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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

AWEC DATA REQUEST NO. 018:

RE: PCAM Band Changes

Please reference Exhibit JAP-3, page 76. If the Commission approves PSE’s proposal
to eliminate the deadband and sharing bands, state the reduction to PSE's authorized
ROE that PSE would propose, and provide the supporting analysis.

Response:

Puget Sound Energy (“PSE”) is not proposing a reduction in its authorized return on
equity associated with the elimination of the deadband and sharing bands from the
Power Cost Adjustment (“PCA”) mechanism. As discussed in the Prefiled Direct
Testimony of Jon A. Piliaris, Exh. JAP-1T, and the Second Exhibit to the Prefiled Direct
Testimony of Jon A. Piliaris, Exh. JAP-3, the proxy utilities used to support PSE's
requested return on equity in this case operate under power cost adjustment
mechanisms that generally do not include deadbands or sharing bands comparable to
those embedded in PSE’s PCA mechanism. Eliminating PSE’s PCA mechanism
deadband and sharing bands would therefore better align PSE’s power cost recovery
framework with that of the proxy group, rather than introduce a new disparity that would
warrant a downward adjustment to the authorized return on equity.

Please see PSE’s Response to Public Counsel Data Request No. 030 and PSE’s
Response to AWEC Data Request No. 017, which explain that the currently authorized
return on equity does not fully or explicitly compensate PSE for the risk it bears under
the existing PCA mechanism deadband and sharing bands. Accordingly, eliminating
those bands would not warrant any reduction to PSE’s requested return on equity in this
proceeding.
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