AVISTA UTILITIES
NOTICE OF TARIFF CHANGE
(Gas Service Only)

Notice is given that the "Sheets” listed below of Tariff WN U-29, covering natural gas service, have been filed with the
Washington Utilities & Transportation Commission at Olympia, Washington.

Fifth Revision Sheet 150 canceling Fourth Revision Sheet 150,
Fifth Revision Sheet 150A canceling Fourth Revision Sheet 150A and,
Fifth Revision Sheet 155 canceling Fourth Revision Sheet 155

The effect of the proposed change is an estimated increase to annual revenue of about $17.3 million or about 12%.

Since this filing is a purchased gas cost adjustment (PGA) filing it will have no effect on annual net income of the
Company since any change to @llowable revenue will be offset by a change in allowable gas costs.

The weighted average cost of gas (WACOG) included in the proposed rates is 55.9 cents per therm, compared to the
current WACOG of 45.3 cents per therm. The 55.9 cents proposed WACOG is estimated based on forward natural gas
prices on July 13% and fixed price hedges executed to date. The company executes hedges prior to the winter for
approximately one-half of projected customer usage during the forthcoming November through March heating season.
Approximately one-quarter of the volumes scheduled for hedging had been hedged as of the date of this filing.

If approved as filed customers will see the following rate changes:

Rate Change Estimated Monthly
Per Therm Percentage
Increase <Decrease> Increase <Decrease>

Schedule 101 Residential $0.10325 11.99%
Schedule 111 Large General Service $0.10430 13.90%
Schedule 121 Large General Service $0.10566 15.16%
Schedule 131 - Interruptible Service $0.10614 15.82%
Schedule 146 Transportation $0.00051 0.92%

The average residential customer using 78 therms per month will see an estimated monthly increase of approximately
$8.06. The actual increase will vary based on customer usage.

The Company is requesting that the Washington Utilities and Transportation Commission approve the company's filing
effective October 1,2004. A copy of the proposed tariff changes is available for review in the Spokane business office

or can be obtained by calling (509) 495-4067 or writing:

Auvista Utilities
Attention: Ms. Patty Olsness
P.O. Box 3727
Spokane, WA. 99220

August 19, 2004
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