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SCHEDULE NO. 54
Optional Gas Compression Service (Continued)

the Natural Gas Compression Service Agreement between the Company and the Customer shall be
used to determine the level of the Contracted Volume Compression Charge requirement and calculate
the CNG Fixed Charge, the CNG Volumetric Charge, the CNG Volumetric Rate and the Incremental
0&M Charge (the "CNG Pricing Mode!"). The Customer may elect to pay the Contracted Volume
Compression Charge as a CNG Fixed Charge or a CNG Volumetric Charge, which election must be
exercised at the time the Agreement is entered into by the Customer and which election will apply during
the entire Term of the Agreement. The Contract Administration Charge will be applied as a fixed monthly
charge during the contract term. The Company shall have the right to verify all information that is
provided by the Customer and used in the calculation of Contracted Volume Compression Charges,
including but not limited to the Customer's natural gas vehicle profile and fueling practices.

The Contract Administration Charge consists of the fairly allocated share of corporate billing and
collection expenses, general and administrative expenses, and general corporate expenses related to
providing the service.

The Contracted Volume Compression Charge calculation, for each of the CNG Fixed Charge and the

CNG Volumetric Charge, is designed to provide a charge that recovers the capital costs of providing the
Compression Service for the Customer, including direct and overhead costs equipment, equipment

procurement, outside contractors, and related PSE labor and that meets the Company's then-current

system average rate of return as authorized by the Washington Utilities and Transportation Commission
("WUTC"). The CNG Pricing Model is incorporated into this schedule and is represented by Attachment (C)
A to this schedule. (C)

The "O&M Component" is included in the Contracted Volume Compression Charge calculated by the
CNG Pricing Model and is based on the direct cost of the Company's contract for O&M services, required
PSE labor, and appropriate overhead costs. The Company's O&M contract may be for a term shorter
than the Term of the Agreement with the Customer. If the Company's O&M contract is renegotiated or
replaced at an O&M cost less than originally included in the CNG Pricing Model, the Company shall re-
run the model including only the revised O&M contract cost to determine prospectively a revised O&M
Component. If the Company's O&M contract is renegotiated or replaced at an O&M cost more than
originally included in the CNG Pricing Model, the Company may, at its election, re-run the model
including only the revised O&M contract cost to determine prospectively a revised O&M Component.
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