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CASCADE NATURAL GAS CORPORATION 
2017 Affiliated Interest Report and Subsidiary Transactions report to the 

Washington Utilities and Transportation Commission 
 

 
This report provides the information required per WAC 480-90-264 for the 2017 calendar 
year.   

 
1. WAC 480-90-264 (1) – The affiliated interest and subsidiary transaction report 

must include a corporate organizational chart of the utility and its affiliated 
interest and subsidiaries. 
 
See the attached organizational chart.  

 
2. WAC 480-90-264 (1) – Provide a summary of all transactions, except 

transactions at tariff rates, that occurred between the utility and its affiliated 
interests and the utility and its subsidiaries.  
 

 
MDU Resources Group, Inc. 

Account Description Total Company Total Washington 

  
MDU/MDUR Consulting-Cap 
Exp  $    1,075,560.13  $             807,100.32 

426.1  Donations  $         15,234.27  $               11,431.80 
426.2 Life Insurance  $     (315,561.78)  $            (236,797.57) 
426.4  Political Activities  $           1,029.23  $                    772.32 
426.5  Other  $                         -  $                              - 
813  Other Gas Supply Expenses  $       116,820.79  $               87,662.33 

875 
 Measuring & Regulating 
Station Expenses  General  $       104,350.02  $                78,304.26 

880  Other Expenses  $       580,617.69  $              435,695.62 
881  Rents  $                       -     $                              -    
901  Supervision  $         29,130.78  $                21,859.72 
902  Meter Reading Expenses  $       183,727.60  $              137,869.22 

903 
 Customer Records & 
Collection Expenses  $    5,743,495.86  $           4,309,919.44 

904 Uncollectible Accounts $          13,270.03  $                  9,957.83 

909 
 Informational & Instructional 
Advertising Expenses  $         19,170.62  $                14,385.62 

913  Promotional Advertising  $                26.37   $                       19.78  

920 
 Administrative & General 
Salaries  $    5,241,014.01   $           3,932,857.11  
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921  Office Supplies & Expenses  $    2,270,702.52  $           1,703,934.97 

922 
 Administrative Expenses 
Transferred Credit  $      (168,390.51)  $             (126,360.29) 

923  Outside Services Employed  $       181,630.34  $              136,295.38 
925  Injuries & Damages  $              112.51  $                       84.43 
926  Employee Pensions & Benefits  $         36,731.83  $                27,563.63 
930.1  General Advertising Expenses  $         19,583.13  $                14,695.17 
930.2  Misc. General Expenses  $       240,893.74  $              180,766.64 
931  Rents  $    1,349,081.94  $           1,012,351.13 
  Other Svc (Intercompany)  $    1,299,736.61  $              950,516.00 
  Grand Total  $  18,037,967.73  $         13,510,884.86 

 
 

Affiliate/Subsidiary 
Total 

Company 
Total 

Washington 
Future Source Capital Corp. $165,878.67 $124,475.35 
Knife River Corporation $33,057.51 $0.00 
Montana-Dakota Utilities Co. $15,208,782.60 $11,412,670.46 
Intermountain Gas Company $1,896,301.03 $1,422,984.29 
Centennial Holdings Capital LLC $1,145,327.91 $859,454.06 

 
 

3. WAC 480-90-264(2) – When total transactions with an affiliated interest or 
subsidiary equal or exceed one hundred thousand dollars, the utility must 
provide: 

 
(a) A balance sheet and income statement for such affiliated interest. 

 
Below are the Income Statements and Balance Sheets for each company where 
transactions with Cascade Natural Gas Corporation exceeded $100,000 in 2017. 

 
Future Source Capital Corp. 

 
Year ended December 31,                                       2017 

        Balance sheet data 
 

Property, plant and equipment               $31,082,111 
Less accumulated depreciation, depletion 
     And amortization                 11,148,928 

                                                                                       19,933,183 
Non current investments                                           10,421,457 
Deferred tax asset                                                         3,044,283 
Total identifiable assets                           $33,398,923 
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   Year ended December 31,                                       2017 
        Income statement data (000’s) 

 
Operating revenues                                                        $708,819 
Operating expenses: 
      Operations                                                              (3,002,607) 

             Depreciation                                                             2,000,576 
      Taxes other than income                                           147,900 
     Gain on disp. of property                                                        - 
             Loss on disp. of property                                        2,751,131 

Total operating expenses                                              1,897,000 
Operating income                                                        (1,188,181) 
Intercompany interest income                                        207,171 
Other deductions                                                                 78,205 
Income (loss) before taxes                                              (902,805) 
Income taxes                                  2,493,852 
Net Income                    $1,591,047 

 
 
 

MDU Resources Group, Inc. / Montana-Dakota Utilities Co. 
 
 
Year ended December 31,                                       2017 

        Balance sheet data (000’s) 
 

ASSETS 
Current assets: 

Cash and cash equivalents                       $843 
Receivables, net           83,453 
Accounts rec from subsidiaries          34,029 
Inventories                                13,864 
Prepayments and other current assets         34,400 
                             166,589 
Investments            76,779 
Investments in subsidiaries     1,704,908 

Property, plant and equipment                   2,631,161 
Less accumulated depreciation, depletion 
     And amortization                       797,130 
Net property, plant and equipment                        1,834,031 
Deferred charges and other assets 
     Goodwill              4,812 
     Other         175,599 
Total deferred charges and other assets                   180,411 

Total identifiable assets                             $3,962,718 
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LIABILITIES AND STOCKHOLDERS’ EQUITY 
Current liabilities: 

Long-term debt due within one year    $ 100,011 
Accounts payable                                                   47,000 
Accts pay to subsidiaries            7,234 
Taxes payable                                       13,717 
Dividends payable              38,573 
Accrued compensation            20,017 
Other accrued liabilities                          36,881 

                                   263,433 
Long-term debt          612,493 
Deferred credits and other liabilities: 
    Deferred income taxes         147,847 
    Other           509,902 

Total deferred credits and other liabilities                657,749 
Stockholders’ equity: 

Preferred stocks                                     - 
Common stock          195,843 
Other paid-in capital     1,233,412 
Retained earnings                     1,040,748 
Accumulated other comprehensive loss      (37,334) 
Treasury stock at cost – 538,921 shares                     (3,626) 
Total stockholders’ equity:                      2,429,043 

Total liabilities and stockholders’ equity              $3,962,718 
 

    
 

Year ended December 31,                                       2017 
        Income statement data (000’s) 

 
Operating revenues                                                        $623,693 
Operating expenses                         516,524 
Operating income          107,169 
Other income              1,331 
Interest expense             31,997 
Income (loss) before taxes                                                 76,503 
Income taxes                                      13,800 
Dividends declared on preferred stocks              171 
Net Income                           62,532 

 
 

Intermountain Gas Company 
 

Year ended December 31,                                       2017 
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        Balance sheet data (000’s) 
 

Property, plant and equipment     $664,650 
Less accumulated depreciation, depletion 
     and amortization          249,256 

                                                                                             415,394 
Deferred charges and other assets:         10,724 
Total identifiable assets                    $426,118 
 

 
Year ended December 31,                               2017 
Income statement data (000's) 

  
Operating revenues    $277,041  
Operating expenses: 

      Purchased natural gas sold 
 

167,100 
    Operations 

 
49,384 

    Depreciation and amortization 
 

21,284 
    Taxes other than income  11,588 
Total operating expenses   249,356  
Operating income   27,685 
Other income 

 
     289 

Interest expense    4,807 
Income (loss) before taxes 

 
23,167 

Income taxes                          10,815 
Net Income   $12,352  

 
 

Centennial Holdings Capital LLC 
 

Year ended December 31,                                       2017 
        Balance sheet data 
 

Property, plant and equipment               $31,082,111 
Less accumulated depreciation, depletion 
     And amortization                 11,148,928 

                                                                                       19,933,183 
Non current investments                                           10,421,457 
Deferred tax asset                                                         3,044,283 
Total identifiable assets                           $33,398,923 
 

   Year ended December 31,                                       2017 
        Income statement data (000’s) 
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Operating revenues                                                     $7,873,662 
Operating expenses: 
      Operations                                                                 2,880,684 

             Depreciation                                                             2,000,576 
      Taxes other than income                                           147,900 
     Gain on disp. of property                                                        - 
             Loss on disp. of property                                        2,751,131 

Total operating expenses                                              7,780,292 
Operating income                                                                93,371 
Interest income                                               801,298 
Other deductions                                                               137,033 
Income (loss) before taxes                                               757,635 
Income taxes                                     699,143 
Net Income                   $1,456,778 

 
 

(b) A description of the products or services provided to or from the utility and 
each such affiliated interest or subsidiary. 

 
• FutureSource Capital Corporation is a subsidiary of Centennial Holdings 

Capital. In 2017 Cascade was allocated costs associated with property 
insurance. 

• MDU Resources Group, Inc, the parent Company to Cascade Natural Gas 
Corporation, provides management/consulting/legal services to Cascade 
Natural Gas Corporation. 

• Montana-Dakota Utilities Co. (MDU) – Cascade provides 24/7 gas control 
monitoring of MDU’s distribution system and provides notification to the 
appropriate personnel when a problem is detected. 

• Intermountain Gas Co. (IGC) - Cascade provides 24/7 gas control monitoring 
of IGC’s distribution system and provides notification to the appropriate 
personnel when a problem is detected. 

• Centennial Holdings Capital LLC carries various liability insurance policies 
on behalf of Cascade Natural Gas Corporation. 

(c) A description of the Pricing Basis or Costing Method, and procedures for 
allocating costs for such products or services, and the amount and the 
accounts charged during the year.  

 
See the attached Intercompany Administrative Services Agreement for costing 
method procedures regarding MDU Resources Group, Inc. 

 
(d) A Description of Terms of any Loans between the utility and each such 

affiliated interest or subsidiary and a listing of the year-end loan amounts 
and maximum loan amounts outstanding during the year. 
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No loans were made to an affiliate or subsidiary during 2017. 

 
(e)  A Description of the terms and total amount of any obligation or liability 

assumed by the utility for each such affiliated interest or subsidiary. 
 

None. 
 

(f) A Description of the activities of each such affiliated interest or subsidiary 
with which the utility has transactions. 

 
• FutureSource Capital Corporation is a subsidiary of Centennial Holdings 

Capital. In 2017 Cascade was allocated costs associated with property 
insurance. 

• MDU Resources Group, Inc, the parent Company to Cascade Natural Gas 
Corporation, provides management/consulting/legal services to Cascade 
Natural Gas Corporation. 

• Montana-Dakota Utilities Co. (MDU) – Cascade provides 24/7 gas control 
monitoring of MDU’s distribution system and provides notification to the 
appropriate personnel when a problem is detected. 

• Intermountain Gas Co. (IGC) - Cascade provides 24/7 gas control monitoring 
of IGC’s distribution system and provides notification to the appropriate 
personnel when a problem is detected. 

• Centennial Holdings Capital LLC carries various liability insurance policies 
on behalf of Cascade Natural Gas Corporation. 

 
(g) A List of all common officers and Directors between the gas utility and each 

such affiliated interest or subsidiary, along with their titles in each 
organization.  
 
 
Please see the attached lists. 
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Cascade Natural Gas Corporation 
 
Primary Address  
8113 West Grandridge Boulevard  
Kennewick, Washington 99336-7166 
 
Directors        
               Title

David L. Goodin  
Nicole A. Kivisto  

Daniel S. Kuntz  
Jason L. Vollmer 

Director  
Director  
Director  
Director  

 
Officers               Title 

Mark A. Chiles 
 
 

David L. Goodin 
 

Anne M. Jones 
 

Nicole A. Kivisto 
 

Julie A. Krenz 
 

Daniel S. Kuntz 
 

Karl A. Liepitz 
 

Margaret (Peggy) A. Link 
 

Scott W. Madison 
 
 
 

Eric P. Martuscelli 
 

Tammy J. Nygard 
 

Garret Senger 
 
 

Jason L. Vollmer 

Vice President - Regulatory Affairs and 
Customer Service 
 
Chairman of the Board  
 
Vice President - Human Resources  
 
President and Chief Executive Officer  
 
Assistant Secretary  
 
General Counsel and Secretary  
 
Assistant Secretary  
 
Chief Information Officer  
 
Executive Vice President - Western Region 
Operations, Business Development and 
Strategy  
 
Vice President - Operations  
 
Controller  
 
Executive Vice President – Regulatory 
Affairs, Customer Service and Gas Supply  
 
Treasurer 
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Montana-Dakota Utilities Co. 
 
Primary Address  
400 North Fourth Street  
Bismarck, North Dakota 58501-4092 
 
Officers  
             Title

Mark A. Chiles  
 

Patrick C. Darras  
 

Kirsti B. Hourigan  
 

Anne M. Jones  
 

Nicole A. Kivisto  
 

Julie A. Krenz  
 

Daniel S. Kuntz  
 

Karl A. Liepitz  
 

Margaret (Peggy) A. Link  
 

Scott W. Madison  
 
 

Tammy J. Nygard  
 

Garret Senger  
 
 

Jay Skabo  
 

Vice President - Customer Service  
 
Vice President – Operations 
 
Assistant Secretary  
 
Vice President - Human Resources  
 
President and Chief Executive Officer  
 
Assistant Secretary  
 
General Counsel and Secretary  
 
Assistant Secretary  
 
Chief Information Officer  
 
Executive Vice President - Business 
Development and Strategy  
 
Controller  
 
Executive Vice President – Regulatory Affairs, 
Customer Service and Gas Supply  
 
Vice President - Electric Supply 

Committee Members  
              Title

David L. Goodin  
 

Nicole A. Kivisto 
  

Daniel S. Kuntz  
 

Jason L. Vollmer 

Managing Committee Chairman  
 
Managing Committee Member  
 
Managing Committee Member  
 
Managing Committee Member  
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Intermountain Gas Company 
 
Primary Address  
555 South Cole Road  
Boise, Idaho 83709 
 
Directors  
 
               Title

David L. Goodin  
Nicole A. Kivisto  

Daniel S. Kuntz  
Jason L. Vollmer  

 

Director  
Director  
Director  
Director  

  
Officers              Title 
 

Mark A. Chiles  
 
 

Hart Gilchrist  
 

David L. Goodin  
 

Anne M. Jones  
 

Nicole A. Kivisto  
 

Julie A. Krenz  
 

Daniel S. Kuntz  
 

Karl A. Liepitz  
 

Margaret (Peggy) A. Link  
 

Scott W. Madison  
 
 

Tammy J. Nygard 
 

Garret Senger  
 
 

Jason L. Vollmer 

Vice President - Regulatory Affairs and 
Customer Service  
 
Vice President - Operations  
 
Chairman of the Board  
 
Vice President - Human Resources  
 
President and Chief Executive Officer  
 
Assistant Secretary  
 
General Counsel and Secretary 
 
Assistant Secretary  
 
Chief Information Officer  
 
Executive Vice President - Western Region 
Operations, Business Development and Strategy  
 
Controller  
 
Executive Vice President – Regulatory Affairs, 
Customer Service and Gas Supply  
 
Treasurer 
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Centennial Holdings Capital LLC 
 
 
Officers               Title 
 

David L. Goodin  
 
 

Daniel S. Kuntz  
 

Jason L. Vollmer  
 

Chairman of the Board, President and Chief 
Executive Officer  
 
General Counsel and Secretary  
 
Vice President and Treasurer  

 
 
Managers               Title 
 

David L. Goodin  
 

Daniel S. Kuntz  
 

Jason L. Vollmer 
 

Manager  
 
Manager  
 
Manager 
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FutureSource Capital Corp. 
 
Primary Address  
P.O. Box 5650 
Bismarck, North Dakota 58506-5650 
1200 West Century Avenue 
Bismarck, North Dakota 58503 
 
Directors              Title 
 

David L. Goodin  
 

Daniel S. Kuntz  
 

Jason L. Vollmer  
 

Director 
 
Director 
 
Director 

 
 
Officers              Title 
 

David L. Goodin  
 
 

Julie A. Krenz 
 

Daniel S. Kuntz  
 

Jason L. Vollmer 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Chair of the Board, President and Chief 
Executive Officer 
 
Assistant Secretary 
 
General Counsel and Secretary 
 
Vice President and Treasurer 
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