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PUGET SOUND ENERGY

The Energy To Do Great Things

VIA FAX AND FEDERAL EXPRESS
September 16, 2008

Lehman Brothers Commodities Services Inc.
¢/o Lehman Brothers Inc.
745 Seventh Avenue
New York, NY 10019
Attention: Michele Gold

Senior Vice President

Fax: (646) 834-4417
Attention: Jacob Bliberg

Fax: (646) 834-4615

Re: Notice of Termination
Gentlemen and Ladies:

This letter refers to the WSPP Agreement, the Master Confirmation Agreement dated as of

July 9, 2007, and the Amended Confirmation dated July 12, 2007, Transaction Reference
Number 499970-1, each between Lehman Brothers Commodities Services Inc. ("Lehman") and
Puget Sound Energy, Inc. ("PSE"). Lehman Brothers Holdings Inc. is the Guarantor for Lehman
under the WSPP Agreement. Section 22.1(e)(iii) of the WSPP Agreement provides in pertinent
part that an Event of Default with respect to Lehman occurs at such time as Lehman Brothers
Holdings Inc. institutes a bankruptcy, reorganization, moratorium, liquidation or similar
insolvency proceeding or other relief under any bankruptcy or insolvency law affecting creditor’s
rights. On September 15, 2008, Lehman Brothers Holdings Inc. filed for Chapter 11 bankruptcy.
Such action by Lehman Brothers Holdings Inc. constitutes an Event of Default with respect to
Lehman under the WSPP Agreement (the "Event of Default").

This letter constitutes notice, pursuant to Section 22.2(b) of the WSPP Agreement, that due to the

occurrence of the Event of Default, PSE hereby terminates all transactions between the Parties
under the WSPP Agreement.
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Please refer any questions to the undersigned.

Very truly yours,

Its
) Energy Supply & Planning

Puget Sound Energy, Inc.






