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Puget Sound Power & Light Company
Summary of Adjustments

Test Year Ended June 30, 1992
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Puget Sound Power & Light Company
Capital Structure and Cost Rates
Test Year Ended June 30, 1992

Cost
(B)

7.91%
8.10%
12.50%

7.86%
8.12%
11.25%

Line
No. Description Weight
(A)
L Per Company (witness Olson, Ex. (REO-3), page 20)
1 Debt 47.00%
2 Preferred 8.00%
3  Common equity 45.00%
4 Total - 100.00%
II. Per DOD (DOD witness Legler)
5 Debt 47.85%
6 Preferred ' 8.15%
7 Common equity 44.00%
8 Total 100.00%
9 Weighted cost of debt
I Difference in Recommended Rate of Return
10 DOD-proposed Col.C, line 8
11 Company-proposed ColC, line 4
12 Difference _ Line 10 - line 11
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Revised

Weighted
Cost
(@)

3.72%
0.65%
5.63%

10.00%

3.76%
0.66%
4.95%

(HL-4)
05/05/93

9.37% -

3.76%

9.37%
10.00%

-0.63%



Puget Sound Power & Light Company Docket No. UE-921262

Interest Synchronization Adjustment Exhibit ___ (HL-4)
Test Year Ended June 30, 1992 Schedule 35 05/05/93
(Thousands of Dollars) Page 1 of 1
Line
No.  Description Amount Reference
1 Rate base, per Company $2,0561,810 Puget Ex. T-557, p4
2 Deductible CWIP 22,354 Puget Ex. T-559, p.3.04
3 DOD’s adjustments (35,070) Schedule 2 Page 1 of 3
4  Adjusted rate base and deductible CWIP $2,039,04 Lines 1, 2 and 3
5  Weighted cost of debt, per OCC 376%_  Schedule 2 Page 2 of 3
6 Synchronized interest $76,670 Line 4 x line 5
7  Pro forma interest, per Company 77,159  Puget Ex. T-559, p.3.04
8  Increase (reduction) to interest expense ‘ ($489) Line 6 - line 7

9  Federal income tax rate 34.0000%  Schedule 2 Page 3 of 3

10  Interest synchronization adjustment
(decreases) increases income tax expense $166 Line 8 x line 9



Puget Sound Power & Light Company
Consolidated Income Tax Savingy Adjustment
Test Year Ended June 30, 1992

Line

No.  Description \

1 Five-year average non-regulated faxable losses
2 Federal income tax rate
3 Consolidated income tax savings

4 Puget portion of positive taxable incom
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€6N-F-I-BEN’HAL—/M An
Amount Reference
P
($2,562,140) Note A/I’Selow
-34.00% Sche;hxle 2 Page 3 of 3
$871,128 Ke 1 x line 2

9843%,/ Note B, below

$857,486 Line 3 x line 4
¢

Note A - Five-Year Average of Non-Regulated/Taxabld Losses

Taxable
Line Year Loss Refergnce
Al 1987
A2 1988
A3 1989
A4 1990
A5 1991
A6 Average

Note B - Puget Portion of To

DOD-1871 sﬁpplement

Taxable Income (From DOD-1871 supp.

y- oA

- Confidential) 2

Non-Puget Puget Total Puget as
Taxable Taxable Percent
Line Year Income Incomes of Total
B.1 1987
B.2 1988
B.3 1989
B.4 1990
B.5 1991
B6 Average $1,865942  $152,111,967 $153,977,909 | \ 9843%]




