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CASCADE NATURAL GAS CORPORATION 
2018 Affiliated Interest Report and Subsidiary Transactions report to the 

Washington Utilities and Transportation Commission 
 

 
This report provides the information required per WAC 480-90-264 for the 2017 calendar 
year.   

 
1. WAC 480-90-264 (1) – The affiliated interest and subsidiary transaction report 

must include a corporate organizational chart of the utility and its affiliated 
interest and subsidiaries. 
 
See the attached organizational chart.  

 
2. WAC 480-90-264 (1) – Provide a summary of all transactions, except 

transactions at tariff rates, that occurred between the utility and its affiliated 
interests and the utility and its subsidiaries.  
 

 
MDU Resources Group, Inc. 

Account Description Total Company Total Washington 

  
MDU/MDUR Consulting-Cap 
Exp  $       905,672.23  $             677,895.66 

426.1  Donations  $         97,646.56  $               73,088.44 
426.2 Life Insurance  $       341,549.90  $           (255,650.10) 
426.4  Political Activities  $       163,612.54  $             122,463.99 
813  Other Gas Supply Expenses  $       140,750.24  $             105,351.55 

870 
Operation Supervision and 
Engineering $          37,773.49 $                28,273.45 

875 
 Measuring & Regulating 
Station Expenses  General  $       100,805.64  $               75,453.02 

880  Other Expenses  $       330,627.73  $             247,474.81 

885 
 Maintenance Supervision and 
Engineering 

 
 $           5,315.24   

  
$                  3,978.45    

887.1 Pipeline Integrity $               279.46 $                     209.15 

894 
Maintenance of Other 
Equipment $            1,909.97 $                  1,429.61 

901  Supervision  $         42,213.43  $               31,596.80 
902  Meter Reading Expenses  $       221,386.78  $             165,707.95 

903 
 Customer Records & 
Collection Expenses  $     525,8124.18  $          3,935,705.88 

904 Uncollectible Accounts $         866,122.01  $             695,083.94 
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909 
 Informational & Instructional 
Advertising Expenses  $         11,361.99  $                 8,504.45 

910 

Miscellaneous customer 
service and informational 
expenses $       169,614.20 $              126,956.20 

913  Promotional Advertising  $                 2.50   $                        1.87  

920 
 Administrative & General 
Salaries  $   5,598,734.83   $           4,190,653.17  

921  Office Supplies & Expenses  $    3,172648.34  $           2,374,727.26 

922 
 Administrative Expenses 
Transferred Credit  $     (162,833.95)  $            (121,881.17) 

923  Outside Services Employed  $       379,208.74  $              283,837.72 
925  Injuries & Damages  $           2,173.28  $                  1,626.68 
926  Employee Pensions & Benefits  $         24,637.99  $                18,441.58 
930.1  General Advertising Expenses  $         24,239.81  $                18,143.50 
930.2  Misc. General Expenses  $       548,180.69  $              410,313.27 
931  Rents  $       332,788.16  $              249,091.90 
932 Maintenance of general plant $               985.61 $                      737.73 
  Other Svc (Intercompany)  $    1,583,934.03  $           1,081,052.02 
  Grand Total  $  20,199,465.62  $         15,061,568.98 

 
 

Affiliate/Subsidiary Total Company 
Total 

Washington 
Future Source Capital Corp. $13,695.67 $10,251.21 
Knife River Corporation $139,642.76 $0.00 
Montana-Dakota Utilities Co. $16,328,713.24 $12,222,041.86 
Intermountain Gas Company $1,695,537.12 $1,269,109.53 
Centennial Holdings Capital LLC $1,430,595.60 $1,070,800.81 

 
 

3. WAC 480-90-264(2) – When total transactions with an affiliated interest or 
subsidiary equal or exceed one hundred thousand dollars, the utility must 
provide: 

 
(a) A balance sheet and income statement for such affiliated interest. 

 
Below are the Income Statements and Balance Sheets for each company where 
transactions with Cascade Natural Gas Corporation exceeded $100,000 in 2017. 

 
 
 

MDU Resources Group, Inc. / Montana-Dakota Utilities Co. 
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Year ended December 31,                                       2018 

        Balance sheet data (000’s) 
 

ASSETS 
Current assets: 

Cash and cash equivalents                       $2,271 
Receivables, net           92,724 
Accounts rec from subsidiaries          36,015 
Inventories                                13,293 
Prepayments and other current assets         14,488 
                             158,791 
Investments            76,202 
Investments in subsidiaries     1,790,886 

Property, plant and equipment                   2,846,715 
Less accumulated depreciation, depletion 
     And amortization                       836,735 
Net property, plant and equipment                        2,009,980 
Deferred charges and other assets 
     Goodwill              4,812 
     Other         180,473 
Total deferred charges and other assets                   185,285 

Total identifiable assets                             $4,221,144 
 
LIABILITIES AND STOCKHOLDERS’ EQUITY 
Current liabilities: 

Long-term debt due within one year    $ 200,711 
Accounts payable                                                   50,051 
Accts pay to subsidiaries          12,438 
Taxes payable                                       24,704 
Dividends payable              39,695 
Accrued compensation            14,346 
Other accrued liabilities                          54,099 

                                   396,044 
Long-term debt          586,012 
Deferred credits and other liabilities: 
    Deferred income taxes         165,122 
    Other           507,191 

Total deferred credits and other liabilities                672,313 
Stockholders’ equity: 

Preferred stocks                                     - 
Common stock         195,565 
Other paid-in capital     1,248,576 
Retained earnings                     1,163,602 
Accumulated other comprehensive loss      (38,342) 
Treasury stock at cost – 538,921 shares                     (3,626) 
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Total stockholders’ equity:                      2,566,775 
Total liabilities and stockholders’ equity              $4,221,144 
 

    
 

Year ended December 31,                                       2018 
        Income statement data (000’s) 

 
Operating revenues                                                        $628,331 
Operating expenses                         540,125 
Operating income           88,206 
Other income              1,504 
Interest expense             32,761 
Income (loss) before taxes                                                 56,949 
Income taxes                                      (4,259) 
Dividends declared on preferred stocks               
Net Income                           58,208 

 
 

Intermountain Gas Company 
 

Year ended December 31,                                       2018 
        Balance sheet data (000’s) 
 

Property, plant and equipment     $710,663 
Less accumulated depreciation, depletion 
     and amortization          263,797 

                                                                                             446,866 
Deferred charges and other assets:         12,019 
Total identifiable assets                    $458,885 
 

 
Year ended December 31,                               2018 
Income statement data (000's)   

Operating revenues    $243,204  
Operating expenses:   
    Purchased natural gas sold  137,070 
    Operations  51,436 
    Depreciation and amortization  20,553 
    Taxes other than income  11,051 
Total operating expenses   220,110  
Operating income   23,094 
Other income (loss)       (723) 
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Interest expense    4,884 
Income (loss) before taxes  17,487 
Income taxes                          3,369 
Net Income   $14,118  

 
 

Centennial Holdings Capital LLC 
 

Year ended December 31,                                       2018 
        Balance sheet data 
 

Property, plant and equipment               $28,108,746 
Less accumulated depreciation, depletion 
     And amortization                 10,210,118 

                                                                                       17,898,628 
Non current investments                                            
Deferred tax asset                                                             356,351 
Total identifiable assets                           $18,254,979 
 

   Year ended December 31,                                       2018 
        Income statement data (000’s) 

 
Operating revenues                                                   $11,259,305 
Operating expenses: 
      Operations                                                                 8,970,621 

             Depreciation                                                             1,954,411 
      Taxes other than income                                           107,814 
     Gain on disp. of property                                                        - 
             Loss on disp. of property                                           137,277 

Total operating expenses                                            11,170,122 
Operating income                                                                89,183 
Interest income                                                         1,630,981 
Other income                                                                     190,577 
Income (loss) before taxes                                            1,529,587 
Income taxes                                    622,885 
Net Income                      $906,701 

 
 

(b) A description of the products or services provided to or from the utility and 
each such affiliated interest or subsidiary. 

 
• MDU Resources Group, Inc, the parent Company to Cascade Natural Gas 

Corporation, provides management/consulting/legal services to Cascade 
Natural Gas Corporation. 
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• Montana-Dakota Utilities Co. (MDU) – Cascade provides 24/7 gas control 
monitoring of MDU’s distribution system and provides notification to the 
appropriate personnel when a problem is detected. 

• Intermountain Gas Co. (IGC) - Cascade provides 24/7 gas control monitoring 
of IGC’s distribution system and provides notification to the appropriate 
personnel when a problem is detected. 

• Centennial Holdings Capital LLC carries various liability insurance policies 
on behalf of Cascade Natural Gas Corporation. 

(c) A description of the Pricing Basis or Costing Method, and procedures for 
allocating costs for such products or services, and the amount and the 
accounts charged during the year.  

 
See the attached Intercompany Administrative Services Agreement for costing 
method procedures regarding MDU Resources Group, Inc. 

 
(d) A Description of Terms of any Loans between the utility and each such 

affiliated interest or subsidiary and a listing of the year-end loan amounts 
and maximum loan amounts outstanding during the year. 

 
No loans were made to an affiliate or subsidiary during 2018. 

 
(e)  A Description of the terms and total amount of any obligation or liability 

assumed by the utility for each such affiliated interest or subsidiary. 
 

None. 
 

(f) A Description of the activities of each such affiliated interest or subsidiary 
with which the utility has transactions. 

 
• MDU Resources Group, Inc, the parent Company to Cascade Natural Gas 

Corporation, provides management/consulting/legal services to Cascade 
Natural Gas Corporation. 

• Montana-Dakota Utilities Co. (MDU) – Cascade provides 24/7 gas control 
monitoring of MDU’s distribution system and provides notification to the 
appropriate personnel when a problem is detected. 

• Intermountain Gas Co. (IGC) - Cascade provides 24/7 gas control monitoring 
of IGC’s distribution system and provides notification to the appropriate 
personnel when a problem is detected. 

• Centennial Holdings Capital LLC carries various liability insurance policies 
on behalf of Cascade Natural Gas Corporation. 
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(g) A List of all common officers and Directors between the gas utility and each 
such affiliated interest or subsidiary, along with their titles in each 
organization.  
 
 
Please see the attached lists. 
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Attachments 
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Cascade Natural Gas Corporation 
 
Primary Address  
8113 West Grandridge Boulevard  
Kennewick, Washington 99336-7166 
 
Directors        
               Title

David L. Goodin  
Nicole A. Kivisto  

Daniel S. Kuntz  
Jason L. Vollmer 

Director  
Director  
Director  
Director  

 
Officers               Title 

Mark A. Chiles 
 
 

Patrick C. Darras 
 
 

Hart Gilchrist 
 
 

David L. Goodin 
 

Anne M. Jones 
 

Nicole A. Kivisto 
 

Julie A. Krenz 
 

Daniel S. Kuntz 
 

Karl A. Liepitz 
 

Margaret (Peggy) A. Link 
 

Scott W. Madison 
 
 

Eric P. Martuscelli 
 

Tammy J. Nygard 

Vice President - Regulatory Affairs and 
Customer Service 
 
Vice President –Engineering and Operations 
Services 
 
Vice President -Safety, Process Improvement 
and Operations 
 
Chair of the Board  
 
Vice President - Human Resources  
 
President and Chief Executive Officer  
 
Assistant Secretary  
 
General Counsel and Secretary  
 
Assistant Secretary  
 
Chief Information Officer  
 
Executive Vice President – Business 
Development and Gas Supply 
 
Vice President – Field Operations  
 
Controller  
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Garret Senger 
 
 

Jason L. Vollmer 

Executive Vice President – Regulatory 
Affairs, Customer Service and Administration  
 
Treasurer 

 
 
Montana-Dakota Utilities Co. 
 
Primary Address  
400 North Fourth Street  
Bismarck, North Dakota 58501-4092 
 
Officers  
             Title

Mark A. Chiles  
 

Patrick C. Darras  
 
 

Hart Gilchrist 
 
 

Kirsti B. Hourigan  
 

Anne M. Jones  
 

Nicole A. Kivisto  
 

Julie A. Krenz  
 

Daniel S. Kuntz  
 

Karl A. Liepitz  
 

Margaret (Peggy) A. Link  
 

Scott W. Madison  
 

 
Eric P. Martuscelli 

 

Vice President - Customer Service  
 
Vice President – Engineering and Operations 
Services 
 
Vice President -Safety, Process Improvement 
and Operations 
 
Assistant Secretary  
 
Vice President - Human Resources  
 
President and Chief Executive Officer  
 
Assistant Secretary  
 
General Counsel and Secretary  
 
Assistant Secretary  
 
Chief Information Officer  
 
Executive Vice President - Business 
Development and Gas Supply 
 
Vice President – Field Operations 

Tammy J. Nygard      Controller 
 
 
 



2018 Affiliated Interest Report  Page 11 of 22 
April 29, 2019 

Garret Senger       Executive Vice President -Regulatory Affairs, 
Customer Service and Administration 

 
      Jay Skabo       Vice-President Electric Supply 

 
 
 
Committee Members  
              Title

David L. Goodin  
 

Nicole A. Kivisto 
  

Daniel S. Kuntz  
 

Jason L. Vollmer 

Managing Committee Chair  
 
Managing Committee Member  
 
Managing Committee Member  
 
Managing Committee Member  

 
 
Intermountain Gas Company 
 
Primary Address  
555 South Cole Road  
Boise, Idaho 83709 
 
Directors  
 
               Title

David L. Goodin  
Nicole A. Kivisto  

Daniel S. Kuntz  
Jason L. Vollmer  

 

Director  
Director  
Director  
Director  

  
Officers              Title 
 

Mark A. Chiles  
 
 

Patrick C. Darras 
 
 

Hart Gilchrist  
 
 

David L. Goodin  
 

Vice President - Regulatory Affairs and 
Customer Service  
 
Vice President – Engineering and Operations 
Services 
 
Vice President – Safety, Process Improvement 
and Operations Systems  
 
Chair of the Board  
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Anne M. Jones 
 

Nicole A. Kivisto  
 

Julie A. Krenz  
 

Daniel S. Kuntz  
 

Karl A. Liepitz  
 

Margaret (Peggy) A. Link  
 

Scott W. Madison  
 
 

Eric P. Martuscelli 
 

Tammy J. Nygard 
 

Garret Senger 
 
 

Jason L. Vollmer 
 

Vice President – Human Resources 
 
President and Chief Executive Officer  
 
Assistant Secretary  
 
General Counsel and Secretary 
 
Assistant Secretary  
 
Chief Information Officer  
 
Executive Vice President - Business 
Development and Gas Supply 
 
Vice President – Field Operations 
 
Controller  
 
Executive Vice President – Regulatory Affairs, 
Customer Service and Administration  
 
Treasurer 

 
  

Centennial Holdings Capital LLC 
 
 
Officers               Title 
 

David L. Goodin  
 
 

Daniel S. Kuntz  
 

Jason L. Vollmer  
 

Chairman of the Board, President and Chief 
Executive Officer  
 
General Counsel and Secretary  
 
Vice President and Treasurer  

Managers               Title 
 

David L. Goodin  
 

Daniel S. Kuntz  
 

Jason L. Vollmer 
 

Manager  
 
Manager  
 
Manager 
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