1 1203 U.S. Income Tax Return for an S Corporation OMB No. 1545-0130

Form P> Do not file this form unless the corporation has filed or is

Department of the Treasury attaching Form 2553 to elect to be an S corporation. 20 1 0

Internal Revenue Service {77)

For calendar year 2010 or tax year beginning , and ending

A S election effective date Name D Employer identification number
05/22/1968 Evergreen Exchange, Inc.

B Business activity 1w | dba Lochaven Water 51-0834240
§§£: ,{,‘;‘{{‘u’ﬁ{m OR Number, street, and room or suite no. Ifa P.0. box, see instructions. E Date incorporated

221300) PRINT | PO Box 1663 05/31/1967

€ Check if Sch. M-3 City or town, state, and ZIP code F Total assets (see instructions)

attached L] Renton, WA 98057 $

G s the corporation electing to be an S corporation begmmng with this tax year? L1 Yes L.}-ﬂ No  If"Yes,"attach Form 2553 if not already filed
H  Checkif: 1)@ Finalreturn  (2) [T Name change (3) [ address change (4)D Amended return  (5) D $ election termination or revocatio

1 Enter the number of shareholders who were shareholders during any part 0T the 1aX Year . ..........ooiiiiiieriioriiiimiein st caioi e »
Caution: Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
1 8 Gross receipts or sales 2 8 ! 8 0 5 o b Less returns and allowances ¢ Bal > ic 2 8 s 8 0 5
2 Costof goods sold (SChedule A, TNE B) e 2
2 | 3 Grossprofit. Subtract e 2 fTOM NE 16 ... ..ot 3 28,805
8 | 4 Netgain (loss) from Form 4797, Part Il line 17 (attach FOMM4797) __..........coooooooiioomirmoesser 4
= | 5 Otherincome (10SS) @HACH STRIEMENL] .. ........ccccoiiiiieeerseerre e 5
8 Total income (1088). AdD ines 3 tIOUGN 5 ....oooiioiiiioiiooo oo »| & 28,805
2 | 7 Compensation of OffCEIS . ... i 7
5 | 8 Salarles and wages (less employment credifS) .. 8
B | 9 Repairsand MAMENANCE .. ... 9 11,443
E 1100 BROGEDIS e e e 10
B 11 REMIS e 1
@ | 12 TaxesandliCNSES ... Statement 1 . . 12 105
2 L 1B IMMBIESt oo e e e 13 500
E 14 Depreciation not claimed on Schedule A or elsewhere on return (attach Form4562) . ... ... 14
@ | 15  Depletion (Do notdeduct oil and gas depletion.) . . 15
B | 1B AGVBIISING oo e 18
D 117 Pension, profit-Sharing, €16, PIANS ... o oo e 17
% 18 Employee BENefit DrOGrAMS | . oo 18
‘§ 19 Other deductions (AHACH STALEMBIM) ..........o.eveeeeveeeeee e eeend Statement. 2. ... 19 66,255
S | 20 Total deductions. Add fines 7through 19 »| 20 78,303
8 | 21  Ordinary business income {loss). Subtractline 20 from e 6 .. ... ... . . . 21 -49,498
22 a Excess net passive income or LIFO recapture 1ax (see instructions) ... ... 22a
b Taxfrom Schedule D (Form 1120S) 22b
¢ AJAlNeS 228 aM0 22D ... e 22¢
a 23 a 2010 estimated tax payments and 2009 overpayment credited t0 2010
5 b Taxdeposited With Form 7004
g. ¢ Credit for federal tax paid on fuels fattach Form4136) . .. ... ...
2 d Addfines 233 HrOUGN 286 __..._......ooooooioooco oo 23d
& | 24 Estimated fax penalty (see instructions). Check if Form 2220 is attached ______________________ » [:) 24
5 25  Amount owed. If line 234 is smaller than the total of lines 22¢ and 24, enter amountowed . .. ... 25
26 Overpayment. If line 23d is larger than the total of lines 22¢ and 24, enter amountoverpaid ... 26
27  Enter amount from line 26 Cfedited to 201 1 estimated tax » | Refunded W] 27
Under pen; 6 SR A ip return. including accompanying schedules and staterments, and to the best of my knowledge and
belief, it is )2t (other than taxpayer)js based gn all information of which preparer has any knowledge. TSRS dao
Sign y ~ ) thisy rxetum with mé
Here } VNS \ | [ T President Babu e e e
Sigrawreetofttar | Dae Title [ dvesl _Tn
Frint Type preparer's name Preparer's signature Date PTIN
Check if
pusRirk Merrill ‘Kirk Merrill 09/15/ 11 spioyea P00182674

Do Pl name gy Merrill Carlson & Co., PLLC

remsenpr 91-2076836

Only

Renton, WA 98057

rimeaaoess P 45 South Grady Way, Sulte 433 Phone no.

(425)255-5945

JWA
011701
01-17-11

For Paperwork Reduction Act Notice, see separate instructions.

Form 11208 (201



Form 1120S (2010) Evergreen Exchange, Inc. dba Lochaven Wa 91-0834240 page
| Schedule Ai Cost of Goods Sold (see instructions)
Inventory at BEgINRING OF VAN | et
DU O DSBS e e et
B0t 0T 0T e e

Total. Addlines TIHOUGR 8 e

IVENTOTY AL BN OFYEAT e e ettt

Cost of goods sold. Subtractline 7 fromline 6. Enter hereand onpage Y, 0ine 2
a Check all methods used for valuing closing inventory: { [T Cost as described in Regulations section 1.471-3

(i) [T Lower of cost or market as described in Regulations section 1.471-4

{iii) [ other (Specify method used and attach explanation) p»
b Chack if there was a writedown of subnormal goods as described in Regulations secton 1.471-200)
¢ Check if the LIFQ inventory method was adopted this tax year for any goods (if checked, attach Form 870)
d If the LIFO inventory method was used for this tax year, enter percentage {or amounts) of closing inventory
computed under LIFO

RIN|D I IO NI | e

1
2
3
4
5 Other costs (attach Statement) | .,
8
7
8
8

If "Yes,” attach explanation.
réchedule B| Other Information (see instructions)
1 Check accounting method:  (a) LXJ Cash (b} L] Accrual  (c) L] Other (specify) B>
2 See the instructions and enter the:
(a) Business activity pWater Company {b) Product or service p» Water
3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of atiribution, see section 267(c).) If “Yes," attach a statement showing: (a} name and employer
identification number (EIN), (b) percentage owned, and (¢} if 100% owned, was a qualified subchapter S subsidiary election made? . .. ...
4 Has this corporation filed, or is it required to file, Form 8918, Material Advisor Disclosure Statement, provide information on any reportable transaction?
5 Check this box if the corporation issued publicly offered debt instruments with original issue discount »
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount
instruments.

6 If the corporation: {a) was a C corporation before it elected to be an S corporation or the corporation acquired an
asset with a basis determined by reference to its basis of the asset (or the basis of any other property) in the
hands of a C corporation and (b) has net unrealized built-in gain in excess of the net recognized built-in gain
from prior years, enter the net unrealized buiit-in gain reduced by net recognized built-in gain from prior
YBAIS e ettt ettt |
7 Enter the accumulated earnings and profits of the corporation atthe end of thetaxyear ... ...
8 Are the corporation’s total receipts (see instructions) for the tax year and its total assets at the end of the tax year
less than $250,000? If "Yes," the corporation is not required to complete Schedules Land M-1 ... ..., X
9 During the tax year, was a qualified subchapter S subsidiary election terminated or revoked? {f "Yes," see instructions
[ Schedule K| Shareholders’ Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1, in€ 21) 1 -49,498
2 Netrental real estate income (loss) (attach Form 8825)
3a Other gross rentafincome (IosS) . ...
b Expenses from other rental activities (attach statement)
¢ Other netrental income (loss). Subtract line b from line 8a 3c
FINTBIESTINCOIMIE o i oot e
§ Dividends: a Ordinary dividends

b Qualified dividends

| 4] P4

X

Income {Loss}

B ROYAIES e
7 Net short-term capital gain (loss) (aftach Schedule D (Form 11208)) 7
8a Netiong-term capital gain (loss) (attach Schedule D (Form 1120S))
b Collectibles (28%) gain (loss) ...
¢ Unrecaptured section 1250 gain (attach statement) . . ...
9 Net section 1231 gain (loss) (attach Form 4797) ... Statement 3 9 50,000
Other incoms (lo: ss
18 (See instructions) . Type P> 10

WA Form 11208 (201

Q11731
01-17-11



Form 1120S (2010) Evergreen Exchange, Inc. dba Lochaven Wa 91-0834240 Page:
Shareholders' Pro Rata Share ltems (continued) Total amount
o |11 Section 179 deduction (attach Form 4562) . LA
§ [12aContributions 122
g b Investment inferest EXPENSE ... ...t 12b
g < §f§§,§’é‘a&?§s" 2 (1) Type >
I AMOUE B e 126(2)
d (Oste%e{nggr%g%g?lg? Type > 12d
13a Low-income housing credit (section 42(j)(5)) 13a
b Low-income housing credit (other) 13b
b4 ¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) TSRO 13¢
T | o R e B 13d
S | o pumumamit 1o, g 130
f Alcohol and cellulosic biofuel fuels credit (attach Form 6478) . . 13t
[ ?sg‘eeirn?srt?gcitt?ons) Type } 139
142 Name of country or U.S. possession p» b
b Gross income from all Sources 14b
¢ Gross income sourced at shareholder level . 14c
Foreign gross income sourced at corporate level
® d Passive category ... ... et et RS R R B A et 0 14d
S | @GENRAlCAIBIONY | ..o 14e
© | f Other(attachstatement) ... 141
‘%’u Deductions allocated and apportioned at shareholder level
i g Interest expense 14g
5 h Other 14h
g Deductions allocated and apportioned at corporate level to foreign source income
* P PasSIVe CBIETOTY | e
JoGeneral cateQory e 14
k Other (attach Statement) e 14k
Other information
1 Total foreign taxes (check one). p» [ Paid L Jaccrues e 141
mRBeduction in taxes available for credit (attach statement) ... 14m
n Other foreign tax information (attach statement)
w | 158 Post-1986 depreciation adjustment .. e, e, 15a
SEE| bAdusted ganONIOSS ] 15b
SES| ¢ Depletion (other than 01 and §aS) .. 15¢
ggg d Oil, gas, and geothermal properties - gross income 15d
4'5:5 ¢ Oil, gas, and geothermal properties - deductions 15¢
—_ 1 Other AMT items (@HBCh STRISMENTY . ... oo 15t
£y |18a Taxexemptinterestincome 16a
82| b Othertax-exemptincome ... oo 16b
E5&| o Nondeductible expenses . ... Statement 4 16¢ 534
289 g Distributions (attach statement itrequired) 16d
§"’ ¢ Repayment of loans from shareholders ... 16e
§ |172Investmentineome e o 17a
85 | binvestmentexpenses ... ... 17b
& 5 ¢ Dividend distributions paid from accumulated earnings and profits O 17¢
E d Other items and amounts (attach statement) ... et e e
LE
g:‘g 18 Income/ioss reconciliation. Combine the amounts on lines 1 through 10 in the far right column.
=5 From the result, subtract the sum of the amounts on lines 11 through 12dand 141 ... 18 502
JWA Form 11208 (201
011721

02-15-11



Form 11208 (2010)

Evergreen Exchange, Inc

. dba Lochaven Wa 91

-0834240 Page

| Schedule L. | Baiance Sheets per Books

Beginning

of tax year

End of tax year

1

S W oo N W

-

Ha

12
13a

14
15

18
17
18
19
20
21
22
23
24
25
26
27

Assets

(b) ()

@

(a)
Cash :

32.

U.S. government obligations
Tax-exempt securities .
Other current assets (att. stmt.)
Loans to shareholders . ...
Mortgage and real estate loans
Other investments (att.stmt.)
Buildings and other depreciable assets

90,000,

Less accumulated depreciation 90,000.

Depletableassets ... . ... .

Less accumulated depletion

Land (net of any amortization)
Intangible assets (amortizable only)

Less accumulated amortization

Other assets (att. stmt.)

Totalassets . ...

35

Liabllities and Sharehoiders' Equity
Accounts payable
Mortgages. notes, bonds payable in less than 1 year

Other current liabilities (att. stmt.)

Loans from shareholders

Mortgages, notes, bonds payable In 1 year or more

Other liabilities (att. stmt.)
Capitalstock . ...

Additional paid-in capital

Retained earnings

Statement 8

Adjustments to shareholders' equity (att. stmt.)

3z

Lesscostoftreasurystock . .

i (

IE
37.].

W

Total liabilities and shareholders' equity

ule Reconciliation of Income (Loss) per

Note: Schedule M-8 required instead of Schedule M-1

Books With income {Loss) per Return
if total assets are $10 million or more - see instructions

4

Net income (loss) per books -32.

6 Income recorded on books this year not

Income included on Scheduls K, lines 1, 2, 3¢, 4, 5a,
6,7, 8a, 9, and 10, not recorded on books this year
(ltemize):

included on Schedule K, fines 1 through
10 (itemize):
a Tax-exemptinterest $

Expenses recorded on books this year not
included on Schedule K, lines 1 through 12
and 14l (itemize):
a Depreciation $
D Traveland entertainment §

Stmt

534.

6 Deductions included on Schedule K, lines 1
through 12 and 14|, not charged against
hook income this year (itemize):

a Depreciation $

7 Addlines 5and6

Add lines 1through3 ... 502.

8 Income (loss) (Schedule K, line 18). Line 4 less line 7

502

{ Schedule M-2 |

Analysis of Accumulated Adjustmen

ts Account, Other Adjustments Accoun

Shareholders’ Undistributed Taxable Income Previously Taxed (sec instructions)

t, and

Q@ N DL DN

(a) Accumulated
adjustments account

(b) Other adjustments
account

(c) Shareholders' undistributec
taxable incomae previously taxe

32.}-

50,000.

49,498,
534,

(

0.




Sales of Business Property OMB No. 1545-0184

Form 4797 {Also Involuntary Conversions and Recapture Amounts 20 1 o :

. Under Sections 179 and 280F(b)(2))
It hevenss Servien” (98) P> Attach to your tax return. 0. 27

Name(s) shown on return

vergreen Exchange, Inc.

Identifying number

dba Lochaven Water 91-0834240
1 Enter the gross proceeds from sales or exchanges reported to you for 2010 on Form(s) 1099-B or 1099-S {or substitute
statement) that you are including on line 2, 10, or 20 (see instructions) ... ... 1
- Part} | Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other

Than Casualty or Theft - Most Property Held More Than 1 Year

{) Gost or other {9) Gain or (loss)

(b) pate | (¢} Date 4 (€)epreciation W) Gast oro

(a)Descripﬂon of acquired sold ( 2 a?;:zfice allowed or a"oyvab!e ;mpmavsssm;“: and 1hes :3:;3:{{ ((df))f;ﬁl;in (e)
property (mo., day, yr} | (mo., day, yr.) since acquisition expense of gale

2

8 Gain, it any, from Form 4684, ne 42 ... ... 3

4 Section 1231 gain from installment sales from Form 6252, line260r87 . . 4

§ Section 1231 gain or (loss) from like-kind exchanges fromFormg824 . 5

6 Gain, it any, from line 32, from other than casuatyortheft . .. . 8 50,000

7 Gombine lines 2 through 6. Enter the gain or (loss) here and on the appropriate fine as follows: 7 50,000

Partnerships (except electing large partnerships) and S corporations. Report the gain or (loss) following the instructions
for Form 1065, Schedule K, line 10, or Form 11208, Schedule K, line 9. Skip lines 8, 9, 11, and 12 below.

individuals, partners, S corporation shareholders, and all others. If fine 7 is zero or a loss, enter the amount

from fine 7 on line 11 below and skip lines 8 and 9. If line 7 is a gain and you did not have any prior year section

1231 losses, or they were recaptured in an earlier year, enter the gain from line 7 as a long-term capital gain on

the Schedule D filed with your return and skip lines 8, 9, 11, and 12 below.

8 Nonrecaptured net section 1231 losses from prior years (see instructions)

line 8 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a long-term
capital gain on the Schedule D filed with your return (see instructions) ... 9

b’ Ordinary Gains and Losses

10 Ordinary gains and losses not included on lines 11 through 16 {include property heid 1 year or less):

W Loss,ifany, fromline7 . 11
12 Gain, if any, from line 7 or amount from fine 8, if applicable 12
13 Gain, ifany, fromtine 31 13
14 Netgain or (loss) from Form 4684, lines 34 anddta ... ... 14
15 Ordinary gain from installment sales from Form 6252, line 25 or 36 15
18 Ordinary gain or {loss) from like-kind exchanges from Form 8824 18

17 Combinelines 10through 16 17
18 For all except individual returns, enter the amount from line 17 on the appropriate ling of your return and skip lines
aand b below. For individual refurns, complete fines a and b below:
a [fthe loss on line 11 includes a loss from Form 4684, line 38, column {b)(ii), enter that part of the loss here. Enter
the part of the loss from income-producing property on Schedule A (Form 1040}, line 28, and the part of the loss

from property used as an employee on Schedule A (Form 1040), line 23. Identify as from "Form 4797, line 18a.*

CSERINSIUCHIONS e 182
b Redetermine the gain or (loss) on line 17 excluding the foss, if any, on line 18a. Enter here and on Form 1040,
8 oo 18b
JWA For Paperwork Reduction Act Notice, see separate instructions. Form 4797 (201
018001

12-22-10



Evergreen Exchange, Inc. dba Lochaven Wa

91-08342

Form 4797 (2010) Page
Part lIl{ Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
{b} Date acquired | (c) Date sold
19 (a) Description of section 1245, 1250, 1252, 1254, or 1255 property: {mo., day.yr} | (mo. day, yr)
A Water Treatment Facility Assets Varies| 06301
B
c
D
These columns relate to the properties on
lines 19A through 19D, » Property A Property B Property G Property D
20 Gross sales price (Note: See line 1 before completing.) | 20 50,000. :
21 Costorother basis plus expense of sale 21 90,000.
22 Depreciation (or depletion) allowed or allowable 22 90,000.
23  Adjusted basis. Subtract line 22 from fine 21 23 0.
24 Total gain. Subtract line 23 from line 20 24 50,000.
25 If section 1245 property;
a Depreciation aliowed or allowable fromline 22 25a
b Enter the smallerofline24or25a ... . 25b
26  If section 1250 property: If straight line depreciation
was used, enter -0- on line 26¢, except for a corporation
subject to section 291.
a Additional depreciation after 1975 26a
b Applicable percentage muitiplied by the smalier of
ne24orline26a . .. ... 26b
¢ Subtract line 26a from line 24. If residential rental
property orline 24 is not more than line 26a, skip lines
26dand26e 26¢
d Additional depreciation after 1969 and before 1976 .. }26d
e Enter the smallerofline26cor26d 262
f Section 281 amount (corporations only) 26f
g Add lines 26b, 26e,and 26f ... . 26g 0.
27 It section 1252 property: Skip this section if you did not
dispose of farmiand or if this form is being completed for
a partnership (other than an electing large partnership).
a Soil, water, and land clearing expenses 272
b Line 27a multiplied by applicable percentage 27b
¢ Enter the smallerofline24or27b ... .. . 27¢
28  if section 1254 property:
a Intangible driling and development costs, expenditures
for development of mines and other natural deposits,
mining exploration costs, and depletion 28a
b Enter the smallerofline24o0r28a ... ... ... 28b
29 if section 1255 property:
a Applicable percentage of payments excluded from
income under section 126 29a
b Enter the smallerofiine240r29a ... ... .. ... 29b
Summary of Part lll Gains. Complete property columns A through D through fine 29b before going to line 30.
80 Total gains for al properties. Add property columns A through O, line24 30 50,000
31 Add property calumns A through D, lines 25b, 26g, 27c, 28, and 29b. Enter here andoaline3 .. .. 31
32  Subtractline 31 from fine 30. Enter the portion from casually or theft on Form 4684, fine 37. Enter the portion
from other than casualty of theft on Form 4797, line6 ... 32 50,000
|_Part IV | Recapture Amounts Under Sections 179 and 280F(b){2) When Business Use Drops to 50% or Less
{see instructions.)
{a) Section (b} Section
©178 280F(b)(2)
33  Section 179 expense deduction or depreciation allowable in prioryears 33
34  Recomputed depreciation (see instructions) OO 34
35 Recapture amount. Subtract line 34 from line 33. See the instructions for where to report ... 35




Evergreen Exchange, Inc. dba Lochaven Wa

91-083424

Form 11208 Taxes and Licenses Statement
Description Amount
Taxes and Licenses
Taxes and Licenses 10¢
Total to Form 11208, Page 1, Line 12 10¢
Form 11208 Other Deductions Statement
Description Amount
Auto Expense 2,01¢
Bank Charges 2¢
Insurance ~1,96¢
Management Fees 58,157
Miscellaneous 242
Office Supplies 2F
Postage and Freight 192
Professional Fees 5,05%
Telephone 1,38¢C
Utilities 1,124
Total to Form 11208, Page 1, Line 19 66,25¢
Schedule K Net Section 1231 Gain (Loss) Statement
Description Amount
Section 1231 Gain (Loss) from Trade or Business 50,00¢
50,00¢(

Total to Schedule K, Line 9




