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April 4, 2022 
 

Re: Cascade Natural Gas Corporation 

 Intermountain Gas Company 

 
Dear Investor: 

 

PNC Capital Markets LLC, as Lead Placement Agent, is pleased to offer the proposed separate private placement 

financings for Cascade Natural Gas Corporation (“Cascade”) and Intermountain Gas Company (“Intermountain”). 

Cascade proposes to issue $35 million of Senior Unsecured Notes (the “Cascade Notes”) with fixed-rate bullet 

maturities between 30 and 40 years from the date of funding.  Intermountain also proposes to issue $35 million of 

Senior Unsecured Notes (the “Intermountain Notes”) with fixed-rate bullet maturities between 30 and 40 years from 

the date of funding. 

 

The net proceeds from the sale of the Cascade Notes and the Intermountain Notes will be used for general corporate 

purposes, including the refinancing of other indebtedness. Cascade and Intermountain each reserve the right to 

increase or decrease the principal amount of Cascade Notes or Intermountain Notes offered and to offer an alternative 

structure other than mentioned above. 

 

Cascade Natural Gas Corporation and Intermountain Gas Company are direct wholly-owned subsidiaries of MDU 

Energy Capital, LLC and indirect wholly-owned subsidiaries of MDU Resources Group, Inc.  

 

Cascade is a natural gas distribution company in Washington and Oregon and is regulated by the Washington Utilities 

and Transportation Commission (“WUTC”) and the Oregon Public Utility Commission (“OPUC”).  Its service area 

is concentrated in western and central Washington and central and eastern Oregon, and serves approximately 310,000 

customers in 95 communities, 67 of which are in Washington and 28 in Oregon.  Cascade was founded in 1953 and 

is headquartered in Kennewick, Washington. 

 

Intermountain is a natural gas distribution company in Idaho and is regulated by the Idaho Public Utilities 

Commission (“IPUC”).  Its service area is concentrated in southern Idaho, and serves approximately 400,000 

residential, commercial and industrial customers in 74 communities in southern Idaho, encompassing communities 

located across the Snake River Plain.  Intermountain was founded in 1950 and is headquartered in Boise, Idaho. 

 

The Cascade Notes have not been pre-rated by the Securities Valuation Office (“SVO”) of the National Association 

of Insurance Commissioners (“NAIC”), nor will they be rated by the SVO prior to closing. Cascade was assigned an 

Issuer Credit Rating of “BBB+” (stable outlook) by Standard and Poor’s on November 12, 2021, and it was assigned 

a Senior Unsecured Rating of “A-” (stable outlook) by Fitch on December 22, 2020.   Cascade’s existing senior notes 

carry an NAIC 2A rating.   The Intermountain Notes have not been pre-rated by the Securities Valuation Office 

(“SVO”) of the National Association of Insurance Commissioners (“NAIC”), nor will they be rated by the SVO prior 

to closing. Intermountain does not maintain a rating by S&P or Fitch, however, Intermountain’s existing senior notes 

carry an NAIC 2A rating.  
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The Note Purchase Agreements (“NPAs”) will be reviewed by Amy Olshansky at Chapman and Cutler LLP, who  

Cascade and Intermountain request serve as investors’ special counsel for these transactions. The Cascade Notes and 

the Intermountain Notes are being offered in accordance with the drafts of the applicable NPAs. Please feel free to 

contact Amy Olshansky (312-845-3701 / olshan@chapman.com ) should you have any questions on the NPAs. 

 

Cascade and Intermountain will host a management call at 3:00pm EDT (2:00pm CDT) on April 6, 2022, which investors 

may join using the Dial-in: (800) 909-8315.   (A recording of the management call will also be available at 800-633-

8284 passcode/reservation # 22017073 or from an mp3 file that will be posted to Syndtrak.) 

 

PNC plans to accept bids by 11:00am EDT (10:00am CDT) on Monday, April 18, 2022 and price the transactions later 

that day.   Cascade and Intermountain are each targeting a closing and funding date on June 15, 2022. 

 
 

If you have any questions please feel free to contact any one of us, and we look forward to working with you on this 

financing. 

Regards, 

 

PNC Capital Markets LLC 

 

Andrew Alexander  Valerie Shadeck   Christian Percy   Lauren Neugebauer 

(412) 768-6434 (412) 762-6825   (412) 762-6831   (412) 762-9508 

(412) 889-3072 (216) 513-6824   (914) 563-9691   (412) 400-4803 

andrew.alexander@pnc.com   valerie.shadeck@pnc.com  christian.percy@pnc.com lauren.neugebauer@pnc.com  
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