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WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket NC;.T_@ - ﬁ/ q 7\%
OLYMPIC PIPE LINE COMPANY, TESORO

REFINING AND MARKETING COMPANY | JOINT PETITION OF
AND CONOCOPHILLIPS COMPANY PETITIONERS OLYMPIC PIPE

LINE COMPANY, TESORO
For an Order Approving Terms of a Settlement | REFINING AND MARKETING
Agreement Between Olympic, Tesore and | COMPANY, AND

ConocoPhillips and Approving Rates Set Pursuant | CONOCOPHILLIPS COMPANY
to Said Agreement.

In the Matter of the Petition of

IDENTITY OF PETITIONERS

1. The Petitioners are Olympic Pipe Line Company (“Olympic™), Tesoro

Refining and Marketing Company (“Tesoro”) and ConocoPhillips Company (“CP”).
Olympic is engaged in the business of transporting petroleum products within and beyond
the State of Washington as a common carrier. Tesoro and CP ship products on Olympic’s
pipeline and are two of Olympic’s largest unaffiliated shippers. In accordance with WAC
480-09-420(3), Petitioners’ names and addresses are shown below. Please direct all

correspondence related to this Petition as follows:
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Olympic Pipe Line Company

Bobby Talley, President
2201 Lind Avenue, Suite 270
Renton, WA 98057-1800
Telephone: (425) 235-7736
Facsimile: (425) 981-2525

Tesoro Refining and
Marketing Company

Legal Department

3450 South 344" Way
Suite 100

Auburn, WA 98001
Telephone (253) 896-8766
Fax: (253) 856-8845

ConocoPhillips Company

P.L. Frederickson

Executive Vice President
600 North Diary Ashford Rd.
Houston, TX 77079

Mitchell D. Jones

Director — Pipeline Tariff
& Regulatory Affairs

BP Pipelines (North
America) Inc.

28100 Torch Parkway,
Mail Code 6N

Warrenville, IL 60555
Telephone: 630-836-3446
Facsimile: 630-836-3583

Robin Brena

Brena, Bell & Clarkson
310 K., St., Suite 601
Anchorage, AK 99501
Telephone: {907) 258-2000
Facsimile: (908) 258-2001

Arthur W. Harrigan, Jr.
Karl F. Oles

Michael Hemphill
Danielson Harrigan Leyh
& Tollefson LLP

999 Third Avenue, Suite
4400

Seattle, WA 98104
Telephone:  (206) 623-
1700

Facsimile: (206) 623-8717
arthurh@dhl-t.com

RELEVANT STATUTES AND REGULATIONS

2. This Petition 1s based upon, or may bring into issue, the following statutes

and rules: RCW 81.04.130, RCW 81.04.250, RCW 81.28.010, RCW 81.28.050, WAC

480-09-200, WAC 480-09-230, WAC 480-09-330, WAC 480-09-420, WAC 480-09-460,

and WAC 480-09-466.

PETITION - 2




RELIEF REQUESTED

3. The Petitioners respectfully petition the Washington Utilities and
Transportation Commission (the “Commission™) for an order (a) approving the Settlement
Agreement (“Agreement”) recently entered into between Olympic, Tesoro, and CP, (b)
allowing the initial rate filing under the terms of the Agreement to go into effect by
operation of law without suspension on January 1, 2004, and (c) granting other relief as
requested below.

4. The Agreement is the result of extensive negotiations intended to resolve
the unique challenges presented by Olympic’s present circumstances. The Agreement is in
the public interest and should be approved by this Commission. A copy of the Agreement
1s attached to this Petition. The United States Bankruptcy Court, Western District of
Washington, approved the Agreement on November 26, 2003, in the proceeding of
Olympic Pipe Line Company, No. 03-14059 (Ch. 11).

5. Subject to approval by the Commission (as well as the Federal Energy
Regulatory Commission (“FERC”)), the Agreement includes new rates for Olympic’s
intrastate services as well as a methodology for the determination of future intrastate rates
during the term of the Agreement.

6. The Agreement, including the initial rates and the rate-setting methodology
set forth in the Agreement, has been extensively negotiated between Olympic and its major
unaffiliated shippers and is in the public interest. The future tariffs that will be filed
pursuant to the Agreement will be the product of applying the methodology set forth in the

Agreement, which has been agreed to among the parties. The methodology will result in
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future rates during the term of the Agreement that will vary based upon Olympic’s actual
costs and throughput. The Agreement also provides for a mechanism for resolution of
disputes among the parties through negotiation and arbitration. Nothing in the Agreement
is intended to supplant or affect the authority of the Commission to review and approve or
disapprove such rates.

7. The Agreement resolves all disputes among the parties relating to the initial
rates to be set effective January 1, 2004, the methodology to be applied in setting future
rates during the term of the Agreement, and all disputes related to intrastate refunds
ordered by the Commission in its Twentieth Supplemental Order dated September 27,
2002 (“Final Order”) in Docket No. TQ-011472.

8. The Agreement is the product of extensive discussions, negotiations, and
drafting sessions among Olympic and the two major shippers who join in this Petition.
The partics agree that the Agreement is in the public interest for several reasons. It will
resolve contentious present and future litigation before multiple forums. It should result in
greater rate stability for Olympic and its shippers. The Agreement is a critical element of
the reorganization plan that is designed to allow Olympic to remain in business and to
return to normal operations. If the Agreement does not receive the necessary approvals or
cannot be implemented in a timely manner, Olympic’s ability to attract financing and

emerge from bankruptcy will be severely hampered.

STATEMENT OF FACTS
9. Olympic is a Delaware corporation that owns and operates a common

carrier pipeline transporting petroleum products both within and outside the State of
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Washington. Olympic is a stock company owned by ARCO Midcon LLC, a subsidiary of
BP Pipelines (North America) Inc. (“ARCO Midcon”), and Shell Pipeline Company LP
(“*Shell”), formerly Equilon Pipeline Company LLC.

10.  Tesoro Refining and Marketing Company (“Tesoro™) is a wholly-owned
subsidiary of Tesoro Petroleum Corporation. Tesoro owns and operates a refinery in
Anacortes, Washington, and ships petroleum products over Olympic’s pipeline system.

11.  ConocoPhillips Company (“CP) 1s successor by merger to Tosco
Corporation (“Tosco™). CP owns and operates a refinery in Ferndale, Washington, and
ships petroleum products over Olympic’s pipeline system.

i2. The rates charged by Olympic for intrastate transportation of petroleum
products are subject to regulation by the Commission under Title 81 of the Revised Code
of Washington and the associated state regulations.

13.  On October 31, 2001, Olympic filed a tariff with the Commission seeking
increases in Olympic’s intrastate rates. Tesoro and Tosco were permitted to intervene and
filed objections to the petition. On January 31, 2002, the Commission granted an interim
increase of a lower amount than Olympic had requested, subject to an investigation and
potential refunds to shippers. Following hearings, on September 27, 2002 the Commission
issued its Final Order lowering Olympic’s proposed intrastate rate increase and required
Olympic to file tariff revisions that would return to shippers over a two-year period the
difference between the revenues collected under the interim increase and the rate increase

authorized by the Commission (“Refunds”).
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14, On March 27, 2003, Olympic filed for reorganization under Chapter 11 of
the United States Bankruptcy Code and ceased making Refund payments to Tesoro, CP,
and other shippers.

15. Olympic has entered into the Agreement dated November 7, 2003 with
Tesoro and CP, who, along with affiliates of Olympic’s owners (the owners are ARCO
Midcon and Shell), are major shippers of petroleum products over Olympic’s pipeline
system. The Agreement provides that it will not become effective unless and until it is
approved by the Commission. If that approval is given, the Agreement generally may be
briefly summarized as follows (sec Agreement for precise language which controls in the
event of any inconsistency with the summary set forth in this Petition):

. Olympic’s initial intrastate tariff rates under the methodology set forth in

the Agreement will increase by approximately 35% effective January 1,

2004.

. On a quarterly basis, Olympic rates shall be adjusted if the average
throughput for the previous 12 months increased by 2 percent or greater.

. On an annual basis, Olympic shall file updated tariffs based upon the
methodology set forth in the Agreement that takes into account Olympic’s
current unrecovered capital investment, operating expenses, and throughput
as well as other factors spelled out in the Agreement.

. The methodology set forth in the Agreement also provides for an annual
“true-up” in the following year for over or under collections of the revenue
requirement permitted under the methodology for the previous year.

. Olympic shall give Tesoro and CP access to information to permit them to
verify the data used in any rate filing in advance of the rate filing to give all
the parties an opportunity to discuss and resolve any issues or concerns that
they may have prior to the rate filing.

. Olympic will use its best efforts to secure regulatory approval to operate its

pipeline system at the maximum allowable operating pressure (“MAOP™),
which will require an investment in excavation, inspections, and repairs.
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. Olympic will place its Bayview facility into service by September 30, 2004
or will remove it from rate base.

. If disputes arise under the Agreement, Olympic, Tesoro, and CP have
agreed to negotiate in good faith and then to seek prompt resolution through
binding arbitration. While the parties have agreed to be bound, as amongst

themselves, by the outcome of such arbitration, their agreement does not
affect the authority of the Commission to review any resulting tariff filing.

. The Agreement and the Commission’s approval of the Agreement shall
have no precedential value or effect beyond the term of the Agreement.

ARGUMENTS IN FAVOR OF RELIEF

16,  The Agreement is clearly fair, reasonable, and in the public interest.
Olympic is the most important products pipeline within the State of Washington. The four
refineries within the State rely heavily upon Olympic’s pipeline system to deliver
petroleum products to the major markets within the State.

17. The Agreement will end years of contentious litigation among the parties in
multiple forums, including before this Commission.

18.  The Agreement will provide a framework for stable and consistent rate
regulation of Olympic by allowing Olympic’s rates to be readily adjusted as Olympic’s
throughput increases, as Olympic’s investment increases, or as Olympic’s project and
operating costs vary.

19. The Agreement provides a rational methodology for the continued
economic regulation of Olympic based upon agreed criteria that will allow Olympic’s
shippers to better understand and predict the transportation costs associated with

transporting their refined products to the marketplace. In this regard, the general rate
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methodology set forth in the Agreement is the depreciated original cost methodology
previously approved by the Commission in the Final Order and does not include any
trended original costs or “deferred return” element. The initial rates defined by the
Agreement are set forth in the proposed tariffs attached to the Agreement and filed
herewith. The intrastate and interstate tariffs are consistent.

20. The mechanism for determining the rates that will be filed pursuant to the
Agreement requires a calculation (or “true up”), by May 30 of each year (after 2003), of
Olympic’s Total Revenue Requirement as defined in section 3.2. Included in the Total
Revenue Requirement is Net Carryover, as defined in section 3.12, The Net Carryover is
based on the difference between the Tariff Revenue as reported in USoA Account 600,
(except sub account 250) minus the Total Revenue Requirement for the period that the
prior tariff(s) have been in effect. Approval of the Agreement will constitute approval of
this mechanism. Accordingly, Petitioners request that the Commission approve the Total
Revenue Requirement elements as defined in Sections 3.3 through 3.12.

21. The Agreement makes it more certain that the shippers will recover the
Refunds previously ordered by this Commission.

22. The Agreement makes it more likely that Olympic will (1) realize the
revenue necessary {o reorganize its business debts arising from its unfortunate and unique
financial circumstances, (2) emerge from bankruptcy, (3) return to normal operating
throughput levels, (4) return the Bayview facilities to service, and (4) complete the projects
necessary to ensure the continued safe and envirommentally sound operation of the

pipeline.
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23.  The public interest will be served by Olympic’s returning to mormal
operations under the terms of the Agreement,

24.  The Final Order required (in paragraphs 256-258) that Olympic complete a
new rate filing between July 1 and October 1, 2004. Petitioners request confirmation that
this Petition for approval of the Agreement and of the rates filed and to be filed pursuant to
1t, and for entry of a Commission Order to that effect, constitute compliance with the new
rate filing requirement of the Final Order.

25.  The Agreement has been worked out with the input and agreement of
Olympic, Tesoro and CP. Following approximately four months of negotiation, a non-
binding agreement in principle was reached in July of 2003. Since that time,
representatives of Olympic, Tesoro, and CP worked to conclude a comprehensive
Agreement. The agreement was mailed to all shippers on November 3, 2003 as part of the
Bankruptcy Court approval process. Further, an overview of the terms of the Agreement
was presented at a meeting on November 12, 2003 to which all of Olympic’s current
shippers were invited, Olympic has not received any objections to the Agreement. The
Agreement was submitted to the FERC on November 26, 2003. As a product of extensive
discussions, negotiations, and drafting sessions among Olympic, Tesoro and CP, the
Agreement represents a compromise among all of the partiecs. The product of this
compromise, which includes the rate-setting methodology provided for in the Agreement,
is not intended to have precedential effect in future proceedings relating to establishing or

approving rates outside the operation of the Agreement.
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26.  The Agreement is a key element of Olympic’s plan to reorganize itself in
bankruptcy. Without this agreement, Olympic’s future ability to attract financing and
emerge from bankruptcy is greatly hampered. For that reason, Petitioners request that the
Commission review and approve this Petition promptly, or give notice as soon as possible

if it requires additional information for its review.

PRAYER FOR RELIEF

27.  Petitioners respectfully request that the Commission issue an order (a)
approving the Agreement as being in the public interest, (b) allowing the Initial Tariff
Rates for intrastate shipments as defined in the Agreement to go into effect on January 1,
2004, without suspension and by operation of law, (¢} approving the methodology for
preparing future rate filings under the Agreement, (d) approving the Total Revenue
Requirement “true-up” elements as defined in Sections 3.3 through 3.12 of the Agreement,
(e) approving the refund schedule in the Agreement as satisfying the requirement in
paragraph 349 of the Final Order, (f) approving this Petition and the associated rate filing
as satistying the requirement in paragraphs 256-258 of the Final Order (requiring Olympic
to make a new rate filing between July 1 and October 1, 2004), and (g) stating that the

Agreement and the Commission’s approval of the Agreement and any subsequent rate
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filings made pursuant to the Agreement shall have no precedential effect in any future rate
proceeding regarding rates in effect beyond the term of the Agreement.
DATED this ﬁ day of December, 2003.
Respectfully submitted,

OLYMPIC PIPE LINE COMPANY

Danielson Harrigan Leyh & Tollefson LLP

TESOROQO REFINING AND MARKETING COMPANY

CONOCOPHILLIPS COMPANY
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VERIFICATION

STATE OF WASHINGTON }
} ss.
COUNTY OF KING )

Boblas T TR feu
~J 3

deposes and says:

, being first duly swomm, om oath

That he is the legal representative of Olympic Pipe Line Company, that he has read
the foregoing Petition for an Order Approving Tertms of a Settlement Agreement Between
Olympic, Tesoro and ConocoPhillips and Approving Rates Set Pursuant to Said

Agreement, that he knows the contents thereof, and that he believes the same to be true to

the best of kis knowledge and belief,

SUBSCRIBED AND SWORN to before me this < day of December, 2003,

BOVE PRI

ST Yhtato 4] Ginetir

S\‘e%‘,o' (%1542 ) ;“-,;lro'r.‘.‘g %‘E Nam‘g Wﬂ%
§ nz_.* -!?:WT"* ﬂ;?u Pty Notary Public i and for the State of Was I,
F 1S erew Bi-E Residing at \ﬂzw&ééo}. utt
3% SuBus fa My Commission Expires: __pa/09 /og
1 Ong 48Ny ! !
=7 & bty b \‘#
T s W
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Settlement Agreement dated November 7, 2003, with all attached Exhibits.
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Final Draft

SETTLEMENT AGREEMENT

Among the Parties:

Olympic Pipe Line Company

Tesoro Refining and Marketing Company

Conoco Phillips Company

Dated November 7, 2003
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SETTLEMENT AGREEMENT
Olympic Pipeline Company

This Settlement Agreement ("Agreement™) is executed as of this 28th day of October
2003, among Olympic Pipe Line Company (“Olympic™), Tesoro Refining and Marketing
Company (“Tesoro™), and ConocoPhillips Company (“CP”) (hereinafier sometimes referred to
collectively as the “Parties,” or individually a “Party”), to be effective as of the latest date on
which each of the Federal Energy Regulatory Commission (the “FERC"), the Washington
Utilities and Transportation Commission (the “WUTC”), and the bankruptéy court having
jurisdiction over Olympic’s bankruptcy case (described below) (the “Bankruptcy Court”) have
issued a final order approving this Agreement (the “Effective Date™) from which no timely

appeal has been filed.

INTRODUCTION
The Parties

Olympic is a Delaware corporation with offices at 2201 Lind Avenue S.W., Suite 270,
Renton, WA 98057-1800. Olympic owns and operates a common carrier pipeline that transports
petroleum products from points in the State of Washington to points within the State of Oregon
and to points within the State of Washington. Olympic is a stock company owned by ARCO
Mideon LLC, a business unit of BP Pipelines (North America) Inc., and Shell Pipeline Company,

L1C, formerly Equilon Pipeline Company LLC.

Tesoro is a wholly owned subsidiary of Tesoro Petroleum Corporation. Tesoro is a
Delaware corporation with offices at 3450 South 344th Way, Suite 100, Auburn, WA 98001.
Tesoro owns and operates a refinery in Anacortes, Washington, and ships petroleum products

there refined on Olympic’s pipeline system.




CP, successor by merger to Tosco Corporation (“Tosco”), is a Delaware corporation with
offices at 600 N. Dairy Ashford, Houston, TX 77079. CP owns and operates a refinery in
Femdale, Washington, and ships petroleum products there refined on Olympic’s pipeline systern,

as did Tosco prior to its merger into CP.

Interstate and Intrastate Rate Repulation

The rates charged by Olympic for the interstate transportation of petroleum products are
subject to regulation by the FERC under the Interstate Commerce Act. 49 U.S.C. (App.) §§ 1, st
seq., and regulations promulgated by the FERC thereunder. The rates charged by Olympic for
the intrastate transportation of petroleum products are subject to regulation by the WUTC under
Titles 80 and 81 of the Revised Code of Washington and regu]atibns promulgated by the WUTC

thereunder.

Proceedings before the FERC and United States Court of Appeals

On May 30, 2001, Olympic filed a tariff with the FERC seeking increases in Olympic’s
Interstate rates. Those increases were protested by Tesoro and Tosco. Those increases were
accepted for filing by the FERC in Docket No. IS01-441-000 and became cffective on July 1,
2001, subject to an investigation and refunds to shippers. By order issued on November 26,
2002, Olympic’s tariff filing was summarily rejected, and Olympic was ordered to pay refunds to
shippers of all revenues collected under the rate increases. On December 20, 2002, Olympic
filed a petition for review of the FERC’s decision in the United States Court of Appeals for the
Distﬁct of Columbia Circuit (“Court of Appeals™). That petition is currently pending in Case

No. 02-1383,




On March 31, 2003, Olympic filed a tariff with the FERC seeking increases in Olympic’s
interstate rates. Such increases were protested by Tesoro and CP (which had, by then, merged
with Tosco), and were accepted for filing in Docket No. IS03-218-000 subject to an investigation

and refunds to shippers. Olympic filed its prepared direct testimony on July 11, 2003.

Proceedings before WUTC

On October 31, 2001, Olympic filed a tariff with the WUTC seeking increases in
Olympic’s intrastate rates. Those increases were protested by Tesorc and Tosco. The WUTC
suspended the increases on November 16, 2001, in Docket No. TO-011472. On January 31,
2002, the WUTC granted an interim increase of a lower amount than that requested by Olympic,
subject to an investigation and refunds to shippers. Following hearings, by order served
September 27, 2002, the WUTC rejected Olympic’s proposed intrastate rate increases, enjoined
Otympic from continuing to collect the interim increases authorized by the WUTC, and required
Olympic to file tariff revisions that would return to shippers over a two-year period the
difference between the revenues collected under the interim increase and the rate increase
authorized by the WUTC — an increase of 2.52 percent. Judicial review of the WUTC’s order

was sought by Olympic but has since been dismissed with prejudice.

Bankruptcy

On March 27, 2003, Olympic filed for reorganization under Chapter 11 of the United
States Bankruptcy Code in the Western District of Washington in Docket No. 03-14059.
Subsequent to such filing, Olympic ceased making refund payments to Tesoro, CP and other
shippers, notwithstanding the orders of the FERC and WUTC ordering such refunds. CP has

filed an adversary proceeding, Docket No. A03-01229 (the “Adversary Proceeding™), in




Olympic’s case in the Bankruptcy Court with respect to Olympic’s cessation of refund payments

and CP’s claimed right to offset or recoup such refunds from transportation charges due to

Olympic.

Settlement

The Parties have agreed to resolve their differences with regard to matters pertaining to
interstate rate refunds in Docket No. 1S01-441-000, currently pending before the Court of
Appeals in Case No. 02-1383, and intrastate refunds ordered by the WUTC in Docket No.
TO-011472; this resolution will also resolve the issues presented in the Adversary Proceeding.
The Parties have also agreed to resolve their differences with regard to the matters pertaining to
interstate rates during the term of this Agreement and refunds currently pending before the FERC
in Docket No. 1803-218-000. The Parties wish to terminate any and all litigation regarding such
rates, and to avoid controversies during the term of this Agreement regarding such rates
according to the terms set forth in this Agreement. In addition, the Parties wish to avoid
controversies during the term of this Agreement regarding Olympic’s intrastate rates, and have
agreed to new intrastate rates as well as a methodology for the determination of intrastate rates
during the term of this Agreement according to the terms set forth in this Agreement. This
Agreement does not resolve matters not specifically referenced in this Agreement, and CP
specifically reserves, (a) CP's business interruption action pending in the United States District
Court for the District of Washington under the name Tosco Corp. v. Ofympic Pipe Line Co., et
al. (Case No. C02-0495 consolidated with Case No. C01-1310), (b) CP's claims asserted in such
action, or {(c) the related motion for relief from the stay pending in Olympic's case in the

Bankruptcy Court or treatment of such claims under a plan of reorganization; and, Olympic
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specifically reserves its defenses to such action, claims, related motion for relief from the stay, or

proposed treatment of such claims under a plan of reorganization.

Accordingly, in consideration of the mutual promises set forth in this Agreement, and for
good and valuable consideration, the receipt of which is hereby acknowledged with the intent of

being legally bound, the Parties hereby agree as follows:!

All capitalized terms that appear in this Agreement are either proper names or are defined in
the text of this Agreement. An index of these terms is attached as Exhibit A,
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ARTICLEI
SETTLEMENT RATES

Section 1.1. Settlement

If approved by the FERC, the WUTC, and the Bankruptcy Court, as provided herein, this
Agreement shall settle with prejudice (a) the interstate tariff rate disputes that are currently
pending before: (i) the Court of Appeals arising out of FERC Docket No. 1S01-441-000 and
{i1) the FERC in Docket No. 1S03-218--000, and {b) the Adversary Proceeding. Within 20 days
after the Effective Date, but after the filing by Olympic required in Section 1.2, below, the
Parties shall file all nécessary pleadings to cause Olympic’s petition in the Court of Appeals with
respect to FERC Docket No. IS01-441-000, Tesoro’s and CP’s protests in FERC Docket Nao.
1503-218-000, and CP’s claims asserted in the Adversary Proceeding to be dismissed with

prejudice.

Section 1.2. Initial Tariff Rates

(a) Within 10 days after the Effective Date, Olympic shalt file the Initial Tariff Rates for
the FERC and WUTC tariffs in form and substance of Exhibits 1.2 (FERC) and 1.2 (WUTC),
respectively. Olympic shall file such Initial Tariff Rates to become effective on the earliest date
that will permit the FERC and WUTC tariffs to become effective simultaneously, and that will

coincide with the beginning of Olympic’s next monthly billing cycle. (“Tariff Effective Date™).

(b) Total Revenue Requirement for the purpose of determining Initial Tariff Rates is

stipulated to be $51 million.
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(¢) The Tariff Revenues prior to the setting of the Initial Tariff Rates is stipulated to be

$37,689,864.

(d) Total deliveries for the purpose of determining Initial Tariff Rates are stipulated to be

105,560,957 barrels.
(e) The rate increase for the Initial Tariff Rates is stipulated to be 35.3149%.

(f) Initial Tariff Rates set under this Agreement for interstate and intrastate movements
will remain in effect until June 30, 2004, or the effective date of any Interim Tariff Filing

whichever is earlier.

Section 1.3. Interim Tariff Filings

(a) At the end of each calendar quarter beginning with the first calendar quarter
following the Effective Date of this Agreement, Olympic shall calculate current throughput as
provided in this Section. “Current Throughput” will be the total deliveries for the prior 12
calendar months ending with the calendar quarter for which the calculation of Current
Throughput is made. The determination of Current Throughput will be completed and the results
provided to Tesoro and CP within 45 days following the end of each calendar quarter. “Base”
Throughput shall be the total deliveries for the 12-month period used for the calculation of the
Tariff rates then on file. The Current Throughput and Base Throughput upon which the Initial
Tanff Rates are based shall be deemed to be 105,560,957 barrels. In the event that the Current
Throughput determined according to this Section exceeds the Base Throughput by at least two
percent, Olympic shall-make an Interim Tariff Filing calculated as provided in subsection (c) of
this Section revising the then-current interstate and intrastate tariff rates based upon the increased

throughput.
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(b) In the event that, in any calendar quarter, current throughput decreases by greater than
15 percent as the result of failures, outages, fires, strikes, embargoes, explosions, earthquakes,
terrorism, floods, wars, the elements, labor disputes, government requirements, de-rating, civil or
military authorities, acts of God, a public enemy, or other similar causes beyond Olympic’s
reasonable control, then upon request by any Party, the Parties must meet within 20 days to
consider the rate impact of such events. If the Parties do not reach a satisfactory resolution of the
rate impact of such events, then any Party has the right to seek relief through the Dispute

Resolution process in Section 4.5.

{c) Manner of Calculating Interim Tariff Rates. Inten'rﬁ interstate rates and interim
intrastate rates shall be determined by proportional adjustment of each of the tariff rates then on
file. Each tariff rate shall be adjusted by the ratio of the Base Throughput to the Current
Throughput if the Current Throughput exceeds the Base Throughput by at least two percent.
These Interim Tariff Rates shall be filed no later than 60 days following the end of the quarter in
which the Current Throughput exceeds the Base Throughput by at least two percent, to be

effective no later than 90 days following the end of the quarter.

Section 1.4,  Annual Tariff Filings

(a) While this Agreement is in effect, in addition to Interim Tariff Rates required to be
filed pursuant to Section 1.3 of this Agreement, by May 30 of each year (after 2003) Olymi:ic
shall file its interstate and intrastate rates for the period beginning on the immediately following
July 1 and ending on June 30 of the following year or on the date on which this Agreement
expires or is terminated as provided below. Such interstate and intrastate rates shall be
calculated using the Olympic Settlement Methodology (“OSM”) set forth in Section 3 of this

Agreement and the cost of service model in Exhibit 1.4(a). Nothing in this Agreement, however,
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prohibits Olympic from filing an interstate or intrastate rate that is less than the maximum rate

calculated 1n accordance with the OSM.

(b) During the term of this Agreement and unless as otherwise agréed among all Parties,
Olympic shall not make any filing with the FERC or the WUTC except that Olympic is expressly
permitted to make (i} filings set forth in Sections 1.1, 1.2, 1.3, 1.4, and 2.2 of this Agreement; (ii)
filings for a new tariff for any product movement for which a tariff is not already in place; and
(ii1) filings to change its rules and regulations, other than material changes to the current
nomination process. The phrase "material changes” in Section 1.4(b)(iii) of this Agreement shall
mclude any change of allocated capacity from a historical usage basis to another basis, except
that a performance based incentive/penalty plan that adjusts allocated capacity among shippers
based on the ratio of actual shipments to nominated shipments shall not be considered a material
change. Disputes concerning the rate filings set forth in Section 1.2, 1.3, 1.4, and 2.2 of this
Agreement are subject to the dispute resolution provisions set forth in Section 4.5(b) and (c) of
this Agreement. All other disputes are subject to the dispute resolution provisions set forth in
Section 4.5(2) of this Agreement and, if not resolved under those provisions, subject to the

normal regulatory or judicial process.

(c) During the term of this Agreement, neither CP nor Tesoro will file with the FERC,
the WUTC, the successor of either, or any other agency or court, any protest, petition or
complaint, or seek to have suspended or otherwise contest the effectiveness of any rate filings set
forth in Sections 1.2, 1.3, 1.4, and 2.2 of this Agreement and further agree to address disputes
relating to such rate filings in accordance with the dispute resolution provisions set forth in
Section 4.5(b) and (c) of this Agreement. CP and Tesoro expressly reserve the right to file with

the FERC, the WUTC, the successor of either, or any other agency or court, any protest, petition,
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enforcement action, or complaint in response to any filing other than those set forth in Sections

1.2, 1.3, 1.4, and 2.2 of this Agreement.

(d) The Parties intend that the rate filings set forth in Sections 1.2, 1.3, 1.4, and 2.2 of this
Agreement will be the only rate filings made by Olympic, and that FERC’s approval of this
Settlement shall include its waiver of its regulations regarding indexed rate filings during the

term of this Agreement.

(e) The Parties acknowledge that any filings with the FERC or the WUTC are subject to
their normal regulatory authority and that no provision of this Agreement supersedes or restricts

their authority in any regard.

Section 1.5. Provision of Information

(2) Olympic will provide Tesoro and CP with all supporting data necessary to calculate
the maximum rate no less than 60 days prior to Olympic’s filing of new interstate or intrastate
rates while this Agreement is in effect. Tesoro or CP, upon written request to Olympic, shall be
permitted to verify the data used in calculating the new maximum rate by a procedure agreed
upon by the Parties, which shall include, if requested, an audit consisting of direct examination
of original sour;::e data identified by Olympic as being all of the data relied upon in calculating
the maximum rate. CP and/or Tesoro shall communicate to Olympic any question about, or
disagreement with, the data used by Olympic or the manner in which such data was used to
calculate the maximum rate. CP and/or Tesoro and Olympic shall seek in good faith to resolve

the questions or disagreements raised by Tesoro and CP prior to the rate filing.

(b) Insofar as any of these data would fall within the prohibition against disclosure set

forth in Section 15(13) of the Interstate Commerce Act, such data shall be disclosed only to
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reviewing representatives as defined in the protective order issued in FERC Docket Nos. IS01-

441-000 and IS03-218-000 and WUTC Docket No. T0-011472.

(c) The agreement by CP and Tesoro to refrain from protest, complaint, or seeking
suspension of rates filed in conformity with the procedures provided for in this Agreement shall
be without prejudice to the rights of CP and/or Tesoro to: (1) conduct indepehdent audits of the
company source data relied on by Olympic for the Annual Tariff Adjustment, and (2} initiate a
Dispute Resolution process based on the results of any such audit for the purpose of compelling
Olympic to revise its tariff as determined by the outcome of such Dispute Resolution process,
including providing refunds as determined to be appropriate based on the results of any such
Dispute Resolution proceeding. During the pendency of any such Dispute Resolution
proceeding, the tanff arising from any current rate filing by Olympic made in conformity with

the procedures called for under this Agreement shall remain in effect.
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ARTICLE IT
OPERATIONAL UNDERTAKINGS BY OLYMPIC

Section 2.1.  Best Efforts to Achieve 100 Percent MAOP Operation
(a) Olympic’s pipeline is currently operating subject to a limitation of 80 percent of
Maximum Allowable Operating Pressure (“MAOQOP”) pending completion of certain internal line

inspections and related excavation, examination and repair work by Olympic.

{b) Olympic will use its best efforts to accomplish the prerequisites for and secure
regulatory approval of 100 percent MAOP operation, and to return to such operation (subject to
normal safety factors, all applicable rules and restrictive orders pertaining to pipeline safety and
periodic pressure reductions incident to normal 100 percent MAOP operation) by three years
from the Effective Date (the “100 percent Operation Date”). Olympic shall provide an annual
progress report to all current shippers detailing its efforts to return o normal 100-percent MAOP

operation.

{c) If Olympic has not returned to 100 percent MAOP operation by the 100 percent
Operation Date, Tesoro and/or CP may initiate the Dispute Resolution procedures set forth in
Section 4.5 of this Agreement, to resolve any question whether Olympic has met its best efforts
obligation set forth in Section 2.1(b). Olympic shall have the burden of proof that it has
undertaken its best efforts to return to 100 percent MAOP operation by the 100 percent
Operation Date. If, but only if, the arbitration resuits in a decision that Olympic has not met its
best efforts obligation, then Tesoro and/or CP shall have the right within 30 days of the issuance
of the arbitration award to terminate this Agreement upon no less than 90 days’ written notice to

Olympic of the intent to terminate. Such termination, when effective, shall be binding on all
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Parties; provided however, if Olympic returns to 100% MAOP operation prior to the 100%

Operation date, the right to terminate shall no longer be effective.

(d) Such termination shall be the sole remedy under this Agreement available to Tesoro
and/or CP for any failure by Olympic to use its best efforts to accomplish the purposes described

in Section 2.1(b).

Section 2.2. Bayview to Be Placed in Intended Service

Bayview shall remain in Olympic’s Rate Base unless Bayview has not been placed into
intended service on or before September 30, 2004. If Bayview is not in intended service by
September 30, 2004, then upon written request of any Party, Olympic shall remove Bayview
from the Rate Base, in the amount specified in Section 3.8(c) of this Agreement, and the
maximum rate shall be recalculated and new interstate and intrastate rates reflecting only the
reduced rate base shall be filed to be effective October 31, 2004, unless and until Bayview is
placed into its intended service. Placing Bayview in intended service shall consist of placing
Bayview into service for its intended purposes as a facility available for use for batching
operations, flow rate maintenance, improved flexibility and efficiency in pipeline operations, and
storage and other functions incident to these functions. Satisfaction of the intended service
requirement shall not require achieving any defined throughput metric. In attempting to render
Bayview operational for such purposes, Olympic shall use its best efforts to encourage the

cooperation of its shippers in providing throughput,
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ARTICLE III
REFUNDS AND TARIFF RATE METHODOLOGY

Section 3.1. Refunds

(2) FERC Tariff Rates Effective May 1, 2003 (Docket No. IS03-218-000). Refunds
for the FERC tariff rates in effect since May 1, 2003, shall be determined based on the difference
between tﬁe FERC Initial Tariff Rate as defined in Section 1.2 and the FERC tariff rates
effective May 1, 2003. For petroleum products delivered after April 30, 2003, Olympic shall
compute the refunds it owes each Shipper through the date on which the FERC Initial Tariff
Rates become effective. The refund owed to each shipper shall equal the product of the tariff per
barrel paid for each delivery minus the FERC Initial Tariff Rate for each delivery multiplied by
the corresponding number of barrels for each delivery. Interest shall be calculated on all refunds
owed for the period May 1, 2003, until the date of payment. The refunds and interest shall be
paid ratably to all shippers on a non-discriminatory basis commencing on the first day of the
calendar month immediately following the Tariff Effective Date such that 100 percent of the

refund obligation plus interest shall be paid on or before May 1, 2006.

(b} FERC and WUTC Refund Balances
The FERC and WUTC Refund Balances for shipments prior to May 1, 2003 shall be paid in
equal monthly installments commencing on the first day of the calendar month immediately
following the Tariff Effective Date, and completed no later than October 1, 2006. To the degree
any shipper has previously withheld payments of its tariff rates to offset Olympic’s cessation of

previously ordered refunds, such withheld payments shall be considered the payment of refunds
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until the withheld payments are recaptured by Olympic in full, at which point, equal monthly

installments of the remaining refunds will commence to be paid by Olympic.

(c) Interest on Refunds
Interest shall be calculated on all such refunds until the date of payment. Interest shall be

computed as follows:

(i) Interest on FERC Refund Balances shall be calculated in accordance with
the FERC'’s order establishing the refund obligation and its regulations except the time

limits for repayment are as established in Sections 3.1 (a) and (b), and

(i)  Interest on WUTC Refund Balances shall be calculated in accordance with
the WUTC’s Order establishing the refund obligation and its regulations, except the time

limits for repayment are as established in Section 3.1 (b).

Section 3.2. Total Revenue Requirement

The tariff revenues that Olympic is entitled to for a 12-month period is the sum of:
Operating Expense; Depreciation Expense; Amortization of AFUDC; Return on Rate Base;
Income Tax Allowance; and Net Carryover. These elements of Total Revenue Requirement are

defined below.

Section 3.3. Operating Expense

Operating Expense shall mean only those normally recoverable, reasonable, non-Whatcom Creek
expenses related to providing regulated service that would properly be included in Account 610
under the Uniform System of Accounts ("USOA") prescribed for oil pipeline companies subject
to the provisions of the Interstate Commerce Act, 18 C.F.R. pt. 352 (2003), and the actual

expenditures accrued in prior periods in accordance with generally accepted accounting
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principles and the USOA, but excluding any provision for the depreciation or amortization of a
capitalized cost and accruals anticipated in future periods. Determination of Operating Expense
included in the Total Revenue Requirement requires placing amounts recorded in Account 610

into four categories;

(a) Pass-Through Operating Expenses- The Parties agree that, for the purposes of this
Agreement only, operating expenses relating to fuel and power, Drag Reduction Agent and

amounts in Project Expense shall be fully recoverable in the year incurred.

(b} Transition Costs — The Parties agree that, for the purposes of this Agreement only,
the costs incurred for the purposes of: (i) resolving 2003 rate matters before the FERC and
WUTC, including the costs of obtaining approval of this Agreement (“Transition Costs-Rate
Litigation™); and (ii} complying with the requirements of Chapter 11 for costs incurred during the
current Chapter 11 filing (“Transition Costs-Bankruptcy™) shall be recoverable in rates. The
total amounts recovered annually in rates from both the Transition Costs-Rate Litigation and the
Transition Costs-Bankruptcy shall be limited to the lesser of the Annual Maximum Amortization

of Transition Costs or the Other Operating Expenses Deficit Amount.

The Anmual Maximum Amortization of Transition Costs shall be the sum of the Apnua]
Maximum Amortization of Transition Costs-Banknuptcy and Annual Maximum

Amortization of Transition Costs-Rate Litigation as defined below.

(i) Annua] Maximum Amortization of Transition Costs-Bankruptcy shall be
Transition Costs- Bankruptcy divided by 24, but not to exceed the actual amount
incurred. Transition Costs-Bankruptcy shall be the costs relating to the Olympic

bankruptcy proceeding recorded in FERC Account 610.520.
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(i)  Annual Maximum Amortization of Transition Costs - Rate Litigation shall
be Transition Costs-Rate Litigation divided by 3, but not to exceed the actual amount
incurred. Transition Costs-Rate Litigation shall be the costs relating to Olympic rate

matters recorded in FERC Account 610.520.

(c) Excluded Costs — The Parties agree that, for the purposes of this Agreement only,
direct costs attributable to the Whatcom Creek accident and its aftermath (“Whatcom Creek
Costs} have been and shall be in the fature excluded from the Cost of Service as defined below.
To minimize potential disagreement regarding the classification of specific costs, the Parties
agree that, for the purposes of this Agreement only, Whatcom Creek Costs include the following _
specific costs: Environmental remediation and restoration costs related to the accident; payment
of claims arising from the accident, including personal injury, wrongful death, property damage
and business interruption claims; regulatory and criminal fines or penalties imposed as a result of
the accident or of conduct allegedly precipitating the accident; litigation costs incurred in

defending claims and criminal prosecution.

(d) Included Costs — The Parties agree that, for the purposes of this Agreement only, the
following post-2002 costs may be included within the COS: Costs of complying with the
Corrective Action Order (“CAQ”) of June 18, 1999, and subsequent amendments of the CAQ or
related regulatory requirements; costs of complying with the plea agreement (i.e., the consent
decree and injunctive relief) Olympic has entered into with the Department of Justice and/or of
complying with related agreements with any municipal, state, and/or federal agencies and/or
regulatory authorities; increased insurance expense; costs associated with returning the pipeline
to 100 percent MAOP operation; costs of inspection, testing, repair or replacement of the

pipeline or of systems associated with pipeline operations; costs of regulatory requirements for
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continued operation brought by reason of the accident or by reason of conduct allegedly
precipitating the accident; other costs incurred to enable the pipeline to continue in operation or

otherwise required by regulatory authorities.

(e) Other Operating Expense — The Parties agree that, for the purposes .of this
Agreement only, amounts recorded in Account 610 shall be classified as “Other Operating
Expense” excluding, however, the amounts referenced in subsection (a) (“Pass-Through
Operating Expense”), subsection (b) (“Transition Costs™), subsection (c) (“Excluded Costs™),
and amounts recorded in Account 610.540 (“Depreciation and Amortization“). Other Operating
Expense shall be includable in the cost of service subject to limitation of Maximum Allowable

Other Operating Expense.

(i) Maximum Allowable Other Operating Expense —The maximum Other
Operating Expense for thel2-month peried that may be included in the Total Revenue
Requirement. The calculation of the Maximum Allowable Other Operating Expense

shall be determined by the following equation:

2003 tariff filing =$19.5 million

2004 tariff filing = [($19.5 million * [(1 + CPI-U %]

2005 tariff filing = [($19.5 million * [(1 + CPI-U *®) # (1 + CPI-U*%

200N tariff filing = [($19.5 million * [(1 + CPI-U *°®) * (1 + CPI-U*™. . * (1 +

CPI-U™)

(i)  Other Operating Expense Excess - In the event that Olympic’s Other
Operating Expenses exceed the amount determined by the Maximum Allowable Other
Operating Expense by more than $750 thousand, this excess amount shall be defined as

the Other Operating Expenses Excess. Olympic may request that the other Parties allow
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inclusion of all or a portion of the Other Operating Expenses Excess in the Total Revenue
Requirement. If Olympic does not receive the requested relief, it has the right to provide
a Notice of Termination to the other Parties. If no satisfactory resolution related to the
Other Operating Expenses Excess is reached within 90 days of the Notice of Termination,

Olympic may terminate this Agreement.

(iii)  Other Operating Expenses Deficit — In the event that Olympic’s Other
Operating Expenses are less than the Maximum Allowable Other Operating Expense,
Olympic may amortize any remaining balance of Transition Costs and add to Other
Operating Expense an amount for Amortization of Transition Costs. The amounts to be
added for Amortization of Transition Costs shall be the lesser of Annual Maximum

Amortization of Transition Costs or the Other Operating Expenses Deficit.

(1) Other Operating Expenses Deficit shall be the amount by which
the Maximum Allowable Other Operating Expense exceeds Other

Operating Expenses.
(2)  Amortization of Transition Costs

(a) Amortization of Transition Costs — Bankruptcy: If the
Other Operating Expenses Deficit is greater than or equal
to the Annual Maximum Amortization-Bankruptcy, then
the Amortization of Transition Costs-Bankrupicy shall be
the lesser of the Annual Maximum Amortization of
Transition Costs-Bankruptcy or the Unamortized Balance

Rate-Bankruptcy. Otherwise, the Amortization of
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&)

Transition Costs-Bankruptcy shall be the Other Operating

Expenses Deficit.

(p)  Amortization of Transition Costs — Rate Litigation: If the
Amortization of Transition Costs-Bankruptcy is greater
than or equal to the Other Operating Expenses Deficit, then
the Amortization of Transition Costs-Rate Litigation is $0.
Otherwise, the Amortization of Transition Costs-Rate
Litigation shall be the lesser of Annual Maximum
Amortization of Transition Costs-Rate Litigation; Other
Operating Expenses Deficit, minus Amortization of
Transition Cost-Bankrupicy; or Unamortized Balance

Transition Cost-Rate Litigation.

Unamortized Transition Costs: For any 12-month period, the
Unamortized Transition Costs shall be the sum of the Unamortized
Balance of Transition Costs-Rate Litigation and Unamortized
Balance of Transition Costs-Bankruptcy at the end of the prior

period.

(a)  Unamortized Balance Transition Costs-Bankruptcy at the
end of a period shall be the Unamortized Balance
Transition Costs-Bankruptey at the begiminé of the period,
minus Amortization of Transition Costs — Bankruptcy for

the period.
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)] Unamortized Balance Transition Costs-Rate Litigation at
the end of a period shall be the Unamortized Balance
Transition Costs-Rate Litigation at the beginning of the
period, minus Amortization of Transition Costs — Rate

Litigation for the period.

Section 3.4. Depreciation Expense

(a) The Depreciation Expense equals the annual amount reported in the “Grand Total for

Debits” to Account No. 610.540 of the USOA as described in 18 CF.R. § 352.4.

(b) Accumulated Depreciation at the beginning of a year equals Accumulated
Depreciation at the beginning of the previous year, plus Depreciation Expense for the previous
year, net of Depreciation retirements and other adjustments recorded in Account No. 31 of the
USOA as described in 18 C.F.R. § 352.4. The balance of Accumulated Depreciation at the

beginning of 2003 is stipulated to be $50,350,905.

(¢) The Accumulated Depreciation for Bayview Terminal as of beginning of the year
2003 15 $2,362,036. Annual Depreciation EXpense shall be determined by multiplying that
Carrier Property in Service for Bayview by the Amortization Rate. In the event that Bayview is
transferred to Non-Carrier Property in accordance with the terms and conditions in Section 2.2,
Accumulated Depreciation Balance as of the transfer date will be transferred to Non-Carrier

Property. See Exhibit 3.4 (c).

(d) Amortization Rate is the Depreciation Expense divided by the arithmetical averages

of Carrier Property excluding land for the beginning of the year and the end of the year.
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Section 3.5. Amortization of AFUDC

Amortization of AFUDC shall be equal to the sum of the annual Equity AFUDC

Amortization, plus the annual Debt AFUDC Amortization.

(a) The Annual Equity AFUDC Amortization for a year shall equal the Accumulated
Equity AFUDC at the beginning of that year, plus one half of the Additions to Equity AFUDC

for that year, multiplied by the Amortization Rate for that year.

(b) Accumulated Equity AFUDC at the beginning of a year shall equal the Equity
AFUDC Amortization Base at the beginning of the previous year, plus Additions to Equity

AFUDC for the previous year.

The Accumulated Equity AFUDC at the beginning of 2003 is stipulated to be $3,936,145

(¢) Additions to Equity AFUDC for a year shall equal the Equity AFUDC Base for that
year, multiplied by the Return on Equity.

(d) The Equity AFUDC Base for a year shall equal the average CWIP balance for that
year, multiplied by the Equity Ratio.

(e} Accumulated Amortization of Equity AFUDC for a year shall equal the Accumulated
Amortization of Equity AFUDC from the prior year, plus Amortization of Equity AFUDC for

the current year,

The balance of Accumulated Amortization of Equity AFUDC at the beginning of 2003 is

stipulated to be $438,343.

() Annual Debt AFUDC Amortization for a year shall equal the Accumulated Debt
AF¥UDC at the beginning of that year, plus one half of the Additions to Debt AFUDC for that

year, multiplied by the Amortization Rate for that year.
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(g) Accumulated Debt AFUDC at the beginning of a year shall equal the Debt AFUDC
Amortization Base at the beginning of the preﬁous year, plus Additions to Debt AFUDC for the

previous year.
The Accumulated Debt AFUDC at the beginning of 2003 is stipulated to be $2,431,828.

(h) Additions to Debt AFUDC for a year shall equal the Debt AFUDC Base for that year,

multiplied by the Return on Debt.

(i) The Debt AFUDC Base for a year shall equal the average CWIP balance for that year,

multiplied by the Debt Ratio.

() Accumulated Amortization of Debt AFUDC for a year shall equal the Accumulated
Amortization of Debt AFUDC from the prior year, plus Amortization of Debt AFUDC for the

cirrent year.

The balance of Accumulated Amortization of Debt AFUDC at the beginning of 2003 is

stipulated to be $259,181.

Section 3.6. Return on Rate Base

(a) Return on Rate Base shall be equal to the product of the Average Rate Base,

multiplied by the Weighted Cost of Capital.

(b) Weighted Cost of Capital shall be defined by the following three parameters

stipulated to by the parties while this Agreement is in effect:

1) Capital Structure shall consist of 50 percent equity (Equity Ratio) and 50

percent debt (Debt Ratio).

(1)  Cost of Debt shall be 7.80 percent.
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(i) Nominal Rate of Return on Equity shall be 12.38 percent in the Initial

Period.

Return on Equity shall be10.00 percent real. The nominal rate of return to be applied to
Rate Base is the sum of 10.00 percent plus, for each subsequent period, the change in the
CPI-U annual rate of inflation for the priqr year as measured December to December
without seasonal adjustment as published by the Bureau of Labor Statistics, U.S.
Department of Labor for the preceding calendar year calculated for each subsequent

period on a non-cumulative basis.

The Weighted Cost of Capital (at a 50% Capital Structure) shall be the average of

the Cost of Debt and the Nominal Rate of Return on Equity.

Section 3.7. Rate Base

(a) Rate Base for a year shall be determined as of the end of that year and shall equal the
Carrier Property at the end of that year, minus the Accumulated Depreciation at the end of that
year, plus Accumulated AFUDC, minus Accumulated Amortization of AFUDC, plus the

Working Capital balance, minus the ADIT Balance at the end of that year.

(b) The Average Rate Base is the arithmetic average for Rate Base at the end of the

preceding calendar year and the Rate Base at the end of the current calendar year.

Section 3.8. Carrier Property

() The balance of Carrier Property at the beginning of a year equals Carrier Property at
the beginning of the previous year, plus Additions to Carrier Property for the previous year.

Carrier Property at the beginning of 2003 is stipulated to be $138,272,430.
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(b) Additions to Carrier Property for a year equals the amount by which additions during
that year to USOA carrier property accounts 101 through 186 exceed net proceeds from
retirements of property and other adjustments or transfers during that year from USOQA carrier
property accounts 101 through 186. Additions to Carrier Property shall be only those normally
recoverable, reasonable capital expenses related to providing the regulated service that would

properly be Additions to Carrier Property under the USOA.

(c) The Carrier Property Balance for Bayview as of beginning of the year 2003 is

stipulated to be $24,036,869 as shown in Exhibit 3.4(c).

Section 3.9. Accumulated Deferred Income Taxes

(a) The Federal ADIT Balance at the beginning of a year equals the Federal ADIT
Balance at the beginning of the previous year, plus the Tax Effect of Federal Timing Difference

for the previous year.

(b) The Tax Effect of Federal Timing Difference for a year shall equal the Federal

Income Tax Rate for that year, multiplied by the Federal Tax Timing Difference for that year.

{¢) The Federal Tax Timing Difference for a year shall equal the Federal Tax
Depreciation for that year, minus Depreciation Expense for that year, minus IDC Amortization

for that year, plus TEFRA Adjustment Amortization for that year.

(d) Federal Tax Depreciation for a year shall equal the sum of Federal Tax Depreciation
for Additions to Carrier Property for the current and all previous years. Federal Tax
Depreciation for Additions to Carrier Property for the current or a previous year shall equal the
appropriate Federal Tax Depreciation Factor, multiplied by the sum of Additions to Carrier

Property, plus Additions to Debt AFUDC for that current or previous year. The appropriate
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Federal Tax Depreciation Factor, which varies with the time elapsed between the year of the
Additions to Carrier Property and the year for which Federal Tax Depreciation is being
calculated, shall be the 15-year schedule using the half-year convention according to the IRS
Modified Accelerated Cost Recovery System (“MACRS”) as shown in Exhibit 3.9(d). If Federal
income tax laws are amended after the date of this Agreement, the Federal Tax Depreciation
Factor Schedule in Exhibit 3.9(d) may be renegotiated pursuant to Section 3.13. The ADIT

Balance at the beginning of 2003 is stipulated to be $11,901,259.

Section 3.10. Working Capital Balance

The Working Capital Balance shall be based on the average balances in USOA accounts
16,17 and 18. The Working Capital Balance at the beginning of 2003 is stipulated to be

$2,030,244.

Section 3.11. Income Tax Allowance

(a) The Income Tax Allowance equals the product of the Federal Income Tax Factor,

multiplied by the Federal Income Tax Base for that year.

(b) The Federal Income Tax Factor shall equal the ratio of the Federal Income Tax Rate

to the difference of one, minus the Federal Income Tax Rate.

(¢) The Federal Income Tax Rate shall equal the maximum rate of tax applied by the
United States Government to net income derived by a corporation from the operation of a

common carrier petroleum pipeline within the United States.

(d) The Federal Income Tax Base for a year shall equal the Equity Portion of Return on

Rate Base for that year, plus the Equity AFUDC Amortization for that year.
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Section 3.12. Net Carryover

(a) The Net Carryover is equal to the sum of the Revenue Excess (Deficit), plus the

Interest on Revenue Excess (Deficit),

(b) The Revenue Excess (Deficit) is based on the difference between the Tariff Revenue
as reported in USOA Account 600, Sub accounts 200-260, (except Sub account 250) minus the
Total Revenue Requirement for the period that the prior tariff(s) have been in effect. If Tariff
Revenue exceeds the Total Revenue Requirement for the period, there is 2 Revenue Excess. If
Tariff Revenue is less than the Total Revenue Requirement for the period, there is a Revenue
Deficit. Upon termination of this Agreement, the final Net Carryover shall be trued up in a

manner resolved through the Dispute Resolution process in Section 4.5.

(¢) The Interest on Revenue Excess (Deficit) equals the Revenue Excess (Deficit) for a

year, multiplied by the interest rate used to compute Interest on Revenue Excess (Deficit).

{d) The interest rate used to compute Interest on Revenue Excess (Deficit) for a year is
based on the rate of interest obtained by taking the arithmetic average of the 12 monthly prime
rates to the nearest one hundredth of one percent, as published in the Federal Reserves’ “Selected
Interest Rates” (Statistical Release H 15) for the 12 months starting with January of the previous
year'and ending with December of the previous year, and increasing the annual interest rate

resulting from the previous step to reflect a quarterly compounding of interest.

Section 3.13. Effect of Income Tax Amendments

(a) If Federal income tax laws are amended afier the date of this Agreement, the Income
Tax Allowance and the ADIT Balance will continue to be calculated as described in Section 39,

unless a Party to this Agreement objects to the manner of computation within one year of such
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| amendment. Upon written notice by a Party of an objection, the Parties have 60 days in which to
negotiate a new method of determining the Income Tax Allowance and the ADIT Balance. This

method will be consistent with the following requirements:

(1) The Federal Income Tax shall equal the maximum of tax applied by the
United States Government to net income derived by a corporation from the operation of a

common carrier petroleum pipeline within the United States.

(i) It shall be assumed that the most accelerated methods of depreciation
allowed under Federal income tax laws will be used and that other elections under
Federai income tax laws will be made in a manner that will minimize or defer the total

income tax liability to the maximum extent possible;

(i)  Any imbalance in the ADIT Balance (positive or negative) arising from a
change 1n tax rates shall be amortized using the Amortization Rate described in

Section 3.4(d);

(iv)  Federal Tax Timing Differences shall be reflected in the ADIT Balance,

not in the Income Tax Allowance;

(v)  Applicable provisions of Federal income tax law shall be taken into

account consistent with Federal regulatory policy;

{(b) If the Parties are unable to agree on a new method of determining the Income Tax
Allowance and the ADIT Balance within 60 days after written notice by a i’arty pursuant to
subsection (a) of this section, the method for calculating these amounts will Ee determined by a
mutually agreed-upon, independent expert who shall apply the requirements above to the then-

applicable Federal tax laws.
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Section 3.14. Determination of Tariff Rates — Generally

(a) The determination of rates for each Movement in each jurisdiction for which
tariffs are posted shall be based on an equal percentage increase across all existing FERC and
WUTC tariffs. For the purpose of this Agreement, Adjusted Tariff Rate shall be determined as

follows:

1)) The Adjusted Tariff is the tariff rate in effect prior to the Tanff Effective

Date for the Annual Tariff Filing, multiplied by the Rate Adjustment Factor.

(ii}  The Rate Adjustment Factor shall be determined by dividing the Total

Revenue Requirement by forecasted Tariff Revenue.

(b) The determination of tariff rates for which tariff rates are posted shall be rounded to

the nearest $0.0001 per barrel,
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ARTICLE 1V
GENERAL PROVISIONS

Section 4.1. Term of this Agreement

{a) The Parties shall be bound to devote their best efforts to secure approvat of this
Agreement in its entirety by the FERC, the WUTC and the Bankruptcy Court upon execution of
this Agreement by all Parties and shall be bound by all other terms of this Agreement upon the

Effective Date.

(b) This Agreement shall terminate automatically if the Effective Date has not occurred
before February 1, 2004; otherwise this Agreement shall continue in full force and effect for five
(5) years from the Effective Date, aftcr which this Agreement shall continue from year to year
subject to termination upon at least one year notice in advance of the fifth or subsequent
anniversary of the Effective Date given by any Party. Upon mutual agreement of the Parties, the

notice period may be changed.

(¢) If Parties have not reached a new agreement prior to the termination date, Olympic’s
interstate and intrastate rates shall be those in effect upon the termination date subject to
complaint before the FERC and/or WUTC by Tesoro and/or CP; provided, however, that the
relief sought in any such complaint shall be prospective from the terﬁination date only and shall

not include reparations or damages for any period prior to the termination date.

Section 4.2, Duty to Defend This Agreement
All Parties will use their best efforts, each Party at its own expense, to defend the validity

and enforceability of this Agreement.
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Section 4.3. Approval of this Agreement

(a) If the FERC or the WUTC do not approve this Agreement and do not waive any
regulation inconsistent with the terms and conditions of this Agreement, or if the FERC, the
WUTC, or the Bankruptcy Court rejects any provision of this Agreement, or if the Bankruptey
Court, the FERC or the WUTC makes approval of this Agreement contingent upon any
modification of any provision of this Agreement, or if a court reviewing an order of the FERC,
the WUTC, or the Bankruptcy Court regarding this Agreement shall take any of such actions,
any Party may terminate this Agreement by written notice to the other Parties within 30 days
after any of the actions specified herein have occurred. In the event of such termination,
Olympic shall have no further obligation to file or maintain its interstate or intrastate rates in
conformance with the maximum rates determined under the OSM, and neither Olympic nor

Tesoro and CP shall be bound by this Agreement in any regard.

(b) If during the period in which this Agreement is in effect, an agency or court shall
thereafter declare invalid any provision of this Agreement that has an impact upon a Party, then
the Parties will undertake to negotiate diligently and in good faith to make reasonable and
appropriate modifications to this Agreement so as to achieve substantially the same benefits for
gach Party that were originally contemplated by this Agreement, consistent W1th the order
invalidating such provision. If the Parties are unable to agree on such modifications within a
period of 30 days after the order iﬁvalidating such provision is issued (or such additional period
as the Parties shall mutually agree in writing) then any Party may terminate this Agreement by
giving written notice to the other Parties within 30 days after the expiration of the period of

negotiations.

37




Section 4.4. No Precedential Effect

No part of this Agreement including, without limitation, the Term, the characterizations
of expenses as recoverable or non-recoverable in rates, or the underlying methodology shall have
- any precedential effect for any other matter. This Agreement shall not constitute an admission
by the Parties concermning any guestion of fact or law, and this Agreement does not represent in
any way the position of any Party regarding pipeline regulation in general or its application.
Further, in the event that any interstate rate or intrastate rate established pursuant to this
Agreement is ever challenged by any third party who is not a signatory to this Agreement,
nothing in this Agreement or in the OSM set forth in Article Il may be relied upon or cited as
evidence to establish that such interstate or intrastate rate is excessive, discriminatory, or
otherwise unlawful, or to set a new rate or rates that differ from those determined under this

Agreement.

Section 4.5,  Dispute Resolution

(a) Any controversy or claim arising under this Agreement shall first be subject to good-
faith negotiation among the Parties and then, if such negotiation shall fail to resolve the
controversy or clatm, shall be subject to either binding arbitration among the Parties or the
normal legal or judicial process, whichever is provided for in this Agreement. A controversy or
claim may be raised by any Party at any time by serving notice upon the other Parties. Within 10
days from the receipt of the notice of controversy or claim, the Parties shall hold an initial
meeting to discuss how best to proceed to resolve the controversy or claim through good-faith
negotiation. Unless otherwise agreed among all Parties, the Parties shall have 30 days from the
date of the initial meeﬁng to resolve the controversy or claim. In the event 2 controversy or

claim relating to a filing set forth in Sections 1.2, 1.3, 1.4, and 2.2 of this Agreement is not
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resolved within this 30-day negotiation period, a Party may initiate binding arbitration by serving
an Arbitration Demand on the other Parties. In the event a controversy or claim relating to any
other matter is not resolved within this 30-day negotiation period, any Party may file with the
FERC, the WUTC, the successor of either, or any other agency or court, any protest, petition or

complaint or any other action allowable at law or equity.

(b) Except as otherwise agreed by ail Parties, the arbitration of a controversy or claim
relating to a filing set forth in Sections 1.2, 1.3, 1.4, and.2.2 of this Agreement shall be
conducted by a single arbitrator with both substantial and suitable experience related to rate
regulation. The arbitrator is to be selected by mutual agreement among the Parties within 10
days from the date of the Arbitration Demand. In the event of a failure to agree, any Party may
petition the American Arbitration Association (“AAA”) to name an arbitrator. Such arbitration
shall be held in Seattle, Washington, in conformity with the Commercial Arbitration Rules of the
AAA and administered by the AAA. Except as may otherwise be agreecf by all Parties, such
arbitration shall be completed and a final decision issued within 90 days of the date on which
Arbitration Demand was served. The arbitrator shall issue a final decision consistent with the
Comunercial Arbitration Rules of the AAA and the reguiations and precedent governing the
arbitration of FERC and WUTC tariff and rate matters, except that the final decision shall not
include an award of special, consequential, or punitive damages. The Parties agree that the final
decision of the arbitrator shall be final as amongst the Parties and further agree to waive any and
all rights to appeal or request review of the final decision by any court or regulatory agency. In
the event the arbitrator’s final decision requires enforcement, any Party may petition for
enforcement of the final decision through the appropriate channels cstablished by the FERC or

the WUTC.
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(¢) The fees and expenses of the arbitrator and costs of AAA’s administration shall be
. borne by the party who is deemed by the arbitrator to be the losing party. Other than arbitrator
fees and expenses and AAA administration costs, each party shall be responsible for its own

costs and attormey fees regardless of outcome.

(d) No provision of this Agreement is intended to nor shall be interpreted to imit the
regulatory jurisdiction or authority of the FERC or the WUTC in any regard. In the cvent a
dispute arises under the terms of this Agreement that is not resolved prior to the termination of
this Agreement, the dispute resolution provisions of this Section 4.5 shall apply and shall survive

the termination of this Agreement.

Section 4.6. Parties in Interest

This Agreement shall be binding upon and inure solely to the benefit of the Parties and
their respective successors and assigns. No obligation under this Agreement shall be for the

benefit of or be enforceable by any third party.

Section 4.7. Construction of Agreement

(a) The language of this Agreement shall, in all cases, be construed according to its fair
meaning and not strictly for or against either Party. Headings of articles and sections of this
Agreement are solely for the convenience of the Parties and are not a part of this Agreement.
This Agreement shall be governed by, and construed in accordance with the laws of the State of

Washington.

(b) Attached hereto as Exhibit 1.4(a) illustrating the OSM is an electronic disk with the
computer program used to calculate rates along with a printout of a computer program with

formulae based on stipulated amounts and projected data for calendar year 2003. It is the
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understanding of the Parties that the language of this Agreement and the calculations shown in
Exhibit 1.4(a) are consistent. If any question shall arise as to the consistency of the language of
this Agreement and the calculations shown in Exhibit 1.4(a), the Parties shall resolve such

controversy in accordance with Section 4.5 of this Agreement.

(c) The language of this Agreement, together with the electronic disk and printout shown
in Exhibit 1.4(a), shall control over any other computer program or other document prepared by

the Parties, or any of them, describing or explaining this Agreement or the OSM.

Section 4.8. Amendment

This Agreement Ihay be modified, amended or supplemented only by a written

instrument executed by the Parties.

Section 4.9. Notices

Any notice required or permitted by this Agreement shall be effective when deposited in
the mails, postage prepaid, certified mail, return receipt requested, or when dispatched by

overnight delivery service or by facsimile, addressed to the respective Party at its address set

forth below:
If to Olympic:
Legal Department
Olympic Pipe Line Company
4101 Winfield Rd.
Warrenville, IL 60555

Attn: General Counsel
Facsimile: (630) 821-3396
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Ifto CP:

ConocoPhillips Company

600 North Dairy Ashford Road
Houston, TX 77079

Attention: Manager/West Coast Supply
Facsimile: (918) 662-5621

If to Tesoro:

Legal Department

Tesoro Petroleum Corporation

300 Concord Plaza Drive

San Antonio, Texas 78216

Facsimile: (210) 283-2400

Legal Department

Tesoro Refining and Marketing Company
3450 South 344th Way, Suite 100

Aubum, WA 98001
Facsimile; (253) 896-8845

A Party may, at any time, substitute a different person or address for that shown in the previous

sentence by giving written notice to the other.

Section 4.10. No Waiver

Unless otherwise specifically provided in this Agreement, no failure to exercise, and no
delay in exercising, any right, power, or remedy under this Agreement shall impair or be
construed as a waiver of this right, power, or remedy of a Party, nor shall any failure to exercise
or delay in exercising any right, power, or remedy be construed to be an acquiescence in any
breach or default under this Agreement. The rights and remedies specified for the enforcement

of this Agreement are cumulative.
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Section 4.11. Section Counterparts

This Agreement may be executed in counterparts, each of which shall be deemed an

original, but all of which together shall constitute one and the same instrument.

Section 4.12. Disclaimer of OSM Model Data

The data for future periods demonstrate the mechanics of the OSM model and while
based on prior projections, cannot be warranted to represent actual future performance by
Olympic. Olympic's projections are subject to revision in connection with its process of
formulating a Chapter 11 disclosure statement and plan of reorganization and the actual level of
Olympic's various expenses, project spending and similar matters may be determined or
substantially influenced by the provisions of a plan of reorganization in the form it is ultimately

confirmed, a matter not strictly in Olympic's control.

43




Being duly authorized, the Parties execute this Agreement as of the date first written above.

Olympic Pipe Line Company

Byl NSNS0,
Printed Name: ‘%O‘O AVES ,ﬁ-\k%k

Title; ? Res, & E,KJJY

Tesoro Refining and Marketing Company

By:

Printed Name:

Title:

ConocoPhillips Company

By:

Printed Name:

Title:
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Being duly authorized, the Parties execute this Agreement as of the date first written above.

Olympic Pipe Line Company

By:

Printed Name:

Title:

Tesoro Refining and Marketing Company

By: Oaéw/ 0 Q\/@

Printed Name; bam- { T, Povhe

Title: —‘P(‘t’ s dent No r-\»\(\w esl [22.30\/-\
ConocoPhillips Company

By:

Printed Name:

Title:
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Being duly authorized, the Parties execute this Agreement as of the date first written above.,

Olympic Pipe Line Company

By:

Printed Name:

Title:

Tesoro Refining and Marketing Company

By:

Printed Name:

Title:

ConocoPhillips Company

o AL

Printed Name: P L Freverc s

Title:_ Execa ho _thee frskal
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EXHIBIT B
GLOSSARY

AAA-~American Arbitration Association
See Section 4.5 of the Settlement Agreement,

Adaditions to Carrier Property
Amounts added to Carrier Property in Service during a defined period.

Adversary Proceeding
See Page 10, Introduction, of the Settlement Agreement

ADIT Balance :

Amount of Accumulated Deferred Income Tax at the end of a defined period as
determined in the OSM. See Section 3.9 of the Settlement Agreement. Also covers
Federal ADIT Balance

AFUDC

An allowance included in Rate Base reflecting earnings on the balance of the
Construction Work In Progress (“CWIP”) account as determined in the OSM. See
Section 3.5 of the Settlement Agreement for all references to AFUDC including Debt
AFUDC, Equity AFUDC, Amortization of AFUDC and Accumulations thereof.

Agreement
The Settlement Agreement dated November, 2003 between Olympic, Tesoro, and
ConocoPhillips that sets initial tariff rates and concludes litigation between the Parties.

Amortization Rate
The Depreciation Expense divided by the arithmetical averages of Carrier Property
(excluding land) for the beginning of the year and the end of the year.

Annual Tariff Adjustment

Filing submitted for taniff effective July 1 of each year—See Section 1.5 of the
Settlement Agreement

Arbitration Demand-see Section 4.5 of the Settlement Agreement.

Average Annual Composite Depreciation Rate

The result of dividing Depreciation by the average of the depreciable Carrier Property at
the beginning and the end of the year for which Depreciation is determined

Average Rate Base
Average of the balance of Rate Base at the beginning and the end of a calendar year

Bankruptcy Conrt-See Introduction in Settlement Agreement
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Base Throughput
The total deliveries over a 12 month period used to set an existing tariff rate.

Capital Structure
Stipulated portion of Rate Base that is funded by Equity (50%), with the balance funded
by Debt

Carrier Property
Property devoted to providing common carrier pipeline transportation service. See
Section 3.8 of the Settlement Agreement for Carrier Property, additions thereto

Corrective Action Order
See Section 3.3 of the Settlement Agreement

Cost of Debt
Stipulated rate of return (7.80%) for the portion Rate Base funded by Debit.

Court of Appeals
Sec Introduction to Settlement Agreement, Page 9.

CPI-U
Consumer Price Index Factor used for escalation of Operating Expense and Nominal Rate
of Retum.

CWIP
Construction Work In Progress amounts recorded in USOA Account 30.187

Debt Ratio
Stipulated ratio of the portion of OPL capital funded by Debt (50%) to total capital,
expressed In percent.

Depreciation and Amortization Amounts

Recorded in USOA Account 610.540 See Section 3.4 of the Settlement Agreement for
Depreciation definitions including its Amortization and Accumulation, and Average
Annual Composite Depreciation Rate.

Depreciation Factors
Ratio of Depreciation Expense to the balance of Carrier Property. See Exhibit 3.9(d).

Dispute Resolution
The process to resolve differences between the parties involved in this agreement. See
Section 4.5 of the Settlement Agreement.

Direct Costs
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Those portions of the Whatcom Creek Costs that are directly related to the Accident. See
Section 3.3 of the Settlement Agreement.

Drag Reduction Agent
Chemical additive used by pipelines to increase transportation capacity.

Effective Date
See Introduction, page 7 of the Settlement Agreement.

Equity Portion of Return
The Rate of Retum earnings attributed to the part of the Rate Base funded by equity
capital.

Equity Ratio
Stipulated ratio of the portion of OPL capital funded by Equity (50%) to total capital
expressed as a percent. See Capital Structure.

Excluded Costs
See Section 3.3 of the Settlement Agreement,

FERC
Federal Energy Regulatory Commission.

Federal Income Tax Rate

“Maximum rate of tax applied by the United States Government to net income derived by
a corporation from the operation of a common carrier petroleumn pipeline within United
States. See Section 3.11 of Settlement Agreement.

Federal Tax Depreciation

Amount calculated by applying the mid-year depreciation schedule applicable to 15-year
property under MACRS to the depreciable portion of Additions to Carrier Property in the
current and all previous years. See Section 3.4 of Settlement Agreement.

Federal Tax Depreciation Factor

The amount of Federal Tax Depreciation is allowed in a year as a decimal fraction of the
undepreciated cost of depreciable Carrier Property when it was placed in service. See
Exhibit 3.9 d for Schedule.

Federal Tax Timing Difference
See Section 3.9 of the Settlement Agreement

Income Tax Allowance
The product of the Federal Income Tax Factor multiplied by the Federal Income Tax
Base. See Section 3.11 of the Settlement Agreement,

Initial Tariff Rate
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See Section 1.2 of the Settlement Agreement

Initial FERC Rate
Cost based tariff rate as determined under terms of this Agreement for movements made
under FERC tariffs after April 30, 2003 and prior to July 1, 2004

Interstate Transportation
Transportation that is subject to regulation by the FERC.

Intrastate Transportation
Transportation that is subject to regulation by the WUTC.

MACRS
Modified Accelerated Cost Recovery System (of Depreciation)}—See Section 3.4 of the
Settlement Agreement.

Maximum Allowable Operating Pressure (MAOP)
The maximum pressure allowed under federal govemment safety guidelines.

Maximum Rate
Maximum cost based rate determined by the Clympic Settlement Methodology (“OSM™)
methodology defined in this Agreement.

Maximum Allowable Other Operating Expense
See Section 3.3 of the Settlement Agreement.

Net Carryover
An amount equal to the sum of the Revenue Excess (Deficit) plus the interest on Revenue
Excess {Deficit).

Non-Carrier Property
Property held by OPL but not devoted to provision of common carrier pipeline
transportation

Notice of Termination
See Section 4.9 of the Settlement Agreement

Olympic Settlement Methodology (OSM)
See Section 1.4 of the Settlement Agreement

100% Operation Date
See Section 2.1 of the Settlement Agreement
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Operating Expense

Normally recoverable expenses rclated to the routine operation of the pipeline as
recorded in Account 610 of the Uniform System of Accounts for Oil Pipeline Companies.
See Section 3.3 of the Settlement Agreement.

Other Operating Expense
See Section 3.3 of the Settlement Agreement. Also covers Deficits or Excesses of Other
Operating Expense.

Parties
Olympic, Tesoro, and ConocoPhillips. See Introduction to Settlement Agreement.

Pass-Through Operating Expenses-See Section 3.3 of the Settlement Agreement.
Project Expense—See Section 3.3 of the Settlement Agreement

Projected Volume
The Volume estimates expected for a given period.

Proportional Adjustment
Adjustments made in the same proportion to each quantity that is adjusted

Rate Base
As defined in Section 3.7 (a) of this agreement.

Rate Litipation—see Transition Costs.
Refunds, (Refund Balances)—See Section 3.1 of the Scttlement Agreement

Return on Rate Base

An amount equal to the product of the Average Rate Base multiplied by the Weighted
Cost of Capital. See Section 3.6 of the Settlement Agreement. Also covers Equity Portion
of Return,

Return on Equity (real)

Stipulated rate of retum (10.00% + CPI-U) for the portion of Rate Base funded by
Equity.Return on Equity (nominal) — Equal to the Return on Equity (real) plus the
change in the CPI-U as published by the Bureau of Labor Statistics, U.S. Department of
Labor for the preceding calendar year

Revenue Excess/ (Deficit)
See Net Carryover




10/25/03

Tariff Rates
Cents-per-barrel charges to shippers for transportation service provided by Carrier. Tariff
rate documents are filed with appropriate federal and state regulatory agencies.

Tariff Rate Effective Date
As defined in Sections 1.2, 1.3 and 1.4 of this agreement.

Tariff Revenue
Amounts reported in USOA. Account 600.210.Throughput Quantity of refined petroleum
product delivered out of OPL for a defined period. (Typically 12 months)

Throughput
Volumes transported through Olympic Pipeline.

Total Revenue Requirement
See Section 3.2 of the Settlement Agreement

Transition Costs
See Section 3.3 of the Settlement Agreement. This section also covers Transition Costs-
Bankruptcy, Transition Costs-Rate Litigation, and Amortizations thereof,

Uniform System of Accounts ("USQA")
Accounting system applied to oil pipelines by the FERC

Washington Utilities and Transportation Commission (WUTC)
Regulatory agency for the State of Washington.

Weighted Cost of Capital
Weighted average of the Cost of Debt and the Return on Equity in proportion to the
Capital Structure. See Section 3.6 of the Settlement Agreement.

Whatcom Creek Costs
See Section 3.3 of the Settlement Agreement

Working Capital Balance
Balance reported for USOA asset accounts 16, 17 and 18 for a specified period. See
Section 3.10 of the Settlement Agreement.




Olympic Pipe Line Company

List of OSM Exhibits

Exhibit
Exhibit 1.2

Exhibit 3.4(c)
Exhibit 3.9(d)

Exhibit 1.4(a)

Description
Initial Tariff Rate Filing
CPIS and Accrued Depreciation of Bayview Terminal

Tax Depreciation Factors

Olympic Settlement Methodology

OSM Location
Section 1.2(a)
Section 3.4{c)
Section 3.9(d)

Section 1.4(a)

Comments

Included in this file
Included in this file
Included in this file

In Separate File




Prepared for Purpose of Settlement
Privileged and Confidential

Olympic Pipe Line Company Exhibit 1.2

Initial Tariff Rate Filing

Line

No  Description Source Initial Rates
1 Total Revenue Requirement ($000's) Stipulated R <) a3l
2 Revenues Based on Effective Rates ($000's) Stipulated Lyt
3 Rate Adjustment Factor Le(1/2) 1.353149
4 ANACORTES to LINNTON Fungible FERC Ln 3 * Workpaper | Ln | 0.6364
5 ANACORTES to LINNTON Non-Fungible FERC Ln3 * Workpaper 1 Ln 2 0.6787
6 CHERRY POINT to LINNTON Fungible FERC Ln 3 * Workpaper 1 Ln 3 0.7097
7 CHERRY POINT to LINNTON Non-Fungible FERC La 3 * Workpaper 1 Ln 4 0.7525
§ FERNDALE to LINNTON Fungible FERC Ln3 * Workpaper 1 Ln 5 0.6982
9  FERNDALE to LINNTON Non-Fungible FERC Ln 3 * Workpaper 1 Ln 6 0.7407
10 ANACORTES 1w PORTLAND Fungible FERC Ln 3 * Workpaper 1 Ln 7 0.6364
11 ANACORTES w PORTLAND Mon-Fungible FERC Ln 3 * Workpaper 1 Ln 8 - 0.6787
12 CHERRY POINT to PORTLAND Fungible FERC Ln 3 * Workpaper 1 Ln 9 0.7097
13 CHERRY POINT to PORTLAND Neon-Fungible FERC Ln 3 * Workpaper | Ln 10 0.7525
14 FERNDALE to PORTLAND Fungible FERC Lo 3 * Workpaper 1 Ln 1! (.6982
i5 FERNDALE 10 PORTLAND Non-Fungible FERC Ln 3 * Workpaper | Ln 12 0.7407
16 ANACORTES to BAYVIEW N/A WUTC Ln 3 * Workpaper | Ln [3 0.1068
I7 CHERRY POINT to BAYVIEW N/A WUTC Ln3 * Workpaper 1 Ln 14 0.1762
18 FERNDALE to BAYVIEW N/A WUTC Ln 3 * Workpaper 1 Ln 15 0.1637
19 ANACORTES to RENTON Fungible WUTC Ln 3 * Workpaper I Ln 16 0.2636
20 ANACORTES to RENTON Non-Fungible WUTC Ln 3 * Workpaper 1 Ln 17 0.3051
21 CHERRY POINT to RENTON Fungible WUTC in 3 ¥ Workpaper 1 Ln 18 0.3329
22 CHERRY POINT to RENTON Non-Fungibie WUTC Ln 3 * Workpaper 1 Ln 19 0.3746
23 FERNDALE to RENTON Fungible WUTC Lo 3 * Warkpaper | Ln 20 0.3204
24 FERNDALE to RENTON Non-Fungible WUTC Ln 3 * Workpaper | Ln 2t 0.3621
25 ANACORTES to SEA-TAC Fungible WUTC Ln 3 * Workpaper ! Ln 22 0.2927
26 ANACORTES to SEA-TAC Non-Fungible WUTC Ln 3 * Workpaper | Ln 23 0.3344
27 CHERRY POINT to SEA-TAC Fungible WUTC Ln3 * Workpaper ] Ln 24 0.3621
28 CHERRY POINT to SEA-TAC Non-Fungible WUTC Ln 3 * Workpaper 1 Ln 25 0.4035
29 FERNDALE to SEA-TAC Fungible WUTC In 3 * Watkpaper ! Ln 26 0.3497
30 FERNDALE to SEA-TAC Non-Fungible WUTC Ln 3 * Workpaper I 1n 27 0.3912

"31 ANACORTES 10 SEATTLE Fungible WUTC Ln3 * Workpaper | Ln 28 0.2858
37 ANACORTES to SEATTLE Non-Fungible WUTC Ln 3 * Workpaper | Ln 29 0.3273
33 CHERRY POINT to SEATTLE Fungible WUTC Ln 3 * Workpaper | Ln 30 0.3552
34 CHERRY POINT to SEATTLE Non-Fungible WUTC Ln 3 * Workpaper ! Ln 3} 0.3967
35 FERNDALE to SEATTLE Fungible WUTC Ln 3 * Workpaper | Ln 32 0.3426
36 FERNDALE to SEATTLE Non-Pungible WUTC Lo 3 * Workpaper | Ln 33 0.3843
37 ANACORTES to SPANAWAY Fungible WUTC Lo 3 * Workpaper 1 Ln 34 0.3288
38 ANACORTES to SPANAWAY Non-Fungible WUTC Ln 3 * Workpaper | Ln 35 0.3704
39 CHERRY POINT tc SPANAWAY Fungible WUTC Ln 3 * Workpaper | Ln 36 0.3981
40 CHERRY POINT to SPANAWAY MNon-Fungible WUTC Ln 3 * Workpaper | Ln 37 0.4398
41 FERNDALE to SPANAWAY Fungible WUTC Ln3 * Workpaper I Ln 38 0.3856
42 FERNDALE to SPANAWAY Non-Fungible WwWUTC Ln3 * Workpaper | Ln 39 0.4273
43  ANACORTES to TACOMA Fungible WUTC Ln 3 * Workpaper | Ln 40 0.3204
44  ANACORTES to TACOMA Non-Fungible wWUTC Ln 3 * Workpaper | Ln 4] 0.3621
45 CHERRY POINT to TACOMA Fungible WUTC Ln 3 * Workpaper | Ln 42 0.3892
46 CHERRY POINT to TACOMA Non-Fungible WUTC Ln 3 * Workpaper 1 Ln 43 0.4314
47 FERNDALE to TACOMA Fungible wWUTC Ln 3 * Workpaper | Ln 44 0.3774
48 FERNDALE to TACOMA Non-Fungible WUTC La 3 * Workpaper | Ln 45 0.4189
49  ANACORTES to OLYMPIA Fungible WUTC Lo 3 * Workpaper | Ln 46 0.4134
50  ANACORTES to QOLYMPIA Non-Fungible WUTC Ln 3 * Workpaper | Ln 47 04551
51 CHERRY POINT to OLYMPIA Fungible WUTC Ln 3 * Workpaper | Ln 48 0.4828
52 CHERRY POINT to OLYMPIA Non-Fungible WUTC Ln 3 * Workpaper 1 Ln 49 0.5243
53 FERNDALE to OLYMPIA Fungible WUTC Ln 3 * Workpaper 1 Ln 50 0.4702
34 FERNDALE to QLYMPIA Non-Fungible WUTC Ln 3 * Workpaper | Ln 51 05119
55 ANACORTES to VANCOUVER Fungible WUTC Ln 3 * Workpaper | Ln 52 0.6089
56 ANACORTES 10 VANCOUVER Nen-Fungible WUTC La 3 *» Workpaper | Ln 53 0.6506
37 CHERRY FOINT to VANCOUVER Fungible wUTC Ln 3 * Workpaper 1 Ln 54 (0.6783
58 CHERRY POINT to VANCOUVER Non-Fungible WUTC Ln 3 * Workpaper t Ln 55 0.7200
59 FERNDALE 1o VANCOUVER Fungible WUTC Ln 3 * Workpaper | Ln 56 0.6659

60 FERNDALE to VANCOUVER Non-Fungible WUTC Ln3d * Workpaper | Ln 57 0.7076




Olympic Pipe Line Company Exhibit 3.4{c)

CPIS and Accrued Depreciation of Bayview Terminal

{5 000's)

Line
Nao Description Source 1997 1998 1999 2000 2001 2002

1 Bayview Terminal Investments Balance - BOY Prior Ln 7 $0 $22,332 $23,407 $22,824 $22,259
2 Bayview Terminal Investments - Additions Stipulated §22,371 51,665 30 50 io
3 Bayview Terminal Investments - Accum. Additions Line (2 + Prior3 ) $22.371 $24,037 324,037 $24,037 $24,037
4  Amortization Rate Stipulated 2.12% 2.46% 2.49% 2.48% 2.62%
5  Bayview Terminal Depreciation Expense Lo{(1+2)*4) I/ 840 $590 3583 $566 $584
6  Bayview Terminal Depreciation Expense - Accum. Line {5 + Prior 6 ) $40 3629 £1,212 $1,778 $2.362
7  Bayview Terminal [nvestments Balance - EOY Line(1+2-5) $22,332 $23,407 $22.824 $22,259 §21,675

1/ 1998 amount adjusted by 1/12 to reflect when Bayview Terminal was placed into service in December 1998,




Sex also FI6BEHINA), FIGBEHINC), §16B(EXZKE) OF 1954 cvde, and
4 IRC§168(3), §168(iK1), §168(e)1). Rev. Proc. §2.56, IRB 198742, & (Asset guideline clasg 45). Rev. Proc, B7-57, §8 (table 1), 1947-2 CB 687,
5/ Based on Tax Equity sd Fiscal Responsibiliy Act of [982.

1/ 22-Year Double Declining Balance, Half-Year Cotvention, $witch  Straight Line
2 17.5-Year Double Dectining Baianee, Hall- Year Cowvention, Switch to Sum of the Years' Digits in Year 3
¥ IRCHIGERX1) sed IRC §168(cX2)(B) of 1954 code. Rev. Froc. £3-35, 1981-1 CB 745, effective 12/31/80 (Asset guidelino class 96.)

ing proposed Tressury Regulations §1.168-3(c)X1-5),

Olympic Pipe Line Campany Exibii 3.9(d)

Tax Depreciation Factors

Line

No. D Year] Yeaw2 Year) Yeard VewS Yeard Vear? Ycar8 Yewr® Year10 Yeav || Year12 Year13 Year )4 Year 15 Year 16 Year17 YerrlB  Year 1% Year20 Year2l  Year22  Year2l
— e T S A Xl fewy rearlD Year

1 Federal Depreciation. Factors (1962 w 1970) 1 455%  A6EW T8N TITH 652%  S90% 539%  490% 4459 4.05% 3.68%  3.34% I 9% B% %M AIB% 3% 318% 1i%% 3.18% 319% 1.5%%

2 Faderal Depreciation Factors (1971 w 1980) ) 57U OL0IBR 942%  921%  B60%  798% TAT%  675% 614%  5.53% 491% 430% 363% 307 246% LRA%  113% 0.62%%

3 Federal Depreciation Faclors - ACRS (1983-1986) ¥ 13.00%  22.00% 21.00% 21.00% 2L.D0%

4  Federal Depreetation Fachors - MACRS (1987-presen!) LY 300%  950%  BSSW IO 693% 621K SODM  S.00% S591%  S50% SSHI% S90M  SoI% 590% 5.91% 195%

5 Tox Basls Reducrion - TEFRA 5t 5.00%  500% 10.00%
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Olympic Pipe Line Conpisy Prepered for Purpost of Sentement - Privilcged and Confidential Exhibit No. L.4{a}

input Summary Schedule 1
{3000%) 3
Page 1 of 10
Line
No. Description Soaree 2002 BOY Year |* Year2 Year) Yeard Year §
1 Year | Adjustment Facior Stipulated
2 Annual Maxi A iration of Transition Costx - Rate Litigatien Stipulated
31 Annual Maxi Amoftization of Transition Costs - Bank Stipulated
4  Mux Allowable Other Operating Bxpenses Stipulated
$  Throughput Adjuster Stipulsted
Annual Inputs
& Land (BOY) Ln(7 + 5+ 9+ Prior6)
% Land Additions ! Form 6
& Land Retirements Forin &
4% Land Adjustnents and Traisfers Form 6
10 Carier Propesty in Servioe (BOY) La{ll + 12+ 13 + Prior 10)
1t Cartier Property Additiony Form &
12 Carrier Property Retirements Form 6
13 Carrier Property Adjustments and Transfers Form 6
14 Accumulated Depreciation of Carrer Praperty (EOY) La(t5+ 16+ 17+ Prior 14)
15 Curier Depreciation Expense Fom &
16 Carrier Deprecistion Retirements Fomé
17 Camier Depreciation Adfustments Form &
18 Qil Inventorics Formé&
13 Materials & Supplies Form &
20 Prcpayments Form &
21 Pederal Income Tax Rate . 2
22 State [ncome Tax Rate N/A
21 Federal Deprecistion Pactors - MACRS (1987-present) 3
24 Tax Basist Reduction - TREFRA 4
Federal Reserve, Suatistical
25 Interest on Revenuc Bacess {Deficit) Releasz G.13
26 Inflation Rave
17 Equity Ratic Stipulated
28 Costof Debt Stipulated
29 Real Bquity Rats of Retum. Stipulated
30 Tariff Revenues - Actual Form &

3% Tanifl Revenues - Bstimated Campany Records




Prepared for Purpose of Seitement « Privileged and Confidential Fage 2 of 10
Line
No. Deseription Sounc Year |* Year2 Year 3 Year d Year £
11 Accumulated Bquity AFUDC Stipulated
31 Accumulated Amortization of Bquity AFUDGC Stipulated
34 Apcumglated Debt AFUDC Stipulated
35 Accumnlated Amortization of Debt ARUDC Stiputated
Federnl ADIT before Buoeas Defetred income Tax Amortization
36 Adjustment Stipulated
37 Acownulated Excess Deferred Income Tax Amartization Adjusament Sdpulated
38 Acownulated TEPRA Adjustmem Stipulajed
39 A fated A ization of TEFRA Adj Stipulated
40 Actumalated Excess Deferred Income Tax Amortization Stipulaied
41 ‘Tax Deprecistion = Pre-Year | Stipulsted
42 Bayvicw Terminal Property Balance Exchibit No. 3.4(c)
43  Bayview Terminal Accumubated Depreciation Exhibit No. 3.4(c)
44  Bayvicw Teringl Depreciation Bxpenscs Company Recerds
91 Total Annual Volume Company Records 123,154,450 105,857,582 105,897,682 111,178,161
52 Volume {000 bbls) - 12 mth Ralling Average - Quarter 1
93 Vehume (000 bbls) - 12 mth Rolling Average - Quartcr 2
84 Volume (000 bbls) - 12 mith Rolking Average - Quarter 3
95 Volume (000 bbls) « 12 mib Rolling Average - Quarter 4




Line

Prepared for Purpese of Senbemen: - Privileged and Confidenidal Page 3 of IO
No. Description Source 002 EQY Yeur 1™ Year 2 Yhar 3 Year 4 Year §

Operating Expenses by FERC Account
QPERATIONS AND MAINTENAMNCE

Salaries and Wages {300) Company Records

Matetials and Sugplics(310) Company Records

Orutside Services (320) Company Recards

Openating Puel and Power (330) Company Records

041 Lossen and Shortages (340) Company Records

Rentals (350) Company Reconts

Diher Bxpenses (350) Company Records

Total Operstions and Maii Exp Sumn Ln {45 10 51)

GENERAL

Salaries ind Wages (500) Company Records

Materials and Supplies (510) Company Records

Crutmide Services (520) Company Reeords

Rntals {530} Company Reconds

Depeetistion atid Amortization (540) Lais

Employee Benefits (550) Company Records

Inswrance (560) Company Records

Casualty and Other Losses (570) Company Records

Fipeline Taxes (530) Company Records

Other Expenses (590) Coyrpany Rccords s .

Total Genera) Bapentes Sum Ln (53 t0 62) 516,962 515,935 316,364 $16.871 517,328
Total Cperating Bxpenses La (52 + 63} 541,588 336,500 $37,686 $39,968 $41.521
O ing E: Excluding D Ln{64 - 57) 337,954 $32,803 £33,769 335,271 332,275

Froject Expenses by FERC Account
OPERATIONS AND MANTENANCE
Saluries and Wages (300)

Materink and Supplies(310)

Chatside Scrvices (324)

Openitiag Fuel and Power (330)

Qil Losses nd Sharages (340)
Rentals (350)

Orher Expenses {390)

Total Opetations and Ma E

GENERAL

Salaries and Wages (500}
Murerials and Supplies {510}
Cratyide Services (520}

Rentals ($30)

Deprecishion nd Amortization (540)
Brployee Benefits (550)
Insurance {(560)

Casualry and Other Losses (S70)
Pipeline Taxes (580)

{Onher Expenses (590)

Total General Expenscs

Tatsl Project Expenscy
Other Operating Expenses

Transition Costs - Rate Litigation
Trunsition Costs - Bankruptcy
Escalation Factor For Other Bxpenses
Other Expenset - Max Allowablo

Company Reconds
Company Reconds
Company Records
Company Records
Compaty Records
Company Reeords
Company Records
Sum Ln (66 w0 72)

‘Company Records
Company Records
Company Records
Company Recorda
Company Records
Company Records
Company Records
Company Records
Company Records
Company Reconds
Sum Ln (74 to 83)

La(73+84)
Ln {65 - 43 - 85)

Stipulated
Stipulated

$19.5 millien X CPI-

55,700 $4.732 $5,157 36,508 7,076
55,700 34,732 55,257 56,508 7076
£19,274 L1861 S18,997 519372

1.02 1.05 L.O7 Lio

315,964 £20,438 $20,926 521,424




Preparee for Purpors of Santement - Privileged and Confidential Page 4 of 10
Line
Mo Description Soure Yesr I* Year 2 Year 3 Yeard Year 5
Effective Tariff Rates (/Bb]) - Origin to Destinatien =

96 ANACORTES to LINNTON Fungible
9?7 ANACORTES te LIMNTON Non-Fungible
98 CHERRY PORNT ta LINNTON Fumgible
%9 CHERRY POINT to LINNTON Hon-Fungible
100 FERNDALE to LINNTON Fungible
101 FERNDALE to LINNTON Non-Fungible
102 ANACORTES 1o PORTLAND Fungible
103 ANACORTES to PORTLAND HNoo-fungible
104 CHERRY POINT to PORTLAND Fungible
105 CHERRY POINT to PORTLAND Non-Fungible
106 FERNDALE to PORTLAND Fungible
107 FERNDALE to PORTLAND Non-Fungible
108 ANACORTES to BAYVIEW NAa

108 CHERRY POINT to BAYVIEW N/a

110 FERNDALE to BAYVIEW N/A

111 ANACQORTES to RENTON Fungible
£12 ANACORTES to RENTON Non-Fungible
113 CHERRY POIMT to RENTON Fungible
114 CHERRY POINT te RENTON Non-Fungible
115 FERNDALE to RERTON Fungible
116 FERNDALE to RENTON Non-Fungible
117 ANACORTES to SEA-TAC Fungible
118 ANACORTES to SEA-TAC Non-Fungitle
119 CHERKY FPOINT 1o SEA-TAC Fungible
120 CHERRY POINT 10 SEA-TAC Non-Fungible
121 FERNDALE to SEA-TAC Fungible
122 FERNDALBE to SEA-TAC Non-Fungible
123 ANACORTES te SEATTLE Fungible
124 ANACORTES to SEATTLE Non-Fungible
125 CHERRY POINT o SEATILE Fungible
126 CHERRY POINT to SEATTLE Non-Fungible
127 FERNDALE w SEATTLE Fungivic
128 FERNDALE to SEATTLE Nowr-Fungitde
129 ANACORTES tn SPANAWAY Fungible
130 ANACORTES to SPANAWAY Non-Fungible
131 CHERRY POINT 1o SPANAWAY Fungitle
132 CHERRY POINT o SPANAWAY Noo-Pungibic
131 FERNDALE o SPANAWAY Fungible
134 FERNDALE ks SPANAWAY Non-Fungible
135 ANACORTES o TACOMA Fangible
[36 ANACORTES to TACOMA Non-Fungible
137 CHERRY POINT o TACOMA Fungiblc
132 CHERRY POINT to TACOMA Non-Fungible
139 FERNDALE %o TACOMA Fungible
140 FERNDALE to TACOMA Noo-Fungible
41 ANACORTES to OLYMPIA Fungibie
142 ANACORTES 1o OLYMPLA Nan-Fungible
143 CHERRY POINT 1o OLYMPIA Fungible
144 CHERRY PQINT lo OLYMFIA Non-Pungible
145 FERNDALE to DLYMPA Fungihle
146 FERNDALE to OLYMPLA Non-Pungible
147 ANACORTES to YANCOUVER Fungible
148 ANACORTES to YANCOUVER ‘Han-Fungible
148 CHERRY POINT io VANCOUVER Fungible
150 CHERRY POINT to YANCOUVER Nan-Fungible
151 FERMDALE to VANCOUVER Fungible
152 FERNDALE to VANCOUVER Non-Fungihle




Frepared for Putpose of Setilcment - Frivilzged and Condidential Page 5 of 10
Line
No. Description Source 2002 EOY Vear |+ Year 2 Yew3d Year 4 Year 5
Monthly Inputs
Spending - CWIP:
153 Month 1 Company Records
153 Month 2 Company Records
155 Month 3 Company Records
156 Muonth 4 Company Records
157 Month § Company Records
158 Month & Company Resords
159 Maonth 7 Company Records
160 Month & Company Reconds
161 Menth 2 Company Records
162 Manth 10 Cotopany Records
163 Month 11 Company Records
164 Month 12 Company Reconds
Tranfors to Assers - CWIE:
165 Month 1 Company Rezonds
166 Month 2 Campany Reconds
167 Month 3 . Company Records
168 Month 4 Company Reeornds
169 Month 5 Company Recands
170 Month § Cornpany Records
17L Moath 7 Company Records
t72 Month ¢ Company Rrcords
V71 Month & Company Records
i74 Month 10 Company Records
175 Mondh 11 Company Records
76 Month J2 Company Records
CWIE Balagees:
177 Month 1 Ln (152 + 165 + Prior 183} $21,331 $13,07E $17,956 21,437 320,463
173 Month 2 Ln {154+ 166 + 177) 520,346 Sig5zr 516,236 318,682 517,583
179 Month 3 La {55 + 187 + |78} $21,043 513,105 817,718 520,117 515,002
130 Month 4 L (156 + 168 + 17%) 522,883 F14,688 519,197 $21,553 $20,121
18] Month 5 Ln (157 *+ 159 + 130} 3777 513,139 $1747%6 518,797 517,542
1832 Month & Ln(158 + 170 + 131) 511,458 $14,222 513,957 $20,232 318,651
183 Month 7 Lo (159 + 171+ 182) 512923 £16,308 £20,437 £21,663 $15.780
184 Month La (160 + 172 + 123) $8.039 314,756 SIE 7186 §15,912 117,200
153 Month 9 L (160 + 173 + 134) 59,313 §16,339 $20,197 520,343 518,319
186 Month 10 Le {162 + 174 + 185} 510371 Sin9nz 521,678 $21,783 519,438
187 Month 1§ Ln {183 + |75 + 188) 510929 $18,373 519,957 $19.027 $16,359
18R Month 12 Lo {164 + k76 + 1BT) 511,487 §17,956 321,437 320,463 SieT

% Year | reflocts 14 month period.
W
2002 EQY Data based on FERC Form 6
2/
1984-1936 Fedderal incoroe Tax Rate from [RC §11(b) and (¢}, as amended by P.L. 95-600, §301(a}, 95th Cong., 2d Sess. {1978).
1547 Fedenal Income Tax Rate from [RC §11(2) and (¢), = amended by P.L. 99-514, §501(a), 59th €ong., 2d Sess. {1986). Sec afso, IRC L5 (1987).
1928-1992 Federal Income Tax Ruate from IRC § 1 1(b) a5 amended by F.L.100-203 §102224{z), L0Oth Cong., 15t Sess, {1987}
1593-Test Period Pederal Income Tax Rate from IRC §11(b) a5 amended by P.L. 10356, §13221(h), 103nd Cong., 15t $ess. (1993).
3/ IRC §163(a), §168()(1), §168(c){1). Rev. Proc B7.56, IRE 198742, 4 (Asset guideline class 46). Rev, Proc, B7-57, 58 {imblc i), 1987.2 CB 687,
4
Based on Tax Equity and Fiscal Responsibility Act of 1982,
5/ FERC Rates based on FERC Tarrif No. 24, Supplemental 7, effective April 2003,
WUTC Rates based on WUTLC Tarsif Mo. 24, effeetive October 2002,




Olympic Pipe Line Company
Tuput Sumamary
{5000's)

Line

Prepared for Puepose of Seteh - Privileged and Canfidestis

Exhibit Ne. E.4(x)
Schedule |

Page 6 of [0

Source Year 6 Year 7 Year B Year 9 Year 1O

1 Year | Adjustrment Factor Stipulated

2 Annual Maximum Amertization of Transition Costs - Rate Litigarion Stipulated

3 Annual Maxi A wzation of Th Costs - Baniny Stipulated

4 Max Allowsble Other Opetating Expenges Stipulated

5 Throughput Adjuster Stipulaied

Apoual Inpate

¢ Land (EOY) Ln(?+2+9+Priord)
7 Land Additions Form 6

8 Land Retirement Form 6

9 Land Adjustments and Transfers Form 6

10 Carrier Property in Service (BOY) Le(l§ + 12+ 13 + Prioe 16} v
11 Carrier Property Additiens Form §

12 Carrier Property Retirements Form &

12 Carricr Property Adjustmenty and Tramafers Foun 6

i4  Accumulsted Deprecistion of Carricr Property (EOY) Ln{15 + 16 + 17 + Prier 14} t
15 Carrier Deprociution Expense Form 6

16 Carrier Depreciation Retirements Form §

17 Camier Deprecintion Adjusiments Form &

18 Ol Inventories Form 6

19 Materials & Supplica Form 6

20 Prepayments Fom 6

21 Federa! Income Tax Raie i

22 Seuc Income Tax Rate Nia

23 Federal Depreciation Factors - MACRS (1987-present) M

24 Tax Busis Reduction - TBFRA 4

Federal Reserve, Siatistical

25 Interest on Revenug Bacess (Deficit) Relose G.13

26 Inflation Rate

27 Equity Ratio Stipulated
28 Cost of Dbt Stipulated
29  Real Equity Rate of Rern Soipulated
30 Tarff Revenucs - Actual Farm &

31 Tariff Revenues - Estimated

Company Reconds




Preparad far Purpose of Setlemen - Privileged and Confidential

Page 7of 10

Lins
No. Dosoiption Soutes Year & Year 7 Year 8 Year 9 Year 10
3% Aoccomulsted Equity AFUDC Sopulated
33 Acamulated Amortization of Equity AFUDC Stipulated
34 Accurmulsied Debt AFUDC Stipulated
35 Accummlated Amottization of Debt APUDC Sripulated
Fedoral ADIT before Excess Deferred Ineome Tax Amaortization
36 Adjustment Stipulated
37 Acmumulated Excess Deferred Income Tax Amortiration Adjustmeat Stipulated
38 Acoumulated TBFRA Adjustment Siipulatod
39 Accamulated Amortization of TEFRA Adjustment Stipulated
40 Accumulated Bxcess Deferred [ncome Tax Amortization Scipulered
41 Tax Depreciation - Pre-Year | Stipulated
42 Bayvicw Taminal Property Balance Eaxhibit MNo. 3.4(c)
41  Bayview Temtinal Acammulated Depresiation Exhibit Ne. 3.4(c)
44 Buyview Terminal Depreciation Expenses Company Reoords
91 Toml Annual Volume Company Records

92 Volume (000 bbls) - 12 mih Rolling Average - Quarter 1
93 Volume (000 bbls) - 12 mih Rolling Aversge - Quarter 2
%4 Volume (000 bbls) - 12 mth Rofling Average - Quarter 3
95 Volume (00 bbls) - 12 inth Relling Average - Quarter 4




Prepared for Porposc of Sertement + Privileged and Confideniial Page & of 10
Line
Mo. _ Description — Saurce Year 6 Year? Yeard Year 9 Year [0
Openxting Expeases by FERC Account
OPERATIONS ANMD MAINTENANCE
45 Salarics and Wages (300} Company Records
46 Mmeials and Supplies(2 10) Company Records
47 Outside Services (320) Company Records
43 Operating Puel and Fower (130) Company Racords
4% Ol Losses and Shortages (340) Cotrpany Records
50 Rentals (350) Company Recerds
5t Ouher Expenses (320} Company Records e i L
52 Totat Operations and Maf Exp Sum Ln {45 ta 5B 324,759 $23,326 522,307
GENERAL
53 Satarles snd Wagts (500) Cotbpany Reconts
54  Muerials and Supplies (S10) Corupany Reconds
45 Oumide Serviees {520) Company Records
56 Rentals (530) Cotnpany Recordy
57 Depreciation and Amortization (540) Lnis
52 Employes Benefits (550) Company Records
59 Insurance (560) Corpany Records
60 Casualry and Other Losses (570} Company Records
61 Pipeling Taxes (580) Company Records
62 Other Bxpenses (550} Company Records ; : Wit
&1 Totl General Expenzes Sum Ln (53 w0 62) 321,815 326,294 531,060 515,814 340,636
64 Total Operating Bxpenses Ln{s2+43) $45 498 350,653 $54,385 $58,230 563,033
65 Openating Expenses Bxcluding Depreciation Ln{td -57) $41,632 $46, 160 $49.316 553,562 §58291
Project Expenses by FERC Account
OPERATIONS AND MATINTENANCE
66 Salaries and Wages {300) Company Reconds
67 Materials aud Supplies(310) Company Records
68  Outside Sarvices {320) Company Records
69 Operating Fuel and Power (330) Company Records
10 Qi Loosrs and Shortages (340) Company Records
71 Rentaly (350) Company Records
71 Other Expenses {390) Company Records
73 Total Operstions and Mai Exp Sunln(66t7?)
GENERAL
74 Salaries and Wages {500) Company Records
75 Malcrials and Supplies (510) Company Records
76 Oulside Serviees (520) Commpany Records
77 Rentals (530) Company Records
78 Depreciation and Amortization (540) Company Records
73 Employee Benefits (550) Company Records
0 Inswrescr (S50) Cotnpany Records
8t Casualry and Other Lasses (570) Company Recards
82 Pipeline Taxes (530} Company Records
83  Other Expenises {590) LCompany Recotds ; B
84  Total General Expenses Sum La (74 to 83} 55,145 36,336 34,599 33671 53,209
$5 ‘Towl Project Eapenses Ln (73 + 84) $8,)45 36,336 54,993 33,671 53.209
86 (Other Operating Expenses Ln (65 - 48 - 85) §24,002 328,743 333,640 $38,623 343,709
87 Tmnsition Coats - Rate Litigation Stipulated
48 Transition Costs - Banknptcy Stipulated
£9  Escalation Factor For Other Bxpensed 112 11§ 3.1B 1.21 1.24
0 Onher Expenses - Max Aliownsble £19.5 mitlion X CPI-U 521,934 $22,456 $22,9%0 523,337 524,07




Prepattd for Purposc of Setilemen: « Prvileged and Confidential Page 3ol 10
Line
No.  Descriprion Souree Year 6 Year 7 Year § Year Year 10
Effective Tarllf Rates (3Bbl) - Origln to Destination
96 ANACORTES to LINNTON Funghle
97 ANACORTES to LINNTON Nen-Fungivle
51 CHERRY POINT 1o LINNTON Fungible
99 CHERRY POINT o LINNTON Nan-Fungibie
100 FERNDALE to LINNTOM Fungible
1L FBRNDALE 10 LBNNTON Nogr-Fungible
102 ANACORTES to PORTLAND Fungible
103 AMACORTES to PORTLAND Noo-Fungible
104 CHERRY POINT to FORYLAND Fungible
105 CHERRY POINT o PORTLAND Non-Fungible
106 FERNDALE 1o PORTLAND Fungible
107 FERNDALE to PORTLAND Noo-Fungible
103 ANACORTES iy BAYVIEW N/A
109 CHERRY POINT w BAYVIEW N/A
110 FBRNDALE to BAYVIEW Nia
111 ANACCORTES to RENTON Fungible
112 ANACORTES to RENTON Nen-Fungible
CHERRY POINT to RENTON Fungible
CHERRY POINT 1o RENTON Non-Fungible
FERNDALS to RENTON Fungible
PERNDALE ts RENTON Nen-Fungible
117 ANACORTES to SEA-TAC Fungible
[15 ANACORTES tn SEA-TAC Noo-Fungible
119 CHERRY PQINT o SEA-TAC Fumgiblc
120 CHERRY POINT to 3BEA-TAC Mon-Frangible
121 FERNDALE w SEA-TAC Pungible
122 FBRNDALE 1o SEA-TAC Mos-Fungible
123 AMACORTES w0 SEATILE Pungible
124 ANACORTES w0 SEATTLE Non-Fungible
125 CHERRY POINT to SEATTLE Fungible
128 CHERRY POINT to SEATTLE Non-Fangiblc
127 FERNDALE w0 SEATTLE Fungible
122 FERHDALE to SEATILE ‘Non-Fungible
[2% ANACORTES o SPANAWAY Fungible
130 ANACORTES to SPANAWAY Noo-Fungihle
131 CHERRY POINT to SPANAWAY Fungible
132 CHERRY POINT to SPANAWAY Non:Fungible
133 FERNDALE to SPANAWAY Fungible
134 PERNDALE 1o SPANAWAY Noo-Fuhgible
135 ANACORTES to TACOMA Furgible
136 ANACORTES lo TACOMA Non-Fungible
137 CHERRY POINT 10 TACOMA Fungible
138 CHERRY POINT w TACOMA Non-Fungible
139 FERNDALE to TACOMA Fungible
140 FERNDALE to TACOMA Non-Fungible
141 ANACORTES 1o OLYMPIA Fungible
142 AMACORTES 10 OLYMPLA Non-Fungiblc
143 CHERRY POINT to OLYMPIA Fungible
144 CHERRY POINT to OLYMPLA Non-Fungible
145 FERNDALE to OLYMPIA Fungibke
146 PERNDALE to OLYMPLA Non-Fungible
147 ANACORTES o VANCOUVER Fungibla
143 ANACORTES o YANCOUVER Non-Fungible
149 CHERRY POINT 150 VANCOUVER Fungible
15¢ CHERRY POINT 10 VANCOUVER Nop-Fungible
151 FERNDALB to VANCOUVER Fungible
152 FERNDALE 1o VANCOUVER Neon-Pungible
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Line
No. Description Souree Year § Year 7 Yeur Year 9 Year 10
Morthly [nputs
153 Month 1 Company Records
155 Month 7 Company Records
155 Month 3 Company Records
156 Month 4 Company Records
157 Month 3 Company Records
158 Month & Conpany Records
159 Month 7 Company Records
180 Maonth 2 Company Records
161 Month 3 Company Records
162 Month to Company Reeards
163 Month £ Company Records
164 Month 12 Company Records
Trani - S
165 Month i Company Reesrde
168 Month 2 Company Recards
167 Month 3 Company Reconds
168 Month 4 Company Records
169 Month 5 Company Records
1% Month 6 Company Recatds
171 Month7 Cenrpany Records
172 Month § Company Records
173 Month 9 Company Records
174 Month 10 Company Recards
§75 Month Bl Company Records
176 Month 12 Company Recards
CWIP Balencey:
177 Meanth I Ln (153 + 165 + Prior 188) $17578 314,706 $15,420 315,099 513,535
178 Month 2 Lu {154 + 166 + 177) 515,705 313,007 513,751 511,349 $12,953
179 Month 3 Ln {155 + 167 + 178) 316,336 514,080 514,659 514,126 $12, 808
180 Month 4 Ln {156+ 168 + 179) $17,367 §15,152 515,567 Si4902 313,562
81 Manth § Ln {157 + 159 + 1E0) £15,095 $i,454 513,858 513,152 $12,080
182 Month & Le {358 + 170 + 181) 515,926 514,527 514,805 £13,92% 512,834
183 Month7 La {155+ {71 + 182) 516,757 §15,599 515,714 514,706 513,589
124 Month 8 Ln (160 + 172 + 133) $id 488 513,901 5la,044 $12,955 312,107
135 Month ¢ Ln{181+173 + i84) 515,3L6 £14,973 $14,552 313,732 $12,86!
186 Month 10 Ln {162 + 174+ 135) 16,147 316,046 £15,860 Si4,509 Fids1s
187 Month 11 La (163 + 175 + [B6) 513,875 514,347 $14,191 £§2,758 SEZ134
188 Momb 12 Lo{i&d + 176 + 187} $14,706 15420 $13.099 313,535 S12,38%

* Year | reflects 14 month period.
v
2002 EQY Data based on FERC Form 6
2
1984.1936 Federal Income Tax Rate frorn IRC §11(b) nnd e}, as amended by PL, 95-600, §301(a), 95th Cong., 2d Sess, (197
1987 Federel Income Tax Rate from IRC §11(b) and (¢}, as amended by P.L. %3-514, §601{n), 99th Cong., 2d Sess. {198€). S
1988-1992 Fedoeal Locorne Tex Ralc from IRC §11(0) a5 amended by P L. 108-203 §162224(a), ED0th Cong., 151 Sess, {19873
1993-Test Period Federal Income Tax Rate from IRC §i (b} as amended by P.L_103-65, §13221(), 103rd Cong., 1st Sexe. (1
3/ IRC §168(s), §168(X1), §168(X{1). Rev. Proc. §7-56, IRD 1987-42, 4 (Asset guidelin class 46). Rev. Proc. 87-57, 8 (tabk
4
Based on Tax Bquity snd Piscal Responsibifity Act of 1982.
5/ PERC Retes based en FERC Tarrif No. 24, Supplemental 7, effective April 2003.
WUTC Rates based on WUTC Tanrif No. 24, effective October 2002
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Olympic Pipe Line Company Exhibit No. 1.4(a)

Adjustment to Operating Expenses Schedule 2

($000's)

Line

No_ Description (5 000's) Source Year 1* Year 2 Year 3 Year 4 Year § Year 6 Year 7 Year 8 Year9  Year 10

Operating Expenses - Unad|usted
1 Project Expenses Schedule 1, Ln 85 $5,700 54,732 §5,257 36,508 57,076 $6,145 $6,336 4,999 53,671 $3.209
2 Power Expenses Schedule 1, Ln 48 $10,850 39,797 59,881 510368 510,827 510,985 11,081 $11,177 511,274 $11.37
3 Other Opemting Expenses Schedule 1, Ln 86 521,404  $13,274 318,631 $18997 519372 524,002 328,763 533,640 $38,623  $43,709
4 Transition Costs - Rate Litigation Schedule 1, £.n 87 32,814 $0 50 50 50 50 50 $0 $0 $0
5 Transition Costs - Bankruptey Schedule 1, Ln 88 $2,757 “30 $0 30 50 30 50 50 50 50
6 Operating Expenses SumLn{lt5) 343,525 332,803 §33,769  $35873 837275 541,132 346,180 549,816  §53,568 $58,291
Operating Expenses - Adiusted
7 Maximum Allowable Other Expenses Schedule 1, Ln 90 $22,750 519,964 320,439 320926  $21,424 $11,934 322,456  $22,990 $23,537 324,007
8 QOther Operating Expenses Minln(3or7) 521,404 $18,274 518,631 $18,5997 519372 $21,934 322,456 522,990 523,537 324,097
9 Other Operating Expenses Deficit Ln{7-3) 51,346 $1,690 $1,808 $1,929 $2,052 30 30 $0 50 80
10 Cost Increase Deficit Amount In$ 51,346 $1,690 51,308 31,929 52,052 50 50 50 50 30
Ln 5 Amortized Over 24
11 Annual Maximum Amortization of Transition Costs - Bankruptcy Years 3115 5115 $115 5115 s115 50 30 $0 $0 50
12 Difference Ln(1o-11} $1,231 $1,575 51,693 JL,814 51,937 30 $0 30 $0 30
i3 Unamortized Balance Transition Cosls - Bankruptey BOY Prior Ln 16 $2,757 $2,642 £2,528 $2413 $2,298 $2,183 $2,183 52,183 $2,183  $2,183
14 Add: Amortization of Transition Costs - Bankruptcy Min Ln(10or1}) 3115 8115 3115 3115 5115 50 $0 S0 50 s0
15 Transition Costs - Bankruptcy - Accumulated La (14 + Pror 15) 3115 $210 $345 3460 $574 574 5574 574 $574 5574
16 Unamortized Balance Transition Costs - Bankruptey EOY In(i3-14) $2,642 $2,528 52,413 $2,268 $2,183 $2,183 52,183 52,183 52,183 12,183
17 Cost Deficit Amount La(10- 14) $1,23t $1,575 51,693 31,814 $1.937 50 50 $0 50 30
Ln 4 Amortized Over 2

I8  Annual Maximum Amortization of Transition Costs - Rate Litigation Years $938 $938 3938 30 50 £0 S0 50 0 0
19 Difference Ln{10-18) 3408 $752 3370 50 50 50 30 50 30 50
20 Unamertized Balance Transition Costs - Rate Litigation BOY Pricr Ln 23 32,814 51,876 $938 50 50 30 50 £0 50 $0
21 Add: Amottization of Transition Costs - Rate Litigation Min La {17 or 18) 5938 $938 3938 $0 $0 56 50 30 30 $0
22 Transition Costs - Rate Litigation - Accumulared Ln (21 + Prior 22} $938 51,876 $2,514 52,814 $2.814 $2,814 52,814 52,814 52,814 §2,814
23 Unamortized Balance Transition Costs - Rate Litigation EQY Ln(20-21) 51,876 1938 50 $0 $0 50 50 30 50 50
24 Total Other Expenses Ln{8+14+21) 322,457  $19,32% 519,684 519,112 $19,487 $21,934 522,456  $22,990 523,537 324,097
25  Adjusted Operating Expenses ILn(l+2+24) $39,007 $33,856 334,822 535,988 $37,350 539,064 $39,872  $39,166  $38,483 538,679

* Year ) reflecis 14 month period.
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Privileged and Confidential

Exhibit No. 1.4(a)

* Year 1 reflects 14 month period.

Total Reverue Requinment (Including Net Carryover) Schedule 3
($000's)
Line
No. Description Source Year | * Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10
1 Return on Rate Base Schedule 5, Line 7 §11,033 510,795 B11,655 812,717  S13,834  S$14,671 815273  $15740  §16,135 516,436
2 Income Tax Allowance Schedule 6, Line 14 $3,619 $3,554 $3,852 34,217 $4,599 34,886 35,093 §5,256 $5,394 55,501
3 Operating Expenses Excluding Depreciation Schedule 2, Line 25 £39,007 $33856 334,822 $3598%  §$37,390 $39,064 $39.872 539,166  $38,483 $318,679
4 Depreciation Expense Schedule 1, Line 15 $3,634 £3.777 $3,917 $4.005 $4,245 54,367 $4.,473 34,569 54,662 $4,742
5 Amortization of AFUDC Schedule 9, Lines (4 + 10) $177 5202 $234 3269 299 $324 $345 £365 $385 $402
Total Revenue Requirement (Excluding Net
6 Carryover) Sum Lines (1 through 5) $57.46%  $52,184  $54,480 357,286 560,367 $63,311 $65,057 565,097 365059  $65,760
7 Net Carryover Schedule 4 Prior In 6 N/A $0 30 30 50 $0 $0 §0 50 30
Total Revenue Requircment (Including Net
8 Camryover) Ln(s+7) 857,469  $52,184  $54,480  §57,286  $60,367  $63,311  $65,057 565,097 $65.059  $65,760




Exhibit No. 1.4(2)

Olympic Pipe Line Company

Net Carryover Schedule 4

($000's)

Line

No. Description Source Year 1* Year2 Year 3 Year 4 Year 5 Year & Year 7 Year 8 Year?  Year 10

Total Revenue Requirement (Including Net )

1 - Carryover) Schedule 3 Ln 8 $57,469 552,184  $54.480 $57,286 360,367  $63,311  $65,057 365,097  $65,050 365,760
2 Tariff Revenues - Actual Schedule 1 Ln 30 50 $0 30 50 50 50 30 $0 50 $0
3 Revenue Excess/(Deficit) - Without Interest In(l-2) 50 to 50 50 50 $0 50 50 56 $0
4 Interest on Revenue Excess/(Deficit) - Rate  Schedule ! Ln 25 4.68% 4.68% 4.68% 4.68% 4.68% 4.68% 4.68% 4.68% 4.68% 4.68%
5 Interest on Revenue Excess/(Deficit) Ln(3*4) 30 30 50 50 50 $0 50 50 50 $0
6 Net Carryover Ln (3 + 5) 50 $0 $0 $0 $0 50 $0 50 $0 $6

* Year i reflects 14 month period.
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QOverall Return on Rate Base Schedule 5

(3000's)

Linc

MNo. Description . Soutce Year 1* Year 2 Year3 Year 4 Year 5 Year § Year 7 Year 8 Year § Year 10
1 Average Original Cost Rate Bast Schedule 7, Line 14 $93,724 $106,984 $115,514 5126040 5137,104 $145,403 5151167 3155993 5159910 $162,294
2 Debt Ratie 1.0-Ln3 50.00% 50.00% 50.00% 30.00% 50.00% 50.00% 50.00% 50.00% 50.60% 50.00%
3 Equity Ratie Schedule 1, Line 27 50.00% 50.00% 50,00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00%
4 Cost of Debt Schedule 1, Line 28 7.80% 7.80% 780% 7.80% 7.80% 7.80% 7.80% 7.80% 7.80% TRO%
5 Equity Rate of Retum (Nominal) Schedule 1, Line (29 + 26) 12.38% 1238% 12.38% 12.38% 12.38% 12.33% £2.38% 12.38% 12.38% 12.33%
6 Weighted Com of Capital Lines ({2 * 4)+{3 * 5}) 10.09% 10.09% 18.09% 10.09% 10.09% 10.09% 10.09% 10.09% 16.08% 10.09%
7 Overall Remm on Rate Base Lines (5" I) 1 $11,033 510,795 $11,655 3120117 313,834 $14,671 £15,273 $15,740 316,135 516,436
8 Weighted Cost of Debt Lines (2 * 4) 3.90% 1.90% 31.80% 3.90% 3.90% 3.90% 3.30% 3.90% 1.90% 21.50%
2 Interest Expense Lines (3 * 1) 1 34,264 $4,172 $4,505 $4,516 35,347 85,61 $5,503 35,084 86,237 $6,353

* Year | reflects 14 month period.
1/ Year | amount adjusted by 14/12 to account for 14 month period
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[ncome Tax Allowance Schedule 6

(5000's)

Line

No. Description Source Year [* Year2 Year 3 Yeard Year 5 Year 6 Year7 Yeard Year & Year 10
P Overall Return on Rate Base Schedule §, Line 7 511,033 310,795 31655 $12,717 513,834 314671 315,273 §15,740 $16,135 £16,435
2 Interest Expense Schedule 5, Line 9 54,264 $4,172 34,503 54,916 35,347 $35,671 $5,903 36,084 36,237 $6,353
3 Return on Equity Line 1 - Line 2 $6,768 $6,622 57,150 $7,802 $8,487 39,000 §9,370 $9,656 19,898 319,083
4 Amortization of TEFRA Adjustmeat Schedule 13, Line 6 2 32 32 52 51 51 51 51 31 31
5 Amortization of Equity AFUDC Schedule 9, Line 4 3109 5125 f1a4 3168 $184 $200 5213 £225 §237 $248
6 Excess Deferred Income Tax Amortization Adjustment Schedule 14, Line 12 56 §52 350 548 346 545 344 343 $42 541

7 Taxable Allowed Retum Line (G+4+5-6) $6,824 $6,697 $7.246 37,921 38,626 39,157 39,540 $9,340 10,096 510,292
£ Federal Iicome Tax Rate Schedule 1, Ln.21 35.00% 35.00% 35.00% 35.00% 35.00% 35.00% 35.00% 35.00% 35.00% 35.00%
9  State lncome Tax Rate Schedule 1, La22 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
10 Cotnposite Income Tax Rate 13-((1.0-Ln9) *{1.0-Ln.10}) I500% 35.00% 35.00% 35.00% 35.00% 35.00% 35.00% 35.00% 35.00% 3590%

11 Net-to-Tax Multiplier Line 10/(1.0 - Line 10) 53.85% 53.85% 53.85% 53.85% 53.85% 53.85% 53.85% 53.85% 53.85% 51.85%

Income Tax Allowance before Excess Deferred Income Tax

12 Amortization Adjustment Line 7 * Lime 11 53,674 $1,606 33,902 54,265 84,645 $4,931 35,137 $5,299 $5,436 $5,542

i3 Excess Deferred Income Tax Amortization Adjusmment Line 6 356 $52 350 348 £46 345 344 343 542 341

14 Income Tax Allowance After Line (12 -13) 33,619 53,554 33,852 $4.217 54,599 34,886 35,093 35,256 35,394 35,501

Excess Deferred [ocoms Tax Amortization Adjustment

* Year 1 reficcts 14 month period.
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Rate Base Schedule 7
($000's)
Line
No. Description Source 2002 EQY Year 1* Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year § Year 9 Year 10
1 Carrier Property in Service Schedule 1, Line 10 $138,272 §$159,931 $172,463 5185268 $202,031 $216,826 $229,240 $240,322 $250,631 $260,742 3269,685
2 Accumulated AFUDC Schedule 9, Lns (248} I/ $6,368 $8,104 £9,653 311,634 £13,732 515,660 $17,300 §18,811 §20,347 $21,787 523,116
3 Total Carrier Property in Service Lines (1 +2) 5144,640 $168,036 $182,115 3196,902 $215,763 §232,486 $246,540 $259,134 £270,373 $282,528 $292,802
Total Accurnulated i
Accumulated Depreciation of Carrier
4 Propetty Schedule 1, Line 14 $50,351 353,985 $57,761 $61,679 865,774 $70,019 §74,387 378,860 $33,429 588,091 592,833
5 Accumulated Amortization of AFUDC Schedule 9, Lns (S+11) 2/ £698 5875 SLOTT §1,311 31,580 51,879 $2,202 52,547 52,912 $3,297 $3,700
6 Total Accumulated Depreciation Lines (4 + 5) $51,048 354,859 358,838 $62,9%0 $67,354 371,898 376,589 381,407 $86,342 591,388 396,532
7 Net Carrier Property In Service Lines (3 -6) $93,592 5113,177 5123277 $133,913 £148,40% $160,588 5169,95¢ $177,727 $184,636 $191,140 $196,269
Working Capita]
8 Oil Inventory Schedule 1, Line 18 3301 5301 $301 5301 $301 3301 $301 3301 $301 3301 $301
9 Materials and Supplies Schedule 1, Line 19 30 50 $0 50 50 30 50 30 50 50 50
10 Prepayments Schedule 1, Line 20 $1,729 1,729 51,729 $1,729 31,729 51,729 31,729 51,729 $1,729 51,729 51,729
11 Total Working Capital Lines (8 + 9+ 10) $2,030 $2,030 $2,030 32,030 §2,030 52,030 32,030 $2,030 52,030 £2,630 52,030
12 Accumulated Deferred Income Taxes Schedule 12, Line 10 310,984 312,396 514,149 $16,074 513,228 $20,622 $23,171 325,833 §28,595 §31,421 334,261
I3 Originai Cost Rate Base Lines(7+11-12) 584,638 $102,811 $111,158 5115,869 5132212 $141,996 5148,810 $153,924 $158,072 5161,749 $164,039
t4 Average Original Cost Rate Base Averape Lite 13 §93,724 $106,984 S115514 $126,040 $137,104 $145,403 5151,367 §155,998 $159,910 5162,894

* Year ] reflects 14 month period.
I/ Year 1 = Schedulc 1, Ln (32 + 34)
2/ Year ] = Schedule 1, Ln (33 + 35}
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Olympic Pipe Line Company Exhibit No. 1.4(a)
AFUDC - Calculation Scheduie 8
($000's)
Line
* No. Description Source Year |* Year 2 Year 3 Year 4 Year § Year 6 Year 7 Year 8 Year 9 Year 10
1 Equity Ratio Schedule 1, Line 27 50.00% 50.00% 50.00% 50.00% 50.00% 50.00%% 50.00% 50.00% 50.00% 50.00%
2 Debt Ratia 1.0 - Line 1 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 30.00% 50.00% 50.00%
3 Nominal Equity Rate of Retumn Schedule 1, Lines (29 + 26) 12.38% 12.38% 12.38% 12.38% 12.38% 12.38% 12.38% 12.38% 12.38% 12.38%
4 Cost of Debt Schedule I, Line 28 7.80% 7.80% 7.830% 7.80% 7.830% 780% 780% 7.80% 7.80% 7.80%
Construction Work in Progress (“CWIP*) Balances
5 Monthl Schedule |, Ln 177 521,333 513,071 $17,956 521,437 520,463 §17.978 £14,706 $15,420 315,099 $13,535
6 Month2 Schedule 1, Ln 178 $20,345 $i1,521 516,236 $18,682 517,883 $15,705 $13,007 $13,751 $13,349 312,053
7 Month3 Schedule 1, Ln 179 £21,043 $13,105 $17,716 $20,117 $15,002 $16,536 £14,080 $12.659 514,126 §12,808
§ Month 4 Schedule 1, Ln 180 $22,883 314,688 £19,197 521,553 320,121 $17.367  $15,152 815,567 $14,902  $§13,562
% Month 5 Schedule 1, Ln 181 $9,777 $13,139 $17,476 518,797 §17,542 $15,095 $13,454 $13,898 $13,152 $12,080
10 Month 6 Schedule 1, Ln 182 511,458 314,722 518,957 $20,232 318,661 £15,926 $14,527 $14,806 $13,929 $12,834
11 Average CWIP (Jan - Jun) Average Lines 5 through 18 517,807 513,374 $17,923 $20,136 518,945 $16,435 514,154 514,683 $14,093 $12,812
12 Equity AFUDC Additions (Jan - Jun}  Lines (((1* 11)+23)* 3)/2.0 1/ $643 $414 §555 $623 $586 3569 $438 $454 3436 3397
13 Debt AFUDC Additions (Jan « Jun) Lines (((2*11)+27)*4)/20 1/ $405 £261 $349 §393 $369 $320 $276 $286 $275 $250
14 Month 7 Schedule 1, Ln 183 $12,923 516,305 320437  $21,668  $19,780  S16,757 515599  $15714 514,706  $13,589
iI5 Month 8 Schedule 1, Lo 184 $8,039 514,756 $18,716 $18,912 $17,200 $14,485 $13,901 514,044 $12,955 $12,107
16 Menth 9 Schedule 1, Ln 185 $9,813 316,339 $20,197  §20,348 $18,319  $i5316 514,973 514,952 §13,732 $12,861
17 Month 10 Schedule t, Ln 186 510,371 $17,922 $21,678 $21,783 £15,438 $16,147 $16,046 $15,860 514,509 $13,615
18 Month 11 Schedule 1, Ln 187 $10,929 $16,373 £19,957 $19,027 $16,859 £13,875 314,347 514,191 $12,758 512,134
19 Month 12 Schedule 1, Ln 188 §11487 517,956 521437  $20,463 $17,978  $14,706  $15420  $15099  §13,535  $12,888
20 Average CWIP (Jul - Dec) Average Lines 14 through 19 $10,594 $16,609 $20,404 $20,367 $18,262 §15,214 $15,048 $14,977 $13,699 512,356
21 Equity AFUDC Additions (Jul - Dec) Lines ({1 *20)+[2+23)*3}/2.0 U $429 $540 $666 5669 3602 $502 $493 $492 8451 $423
22 Debt AFUDC Additions (Juf- Dec)  Lines{((2 *20)+ [3+27)*4)/2.0 U/ $£250 £334 $412 $412 5371 $309 $304 $£303 $278 $261
23 Equity AFUDC (BCOY) Prior Line 26 50 50 30 50 50 50 50 30 $0 50
24 Equity AFUDC Additions Lines (12 +21) 51,072 $954 $1,221 $1,292 31,188 51,011 $£931 $946 3887 5319
25 Equity AFUDC Transfers to Rate Ba: Lines {23 +24)) $1,072 $954 $1,221 £1,292 $1,188 $1,011 5931 5946 5887 8819
26 Equity AFUDC (EOY) Lines (23 + 24 - 25) 50 50 $0 0 $0 50 50 50 50 50
27 Debt AFUDC (BOY) Prior Line 30 £0 $0 $0 $0 $0 50 50 50 50 $0
28 Debt AFUDC Additions Line {13 +22) 3665 $595 $761 $805 5740 3630 $580 3590 $553 $510
29 Debt AFUDC Transfers to Rate Base Lines (27 + 28) $665 $595 5761 £805 $740 $630 $580 $590 5553 5510
30 Debt AFUDC (EOY) Lines (27 +28 - 29) 50 $0 $0 %0 $G 50 50 30 50 30
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AFUDC - Amortization Schedule 9

(3000's)

Line

No. Description Source 2002 EQY  Year 1* Year 2 Year 3 Year 4 Year § Year & Year 7 Year 8 Year 9 Year 10
I Equity AFUDC Transfers to Rate Base Schedule &, Line 25 31,072 $954 51,221 31,292 $1,188 $1,011 1931 3946 5387 5819
2 Accumulated Equity AFUDC Curnulative Line | 1/ £3,936 35,008 85,962 $7.182 $8,474 $9,662  $10,673 $11,604 $12550 $13,437 514,257
3 Amottization Rate Schedule 10, Line 9 T 245% 2.28% 2.20% 2.12% 2.03% 1.96% 1.91% 1.87% 1.83% 1.79%
4 Amortization of Equity AFUDC Lines(2+ 1/2.0)*3 5109 5125 $144 3166 5184 3200 5213 $225 3237 5248
5 Accumulated Ameortization of Equity AFUDC Cumulative Line 4 2 3438 3543 3673 $817 5983 31,168 $1,367 $1,580 51,805 32,643 $2,291
& Net Equity AFUDC Line(2-5) 34,460 35,289 36,365 $7,491 $8,495 $9,306 $10,024 310,745 $11,395 $11,966
7 Debt AFUDC Transfers to Rate Base Schedule &, Line 29 8665 5585 5761 3805 $740 3630 3580 5590 $553 5510
3 Accumulated Debt AFUDC Cumulative Line 7 3 52,432 33,096 33,691 54,452 $5,257 $5,997 $6,627 $7,207 $7,797 $8,349 58,360
9 Amortization Rate Schedule 10, Line 9 2.45% 2.28% 2.20% 2.12% 2.03% 1.96% 1.91% 1.87% 1.83% 1.79%
10 Ameortization of Debt AFUDC Lines (8 +7/2.0)*9 568 $77 £89 £103 5114 5124 $132 5140 $148 $154
11 Accumulated Amortization of Debt AFUDC Cumulative Line 10 4f $259 5327 5404 5494 $597 $711 3835 5967 31,107 $1,255 51,409
12 Net Debt AFUDC Line (8- 11) 52,770 .§3,287 53,959 %4,661 $5,286 $5,792 £6,240 $6,690 37,095 57,451

* Year | reflects 14 month period.
1/ Year | = Schedule 1, Ln 32
2/ Year I = Schedule |, Ln 33
3/ Year | = Schedule 1, Ln 34
4/ Year 1 = Schedule 1, Ln 35




Prepared for Purpose of Settlement

Priviteged and Confidential

Olympic Pipe Line Company Exhibit No. 1.4(a)

Amortization Rate Schedule 10

{5000's)

Line

No. Description Source 2002 EQY  Year b* Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year § Year 9 Year 10
{ Carrier Property in Service Schedule [, Line 10 138,272 5159931 §172,463 §185268 3202,031 $216,826 §228,240 $240,322 250,631 5$260,742  $269,685
2 Land Schedule 1, Line § 8577 3577 3577 $577 $577 $577 5577 577 £577 3577 $577
3 Depreciable Carrier Property in Service Lines (1 -2} $137,695 5159354 $171,885 184,690 $201,454 5216249 5228662 §239,745  $250,054  $260,164 $269,108
4 Depreciable Carrier Property in Service - Average Ln (3 + Prior3)/2.0 $148,525 165,620 SI78,288  $193,072 $208,851 §222456 5234204 5244899  $255.109  £264,636
5 Accumulated Depreciation of Carrier Property (EOY) Schedule 1, Line 14 $53,985 §57,761 $61,679 §65,774 $70,019 $74,387 378,860 533,429 $38,091 $92,833
6 Net Depreciable Carrier Property in Service Lines (3 -5) 5105370 $114,124  $123,012 5135680 146230 $154276 $160,885  $166,625 $172,074  $176,275
7 Carrier Depreciation Expense Schedule 1, Line 15 $3,634 $3,777 $3,917 54,095 §$4,245 54,367 $4.473 54,569 $4,662 34,742
8 Useful Life (Years) AvgLine 3/ Line 7 40.9 43.9 45.5 47.1 49.2 50.9 52.4 53.6 547 55.8
9 Amortization Rate [.0/Line 8 2.45% 2.28% 2.20% 2.12% 2.03% 1.96% 1.91% 1.87% 1.83% 1.79%

* Year | reflects 14 month period.




Prepared for Purpass of Senlement
Privileged and Confidential

Olympic Pipe Line Company Exhibit No. 1 4(a)
Tax Depreciation Scheduie 11
{3000's)
Line
No. Descripiion 2002 EQY Wear |* Year 1 Year 3 Year 4 Year 3 Year & Year 7 Year 8 Year 9 Year i0

A Year in Service | 2 3 4 5 6 7 ] 9 4] 1 i2 12 14 15 16

B Federsl Depreciation Factors (198 7-present) Schedule 1, Ln23 5.00% 2.50% 8.55% T.70% 693% $.23% 5.50% 5.90% 5.91% 3.90% 591%  5.90% 591% 550% S59I1%  195%

Vintage Camer Propert: TEFRA  Debt AFUDC  Tax Depreciation
Year Additions  Adjusmmens  Additions Base
LAl 1Bl ICl 14} IE1
Schedule !, Schedule 13, Schedule §,
Lines{1) -7)  Lme3 Line2¢  [E] =[BE[CIHD]

1 | 2002 BEOY BIA NA N/A N/A 4 $5,717 36.232 55,814 15479 35,168 34,927 34,755 54,603 $4.367 . $4,008

2 Year ] 521,659 0 5665 $2232 SL16 5,121 51,909 SL719 $1,547 31,391 31317 51,317 11,319 11317

3| Yew2 512,53 50 $595 $13,126 30 8656 51,247 51,122 51011 5910 5818 1774 $174 $776

4 Year 3 $12,805 50 3761 313,566 jo 50 5678 51,289 $1,150 31,045 3940 3845 5800 3300

5 Year 4 516,764 50 3505 517,569 30 50 50 3878 51,669 31,502 31,353 31,218 51,095 51,037

3 Yeor 5 $14,795 $0 3740 315535 30 3 0 50 3777 $1.476 31,328 51195 31,077 3968

7| Yews $12,413 50 3630 513,043 30 s 50 50 30 $652 $1,239 51,115 §1,004 5504

8 Year 7 511,083 30 3580 $11,663 0 50 1] 3o 0 30 5583 s1,408 3997 h1:2.3

9 Year & $10,209 50 3590 510,898 30 50 30 30 50 50 50 5545 $1.035 $932

0] Yerd 310,111 30 5553 $10,663 50 50 30 L) 0 50 50 0 $533 £1,013

11| Yeario 33,944 50 3510 §9.454 $0 50 50 30 30 $0 30 30 30 5473

12 Tax Depreciation 57,894 19,009 359,648 $10,488 511,331 $11,902 312,334 $12,721 313,002 313,125

* Year | reflects 14 month period
&/ Tax Depreciation amounts for 2002 EQY are stipulated These amounts arc based on all tax depreciation amounts prior to Year 1.

Years = Schedule 1, Ln4|




Propared for Purpose of Seilemem
Privileged and Confidential

Olympic Pipe Line Company Exhibit No. 1.4(a)
Accumulated Deferred Income Taxes Schedule 12
(3008's)

Line

No. Description Source 2002 EOY Year 1* Year2 Year 3 Year 4 Year 5 Year 6 Year 7 Year § Year? Year 10

! Carrier Depreciation Expense

2 Amortization of TEFRA Adjustment

3 Amortization of Debt AFUDC

3 Carrier Depreciation Expense after TEFRA Adjustment
including Amortization of Debt AFUDC

4 Federal Tax Depreciation

5 Federal Tax Timing Differences

4 Federal Income Tax Rate

7 Deferred Incoms Tax Effect

Federal ADIT before Excess Deferred Income Tax
8 Amortization Adjustment

9 Accumulated Excess Deferred Income Tax Amortization

Accumutated Deferred Income Taxes after Excess Defened
10 Income Tax Amoentization Adjustreent

* Year | reflects 14 month perigd.
I/ Year | = Schedule {, La 36
2/ Year | = Schedule 1, Ln 37

Schedule 1, Line 15
Schedule 13, Line 6
Schedule 9, Line 10
Lines(1-2+13)
Schedule 1t, Line 12
Line 4 -Line 3
Schedule 1, Line 2t

Line 5 * Line 6

Cumulative Line 7

Schedule L4, Line 13

Lines (8-59)

53,634 83,717 $2,917 $4,005 $4,245 54,367 $4,473 34,569 $4.662 34,7142
52 $2 52 52 L} 51 51 S 51 51
368 17 589 3103 £i14 3124 §132 5140 §148 3154
$3,700 33,852 54,005 $4,197 54,358 54,490 54,604 $4,708 14,902 54,895
57,894 35,009 $9,648  $10,482 511,331 §11,902 812,334 512,721 313,002 513,125
§4,194 55,157 35,643 56,291 $6,973 $7.412 37,730 33,013 58,194 58,230
3500%  3500% 35.00% 35.00% 35.00% 3500% 3500% 35.00% 35.00%  35.00%

£1,468 51,805 51,975 $2,202  §2,440 12,504 $2,705 32,805 52,868 $2,881

1/ $11,01  $13,369 515174  $17,149  $19.351 521,791 $24,386 $27,091 $29,896 §32,764 £35,644

A 7 1973 31,025 51,075 $1.123 $1.170 S1,215 $t,258 £1,301 51,342 51,383

810,084 §12396 314,149 516074 518,228 $20,622 $23,171 $25,833  §28,595 $31,421 $3426l




Prepared for Purposc of Settlement

Privileged and Confidential

Olympic Pipe Line Company Exhit

TEFRA Adjustment to ADIT :

(3000's)

Line

No. Description Source 2002 EOY Year 1* Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year § Year 9
| Additions to Deprectable Carrier Property Schedule I, Lines (11 - 7} $21,65%  $12,531 312,805 516,764 314,795 12413 511,083 510,305 810,11t
2 Tax Basis Reduction Schedwle 1, Line 24 0.00% 0.00% 0.60% 0.60% 0.00% 0.00% 0.00% 0.00%  0.00%
3 TEFRA Adjustment Ling 1 * Linc 2 50 30 50 50 50 30 50 50 50
4  Accumulated TEFRA Adjustment Line 3 + Prior Line 4 v 372 372 §72 2 $72 572 $72 m 72 572
5 Amortization Rate Schedule 19, Line 9 2.45% 2.28% 2.20% 2.12% 2.03% 1.96% 19i% 1.87% 1.83%
6 Amortization of TEFRA Adjustment Lines (4+3/20)*5 52 52 52 52 $1 51 §1 51 51
7 Accumulated Amortization of TEFRA Adjustment Cumulative Line 6 2 33 333 $35 336 538 $39 541 §42 544 §45
8 Net Accumulated TEFRA Adjustment Line 4 . Line 7 338 $37 335 334 332 531 $29 528 527

* Year | reflects 14 month period.
1/ Year |1 = Schedule 1, Ln 33
2 Year 1 = Schedule 1, Ln 39




Prepared for Purpose of Scttlement
Privileged and Confidental

Olympic Pipe Line Company it No. 1.4(g)
TEFRA Adjustment to ADIT Schedute 13
(5000's)

Line

No. Description Source Year 10

1 Additions to Depreciable Carrier Property

2 Tax Basis Reduction

3 TEFRA Adjustment

4 Accumulated TEFRA Adjustment

5 Amortization Rate

& Amortization of TEFRA Adjustment

7 Accomulated Amortization of TEFRA Adjustrnent

8 NWet Accumulated TEFRA Adjustment

* Year 1 reflects 14 month period.
1/ Year | = Schedule 1, Ln 38
2/ Year | = Schedule 1, Ln 39

Schedule 1, Lines (11-7) 88,944

Scheduie 1, Line 24 0.00%
Line | * Line 2 50
Line 3 + Prior Line 4 5§72
Schedule 10, Line 9 L7%%
Lines (4 +3/2.0)* 5 51
Cumulative Line 6 $46
Line 4 - Line 7 526




Prepared for Purpose of Setil¢ément

Privileged and Confidential

Olympic Pipe Line Company Exhibit Ne. 1.4(a)

Excess Deferred Income Tax Amortization Adjustment (o ADIT Scheduie 14

(3000's)

Line

No. Description Source 2002 EOY Year | * Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year9  Year 10
A Federal Tax Timing Differences Schedule 12, Line 5 $4,194 35,157 55643 $6,29) $6973 537412 87,730 §8,013 38,194 38,230
B Federal Income Tax Rate Schedule I, Lie 21 35.00% 33.00% 35.00%  35.00%  35.00% 35.00% 3500% 35.00% 35.00% 35.00%
C  Excess Deferred Income Tax Amortization Adjustment Cum Ln A * Change LnB I/ $2,281 $0 30 30 50 50 50 50 50 50 30
D Amortization Rate Schedute 10, Line 9 2.45% 2.28% 220% 2.12% 2.03% 1.96% 1.91% 1.87% 1.83% 1.79%

Year FASB 96/109 Adjustment
Tine C 1 2 3 4 5 1 z 8 2 1

1 2002 EOY $2,281 356 $52 350 548 546 345 $44 343 542 541
2 Year I* $0 50 30 50 30 50 $0 50 10 30 %0
3 Year 2 30 10 50 $0 50 50 $0 30 50 30 50
4 Year 3 h 1 $0 50 (] 30 50 50 50 50 3o $0
5 Year 4 30 50 30 50 30 50 50 50 30 50 30
& Year 5 50 50 50 50 50 $0 30 50 30 50 30
7 Year § 50 50 50 50 $0 50 30 50 30 30 50
3 Year 7 50 50 30 50 50 50 50 50 30 50 50
9 Year 8 50 50 $0 50 10 50 50 30 30 50 50
10 Year 9 0 30 50 %0 50 50 $0 30 $0 $0 30
11 Year 10 50 30 50 $0 $0 50 50 £0 50 50 50
2 Excess Deferred Income Tax Amortization Adjustment Sumi La(to 1) 356 §52 350 5438 $46 345 344 $43 342 4]
13 Accumulated Excess Deferred [ncome Tax Amortization Ln (12 + Prior 13) 2 3517 5973 31,025 $1,075  8LI23 S1,170 31,215 $1,258  $1,301 51,342 §1,383

* Yeur 1 reflects 14 month period.
1/ Year 1 = Schedule 1, Ln 40
2/ Year 1 = Schedule 1, Ln 37




Prepared for Furpose of Seitlemen
Privileged and Conlidential

Olymplk Pipe Line Company . Enhibit Na. 1.4a)
Caledalion of TarilT Rates Schedule 13

No. Desctiption : Source Year 1% Year? Year3 Year & Year s Year§
1| Total Revenue Requirement {icluding MNet Cammyover) - $000's Schedule 3L 3 CESTHO0E  s2,0me 4480 57,286 50,367 63,311 65,057 097 65,058 65,760
2 TailT Reveriues - Extimated (5900%) Schedule 1Ln 3] iR .H.w.w«; L] a a L q ] [ Q o
3 Rate Adjustmeerd Facior Ln(iid) 1353148 - - - - . . -

Lfective T oriff Raten (URL)
4 AMACORTES 0o LINNTON Fungible FERC Schedulc 1 Ln 95 0.4703
5 ANACORTES 1o LINNTON NowFungible  FERC Schedule 1 Ln 57 0.5016
& CHERAY POINT o LINNTON Fungible FERC Schedule t Ln 98 0.5243
7 CHERRY FOINT 1o LISNTON NowFungitde FERC Schodule { Ln 94 0.5561
§ FERNDALE 1o LINNTON Fungible FERC  Scbodule L Lo 100 D516
9 FERNDALE{p LINNTON NonFungible FERC  Sthedulz L Ln 101 054TE
1% ANACORTES o PORTLAND Fuagitde FERC  Schedale 1 Ln 102 DAY
11 ANACORTES lo FORTLAND NonFungible  FERC  Schedule 1 Ln 103 05016
12 CHERRY POINT o PORTLAND Fungible FERC  Schedule | Lo 104 0.5245
13 CHERRY PQINT (o PORTLAND NonFungitke FERC  Schedule | Ln 104 0.5561
14 FERNDALE w BORTLAND Fungible FERG  Scheduls 1 Ln 106 asie0
15 FERNDALE w PORTLAND Noo-Fungible FERC  Schedule ) Ln 107 G447
15 ANACORTES ko BAYVIEW NA WUTC  Schedule ) Ln 101 00789
1T CHERRY POINT th BAYVIEW WA WUTC  Schedule 1 Ln 109 01302
18 FERNDALE 10 BAY VIEW KA WUTC  Schedule 1 Ln 170 01210
15 ANADORTES to RENTON Funglble WUTC  Schohe 1 Ln 111 0.1%8
20 ANACORTES io RENTON Won.Fusghle WUTC  Schedude 1Ln 112 0.2258
2t CHERRY POINT 1o RENTON Fungibie WUTC  Schedule 1Ln113 0.2460
22 CHERRY POINT 1 RENTON Non-Fucgitke  WUTC " Schedule 1 Lo 114 0.1768
23 FERNDALE w0 RENTON Fungite WUTC  Scorduls 1L 1S .58
24 FERNDALE 10 RENTON NonFucgible WUTC  Schedule 1 Ln 116 0.2676
25 ANACORTES 10 SEA-TAC Funglble WUTC  Schedule 1 Ln 117 03163
26 ANACORTES 6 SEA-TAC Non-Furgible WUTC  Schedule §Lr 113 0.2471
27 CHERRY POINT o SEA-TAC Fungible WUTC  Schedule § In 119 0.2676
20 CHERRY POINT 1o SEA-TAC Non-Funpbie WUTC  Schedule | Ln 120 0.29%3
2% FERNDALE to SEA-TAC Fungitle WUYC  Schedule | In 12] 02534
3 FERNDALE 10 SEA-TAC Nen-Fungible 'WUTC  Schadule | 40 122 0.28%1
31 ANACORTES o SEATTLE Fungible WUTC  Schedule L La 123 02182
32 ANACDRIES ko SEATILE Nom-Fuagible WUTC  Schedude Lin 124 02419
33 CHEHRY POINT lo SEATTLE Fungibla WUTC  Schedube | Ln 175 02625
34 CHERRY POMNT s SEATTLE Non-Fungible WUTC  Schedule | Ln 126 8.2932
35 FERNDALE 10 SEATYLE Fungible WUTC  Schedule 1 Ln 127 02532
35 FERNDALEwW SEATTLE NonrFuogible  WUTC  Schaduls | Ln 128 02840
37 ANACORTES ko SPANAWAY Fugitle WUTC  Schedule 1 Lo 129 02630
M ANACORIES 1o SPANAWAY NonFusgible WUTC  Schedute | Ln 130 [ 331
3% CHERRY FOINT 0 SPANAWAY Fungibe WUTC  Sehedule 1 Ln 121 0.2542
0 CHERRY POINT ta SPANAWAY Non-Fongible WUTC  Sthedult 1 Ln 152 03750
41 FERNDALE to SPANAWAY Fungihle WUTC  Scheduls t Ln 132 0.2850
4 FERNDALE lo SPANAWAY Non-Fungible WUTC  Schedule [ Ln 134 narsa
43 ANACORTES o TACOMA Fungible WAUTC  Schedule | Ln 138 02382
44 ANACCORTES % TACOMA Non-Fungible WUTC  Schedule | L 136 02676
45 CHERRY POINT w TACOMA Fuoyible WUTC  Scheguls | Ln [37 0.2881
# CHERRY POINT o TACOMA NonFungitle WUTC  Scheduk 11133 D318k
47 FERNDALE 10 TACOMA Fungible WUTC  Scheduk 1Ln 139 .27
48 FERNDALE w TACOMA Non-Funpitde WUTC  Schedule 1 Ln 140 03096
49 ANACORTES to CLYMPIA Fungible WUTC  Schedule ? Ln 141 0.3055
50 ANACORTES o OLYMPIA Won-Fungible WUTC  Schedule 3 Lo 142 0.2363
51 CHERRY POINT m OLYMF1A Fungible WUTC  Schedule § La 153 0.3558
32 CHERRY POINT o OLYMPIA NonFangible WUTC  Schedule | La 144 0,875
53 FERMDALE® OLYMPIA Fungible WUTC  Schedede L Ln 245 0.M475
$4 FERNDALE la OL¥MPIA Non-Fuggible WUTC  Scheoule L Ln bas 03783
55 ANACORTES o VANCOUVER Fungible WUTC  Schedule | Ln 147 04560
56  ANACORTES lo VANCOUVER Hon-Fungible WUTC  Schedule | Ln 148 04908
57 CHERRY POINT s VANCOUVER Furigible WUTC  Schedule LLn 149 25013
S  CHERRY POINT w VANCOUVER MNen-Fungible  WUTC  Scheduls | Ln 150 0.8521
55 FERNDALE10 VANCOUVER Fungible WUTC  Sehedule | Ln 151 492}
€0 FERNDALE 1w VANCOUVER Mon-Fungible  WUTC  Schedute | Ln 153 a.5129




Olympic Pipe Line Company
Caleulalion ol Tanil Rates

Line

Prepared for Purpose of Seitlement
Privileged and Confidential

Mo Description Source Yeard®  Yewd  Yewd  Yeara
JIarkTiaie Bazecon Rats Adiusiment Factor (SPpI}
&l ANACORTES b LINNTON Fungidle FERC La(3*4 o554
62 ANACORTES to LINNTON Mon-Fusgiblc  FERC Ln(E®=5) 86787
63 CHERRY POINT to LINNTON Fungible FERC iz 8 0.7097
64 CHERRY POINT w LINNTON Noo-Funglble  FERC La(3* 9 0.7525
6 FERNDALE tp LINNTON Fungilie FERC a(3*8) 0.6942
& FERMDALE 1o LINNTON Moo Fungite  FERC ta2*9) °.1407
61 AMACORIES 1o PORTLAND Fungibie FERC L (30 0,864
€6 ANACORTES bn PORTLAND Non-Fungite  FERC LaQ1* i o877
& CHERRY POINT to PORTLAND Fungibhe FERC La{3®12) 0.7
M CHERAY POINT to PORTLAND Noo-Fangibls  FERC La{3®13) [R2+]
71 FERNDALE to PORTLAND Fungite FERC te{3® 14 0.6502
72 FERNDALE to PORTLAND NooFungible  FERC RFT:Rat ) 0.7467
7 AMACORTES 10 BAYVIEW NA wUTe Lit (3% 16} 01068
M CHERRY POINT 16 BAY VIEW NA WUTC La (317} 00982
75 FEANDALE i BAYVIEW NiA wUTC [FT-RRL)] 0.1617
% ANACORTES Lo RENTON Fungible wure La (e 19) 02636
T! ANACORTESto RENTON Non-Fungibke  WUTC La (3¢ 20 3053
T8 CHERRY POINT 1 RENTON Fungibe wUTC Lag2 *21) 03328
79 CHERRY POINT ia RENTON Non-Fungibie WG Q"1 63946
¥ FERNDALE jo RENTON Fungivhe wUTC g2 83202
51 FERNDALE 30 RENTON NonFungiie  WUTC Ln(1%1) o3t
T ANACGRTES tn SEA-TAC Fungivk wUTC L@z 02927
8 ANACGRTES to SHA-TAC Hoo-Fungible  WUTC 1in(* 26} 04344
%4 CHERRY FOINT o SEA-TAC Pungitle wutC Ln(3*17 03621
ES CHERRY POINT 1o SEA-TAC NonFungible  WUTC Ln(3+28) 0,40%
85 FEANDALE to SEA-TAC Funglbls WUTC inf3429) 00447
87 FERNDALE to SEA-TAC Non-Fungible  WAC Ln(3*30) 03912
85 ANACORTES n SEATTLE Fungible wutc ing@"31) 0.2058
10 ANACORTES o SEATTLE NoaFungibe  WUTC Ln(3*3n) 0127
90 CHERRY POINT 15 SEATTLE Fungible WUTC La(3*31) 0.3882
91 CHERRY POINT to SEATTLE Noo-Fungible  WUTC La(3* 34) 0.2967
92 FERNDALE o SEATTLE Frmgible WUTC La (3% 38} 00426
93 FRRNDALE to SEATTLE Noo-Fungisie  WUTC Ln (3 * 36} 03843
94 ANACORTES to SPANAWAY Pungible WUTC La{3*37) 0.3238
93 ANACORTES to SPANAWAY Non-Fugible  WUTC tna=38) 03704
56 CHERRY FOINT to SPANAWAY Fungitle wuTC La{a® 3%y 0,3981
91 CHERRY POINT to SPANAWAY Non-Furgible  WUTC Ln {3 =40} Q4398
9% FERNDALE to SPANAWAY Fungible WUt Lnés ¢ a1 38358
99 FERNDALE to SPANAWAY Non-Fungible WUTC LaQ ¢4y o427
100 ANACORTES to TACOMA Fungible wyTC Ln@ *43) 0.3204
101 ANAGORTES o TACOMA Non-Fungibie  WUTC LaQ® 44 0363
102 CHERRY POINT 1 TACOMA Fungibie WG LAl > 45) 0385
103 CHERRY POINT to TACOMA Noa-Fuggible  WUTC Lo 46) 0431a
104 FERNDALE o TACOMA Fungible WUTC LaG* 49 037M
105 FERNDALE to TACOM A NonFungibe  WUTC Ln(*4y) 04109
106 ANACORTES lo DLYMEIA Fungivle wWUTC La(3*49) o
107 AMACORTES (o OLYMPIA NooFungitle  WUTC Ln(3 =50 04351
108 CHERRY POTNT w OLYMPIA Fungable wuTc tn(3* sy 0.4828
169 CHERRY PQINT 19 DLYMETA NooFaigite  WUTC Ln(3*352) 0.4243
110 FERNDALE to OLYMPIA Pungible wuTe Ln(3=53) oA
111 FERNDALE o OLYMPIA NonFongible  WUTC La(3=34 05119
112 ANACORTES lo VANCOUVER Fungible wiTC Ln(s* 58} 0.6089
113 ANACORTES 15 VANCOUVER Non-Fungitle  WUTC Ln (3" 58 Q656
114 CHERRY POINT ta VANCOUVER Fungible wuTe Ln{s* 5% 2413
115 CHERRY POINT ks VANCOUVER Non-Fuegible  WUTC Laftes) o100
116 FERNDALE lo VAMCOUVER Fungible wUTS Ly * 59} D.665Y
117 FERNDALE 16 VANCOUVER Nen-Fungible  WUTC 1a{ve0) o.%0%

* Year | rellecss 14 month period.
I} Year | amount is stipwlaed,




Frepared for Purpase of et jrment
Brivileged and Coofidoatin

Olympic Fipe Lioe Company Exhibit No. 1.4(a}
Throughpat Adjuster - TarifT Rates Scheduke 16
Page L ol 5
Line

' _No Description Source Year 1* Year] Year 3 Near 4 Year § Yeau § Year 7 Year s Yeu ¢ Yexr 10
| Thweughput Adjuster - Theeshokd Schedule |, Ln § 200% 2.00% 2.00% 2.00% 2.00% 7.00% 200% 2.00% 2.00% 2.00%

2 Voleme (000 Bils} « 12 wth Ralling Avcrage - Quaner | Schedule 1, Ln 92 105,19 j0,k03 105,856 n,17e 115,983 115,800 116,800 116,800 116,300 116,800

3 Velume (000 bbls) - 12 mth Ralling Average - Quaner 2 Schedule L, Lz 93 105,198 105,892 105,898 178 £13,983 116,800 116,300 116,800 116,300 116,800

4 Volume (000 bbis} - 12 mih Rediing Avecage - Guaner 3 Sehedule 1, Ln 94 105,298 105,898 105,858 17 15,983 116,500 116,800 116,500 115,800 116,800

5 Volume (800 bbls) - 12 mth Rolling Average - Quartcr 4 Sthedule 1, Ln 95 195,898 105,398 105,898 "L 115,583 16,800 114300 116,200 116,800 116,800

Vaolute (D00 bibls) - 12 mih Rolling Average -

6 Changes fom Prior - Quarter | Lo (2 - Prioe §) L] o 52EL 4308 817 [} ] ) [
Volume (000 bbls) - 12 mth Rolling Average -

7 Chages from Prios - Quarier 2 In{3-2 [ a 0 ] [ 0 0 o a 1]
Volume (000 bhig) - 12 mih Reiling Average -

8§ Changes from Priof - Quarter 3 1n{4-3) [} ] [} o [ [ [ [ o o
Volume (900 bbls) - 12 mth Rolling Average -

9 Changes from Prior - Quarter 4 Ln{5.4) 0 0 ] ] 0 [} 1] a [} o

VYolume {000 bbls) - 1T mith Relling Average -

10 Percentage Chinges Som Prior - Guoer L La (&/ Prioe 8) 0.0% 0.00% 3.00% 4.99% 4.32% 0.70% 004 0.00% 0.00% 0.00%
Voluse (000 bbls) - 12 mth Rolling Average - .

11 Peresotage Chunges from Prior - Quaner 2 La(3/7) 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Velume (000 bbig) - 12 mth Rolling Average - '

12 Percentage Changes fram Prior - Quaner 3 La(g/3) 0% 0.00% 0.0m% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Valume (000 bbls) - 12 mith Relling Avenige -

13 Percantage Changes from Prior - Quaner 4 Lo(9ra) 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

14 Rate Adjustanest Pacior - Quartor 2 WLlolizer=Lal 100.00% 0.0m% 0.00% 0.0% 0.00% ° 0.00% 0.00% 0.0T% 0.00% 0.00%

L5 Rale Adjastment Facior « Quaner 3 Klell>or=La1l 100.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

16 Pale Adjusonest Falor - Quarter 4 fta3>gr=Lal 100.00% 0.00% 0.00% 0.00% 0.0F% 0.50%% 0.00% 0.00% 0.00% ©.00%
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L7 ANACORTES o LINNTON Fungibje PERC Schedule 15 La 61 0.6384 0.0003 0.0000 0.0000 0.0000 4.0000 0.0000 0.0000 0.0000 0.0000
18 ANACORTES o LINNTON Non-Fungitle FERC Schedule 15 Ln 62 06787 00600 0.0000 £.0000 0.0000 4.0000 6.0000 0.0000 0.0000 0.0000
19 CHERRY POMNT to LINNTON Fungible FERC Schedule L3 Lo 63 Q0¥ 00000 0,0000 00000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
20 CHERRY POINT to LINNTON Non-Fungiblc FERC  Schedule 15 En 64 0.7525 2,0000 0.0000 ©.0000 0.0000 0.0000 20000 0.0000 0.0000 0.0000
21 FERNDALE o LINNTON + Fungible FERC Schedule 15 Ln 65 0.5982 0.0000 0.0000 £.0000 0.0000 0,0000 0.0000 0.0000 0.0000 0.0000
22 FERNDALE 16 LINNTON MNog-Pengitls FERC Schedule 15 Lo 66 0.7407 0.0000 ©.0000 0.0000 D.0000 0.0000 0.0000 Q0000 0.0000 0,0000
23 ANACORTES o PORTLAND Pungible FERC Schedule 15 £n 67 0.6364 0.0000 0.0000 0.0508 D000 0.0000 0.0000 0.0000 0.0000 0.0000
20 ANACORTES in PORTLAND Non-Fungible FERC Schedule 15 Lo 63 0.6707 0.0000 D.0000 0.0000 00000 0.0000 00000 0.0000 0.0000 4.0008
25 CHERRY POINT lo PORTLAND FPungible FERC Schedale 15 Ln 69 0.3097 0.0000 ©.0000 0.0000 L0000 0.0000 0.0000 .0000 0.0000 9.0000
26 CHERRY POINT ko PORTLAND Non-Pungibic FERC Schedule 15 Ln 70 Q.7525 0.0000 0.5000 0.0000 2.0000 0.0000 0.0000 G.0000 10.0000 9.0000
7?7 FERNDALE 10 PORTLAND Foagible FERC  Schedule 13 Lo 71 0.6982 0.0000 0.0000 06000 09,0000 0.0000 0.0000 0.0000 £.0000 4.0000
28 FERNDALE 1 PORTEAND Nem-Fungible FERC  Schedule 35 La 72 0.7407 0.6000 0.0500 0.0000 0.0000 0,0000 0.0000 0.0000 ©.0000 0.0008
19  ANACORTES to BAYVIEW NA WUTC  Schedule 15 Lr 73 0.1068 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 1.0000 0.0000
30 CHERRY POINT w0 BAYVIEW WA WUTC  Schedule 13 Ln 74 1762 0.0000 £.0a00 0.0000 0.0000 0.0000 $.0000 0.0000 2.0008 0.0000
31 FERNDALEts BAYVIEW Nia WUTC  Schafule 15 La 75 41637 0.0000 0.0000 0.0000 0,0000 0.0000 0.0000 0.0000 4.0000 0.0000
32 ANACORTES to RENTON Fungible WUTC  Schedule 15 Lo 76 2.2636 0.0000 Q0000 9.0000 09,0000 00000 £.0000 0.0000 @.0006 0.0000
33  ANACORTES i RENTON Noo-Fungibie WUTC  Schatube 135 [0 77 [ L] $.0000 0.0000 0.0000 0.0000 £,0000 9.0000 0.0000 0.0000 0.0000
34 CHERRY POINT o RENTON Fungible wiTC Schedule 15 Lo 78 0.3319 D.0000 0.0000 0,0000 0.0000 00000 9.0008 0.0000 0.0000 0.0000
35 CHERRY POINT o RENTON Nom-Pungible ~ WUTC  Schedule 5 La 79 03746 00000 0.0000 0.0006 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
3§ FERNDALE to RENTON Fungible WLUTC  Schedule 15 1a 20 03204 00000 0.0000 0.0000 0.0000 Q0000 0.0000 0.0000 0.0000 0.0000
37 FERNDALE tg4 RENTON Ron-Fuagible WUTC  Schedulc 15 La 30 03521 20000 0.0000 ©.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
3% ANACORTES to SEA-TAC Fungible WUTC  Scheduic 15 La 32 02827 00000 00000 0.0000 0.0000 0.0600 0.0000 0.0000 0.0000 0.0000
39  ANACORTES 1o SEA-TAC Non-Fungible ~ WUTC  Schedule 15 Ly 83 13344 0000 0.0000 2,000 0.0000 Q.0000 0.0000 0.0000 00008 0.0000
40 CHERRY POINT i SEA-TAC Fungible WUTC  Schalufe f5la®d 0.382t 0000 0.0000 0.0000 0.0000 Q0600 0.6000 0.0000 0.0000 0.0000
4] CHERRY POINT io SEA-TAC Noc-Fungible WUTC  Schedule [5 Lo 35 0.4036 0.000 0.0000 ©,0000 0.0000 0.0000 £.0000 0.0000 4 0008 0.0000
42 FERNDALE 1o SEA-TAC Faagible WUTC  Scheduke 1510 86 0.3457 0.0000 0.0000 £.0000 0.0000 6.0000 0.0000 0.0000 0.0000 0.0000
43 FERNDALE w SEA-TAC Man-Fuagible WUTC  Schedule 15 Ln E7 03911 0.0004 0.0000 0.0000 00000 0.0000 0.0000 0.0000 0.0000 0.0000
44 ANACORTES 10 SEATTLE Fungiblc WUTC  Schedls 15 Lo 88 0.2858 0.0000 0.0000 09,5000 00000 T.0000 0.0000 0.0000 0.0000 0.0000
45 ANACORTES 16 SEATTLE Nan-Fangihle WLUTC  Schedule 15 Lo RS osrn 0.0000 0.0000 0.0008 5.0000 0.0000 0.0000 D.0000 0.0000 D.0000
46 CHERRY POINT to SEATTLE Fungible WUTC  Schedafe 15 Ln 90 3552 0.0000 6.5000 0.0000 ©.0000 0.0000 ©.0000 0000 0.0000 ©.0000
41 CHERRY POINT 10 SEATTLE Noo-Feogible WUTC  Schedule 15La 9L 0.3957 G.0000 0.0000 00000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
48 FERNDALE to SEATTLE Fungible WUTC  Schedule 15 Lo 92 0.3426 0.0000 0.0000 35000 £.0000 0.0000 ©.0000 ©.0000 0.0000 0.0000
49 FERNDALE In SEATTLE MNos-Funpible ~ WUTC  Schedule 15 Ln 93 0,3843 4.0000 0.5000 0.0000 2.0000 o.0000 .0000 €.0000 0.0000 .0000
58 ANACORTES 1w SPANAWAY Fungitze WUTC  Schedube L5Ln 0.3238 0.0008 .0000 £.6000 2.0000 0.0000 0.0000 0.0000 D.coon ©.000D
31 ANACORTES 10 SPANAWAY Nou-Fongible ~ WUTC  Schedule 13Ln 95 03704 0.0000 D.0000 0.0000 1.0000 0.0000 1.0000 0.0000 ©.0000 €.0000
51 CHERRY POINT to SFANAWAY Fungible WUTC Schatule 15 Ln 96 D.358) 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 £.0002
51 CHERRY POINT to SPANAWAY Nen-Fergibie WUTC  Schedule 15La 97 54398 0.0000 0.0000 0.0000 D.0000 ©.0000 0.0000 0.0000 0.0000 0.0000
54  FERNDALE 10 SPANAWAY Pungible WUTC Schedule 15 Lo 5% 2.38356 2.0000 0.0000 0.0000 0.0080 0.0000 0.0000 0.0000 Q0000 Q.0000
53 FERNDALE 10 SFANAWAY Now.Fusgible  WUTC  Schedule 1S Ln 59 04173 £.0000 0.0000 €.0000 0.0000 0.0000 £.0000 0.0000 00000 0.0008
56 ANACORTES to TACOMA Pungible WUTC  Schoduic 15 Ln (00 ©.3204 ©.0000 00000 0.0000 0.0000 0.0000 1.0000 0.0000 0.0000 0.0000
57 ANACORTES to TACOMA Non-Fangible WUTC  Schedule 15 Ln 101 @.3621 9.0000 00000 0.0000 0,0060 0.0000 0.0000 0.0000 0000 0.0000
58 CHERRY POINT to TACOMA Fungitdc WUTC  Schedule 15 La 102 G.3398 9.0000 0.0008 0.0000 0.0000 0.0000 0.0000 0.0000 0.8008 0.0000
5% CHERRY POINT lo TADOMA ‘Noo-Faagible WUTE  Schedule 15 Ln 10] 0.4314 00000 6.0000 0.0000 @ .0000 0.0000 9.0000 0.0000 0.0000 0.0000
€0 FERNDALE to TAQOMA Fungible WUTC  Schedule 1510 104 03774 9.0000 0.0000 0.0000 0.0000 00000 0.0000 0.0000 0.0000 0.0000
€1 FERNDALE to TAQQMA Nom-Pungible WUTC  Schedule 15 Lo 105 0.4189 0.0000 0.0030 £.000¢ 0.0008 0.0000 0.0000 0.0000 0.0000 0.0000
62 ANACORTES o OLYMPMA, Fungible WUTC  Schedide 15 Lo 106 a414 2.0090 0.0000 0.0000 0.0000 0.0000 00000 0.0000 0.0000 0.0000
€3 ANACORTES s GLYMPIA Nou-Fungible  WUTC  Schedule 15 La 107 0.4551 0.0000 00000 0.0000 0.0000 £.0000 0.0000 0.0000 0.0000 0.0000
&4 CHERRY POINT 10 OLYMPIA Fungitde WUIC  Schodule 15 Ln {08 04528 9.0000 0.0000 0.0000 0.0000 Q000G 0,000 0.0000 0.0000 0.0000
65 CHERRY POINT w OLYMPLA Non-Pungible  WUTC  Schedule 15 La 103 0.5243 0.0000 0.0000 0.0000 0.0000 00000 0.0000 0.0000 0.0000 0.6000
%6 FERNDALE 1o OLYMPIA Fuogible WUTC  Schedule 13 Lo 110 0.4702 0.0000 D.0060 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
67 FERNDALE 10 OLYMPIA Non-Fumgitle  WUTC  Sebeduiz 13 Ln 11 03119 0.0000 0.0000 0.0000 0.0000 2.0000 2.0000 0.0000 0.0000 0.0000
68  ANACORTES o VANCOUVER. Fungidle WUTC  Schaduic 13 Lo 112 0.608% ©.0000 80000 0.5000 £.0000 0,0000 0.0000 8.0000 0.0000 0.0000
69 ANACORTES lo VANOOUVER Non-Fungible ~ WUTC  Schedule 15 Ln 113 0.6506 0.0000 0.0000 0.0000 ©.0000 0.0000 0.0000 0.0000 0.0000 20000
70 CHERRY POINT ta VANCOUVER Fungible WUTC  Schodulc i5 La 114 06743 0.0000 .0000 0.0000 €.0000 0.0000 0.0000 £.0000 0.0000 0.0000
71 CHERRY FOINT to YANCDUYER Noa-Fupgible WUTC  Schedule 5 Lo 155 0.7200 0.0000 6.0000 0,0000 0.0000 0.0000 0.0000 ©.0000 0.6000 0.0000
72 FERNDALE w VANCOUVER Fungible WUTC  Schedule L5 La 1i6 0.6653 0.0000 0.0000 0.0000 0.0000 0.0000 00000 §.0006 0.0006 2.0000

73 FERNDALE o VANCOUVER Noo-Fungible WUTC  Scbedule 15 La 117 0.7076 0.0000 0.0000 0.0000 0.0000 0.0000 00000 @ bood 0.0000 0.0000
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74  ANADORTER io LINNTON Fungible FERC la(la* 1 06264 0,0000 0.0000 0.0000 0.0000 0.0000 0.0000 0000 D.00C0 0.0000
75 ANACORTES o LINNTON Noo-Fungible PERC 1n(14418) 0.6767 0.0000 2.0000 0.0000 0.0000 0.0000 0.0000 40000 0.0000 0.0000
76 CHERRY FOINT io LINNTON Fungible FERC Ln(1£*1%) 07057 0.0000 9.0000 0.0000 0.0000 0.0000 0.0000 0:0000 0.0000 0.0000
77  CHERRY POINT 1 LINNTON Hon-Fungible FERC Ln (i4 * 20) 0.7525 20000 2.0000 0.0000 0.0000 00000 2.0000 0.0000 0.0000 0.0000
78 FERNDALE o LINNTON Fangible FERC Ln (14420 0.6962 0.0000 0.0000 09,0000 0.0000 00000 0.0000 0.0000 0.0000 6.0000
79 FERNDALE o LINNTON Non-Fungible  FERC Ln{i4*22) 70?7 Q.0000 ©.0000 0.0000 0.0008 0.0000 0.0000 0.0000 0.0000 0.5000
20 ANACORTES to PORTLAND Funglbie FERC Ln {14 ¢ 23) 0.6384 0.0000 0.0000 0.0000 0.0000 e.0i00 0.0600 0.0000 0.0000 0.0000
21 ANACORTES o PORTLAND Non-Fungible FERC Ln(l4+24) 0.6787 0.0000 0.0000 0.000¢ 0.0000 0.0800 0.0000 0.0000 0.0000 0.0000
42 CHERRY FQINT tn FORTLAND Fungible FERC Lo{14425) o797 0.0000 00008 0.0000 0.0000 0.0000 2.0000 0.0000 0.0000 0.0000
81 CHERRY PQINT o PORTLAND Me-Fungible FERC Ln {14 *28) o.7518 00000 0.0000 0.0000 0.0000 0.0000 2.0000 0.0000 0.0000 0.0000
i4  FERNDALE b PORTLAND PFungible FERC La{l4+%27 6982 ©.0000 0.0000 0.0000 0.0000 2.0000 0.0000 0.0000 0.0000 0.0000
25 FERNDALE 0 PORTLAND Noo-Fungibie FERC Ln{14739) 07407 £.0000 0.0000 0.0000 0.0000 $.0000 9.0000 0.0000 0.0000 £.0000
86  ANACORTES to RAYVIEW NA WUTC Lo(14*29) 0.1058 2.0000 0.0000 0.0000 0.0000 00000 0.00080 0.0000 0.0000 ©.0000
57 CHERRY POINT 0 RAYTVIEW NA WUTC Ln(14°40) 01752 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 Q.0000 ©.0000
33 FERNDALE io BAYVIEW WA wUTC La{l4°31) 0.1637 4.0000 0.0040 £.0000 0.0000 0000 ©.0000 0.0000 ©.0000 4.0000
£9  ANACORTES 1o RENTON Pungitle WUTE tn{l4* 32 0.2636 0,000 0.0000 0.0000 0.0000 0.0000 0.0008 0000 0.0000 ©.0000
90 ANACORTES to RENTON Nom-Fungible  WUTC Ln{14433) 0.3051 0.0000 2.0000 0.0000 0.0000 4.0000 0.0000 0.0000 0.0000 2,0000
91 CHERRY POINT to RENTON PFungible wWUTC Lafl4*34) 0.3329 0.0000 8.0000 ©.0000 £.0000 ©.0000 0.0000 0.0000 2.0000 2.0000
92 (CHERRY POINT s RENTON Ton-Fungible  WUTC Ln(td * 35} 03746 0.0000 0,500 ©.0000 0.0000 0.0000 0.0000 B.0000 0.0000 0.0000
93 FERNDALE 1 RENTON Fungiblc. wute Lo (14 36) 0.3204 0.0000 0.6000 0.0000 2,0000 0.0000 0.0000 £.0000 2.0008 0.0000
54 FERNDALE W RENTON Ton.Fongible  WUTC La(14+37) 0.3621 ¢.0000 0.0000 S.0000 0.0000 0.0060 0.0000 0.0000 a.0000 0.0000
95 ANACORTES i SEA-TAC Fungible wyTe La{i4 = 38) 0.2027 0.0000 0.0000 0.0000 ¢.0000 0.0000 0.0000 2.9000 0.0000 0.0000
95 ANACORTES i SEA-TAC WNon-Pungible  WUTC L (14 " 33) 03144 0.0000 0.0000 0.0000 20000 09,0000 0.0000 20000 0.0000 0,0000
97 CHERRY FOINT 10 SEA-TAC Pungible WUTC La (14 *4q) 03821 0.0000 00000 ©.0000 ©.0000 0.0000 £2.0000 00000 2.0000 0.0000
98 CHERRY POINT to SEA-TAC Noo.Fungible  WUTC Lo(l4 41 0.4036 0.0000 0.0000 0.0000 0.0000 6.0000 0.0000 0000 0.0000 0.000%
%9 FERNDALE w SEA-TAC Funginle wiTe in(14 = 42) n4g? 0.0000 06000 0.0000 0.0000 0.0000 0.0000 2.0000 0.6000 0.0000
100 FERNDALE i SEA-TAC MonFungiole  WLTC in(14%43) 03917 0.0000 0.6000 0.0000 0.0000 0.0000 6.0000 0000 0.0000 0.0000
101 ANACORTES fo SEATTLE Fungible wuTC Lo(l4*d4) 02435 " 0.0000 0.0000 0.0000 0.0000 2.0000 ©.0000 0.0000 0,0000 0.0000
102 ANACORTES s SEATTLE Mon-Fungible  WUTC Ln(ls*4%) ©.3273 0.000¢ 0.0000 4.0000 10,0000 0.0000 00000 0000 0.0000 9.0000
103 CHERRY POINT to SEATTLE Fungible wuTC Lo (14 % 48) ©.3552 0.0000 2.0000 0.0000 0.0000 0.5000 2.0000 0.0000 0.0000 0.0000
Lo# CHERRY POINT tn SEATTLE Hon-Fungibke WUTC L {14 *47) 6.3967 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 B.0000 0.0000 0.0000
103 FERNDALE to SEATTLE Fungible wWUTC Le (14 * 48) 03426 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
106 FERNDALE o SEATTLE tlon-Pungible  WUTC La (14 *45) 2.3842 0.0000 p00 1.0000 9.0000 0.0000 0.6000 0,0000 0.0000 0.0000
107 ANAOORTES 1o SPANAWAY Fungible WUTC Ln (14 * 50) 6.3288 2.0000 ©.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
108 ANACDRTES to SPANAWAY Noafungible  WUTC En{i4*51) 03704 2.0000 2.0000 0,0000 0.0000 0.0000 0,0000 0.0000 0.0000 0.0000
109 CHERRY POINT {0 SPANAWAY Fungiblc WUTC La{i4*5d) 03981 0000 0.0000 0.0000 0,000 ©.0000 0.0000 0.0000 0.0000 0.0000
110 CHERRY POINT 15 SPANAWAY Moa-Fangible  WUTC Logi4 *53) 0.4358 .0600 £.0000 0.0000 0.0008 0.0000 £.0000 0.0000 0.0000 0.0000
111 FERNDALE to SPANAWAY Pungible WUTC Ln{14*54) 03156 €.0000 8,0000 0.000% 0.0000 £.0000 0.0000 0.0000 0.0000 0.0000
112 FERNDALE 15 SPANAWAY Mon-Fungble  WUTC Ln {14 * 58) 04273 0.0000 0.0008 0.0000 0.0008 0.0000 0.0000 0.0000 0.0000 9.0000
113 ANACORTES to TACOMA Fungitle WUTC La (14 * 58 0.3204 0.0000 0.0000 0.0000 0.000¢ 0.0000 <.0000 0.0000 0.0000 2.0000
114 ANACORTES ta TACOMA Noo-Fungible  WUTC Lu(14 %57} 0.3621 0.0008 0.0000 0.0000 0.0000 0.0000 2.0000 0.0000 0.0000 20,0000
115 CHERRY POMNT to TACOMA Fungible wUuTe Ln (14 *58) 03894 9.0000 0.0000 0.0000 00000 G.0000 L0000 0.0000 9.0000 0.0000
11§ CHERRY POINT to TACOMA, ‘Non-Fungible WUTC Ln (14 * 59) 04314 0.0000 0.0000 10,0000 0.0000 00000 5.0000 0.0000 3.0000 5.0000
{17 FERNDALE o TACOMA Fungible wUTC Ln (14 * 60) 037 0.0000 0.p000 0.0000 2.0000 0000 0.0000 0.0000 0.0000 2.0000
118 FERNDALE to TACOMA Nen-Fungible  WUTC Lo (14 * &1} o.413% a.0000 0.0000 0.0000 .0000 0.0000 0.0000 0.0000 0:6000 0.0000
113 ANAQORTES to OLYMFIA Fungible WwUTC Lo (144 &2) 0.41%4 0.0000 0.5000 ©.0000 9.0000 0.0000 0.0000 0.0000 B.0000 0.0000
120 ANACORTES ta OLYMPIA Noo-Fengible ~ WUTC La(M4*63) 04331 0,0000 0.0000 0.0000 0.0000 0.0000 10,0000 0.0000 00000 0.0000
121 CHERRY POINT to OLYMPIA Fungible wuTC Lo{l4+64) 0.4828 0.0000 0.0000 ©.0000 0.0000 0.0000 0.0000 £.0000 0.0000 0.0000
122 CHERRY FOINT to OLYMPIA Non-Fungivle  WUTC Ln {14 * &5) 0.5243 0.0000 0.0000 ©.0000 0.0000 0.0000 0,0000 £.0000 0.0000 0.0000
123 FERNDALE 1o OLYMPIA Fungible WUTC Lu(14*66) o.4702 0.0000 0.0000 0.0000 0.0000 0.0000 0,0000 0.0000 0.0000 0.6000
124 FERNDALE ts OLYMPIA NonFungble  WUTC Lo(14*67) 05119 4.0000 0.0000 0.0000 0.0000 0.0000 00000 0.0000 0.0000 0.0000
125 AMACORTES to VANCOUVER Fungible WUTC Ln (14 % £8) 0.5089 0.0000 2.0000 £.0000 6,000 0.0000 0.0000 0.0000 0.0000 0.0000
126 ANACORTES o VANCOUVER Mon-Fusgible  WUTIC Ln{ld *68) 0.6506 0.0000 0.0000 00000 0.0000 0.0000 6.0000 0.0000 0.0000 0.0000
127 CHERRY POINT 1 VANCOUVER Fuagitle wuTC La {14 * 70) 0.6783 0.0000 2.0000 0.0000 ©.0000 0.0000 0.0000 0.0000 0.0000 0.0000
128 CHERRY POINT 10 VANCOUVER Non-Fungible ~ WIUTC La{ld*71) 0.7200 2.0000 20000 2.0000 0,0000 0.0000 0.6000 0.0000 0.0000 0.0000
129 FERNDALE o VANCOUVER Fungitle WUTC La{14*72) 0.6659 2:0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 .0000 0.0000
130 FERNDALE w YANCOUVER Men-Fungible  WUTC Ln{ld*7%) 02016 20000 20000 €.0000 0.0008 0.0000 08000 0.0000 0.0008 0.0000
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131 AMAQCORTES to LINNTON Pungible FERC Ln(15"74) 0.6364 0.0000 0.0000 0,000 00600 @.0000 00900 0.0000 0.0000 0.0000
132 ANACORTES i LINNTON Non-Fungible FERC Ln (152 75) 0.6787 2.0000 0,0000 £.0000 0.0600 0000 0.0000 0.0000 0.0000 0,0000
133 CHERRY POINT 1o LINNTON Fuagible FERC Ln(15* 75 07097 0.0000 0.0000 5.0000 0000 0.0000 0.0000 0.0000 0.0000 0.0000
134 CHERRY POINT to LINNTON ‘Noa-Fungible PERC ln{li*™m 0.7525 0.0000 0.0000 00000 0.0000 0.0000 0.0000 0.0000 00000 0.5000
135 FERNDALE 1o LINNTON Fangitile FERC La(15*78) 0.6962 0.6000 0.0000 0.0000 0.0000 0.0000 2.0000 0.0000 00000 0.0000
136 FRRNDALE ip LINNTON Noa-Pungiblc FERC 1o(15% 79) 0.7407 0.0000 0.0000 ©.0000 0.0000 0.0000 0.0000 60,0000 £.0000 0.0000
137 ANAQORTES lo PORTLAND Fasgible FERC Ln (157 30) 0.6364 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 .0000 20000 0.0000
138 ANACDRTES la PORTLAND Noa-Fagible FERC Lo(15*31) 0.6787 0.0000 0.0000 0.0000 00000 0.0000 0.0000 0.0000 0.0000 B.0000
139 CHERRY POINT ts PORTLAND Fangible FERC Ln(15*82) 87057 0.0000 0.0000 0.0000 0.0000 ©.0000 0.0000 0.p000 0.5000 0.0000
140 CHERRY POINT to PORTLAND Noa-Fungibie FERC Le(1533) 97525 0.0000 0.9000 0.0000 0.6000 0.5000 0.0000 0.0000 0.0000 G.0000
141 PERNDALE to PORTLAND Fungibla FERC La (15 * 34) P.6582 0.6008 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0004 .0000
142 FERNDALE to PORTLAND Non-Fuagible FERC La{15 " 85) 0.3407 0.0000 0.0000 0.0000 0.0000 0.0000 00000 9.0000 0.0000 10,0000
143 ANACORTES w BAYVIEW Na WUTC La{ls *36) 0,1058 Q.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
144 CHERRY POINT 1o BAYVIEW NA wUTC La{t5*37) 01762 $.0000 0.0000 0.0000 0.0000 0.0000 0.Q000 0000 0.0000 0.0000
145 FERNDALE to BAYVIEW NA WUTC La {15 * 88) 0.1637 4.0000 00600 {.0000 0.0000 5.0000 0.0000 0.0000 0.0000 0.0000
146 ANACDRTES w0 RENTON Fangible WUTC La {15 * 39) 02636 0.0000 0.0000 0.0000 0.0000 Q.0000 0.0000 00000 0.0000 0,000
147 ANACORTES i RENTON Non-Fungible  WUTC La (15 * 50} 03051 @.0000 .0000 0.0000 0.0000 0000 0.0000 0.0000 0.0000 0.0000
48 CHERRY POINT to RENTON Fangible wUTC Lo(13° %)) 03519 0.0000 ©.0000 2.0000 00000 0.0000 0.0000 0.0000 0.0000 0.0000
149 CHERRY POINT 1o RENTON ‘Nom-Frangite wWUIC Lo(l5*53 0.3746 0.0000 Q.0000 0.0000 0.0000 0.0000 0.0809 0.0000 0.0000 0.0000
150 PERMDALE o RENTON Pusgible WUTC In{15*93) 0.3204 0.0000 0.0000 0.0000 0.0000 0,000 9.0000 0.000G Q.0000 0.0000
151 FERNDALE w RENTON Neo-Fungibke WUIC Lo(l5*94) 0.3621 0000 0.p000 0003 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
152 ANACORTES Jo SEA-TAC Fungikle WUTC Ln (157 9%) 0.2927 0.0000 0.0000 ¢.0000 0.0000 0,0000 9.0000 0.0000 ©.0000 0.0000
153 ANACORTES i SEA-TAC Moa-Fungible wWUTC Lla{15*55) 03344 0.0000 0,0000 0000 0.0000 0.0000 0.0000 o.000a 0.0000 4.0000
134 CHERRY POINT ko SEA-TAC Fungitle wure La(15%97) 0362t 0.0000 ©.0000 ©.0000 G.0000 0.0000 2.000 0.0000 0.0000 ©,0000
153 CHERRY POINT to SEA-TAC Noa-Fungible WUTC La (15 98) 0.4036 0.00C0 0.0000 0.0000 0,000 0.0000 0.0000 0.0000 2.0000 2.0000
138 FERNDALE w SEA-TAC Fungible WUTC Lo (15 *5%) 0.3457 .0000 0.5000 0.5000 0.0000 0.0000 0.0000 0.0000 o000 a.0000
157 FERNDALE to SEA-TAC Non-Fungible WUTC La (15 * 100) 8.3912 00000 05000 0.0000 0.000% 0.0000 0.0000 0.0000 0.0000 98,0000
158 AMACDRTES o SEATILE Fungible wUTC 1a (13 *101) 02858 0.0000 Q0000 0.0000 0.0000 0.0000 0.0000 0.0000 ©.6000 ©.0000
159 AMACORTES to SEATTLE Noo-Fangible WUTC La(ls* 102} 0.3273 00004 0.0000 0.0000 0.0000 0.5008 0.0000 £.0000 0.0000 G.0000
160 CHERRY POINT w SEATTLE Fungible WwWuTC La(ts*101) 03452 0.0000 0.0000 4.0000 0.0000 0.0000 5.0000 0.0000 0.0000 G.0000
161 CHERRY POINT i SEATTLE Non-Fangible  WUTC La (15 104) 0.3967 0.0000 0.0000 0.0000 £.0000 6.6000 0.0000 $.0000 0.0060 0.0000
162 FERNDALE to SEATTLE Putrgible WUTC Lo (15 = 105) 03416 B.0000 0.0000 LX) 0.0000 0.0000 0.0000 0.0000 0.0000 £.0000
163 FERNDALE 10 SEATTLE Non-Fungible  WUTC Lo (13 * 106} 83343 ©.0000 0.0000 2.0000 0.0000 0.0000 0.0000 ¢.0000 0.0000 0.0000
164 ANACDRTES 1o SPANAWAY Fungrble wuUrC Le (15 107 03238 0.0000 20000 9.0000 0.0000 0.0000 0.0000 0.5000 0.0000 0.0000
163 ANACORTES 1o SPANAWAY Non-Fungible WLITC tu (157 108) 03704 0.0000 0.0000 9.0000 0.0000 0.0000 0.0000 00000 0.0000 0.0000
165 CHERRY POINT to JPANAWAY Fungible WG La (15 * t09) 0.3981 0.0000 0.0000 a.0000 00000 0.0000 0.0000 0.0000 00000 0.0000
167 CHERRY POINT to SPANAWAY ‘Non-Fuagible WUTC Lanf15* 110y 04398 0.0000 Q.0000 0.0000 DO Q.0000 0.6000 0.0000 40,0000 00000
148 FERNDALE 1o SPANAWAY Fungible © WUTC La{15*101) 03856 0.0000 ©.0000 0,0000 00000 0,0000 0.0000 0.0000 10.0000 0.0000
169 FERNDALE to SPANAWAY Mom-Fungible wuTC La{15* 12} 0.4373 00000 0.0000 0.0000 0.0000 9.0000 0.0000 0.0000 10,0000 0.0000
170 ANACORTES 16 TACOMA Fungible wuTe Ln {15 *113) 03204 0.0000 00000 p.oooo 00000 ©.0000 0.0000 4.0000 ©.0000 0.0000
171 ARACORTES w TADOMA ‘Non-Fungithe WwuTC La{l5*14) 92521 0.0000 0.0000 Q.0000 ©.0000 0.2000 0.0000 9.0000 00000 0.0090
172 CHERRY POINT 1o TACOMA °  Fungible winc La(l5* 115y 03298 0,0000 0.0000 0.0000 0,0000 0:0000 00000 0.0000 0.0000 0.9000 .
172 CHERRY POINT to TACDMA Noo-Fungible ~ WUTC La (ks « 116) 0.4314 0.0000 0.0000 0.0000 0.0000 0.0000 0000 0,0000 ©.0000 0.0000
174 FERNDALE 1 TAODMA Fuagitle WUTC Legis*0n 0374 0.0000 0.0000 0.0000 0.0050 0.0050 8.0000 0.000¢ 0.0000 0,0000
175 FERNDALE 10 TACDMA Non-Faagible  WUTC Ln (5 * 118} DAl 0.0000 0.6000 0.0000 0.0000 0.0000 80000 0.0000 ©.0000 0.0000
176 ANACORTES lo OLYMPIA Fungible WUTC La (b3 * 119 [-E152) 0.0000 0.0000 0000 0.0000 0.0000 0.0000 04,0000 0.0000 £.0000
177 ANACORTES to OLYMPIA Non-Puagible WUTC La (L5 * 120} 4541 0.0000 Q.0000 0.0000 00008 . 0.0000 10,0000 0.0000 00000 00000
178 CHERRY POINT 1 OLYMPIA Pungible WUTC La {15 * 121} CARIE 0, 0004 0.0000 0.0000 08,0000 0.0000 0.0000 6.0000 0.0000 18,0000
17% CHERRY POINT w OLYMPIA Nop-Fuogible WwWUTC La(l5* 122} 5243 0,00D3 0.0000 0.0000 0.0000 00000 0.0000 00000 0.0000 0000
180  FERNDALE to OLYMPLA Fungitia WUTC Lo (l5*123) ©¢.4702 D.000G 0.0000 0.0000 0.0000 0.0000 0.0000 $.0000 0000 0.0000
IE1 FERNDALE w QLYMPIA Non-Fungivle WUTC Lo (15*134) €.5119 ©.0000 0.0000 0.0000 0.0000 0.0000 0.0000 £.0000 0.0000 G.0000
182 ANACORTES to VANCOUVER Fangible WUTC la(15*125) 0.6009 £.0000 0.0000 2.0000 ©.0000 0.0000 6.0000 0.5000 0.0000 0.0000
183 ANACORTES 0 VANCOUVER Nen-Fungible  WUTC La{154126) 0.6506 £2.0600 .0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
184 CHEREY POINT 0 YANCOUVER Fangitie wUTC Ln{l3* 127} 2.6783 9.0000 £.8000 0.0000 0.0000 0.0000 0.0000 0.0000 0.000¢ 0.0000

" 185 CHERRY POINT o YANCOUYER Non-Fungiblc wUTC La{13* 128) 0.7200 0,0600 Q0000 0.0000 0.0000 0.0000 00000 0.0000 0.0000 0.0000
186 FERNDALE o VANCOUVER Fungible wuTC Ln{15* 129) 0.655% 0.0000 00000 0.0008 0,0000 0.0000 0.0000 0.0360 00000 0.0000
187 FEXNDALE o YANCOUVER Mon-Pungible  WUTC Lo {15 * 136} 0.70% 0.6000 0.0000 0.0000 0.0000 £.0000 0.0000 0.0000 0.0000 0.0000
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No Description Saurce Year |* Year2 Yéar 3 Yeard Year § Yoar 6 Year 7 Year 8 Year & Year 10
Turdlf Rutey (§/Bbi} - Quarier 8
183 ANACORTES 1o LINNTON Fungible FERC La{l6® 121} 0.6364 0,0000 0.0000 1.6000 0.0060 0.0000 0.0000 0.0000 0.0000 0.0006
189 ANACORTES wo LDINTON Hoo-Pungibl FERC Lodts* (32) 0.6737 0.5000 0.0000 €.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
190 CHERRY POINT la LINNTON Fungihle FERC Lngts® 133y 07097 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
191 CHERRY POINT 1o LINNTON Noo-Fungible FERC La(l&* 138 0.7525 0.0000 ©.0000 Q0000 0.0000 0.0000 0.0000 0.0000 £.0000 30000
152 PERNDALE 1o LEVNTON Pungible FERC La(16* 135 0.0981 29,0000 0.6000 0:0000 0.0000 0.0000 0.0000 ©.0000 2,0000 0.0000
19} FERNDALE w LEVNTON Not-Fungible FERC Ln(16* 36} 07407 9.0060 0.0000 20000 0.6000 0.0000 2.0000 0.0000 9.0000 0,0000
194 ANACORTES to PORTLAND Fangible FERC La(t6* 13 0.6 2.0000 0.0000 0.0000 0.0000 0.6000 0.0000 00000 00 0.0000
195 ANACORTES to PORTLAND Non-Rungible  FERC La(16*138) P X o 0.0000 2.0000 0.0000 0,0000 Q.0000 0.0000 0.0000 ©.0000 0.0000
196 CHERRY POINT to PORTLAND Puagitie FERC La (16 *139) a.7097 0.0000 0.0000 0.0060 0.0000 2.0000 0000 0.0000 0.0000 0.0000
197 CHERRY POINT 1o PORTLAND Noa-Fungidle FERC La (16 140) 0.7525 0.0000 0.0000 0,0000 0.0000 0.0000 £.0000 10,0000 0.5000 0.0000
138 FERNDALE to PORTLAND Fangible FERC Lut (k6 * 141} 06982 Q0000 0.0000 0.0000 ©.0000 0.0000 0.0000 0.000¢ 0.0000 0.0000
19% FERNDALE 1o PORTLAND ‘Non-Feagible FERC Lu (L6 * 142) 0.7407 0.0000 0.000¢ 0.0000 ©.0000 0.0000 0.0000 4,000 0.0000 0.0000
200 ANACORTES to BAYYIEW WA WUTC La{16* 141) Q.1065 0.0000 0.000¢ 0.0000 0.0000 0.000¢ 0.0000 0.0000 0.0000 ©.0000
30t CHERKY FOINT i BAYYIEW A wuTC Lu (16 * 144) 0.1762 0.0000 0.0000 0,0000 0.0000 0.0000 0.0000 0.0000 0.6000 0.0000
202 FERNDALE to BAYVIEW Wa WUTC Lo{te* 145) 0.t6357 0.0000 0.0000 £,0000 0.0000 6.0000 0.0000 0.0000 0.0000 0,0000
203 ANACORTES 1 RENTON Faogiblc WUTC Lof{16* 146) 0.2635 0.0000 2.0000 .0000 02,0000 0.0000 .0000 0.0000 0.0000 0.0000
204 ANACORTES 10 RENTON Noo-Fungiblh  WUTC 03051 0.0000 0.0008 2.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0,0000
205 CHERRY POINT to RENTON Fungibla WUTC 03329 0.0000 0.0000 5000 0.0000 0.8000 8.0000 0.0000 ©.0000 .0000
206 CHERRY POINT 10 RENTON Mon-Fungible WUTC 0.3746 0.0000 0.0000 10,0000 0.0000 0.0000 0.0000 £.0000 0.0000 0.0000
207 FERNDALE o RENTON Fangible: WUTC 0.3704 0.0000 0.0000 0.0000 0.0000 5.0000 9.0000 0.0000 0,0000 0.0000
208 FERNDALE o RENTON Nou-Fungible  WUTC a.3621 0.0000 0.0000 0.0000 0.0000 2.0000 0.0000 0.0000 0.0000 0.0000
209 ANACORTES io SEA-TAC Fusgitlc wUTC 0.2917 0.0000 2.0000 [ 0.0000 0.0000 0.0000 o000 0.0000 0.0000
116 ANADORTES to SEA-TAC Hon-Pungible  WUTC . 0.3344 0.0000 0.0000 0.0000 0.0000 0.0000 0.0060 00000 0,0000 0.0000
211 CHERRY POINT 1o SEA-TAC Fungidle WUTC En{16 * 134) 03621 0.0000 0.0000 ©0.0000 0.0000 0.0000 ¢.0000 ©:0000 0.0000 0.0000
212 CHERRY POINT 1o SEA-TAC Noa-Fungibl WUTC La{i6 * 155) 0.4035 0.0000 0.0000 0.0000 £.0000 2.0000 0.0000 ©.0000 0,0000 0.0000
213 FERNDALE to SEA-TAC Fuagible WETC La{l6 * 156) 0.3497 0.0000 10,0000 0.0000 2.0000 0,0000 2.0000 0.9000 0.0000 ©.0000
214 FERNDALE o SEA-TAC Non-Fungible  WUTC Lalé * 15 0.3912 8.0000 0.0000 0.0000 2.0000 0.0000 2.0000 10,0060 0.0000 0.0000
215 ANACORTES o SEATTLE Pungible wUTC La(l6 *138) D.2858 £.0000 0,0000 0.0000 9.0000 0.0000 2,0000 0.0000 0.0000 G.0000
216 ANACORTES 1o SEATTLE Neo-Fangible  WUTC Laf16* 159 03273 0.0000 0.6000 0.0000 2.0000 0.0000 0.0000 0.0000 L0000 0.0000
217 CHERRY POINT w SEATTLE Fongibie WUTC Lo (18 * 160 03552 0.0000 0,000 ©.0000 0.0000 0.0000 0.0000 0.0000 0800 0.0000
210 CHERRY POINT lo SEATTLE Noa-Pungible  WUTC Lo (16 160} 03967 .0000 0.0000 £.0000 0.0000 0.0000 0.0000 0.000¢ 0.0000 2.0000
215 FERNDALE 15 SEATTLE Fungible wuTe Lo(ts " 162} 03426 0.0000 0.0000 9.0000 0.0000 00000 2.0000 0.0000 £.0000 0.0000
220 FERNDALE 10 SEATTLE Noa-Famgibie  WUTC La(is* 163) 0.3343 ©.0000 0.0000 9.0000 0.0008 0.0000 2,000 0.000¢ 0.0000 4.0000
231 ANACORTES o SPANAWAY Fungible wUuTe La{l§ * 164 0.3288 0.0000 0.0000 2.0000 0.0000 0.0000 9,0000 0.0000 0.0000 9.0000
222 ANACORTES 1o SPANAWAY Now-Fungible  WUTC La(16~ 145) 03704 0.0000 0.0000 0.0000 6.0000 v.0000 ©.0000 0.0000 Q0000 2.0000
223 CHERRY POINT fo SFANAWAY Fungible wUTE La{l6 * 166) ©.3981 0.0000 0,0000 0.9000 0.0000 0.0000 ©.0000 0.0000 ©.0000 0.0000
224 CHERRY POINT o SPANAWAY New-Fungible  WUTC La (16 * 157) 4393 0.0000 2.0000 0.0000 0.0000 o.0000 0.0000 €.0000 0.0000 0.0000
225 FERNDALE io SPANAWAY Fangible WUTC Eo (16* I68) [E117S 0.000% 2.0000 0.0000 0.0000 £.0000 0.5000 ©.0000 0.0000 0.0000
226 FERNDALE 1o SPANAWAY Moo-Pungible  WUTC La{16* 163) w.an 0,0000 0.0000 0,0000 0,0000 ©.0000 0.0000 £.0000 0.0000 0.0006
217 ANACORTES to TACOMA Fomgible WUTC La {16 * 170} 032H 0.0000 0.0000 0.0000 £.0000 ©.0000 2.0000 0.0000 0.0000 0.0000
273 ANACORTES I TACOMA Non-Fungihle  WUTC La (16 *171) 03621 0.0000 0.0000 6.0000 0.0000 £.0000 1.0000 ©.0000 0.0000 0.0000
329 CHERRY POINT to TACOMA Pangible wUTC La{16*172) 03298 0.0000 2.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
230 CHERRY POINT to TACOMA Nog-Fangidle  WUTC Lu{16=17) 0,43t 0.0000 0,0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
31 FERNDALE to TACOMA Fungitle wWUTC La{i6*174) 0.3774 0.06060 0.0000 0.000¢ 30000 0.0000 0.0000 0,0000 0.0000 0.0000
732 FERNDALE to TACOMA Mon-Fungible WUTC Ln(l6* I75) o.412% 0.0000 0.0000 0.0000 ©.0000 0.0000 0.0000 0.0000 ©.0000 0.0000
213 ANACORTES to OLYMPIA Fungibie wure La (16 * 176) LXTET] 00000 0.0000 0.6000 ©.0000 0.0000 0.0000 0,0000 0.0000 0.0000
134 ANACORTES 1o OLYMPIA Neo-Fusgible  WUTC [ETSURRES] 04551 0.0000 0.0000 £.0000 2.0000 0.0000 2.0000 0.0000 0.0000 0.0000
15 CHERRY POINT ta OLYMMA Fungible WUTC LA (164 170} o.4128 10000 0.0000 ©.0000 0,0000 0.0000 0.0000 0.0006 0.0000 0.0000
236 CHERRY POINT to OLYMEIA Nor-Fungitle  WUTC Lu (15" 175} 0.5243 0000 0.0000 0.6000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
237 FERNDALE 10 OLYMP1A Fungible WIS La (36 * 150} 0.4702 0.0000 0.0000 0.0000 4.0000 0.0000 0.0000 0.0000 00000 0,0000
238 TERMDALE 1o OLYMP1A MonPungible  WUTC La (16" 131) 03119 0000 0.0000 6.0000 10,0000 0.0000 0.0000 0.0008 0.0000 0.0000
238 ANACORTES 10 VANCOUVER Fungible WUTC La (16 * 32} 2.6089 2.0000 0.0000 6.0000 0.0008 0.0000 2.0000 0.0008 £.0000 9.0000
240 AMACORTES 15 VANCOOUVER Mob-Fangible  WUTC La (16" 133) .65086 2.0000 0.0000 2.6000 0.0000 0.0000 0.6000 0.0000 £.0000 0.0000
24k CHERRY POMNT 10 VANCOUVER Fungitte WUTC La (16 % |24) a.5783 0.0000 0.0000 2.0000 £.0000 0.0000 00000 0.0000 0,0000 0.0000
242 CHERRY POINT tn VANCOUVER Moo-Fungible  WAKTC Lo (16 * 135) 0.7200 0.0000 D.0000 2.0000 0.0000 2.0000 0.0000 6.0000 0.0000 00000
243 FERNDALE 1o VANCOUVER Fuagitde wirTe Lo (16 = 138) 0.5559 6,000¢ 2.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
244 PERNDALE 1w VANCOUVER ‘Non-Fengible WUIC Ln{16+ L&) s 0.0000 0.0006 0.0000 0.0000 G.0000 06000 0.0000 10,0000 0.0000
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WUTC No. 25
(Cancels WUTC No. 24 and all supplements thersto)

OLYMPIC PIPE LINE COMPANY

LOCAL TARIFF
APPLYING ON THE TRANSPORTATION OF
PETROLEUM PRODUCTS
FROM
POINTS IN WASHINGTON

TO
POINTS IN WASHINGTON

The rates published in this tariff are for the intrastate transportation of PETROLEUM PRODUCTS through the pipelines of
Olympic Pipe Line Company and are subject o the rules and reguilations contained in WUTC No. 17, supplements thereto or|
successive reissues thereof,

Rates effective January 1, 2004 per action taken by the Washington Utilities and Transportation Commission in
Docket No. _T0O-011472,

ISSUED DECEMBER 1,2003 EFFECTIVE JANUARY 1, 2004
Issued by: Compiled by:
Bobby Talley, President [W] Mitch D. Jones
OLYMPIC PIPELINE COMPANY Director - Pipeline Tariff & Regulatory Affairs
2201 Lind Ave. , Suite 270 BP Pipelines (North America) Inc.
Renton, WA 98055 [W] 28100 Yorch Parkway

Warrenville, lllincls 60555
(630) B36-3446
Fax(630) 836-3580
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Page 2 of 2, OPLC WUTC No. 25
{Rates in cents per barrel of 42 United States Gallons each)
{ 1] All rates, fares or charges In this Issue have been Increased.

ROUTE DESTINATIONPQINTS ORIGINPOINTS RATE
No. IN WASHINGTON IN WASHINGTON ‘
Yl Anacortes, Skagit County 10.68

Bayview Terminal,
02 or Fredonia Delivery Facliity, Ferndale, Whatcom County 16.37
Skagit County
03 Cherry Point, Whatcom County 17.62

ROUTE DESTINATIONPOINTS ORIGINPOINTS Fungible sl"ripmems Non-Fupgibfe Ship_ment
No. IN WASHINGTON IN WASHINGTON Not Requiring Batching] Requiring Batching
04 Seattie, King County Anacortes, Skagit County 28.58 32.73

Ferndale, Whatcom County 34.26 38.43
Cherry Point, Whatcom County 35.52 39.67
05 Sea-Tac International Airport, Anacortes, Skagit County 29.27 33.44
King County Ferndale, Whatcom County 34 .97 39.12
Cherry Point, Whatcom County 36.21 40.36
06 Renton, King County Anacortes, Skagit County 26.36 30.51
' Ferndals, Whatcom County 32.04 36.21
Cherry Point, Whatcom County 33.29 37.48
07 Tacoma, Pierce County Anacortes, Skagit County 32.04 36.21
Ferndale, Whatcom County 37.74 41.89
Cherry Point, Whatcom County 38.98 43.14
08 Spanaway, Pierce County Anacortes, Skagit County 32.68 37.04
Ferndale, Whatcorn County 38.56 42.73
Cherry Point, Whatcom County 39.81 43,98
09 Olympia, Thurston County Anacortes, Skagit County 41.34 45.51
Ferndale, Whatcom County 47.02 51.19
Cherry Paint, Whatcom County 48.28 52.43
10 Vancouver, Clark County Anacortes, Skagit County 60.89 65.06
Ferndale, Whatcom County 66.59 70.76
Cherry Point, Whatcom County §7.83 72.00
EXPLANATION OF REFERENCE MARKS:
[1] Increase




