach of this Agreement, and{c) Itabillly caused by
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a Party's negligenca o vilful miscondust, ne Party nor their raspectiva directors, officers, employees and agents, wil
hava any liability to any other Parly, or heir respective ditectors, officers, employees and agents, whether hased on
contraet, warranty, tort, strict liability, or any other theary, for any Indiract, Incidental, consequential, spacial damages,
and no Parly, as a rasut of providing 2 Service pursuant to This Agreement, shall be liable to any other Party for more
than the cost of the Administrative Servica(s) related to the claim or damages.

ARTIGLE 12, INDEMNIFIGATION

Each of the Parfies will indemnify, defend, and hold harmless each ofhar Pery, mermbers of its Board of Diraclors, offears,
emplayaes and agents against and from any third-party clalms resulting from any negligence or williul misconduct of a Party's
amployzes, agents, feprasentatives or subcantractors of any ter, their employess, agents of rapresentalives in the
performance or nenpetformance of its obligations under this Ageeement or in any way related o thls Agreement, i
Third-Party claim arising oul of af In connaction wilh this Agresmant rasults from negligence of multiple Faries fincluding
their cmployees, agenls, suppliars and subcontraclors), each Party will boar liabifty with vespoct to the Third-Parly Clalm In
proporiion to its own negligence.

ARTICLE 13, DISPUTE RESOLUTION

The Parties shall promptly resolve any conflicts asfsing under this Agreement and such resclution shall ba final. If apgiicable,
adjustments to Ihe charges will b mads as raquired to réflact the discovary of arrors or omisslons in the charges. Ifthe
Pariies ara unable to resolve any sarvica, performancs or budget issues orif thete is a maloriat breach of this Agreement that
has not been corectad within ninety (30) days, representatives of the alfected Parties will meel prompliy o review and
resolve those fssues in good falth.

ARTIGLE 14. TERMINATION FOR CONVENIENCE

A Party may lerminate fis participation in this Agresmont either wilh respact o all, or with respect to any one or more, of lhe
Administralive Services providad heraunder at any ime and from time to ime, for any reason or o reason, by giving nofice
of tarmination at Jeast sixty (60) days in advance of ihe elfeclive date of the terminallon to enable the other Partyto adjust is
available stafing and facitilies. tn the event of any termination with respact to ane of more, but less than ali, Adminisirative
Sewvices, this Agreement shall continue in full force and effact with respect to any Administrative Services not temiinated
hereby. If this Agreement s terminated in whole or in part, the Parlias wik cooperate in good faith wilh cach olber in ol
reasonablo respects in order to effact an efficient Iransiion and fo minimize the disruption te the husiness of afl Partles,
including the assignment or transfer of he rights and ebligations under any contracts. Transitional assistance service shalt
include organizing and dellvaring records and documents netassary to allow continuation of the Adminisirative Searvices,
incliding delivering such materials in eleetranls forms and versions as reasonably requested by the Party.

ARTICLE 15, CONFIDENTIAL INFORMATION NONDISCLOSURE

To the fullest extant allowed by law, he provision of any Administrative Service or reimbursement for any Administrative
Senvice provided pursuant to this Agresment shall not operate o impair of walve any priuilege avaitable to either Parly in
connectionwith the Adminisirative Servica, its provision or reimbursement for the Adniinistrative Service.

Al Parlles wil mainiain in confidence Confidential Information provided to each olher in connection with this Agreament and
will use the Confidential inforrmation solely for the pumese of carrying out its ebligations under this Agresment. The term
Confidantial Information means any oral or wiltten informalien, (including wilhout Emitation, compuler programs, cods,
mactos or insliuclions) which is made avallabla fo tho Corapany, is Utiiies or ana of 15 represantatives, regardless of the
mainer in which such Information Is furnished. Confideniial Informatlon also includes the followlg:

a. All informalion regarding the Administrative Services, including, but not limited to, price, costs, methods of
operation and softwate, shall e maintained in confidence. :
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b. Systems used lo perform the Administralive Services provided hareunder are confidentlal and propriatary to
thie Gompany, its Utliies or third party vandors. Panies shall freat thase systems and all elated proceduras and
documentalion as confidential and propriatary to the Company, the Ullities o its third party vondors,

¢. All systems, procadures and related materisls provided to either Parly are for its Inlernal use only and only as
telated tothe Adminlsiralive Services ar any of the underlying systems used to provide the Administrative Services.

Notwilk:standing anything In ths Adicle 15 to the contrary, the ferm "Confidential Information® doas not includa any

(nformatlon which i) at the time of disclosura is generafly available to and kagun by the public (other than as a result of an
unparmitted disciosura mads dirsctly orindireclly by a Party), (i} was availshla to a Party on a nonconfidential besls rom
anolher soutce (provided that such souree Is nat or was not bound by a confidentiallty agresment with & Party or had any

ofter duly of confidentiality to a Party), or {ii) has been indepandently acquired or developad without vinlaling any of the
abligations under this Agreament,

The Parlies shalluso goad faith efforts at fe termination or expiration of this Agreement to ensuire that all user aceess
and passwords are cancalled.

All Confidential Information suppled o developed by a Party shall be and remain the sole and exclusive proparty of the
Parly who supplied or developed it,

ARTICLE 16. PERMITTED DISCLOSURE

Notwithstanding provisions of this Agrasment to tha conlrary, each Party may disclose Confidential Information {f} lo tha
extent required by a State Commission, a court of competent jurisaiction of olher governmental autharity or othenvise as
requirec by faw, inclucting without linitalion disclosure obligalions imposed under the federa securifies laws, provided that
sich Parly has given the other Parly prior notice of such fequirement when legally pennissible to permit the other Parly to
{ake suct legal action to provent the disclosure as it deems reasonable, appropfiate or necessary, or fijona
"nged-to-know" basis under an obligation of confidantiality fo its consullants, lagal counse}, affilates, accountants, banks
and othey financing sources and thelr advisors.

- ARTIGLE 17, SUBCONTRACTORS
Tothe extent provided herein, the Parties shall be fully responsible for the acts or omissions of any subconieactors of any
fierand of afi parsons amployed by suchsubcontractors and shatlmaintain vomplete conteol overall such subcontractors.
itbeing understood and agraad that nolhing contalned herein shall he deamed fo create any contraclual refation
belween the subcontractor of any fler and the Parfles,

ARTIGLE 18. NONWAWER

Tha failtire of a Party to nsist upon or enforce stiict performance of any of the terms of this Agreement orto exerdlse any
rights hezein shall not be canstiued as a walver or relinquistinent fo any extent ofite fight o enforca such terms or rights
on arty fulure occasion,

ARTICLE 19, SEVERABILITY
Any provision of lhis Agreement prohibited or randered unenforceable by operatlon of law shalt he ineffective only to the
axtent af such prohibition or unenfarceahility without invalidating the remalning provisions of this Agraement.

ARTIGLE 20, ENTIRE AGREEMENT/DOCUMENTS INCORPQRATED BY REFERENCE

Al understandings, vepresantations, warranlies, agresments and any referenced attachments, ifany, exisfing betweer
the Parlles regarding the subject matter hereof are merged into this Agrearent, which fully and completely express the
agreement of the Pariies with reapect fo the subject matfer hereof,
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ARTICLE 21. OTHER AGREEMENTS

Page 21 of 22

This Agreement doss not address or govem the Partios' relatianship involving: (a) the tax allocation agreament ner (b)
any other relationships not specifically identifisd herein, All such refatlonships not addressed or govered by this
Agraemen! wilt be governed and controllad by a separate agiesment or tari spaciically addressing and governing fhose

relationships or by applicable Laws or erders,

This agreement has been duly exaculed on behalf of the Paias as follows:

Moy %_ESOURGES GROUP, ING,

»

0. Hildestad .
62 Presidont and Chief Executive Officer

By:

MONTANA-DAKOTA UTILITIES CO.
a division of MDU Rescurées Group, Inc.’

By: ek 7
Bruce T. tmadahl .
Tifle: President and Chief Executive Officer

GREAT PLAINS NATURAL GAS €O,
a division of MDU Ragourees Group, Inc.

By: ) WM

Bruce T. Imsdahl
Tile: Prestdent and Chiaf Execuliva Officer

CASCADE NATURAL GAS CORPORATION
a subsidiary of MDU Resources Group, Inc.

By: -
David L. Goodin
Title; Prasident
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MOU Energy Capital,
ik
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[Ftike=olnc Captal KR Holdings, ne. wei Energy, inc. 7 Yegneconlh UslindusirialSenvices. | | puro fectic Compeny Frebco, inc. 7 Coecads NapiralCeg 7 Esmotnaices 7

1 |

Rail o Road, Inc.

Knife River Midwest,

Alaska Basic Industries, c
. i

i LTM, Incorporated

Northstar Materials, Inc 7

Baldwin Contracting

Granite City Ready Mix,
inc. Company, Inc.

DS Company

porated

A

Nevada Solar Solutions,
tic

WBI Canadian Pipeline,
Lid.

WBI Energy Midstream,

ARG Fabrcators,LLC. EaERcompany | |Enis & Eastern Company Farbanks Materials,nc.| | Knife River Hawai, inc. | | Knife Rver bakota, i Ames Sand & Gravel, P
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