PATTISON WATER COMPANY, INC.

PO Box 3374 « Lacey, WA 98509-3374 ¢ (360) 412-1252 » Fax (360) 412-0677

July 27,2010

Notice of Proposed Rate Increase

Pattison Water Company has filed for approval from the Washington Utilities and Transportation
Commission (commission) for permission to increase the rates that we charge. Our last rate
increase took effect in December 2006. The net effect of the proposed change will increase our
total revenue by $85,000 per year. If the proposed rates are approved, the new rates will take
effect on August 27, 2010.

Like many companies, Pattison Water Company has been affected by the economic downturn.
The growth in new customers has slowed, our costs for insurance, property taxes, lab fees for
testing water, and power have increased since our last rate change in 2006.

Several improvements have been made to the water system since our last rate increase: We have
upgraded the pump capacity of our primary well, and we brought on a new well in July of this
year; our first new well since 1992. Several booster pumps have been up-graded on the system
enabling us to provide more consistent pressure and increase water flow to meet the demanding
flows to fight fires. We have transferred water rights from wells that have poor quality water to
those with better quality water, enabling us to pump higher quantities of better water.

We are proposing three usage rate blocks to replace the four rate blocks in our tariff. The
smallest usage block will run from zero to 500 cubic feet (c.f.) per month. The next block will be
from 501 c.f. to 2000 c.f. per month. The final block will be from 2001 c.f. and more per month.
One cubic foot equals 7.48 gallons.

An example of our proposed rates is shown below:

Monthly Rates Current Rate Proposed Rate
Base Rate (Zero usage) $16.35 $18.15
0-500 c.f. (per 100 c.f) $1.00 $1.25
501-2,000 c.f. (per 100 c.f.) $1.20 $1.75
2,001-4000 c.f. (per 100 c.f.) $1.80 N/A
Over 4000 c.f. (per 100 c.f.) $3.00 N/A
Over 2000 c.f. (per 100 c.f.) N/A $3.00
Fire Hydrant Charge* $1.00 $1.00
Sample bill calculated on 750 c.f. of

usage plus fire hydrant charge: $25.35 $29.78

*The Fire Hydrant charge applies to all customers within a 500 foot radius of a company fire
hydrant.
Your actual bill will vary based upon your consumption.

(Continued on other side)



PATTISON WATER COMPANY, INC.

PO Box 3374 « Lacey, WA 98509-3374 « (360) 412-1252 « Fax (360) 412-0677

July 27,2010

Notice of Proposed Rate Changes

Mr. Dennis Daly
8206 Baird Rd NE
Olympia WA 98516

Dear Dennis,

Pattison Water Company has filed for approval from the Washington Utilities and Transportation
Commission (commission) for permission to increase the rates that we charge. The net effect of the
proposed increase will increase our total revenue by $85,000 per year. If the proposed rates are approved,
the new rates will take effect on August 27, 2010.

The flat rate that we have been charging the two Mobile Home Parks that you own was last changed in
2006 along with our other rate changes. We are proposing to continue billing you on a flat rate basis. We
arrived at the proposed rate per unit by figuring the over-all percentage increase in revenue that we are
requesting versus our revenue in 2009. We anticipate that the overall increase will be 15.88%. We then
multiplied your current rate per residential unit by 1.1588 to arrive at $23.67 per residential unit. We
believe that this is a fair way to determine the new rate, but we do not yet know how this proposal will be
viewed by the Utilities Commission.

An example of our proposed rate is shown below:

Monthly Rates Current Rate Proposed Rate
Base Rate per Residential Unit $20.43 $23.67
Bill calculated on 89 Residential Units $1,818.27 $2,106.63

If you have questions about the proposed filing and how it will affect you, please call Pattison Water
Company at (360) 412-1252.

The commission has the authority to set final rates that may be either lower or higher from the company’s request,
depending on the results of its investigation. Commission staff will make a recommendation to the commissioners at
an open meeting in Olympia, which is scheduled for 9:30 a.m. on August 26, 2010. You will have an opportunity to
comment in person at this meeting. If you are unable to attend the open meeting in person, the commission has a
bridge line which enables you to participate or listen by telephone. Call 360-664-1234 for instructions the day before
the open meeting. You can also comment by using the “Public Comment” feature at the commission’s Web site at
utc.wa.gov or by using the contact information below.

Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive SW

PO Box 47250, Olympia, WA 98504-7250

E-mail: comments@utc.wa.gov

Telephone: 1-888-333-WUTC (9882)



PATTISON WATER COMPANY, INC.

PO Box 3374 « Lacey, WA 98509-3374 » (360) 412-1252 « Fax (360) 412-0677

July 27, 2010

Notice of Proposed Rate Increase for 34” Meters

Pattison Water Company has filed for approval from the Washington Utilities and Transportation
Commission (commission) for permission to increase the rates that we charge. Our last rate
increase took effect in December 2006. The net effect of the proposed change will increase our
total revenue by $85,000 per year. If the proposed rates are approved, the new rates will take
effect on August 27, 2010.

Like many companies, Pattison Water Company has been affected by the economic downturn.
The growth in new customers has slowed, our costs for insurance, property taxes, lab fees for
testing water, and power have increased since our last rate change in 2006.

Several improvements have been made to the water system since our last rate increase: We have
upgraded the pump capacity of our primary well, and we brought on a new well in July of this
year; our first new well since 1992. Several booster pumps have been up-graded on the system
enabling us to provide more consistent pressure and increase water flow to meet the demanding
flows to fight fires. We have transferred water rights from wells that have poor quality water to
those with better quality water, enabling us to pump higher quantities of better water.

We are proposing three usage rate blocks to replace the four rate blocks in our tariff. The
smallest usage block will run from zero to 500 cubic feet (c.f.) per month. The next block will be
from 501 c.f. to 2000 c.f. per month. The final block will be from 2001 c.f. and more per month.
One cubic foot equals 7.48 gallons.

An example of our proposed rates is shown below:

Monthly Rates Current Rate Proposed Rate
Base Rate (Zero usage) $24.53 $27.22
0-500 c.f. (per 100 c.f) $1.00 $1.25
501-2,000 c.f. (per 100 c.f.) $1.20 $1.75
2,001-4000 c.f. (per 100 c.f.) $1.80 N/A
Over 4000 c.f. (per 100 c.f) $3.00 N/A
Over 2000 c.f. (per 100 c.f.) N/A $3.00
Fire Hydrant Charge* $1.00 $1.00
Sample bill calculated on 750 c.f. of

usage plus fire hydrant charge: $32.53 $37.84

*The Fire Hydrant charge applies to all customers within a 500 foot radius of a company fire
hydrant.
Your actual bill will vary based upon your consumption.

(Continued on other side)



PATTISON WATER COMPANY, INC.

PO Box 3374 + Lacey, WA 98509-3374 » (360) 412-1252 « Fax (360) 412-0677

July 27, 2010

Notice of Proposed Rate Increase for 1” Meters

Pattison Water Company has filed for approval from the Washington Utilities and Transportation
Commission for permission to increase the rates that we charge. Our last rate increase took
effect in December 2006. The net effect of the proposed change will increase our total revenue
by $85,000 per year. If the proposed rates are approved, the new rates will take effect on August
27,2010.

Like many companies, Pattison Water Company has been affected by the economic downturn.
The growth in new customers has slowed, our costs for insurance, property taxes, lab fees for
testing water, and power have increased since our last rate change in 2006.

Several improvements have been made to the water system since our last rate increase: We have
upgraded the pump capacity of our primary well, and we brought on a new well in July of this
year; our first new well since 1992. Several booster pumps have been up-graded on the system
enabling us to provide more consistent pressure and increase water flow to meet the demanding
flows to fight fires. We have transferred water rights from wells that have poor quality water to
those with better quality water, enabling us to pump higher quantities of better water.

We are proposing three usage rate blocks to replace the four rate blocks in our tariff. The
smallest usage block will run from zero to 500 cubic feet (c.f.) per month. The next block will be
from 501 c.f. to 2000 c.f. per month. The final block will be from 2001 c.f. and more per month.
One cubic foot equals 7.48 gallons.

An example of our proposed rates is shown below:

Monthly Rates Current Rate Proposed Rate
Base Rate (Zero usage) $40.88 $45.37
0-500 c.f. (per 100 c.f.) $1.00 $1.25
501-2,000 c.f. (per 100 c.f.) $1.20 $1.75
2,001-4000 c.f. (per 100 c.f.) $1.80 N/A
Over 4000 c.f. (per 100 c.f) $3.00 N/A
Over 2000 c.f. (per 100 c.f.) N/A $3.00
Fire Hydrant Charge* $1.00 $1.00
Sample bill calculated on 10,000 c.f.

of usage plus fire hydrant charge: $279.88 $317.87

*The Fire Hydrant charge applies to all customers within a 500 foot radius of a company fire
hydrant.
Your actual bill will vary based upon your consumption.

(Continued on other side)



PATTISON WATER COMPANY, INC.

PO Box 3374 + Lacey, WA 98509-3374 » (360) 412-1252 « Fax (360) 412-0677

July 27,2010

Notice of Proposed Rate Increase for 1 15 Meters

Pattison Water Company has filed for approval from the Washington Utilities and Transportation
Commission (commission) for permission to increase the rates that we charge. Our last rate
increase took effect in December 2006. The net effect of the proposed change will increase our
total revenue by $85,000 per year. If the proposed rates are approved, the new rates will take
effect on August 27, 2010.

Like many companies, Pattison Water Company has been affected by the economic downturn.
The growth in new customers has slowed, our costs for insurance, property taxes, lab fees for
testing water, and power have increased since our last rate change in 2006.

Several improvements have been made to the water system since our last rate increase: We have
upgraded the pump capacity of our primary well, and we brought on a new well in July of this
year; our first new well since 1992. Several booster pumps have been up-graded on the system
enabling us to provide more consistent pressure and increase water flow to meet the demanding
flows to fight fires. We have transferred water rights from wells that have poor quality water to
those with better quality water, enabling us to pump higher quantities of better water.

We are proposing three usage rate blocks to replace the four rate blocks in our tariff. The
smallest usage block will run from zero to 500 cubic feet (c.f.) per month. The next block will be
from 501 ¢.f. to 2000 c.f. per month. The final block will be from 2001 c.f. and more per month.
One cubic foot equals 7.48 gallons.

An example of our proposed rates is shown below:

Monthly Rates Current Rate Proposed Rate
Base Rate (Zero usage) $81.75 $90.75
0-500 c.f. (per 100 c.f.) $1.00 $1.25
501-2,000 c.f. (per 100 c.f.) $1.20 $1.75
2,001-4000 c.f. (per 100 c.f.) $1.80 N/A
Over 4000 c.f. (per 100 c.f.) $3.00 N/A
Over 2000 c.f. (per 100 c.f) N/A $3.00
Fire Hydrant Charge* $1.00 $1.00
Sample bill calculated on 12,000 c.f.

of usage plus fire hydrant charge: $380.75 $423.25

*The Fire Hydrant charge applies to all customers within a 500 foot radius of a company fire
hydrant.
Your actual bill will vary based upon your consumption.

(Continued on other side)





