




RULES & REGULATIONS





RULE 20- UNBUNDLED DISTRIBUTION SYSTEM TRANSPORTATION SERVICE RULES





PURPOSE:


The purpose of this provision is to define the operating obligations and conditions for those Customers utilizing unbundled distribution system transportation services under Schedule 663 of this tariff.





OPERATING OBLIGATIONS AND CONDITIONS:





Customer served on Schedule 663 must have secured the purchase and delivery of gas supplies, which may include supplies secured from an authorized supplier/agent of its choosing. Customer must provide to the Company, in writing, the name(s) and telephone numbers of its authorized marketer/supplier/agent(s) that will have authority to nominate natural gas supplies on Company’s distribution system for delivery on customer’s behalf. Nominations of customer-owned gas will be made in accordance with the Company’s nominations procedures. Unless otherwise agreed to by the Company and the customer, a customer shall select one supplier for each account at any given time. In those instances when a customer who is receiving supplier service from an existing supplier initiates such service with a new supplier, the Company shall send the date for customer’s change in supplier service to the existing supplier.


The supplier  is the designated  representative  to  satisfy  or undertake  the  customer's  following  transportation  duties  and  obligations:  submitting and/or receiving notices on behalf of a customer; making nominations on behalf of a customer; arranging for trades of imbalances on behalf of a customer as permitted under these  Terms  and  Conditions;  and,  performing  operational  and  transportation-related administrative tasks on behalf of a customer as permitted by the Company.  Under no circumstances will the appointment of a designated representative relieve a customer of the responsibility to make full and timely payment to the Company for all distribution service provided under these Terms and Conditions.





Each   supplier   must   meet   any   applicable   registration   and   licensing   requirements established by law or regulation. The   Company   shall   have   the   right   to   establish   reasonable   financial   and   non- discriminatory credit standards for qualifying suppliers.  Accordingly, in order to serve customers on the Company’s system, the supplier shall provide the Company, on a confidential  basis,  with  audited  balance  sheet  and  other  financial  statements,  such  as annual reports to shareholders and 10-K reports, for the previous three (3) years, as well as two (2) trade and two (2) banking references.   To the extent that such annual reports and 10-K reports are not publicly available, the supplier shall provide the Company with a  comparable  list  of  all  corporate  affiliates,  parent  companies  and  subsidiaries.  The supplier shall also provide its most recent reports from credit reporting and bond rating agencies.   The supplier shall be subject to a credit investigation by the Company.   The Company will review the supplier’s financial position periodically.





If  the  supplier  fails  to  comply  with  or  perform  any  of  the  obligations  on  its  part established in these tariffs (e.g., but not limited to, failure to deliver gas or late payment of bills rendered or failure to execute a capacity assignment), the Company maintains the right to terminate the supplier’s eligibility to act as a supplier on the Company’s system.





Customer served on Schedule 663 is required to report estimated gas supply requirements for the upcoming month at least by the 15th day of the current month, in order to provide the Company with information for gas supply acquisition purposes.  Such estimate shall include any scheduled down time or increased production time.


Customer served on Schedule 663 is required to report estimated gas transportation requirements daily to the Company's gas scheduling department at least thirty�two (32) hours prior to the beginning of each gas day, unless other arrangements are agreed upon in writing with the Company.  Such estimated requirement shall be considered as customer's daily nomination.  The gas day shall be as defined in Company Rule 2.  Such daily nomination will separately identify gas quantities, if any, pursuant to obligations 3 and 4 below, as well as customer's current estimated gas requirement at customer's facility, (excluding gas provided to the transporting pipeline for compression and line loss "fuel".)  In the event the Company determines that customer’s actual consumption is out of balance with customer's nomination, the Company shall inform customer of the adjustments necessary to get back in balance.  Changes to a customer’s daily nomination are allowed during the gas day provided the change is communicated to the Company (2) hours prior to the upstream pipeline's re-nomination deadline.
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